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Welcome, Mr. Secretary.  This is your third appearance before the Congressional Oversight 
Panel and we appreciate your commitment to appear before us on a quarterly basis. 
 
Yesterday, this panel released its monthly oversight report for December.  The December report 
provides a comprehensive assessment of the performance of the Troubled Asset Relief Program, 
or TARP, identifying its accomplishments and exploring where it has fallen short.  Meanwhile, 
Mr. Secretary, you notified Congress yesterday that Treasury will extend TARP until October of 
next year and there is a vigorous debate here in Congress about what direction the program 
should take going forward.  We hope that the December report contributes to this debate and 
provides useful context on what the TARP has done and what challenges remain. 
 
The report concludes that TARP was an important part of the government’s strategy to rescue the 
financial system from an imminent collapse.  The apocalyptic fears of last fall have not come to 
pass and for that we owe a great debt of gratitude to the public servants who toiled through the 
darkest days of the crisis.  But as the report highlights, TARP has been far from an unmitigated 
success.  Credit for consumers and small businesses remains scarce.  Large banks survived the 
crisis with the help of government support, but smaller banks continue to fail at a nearly 
unprecedented rate, and the FDIC is in the red for the first time in 17 years.  The foreclosure 
crisis continues unabated and Treasury’s mitigation programs have not achieved the scope, scale, 
or permanence necessary to stabilize the housing market.  Perhaps most disturbing of all, TARP 
created an implicit government guarantee for major financial institutions that is not shared by 
their smaller counterparts.  The unprecedented government actions taken to stabilize the system 
have created a huge moral hazard that makes our system riskier and that infects the pricing of 
assets. 
 
We welcome you here today Mr. Secretary to engage in the constructive process of evaluating 
the TARP and assessing whether it is serving taxpayers in the manner that it was intended.  I 
look forward to your testimony and a productive discussion.  
 

 


