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California Oaks State Bank Receives $3.3 Million in TARP 
Funding 
Monday January 26, 3:44 pm ET  

THOUSAND OAKS, CA--(MARKET WIRE)--Jan 26, 2009 -- California Oaks State Bank (OTC 
BB:COSB.OB - News) announced today it has received $3.3 million of new capital from the U.S. 
Treasury Department as part of the government's Capital Purchase Program (TARP).  

The investment represents 3% of California Oaks State Bank's risk-weighted assets as of 
September 30, 2008. Based on the Bank's capital ratios as of September 30, 2008, the capital 
infusion would have increased the Bank's Leverage ratio from 12.5% to 15.1%, the Bank's Tier 1 

capital to risk-weighted assets ratio from 13.6% to 16.5% and the Bank's total capital to risk-weighted 
assets ratio from 14.7% to 17.8%.  

 
 

Under the terms of the TARP program, the Treasury purchased 3,300 shares of Series A 
Noncumulative Perpetual Preferred Stock of California Oaks State Bank totaling $3.3 million and 10 
year warrants to purchase an additional 165 shares of the Bank's Preferred Series B Noncumulative 
Perpetual Warrant Preferred Stock with a $1,000 liquidation preference. The Bank will pay the U.S. 
Treasury a 5% dividend on the Series A shares quarterly for each of the first five years of the treasury 
investment and a 9% dividend thereafter or until the shares are redeemed.  

Mr. John Nerland, the Bank's President and CEO, noted, "The increase in capital has enhanced the 
Bank's current well-capitalized position based on regulatory standards and our ability to service the 
needs of our customer base."  

The U.S. Treasury announced the voluntary Capital Purchase Program on October 14 to encourage 
U.S. financial institutions to build capital to increase the flow of financing to U.S. businesses and 
consumers and to support the U.S. economy. Information about the Capital Purchase Program, 
including the Treasury's term sheet, is available at the Treasury's Web site at www.ustreas.gov.  

For additional information, visit www.caloaks.com.  

About California Oaks State Bank  

California Oaks State Bank (OTC BB:COSB.OB - News) with $128 million in assets is located in 
Ventura County with offices in Thousand Oaks and Simi Valley and a Loan Production Office located 
in Walnut Creek, Calif. California Oaks State Bank was founded in 1998 as a locally owned community 
business bank. The Bank provides a full range of products and services including commercial and real 
estate loan, as well as cash management products and deposit services. Its unique capability in 
diversified lending, in addition to its customary community bank credit products help its customers 
meet their cash management goals. For additional information, visit www.caloaks.com.  

Certain matters discussed in this press release constitute forward-looking statements within the 
meaning of the Private Securities Litigation Reform Act of 1995, and are subject to the safe harbors 
created by the act. These forward-looking statements refer to the Company's current expectations 
regarding future operating results, and growth in loans, deposits, and assets. These forward-looking 
statements are subject to certain risks and uncertainties that could cause the actual results, 
performance, or achievements to differ materially from those expressed, suggested, or implied by the 
forward-looking statements. These risks and uncertainties include, but are not limited to (1) the impact 
of changes in interest rates, a decline in economic conditions, and increased competition by financial 
service providers on the Company's results of operation, (2) the Company's ability to continue its 
internal growth rate, (3) the Company's ability to build net interest spread, (4) the quality of the 
Company's earning assets, and (5) governmental regulations.  
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LIQUIDITY SOURCES As % of Liquidity
Total Assets Policy Guidelines

Primary Asset Liquidity
Cash and Due From, Demand 4,077,910
  Less FRB Reserve Requirements 0
Due From, Time 0
Federal Funds Sold 10,510,000
Total 14,587,910

Secondary Asset Liquidity
Securities Available for Sale 4,424,603
Mark to Market 53,574
Less Collateralized Usage
     TT&L (21,294)
     Letter of Credit 0
     FHLB 0
     Public Funds (110,810)
Total 4,346,073

Total Asset Liquidity 18,933,983

Available Liquidity Sources
Total FHLB Financing Availability 26,866,518
FHLB Advances - 0 to one year (7,500,000)
FHLB Advances - 1 year to 2 years (5,500,000)
FHLB Advances - over 2 years (3,000,000)
Overnight Credit Outstanding - Securities 0
Overnight Credit Outstanding - Loans 0
Unused FHLB Capacity 10,866,518
CDARS/Brokered Deposits remaining availability 1,605,513
Loan Pipeline (1,500,000)
Total Available Sources 10,972,031

Total Available Liquidity 29,906,014 23.4% 20% Minimum

Contingent Sources
Lines from Correspondent Banks
    6,000,000
    3,500,000
    4,000,000
Total Contingency Liquidity 13,500,000 10.5% 5% Minimum

TOTAL LIQUIDITY SOURCES 43,406,014

Maximum
Exposure

Letter of Credit (407,805)
Undisbursed Loans (20%) (3,758,692)
Commitment Letters (33%) (300,000)

TOTAL LIQUIDITY EXPOSURE (4,466,497)

EXCESS LIQUIDITY 38,939,517

California Oaks State Bank
Liquidity Sources and Exposure Analysis

February 24, 2009
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