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Good morning.  My name is Elizabeth Warren, and I am the Chair of the Congressional 
Oversight Panel. 

Last October, Congress established our Panel as part of the Emergency Economic Stabilization 
Act to oversee the expenditure of funds from the Troubled Asset Relief Program, commonly 
referred to as TARP.  It is our duty to investigate and issue monthly oversight reports that 
analyze and evaluate the Treasury Department’s administration of this program and their efforts 
to stabilize our economy. 

Congress also authorized the Panel to hold hearings.  Over the past eight months, the Panel has 
traveled to locations as diverse as Nevada, Maryland, Wisconsin, New York and Colorado, in 
order to learn how the financial crisis is affecting people across the country.  We believe this is 
the best way to develop another perspective on the impact of the financial crisis.   

Today, we are here in Detroit, Michigan to examine Treasury’s use of TARP funds to support the 
automotive industry.  As home to the three largest automakers in North America, Detroit offers a 
unique opportunity for our Panel to better understand the benefits and challenges posed by the 
government’s intervention in the auto sector. 

A symbol of American strength and ingenuity, few industries are as deeply embedded in our 
national identity.  For generations, the health of the auto industry has been a mirror for the health 
of our nation.  As you all know too well, this reflection has dimmed over the past few years as 
both the auto industry and our country have faced the worst economic downturn since the Great 
Depression.  Treasury has stated that failure of the American auto sector poses a systemic risk to 
our economy. Such a failure would threaten hundreds of thousands of jobs, ranging from the auto 
industry itself to suppliers, dealers and small businesses that depend on the industry to earn their 
livelihoods.  

On December 19, 2008, Treasury offered domestic automobile companies eligibility for 
government assistance under TARP.  Treasury’s decision to invest in the auto industry, through 
the Automobile Industry Financial Program, provided General Motors and Chrysler with 
approximately 80 billion dollars in financial assistance, on the condition that they provide viable 
business plans demonstrating how this assistance would allow them to restructure and return to 
profitability. 

For our September oversight report, we will focus on Treasury’s use of funds to support the 
American automotive industry, as authorized by the Emergency Economic Stabilization Act.  It 
is our hope that today’s hearing will enhance that report.  
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We hope to explore the impact of TARP funds and to better understand the specific role Treasury 
has played.  We also want to examine the longer-term implications of Treasury’s involvement. 

For today’s hearing we have invited the head of the President’s Automotive Task Force, officials 
from GM and Chrysler, a creditor affected by the bankruptcy and reorganization of Chrysler and 
GM, and independent experts on the automotive industry and the bankruptcy process.  We thank 
you for joining us today and we look forward to your testimony. 

Before I turn to Congressman Hensarling for his opening statement, I want to note the absence of 
Panel Member Damon Silvers.  This is the first hearing of the Congressional Oversight Panel 
that he has missed.  Mr. Silvers has recused himself on all matters relating to the auto industry 
before the Panel.  All of us who serve on the Panel serve on a part-time basis, as special 
government employees, and in his “day job,” Mr. Silvers is associate general counsel to the 
AFL-CIO.  The AFL-CIO has taken a position advocating for TARP funding for the health care 
plans of AFL-CIO affiliate union members and retirees at GM and Chrysler.  For that reason Mr. 
Silvers did not feel it was appropriate for him to be involved in our oversight of Treasury’s 
assistance to the auto industry.  We miss his good counsel, but we understand that he is working 
to protect the integrity of the process. 

 


