
 1 

Opening Statement of Elizabeth Warren 
Chair, Congressional Oversight Panel 

Modernizing America’s Financial Regulatory Structure 
January 14, 2009 

 
 
Good morning. 
 
My name is Elizabeth Warren, and I am the Chair of the Congressional 
Oversight Panel. 
 
The Congressional Oversight Panel has two duties.  Our first, to oversee the 
expenditure of funds from the so-called Troubled Asset Relief Program, 
requires us to issue monthly reports discussing the management of the $350 
billion allocated by Congress thus far to the Treasury Department. 
 
But it is the second function that draws us here today.  Congress has asked 
that we deliver, in very short order, a report “analyzing the current state of 
the regulatory system and its effectiveness at overseeing the participants in 
the financial system and protecting consumers, and providing 
recommendations for improvement, including . . . whether there are any gaps 
in existing consumer protections.”  We are grateful to have the assistance of 
so many thoughtful experts in this task. 
 
The last time America faced a financial crisis of greater magnitude was in 
the 1930s.  The policymakers who steered the country out of that dark hour 
put in place a regulatory architecture that served America for more than half 
a century.  Had those leaders chosen a different path—a path without deposit 
insurance, without banking regulation, without a Securities and Exchange 
Commission—we would be a different country today.   
 
Today’s policymakers stand at a similarly important point of inflection.  The 
path they take from here will shape this country deep into the 21st Century.  
What we get right may not only save an America that is in danger of losing 
its economic security; it may also shape a new America that is stronger than 
ever.  But what we get wrong may batter a weakened country, leaving it 
staggered and vulnerable.  We will pay for our errors, as will our children 
and our children’s children. 
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Alan Greenspan now tells us that the very premise of deregulation was 
misplaced, that he was surprised by this crisis.  George Bush tells us that we 
must abandon capitalism in order to save it.  These leaders make it clear that 
the old orthodoxies are dead.  What they do not make clear is how to go 
forward. 
 
The questions we ask today are ultimately very simple:  What went wrong, 
and how do we make very sure that these problems are not repeated in the 
future?  I appreciate that any problem may have multiple causes, and I fully 
understand that financial markets have more twists and turns than the 
backstreets of Boston.  But underlying the complex maneuvering of the 
current economic system are some basic truths about how financial 
institutions failed the American people—and how those whose jobs it was to 
monitor and to regulate those institutions also failed us.  Now, with the 
country in crisis, the American people must bear not only the broken 
promises of Wall Street and the regulators who were supposed to hold 
deception and risk in check, they must also bear the double burden of 
spending their tax dollars to bail out those who failed. 
 
We are not here to discuss regulation as a political issue or regulation as an 
academic exercise.  Regulation is a means not an end, not an end in itself.  
More importantly, it is a means to help not just the financial system as a 
whole but those who give that financial system purpose—American 
businesses and American families.   
 
The stakes on financial regulation have not been higher during our lifetimes.   
 
Today, we will hear from a variety of experts, as they give us their 
perspectives on what went wrong and what can be done to ensure future 
stability.  We have purposely solicited witnesses from a wide range of 
ideological perspectives and with a broad diversity of prescriptions for our 
future. 
 
On our first panel, we will be joined by Gene Dodaro, the Acting 
Comptroller General of the Government Accountability Office.  Mr. Dodaro 
will discuss a recent GAO report on regulatory reform.  He will be 
accompanied by Richard Hillman and Orice Williams, also with the GAO. 
 
On our second panel, we will be joined by: 
 



 3 

- Sarah Bloom Raskin, Commissioner, Maryland Office of Financial 
Regulation  

- Joel Seligman, President, University of Rochester 
- Robert J. Shiller, Arthur M. Okun Professor of Economics, Yale 

University 
- Joseph E. Stiglitz, University Professor, Columbia Business School 
- Marc Sumerlin, Managing Director and Co-Founder, The Lindsey 

Group  
- Peter J. Wallison, Arthur F. Burns Fellow in Financial Policy Studies, 

American Enterprise Institute 
 
We have your statements in full.  They will be made a part of the record and 
guide us as we make our recommendations to Congress.  We ask today that 
you summarize your testimony, and that you keep your remarks to five 
minutes so that we have enough time for questions. 
 
 
 
 


