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Good morning and thank you Chairwoman Warren.  This hearing takes place slightly more than 
a year after the inception of the TARP program, and is more or less the one year anniversary of 
this Panel.  It is appropriate that we should be joined today by Treasury Secretary Geithner in his 
third appearance before our Panel.   
 
I wish to begin by saying, Mr. Secretary, that I believe the Administration’s decision to extend 
TARP was the only responsible course of action.  The financial system is not stable, the 
mortgage foreclosure crisis is accelerating, and the overall economic situation, particularly when 
looked at globally, is not good.  The risk of a systemic problem in the coming months is 
significant.  While I believe a tough resolution authority would be far superior to TARP as a 
means of dealing with a possible future financial crisis, at the moment, Congress has not passed 
any such authority.  The Administration’s decision was the only responsible one in this context, 
but it was also an act of political courage. 
 
We found in our December report released earlier this week that TARP played a positive role in 
halting a runaway financial crisis in the fall of last year.  Yet TARP is wildly unpopular among 
the American public.  This is not because the public does not understand what happened, but 
because the public understands all too well what happened.  This Panel has found in report after 
report that TARP transactions have been undertaken on less than fair terms to the public, that 
there have been issues of transparency in key TARP actions including the stress tests, that the 
underlying weaknesses in the financial system have been inadequately addressed, and finally that 
key credit markets that matter to the American public remain weak, with real consequences for 
jobs. 
 
It did not have to be this way and it does not have to be this way in the future.  This 
Administration has taken significant steps to make TARP a program that works in the interests of 
the American people, and not simply in the interests of the financial firms we bailed out, 
including allocating significant monies to foreclosure relief and managing to avoid putting more 
money into the large banks.   
 
But more must be done.  TARP in its second year must (1) work for Main Street, not just Wall 
Street, (2) transact with private parties on terms that are fair to the American public, and (3) 
address the underlying weaknesses in our large financial institutions by cleaning up firms that are 
broken, rather than continuing to hope time will heal all wounds. 
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This week, President Obama spoke powerfully about the need to help solve the Main Street 
credit crisis, so business can create jobs, and the role TARP might play in that mission.  I look 
forward today to hearing in more detail about those plans.  Thank you. 
 


