
  

 

 

Opening Statement of Elizabeth Warren 
Congressional Oversight Panel Field Hearing on Farm Credit 

July 7, 2009 

Good morning.  My name is Elizabeth Warren, and I am the Chair of the Congressional 
Oversight Panel. 

Last fall, Congress established this Panel to oversee the expenditure of funds from the so-called 
Troubled Asset Relief Program (TARP).  It is our duty to issue monthly reports that analyze and 
evaluate the Treasury Department’s administration of that program.  

Recently, our mission was expanded by Congress.  We were charged with writing a special 
report analyzing the state of the commercial farm credit markets and the use of loan restructuring 
as an alternative to foreclosure by recipients of financial assistance under the TARP.  In 
considering loan restructuring models, we are to look specifically at the restructuring programs 
of the Farm Service Agency of the U.S. Department of Agriculture, the Farm Credit System, and 
Treasury’s residential mortgage foreclosure mitigation program for banks.  Not coincidentally, 
FSA, farm credit, and banks also make up the majority of the farm credit market. 

Right now, agriculture appears to be doing well in many areas of the country.  The farm credit 
markets also appear to be doing relatively well in many places.  Unfortunately, there can 
sometimes be more to learn in the places where things aren’t going so well.  And as we all know, 
Greely and Weld County are facing tough times.  That’s why we’re here- to gain insight from 
your situation. 

A local farm credit market can be stressed for any number of reasons, such as a lender leaving 
the market, a natural disaster, a shock to the local economy, or many other factors.  While we 
aren’t here to examine the specific causes that led to the stresses on the Weld County farm credit 
markets, we do hope to learn from you about their impact.  Specifically, we hope to understand 
better how a major shock to the farm credit system affects credit availability and loan 
restructuring.  When the system experiences significant stress, what does that mean for 
borrowers?  What challenges do they face in obtaining the credit they need to run their farms?  
What does it mean for farmers who need their loans restructured?   

Market shocks also have significant implications for lenders.  How much flexibility do they have 
to meet increased credit needs?  How do they deal with an increased need for loan 
restructurings? 

The plain truth is that, like many bad situations, there are many victims.  Today’s witnesses may 
not have caused the problems in Greeley, but they are all left to deal with the aftermath.  Today’s 
discussion of how they manage in a crisis will provide a case study for our report. 

For this hearing we have invited key farm lenders as well as borrowers to testify about farm 
credit availability and farm loan restructuring.  We invited these witnesses to hear their 
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perspective on what is taking place nationally, but especially what is happening in a locality that 
is facing pressure on both farm credit availability and farm loan restructuring.  Their take on the 
local situation offers important insight as we draft the farm credit report. 

Our witnesses today include: 

• Michael T. Scuse, Deputy Under Secretary, Farm and Foreign Agricultural Services, 
United States Department of Agriculture 

• Marc Arnusch, Owner, Marc Arnusch Farms 

• Mike Flesher, Executive Vice President, Farm Credit Services of the Mountain Plains 

• Les Hardesty, Owner, Painted Prairie Farm and Chairman, Dairy Farmers of America 
Mountain Area Council  

• Lonnie Ochsner, Senior Vice President, New West Bank 

Thank you each for being here.  I know tensions are running high in the area, and we all 
sincerely value your willingness to step forward to offer your perspective.  I wish you weren’t 
facing these problems, but we appreciate your willingness to allow us to learn from your 
circumstances.   

 


