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First, I also thank all of the witnesses who are appearing today at this hearing, some upon very short 
notice. 

The issue of foreclosure mitigation and its effectiveness is one of the areas that Congress specifically set 
out for this panel to report on under the Emergency Economic Stabilisation Act of 2008. It is appropriate 
for us to review what is being done with respect to the large number of foreclosures that the United State 
is experiencing these days.  

I welcome the opportunity to learn from our panels of witnesses. This is an area that, like much of what 
has been done by the United States Government in the past year, is fraught with moral hazard if poorly 
implemented. The interest, of course, relates to those who may be in trouble through the interaction of bad 
luck, a bad economy, and bad personal circumstances. If you are out of a job, it is difficult to make 
payments unless you have saved over time.  

Still, the truth remains that the vast majority of borrowers are making payments on time. Many of these 
borrowers are themselves struggling and stretching and scrimping in the current environment to live up to 
their obligations, to pay their taxes, and to keep their property in good condition. In the proverbial 
dichotomy of the thrifty ant and spendthrift, risk-taking grasshopper, we need to be careful not to bail out 
the grasshopper.  

I will be interested today to hear how these programs are operating, what steps are being taken by the 
Government, what measures are built in to root out fraud, and who is bearing the costs of any 
extraordinary measures.  Since the costs are mostly borne by taxpayers and investors, for their sake, we 
need to ensure accountability. 

 


