
He havo connlderml your appl ica t ion  fo r  recogni t ion of exemption from 
P a r l a r ~ l  income tax under t he  provl r lonr  of rectiot-  JOl(o1/  3 )  of the  
In te rna l  Revenue Cane of 1966 and i t r  appl tcabla  lncome T s x  
i i ~ ~ l u ~ a t i o n n .  naeen on t h e  ava i l ab l e  information, we have determinsrl 
t ha t  you do not l u a i i f y  for the  rea#onr oet f o r t h  on Enclonure I .  

--- 

I n t e r n a l  Ravenue &rvice gb Department o f  t h e  Treacmry 
3 

District P.O. Bax 2508 . 
Direc tor  C l n a i m a t i ,  08 45201 

I -- -- - 
Person t o  Contact: - - - 

* * * * *  ** * * * *  ****  * * * d  *** * * * *  r  
**** * * * * * * *  ***** Telephone Number! 
* * ******  * * *  ***** * - **************** 

Rafor Reply to:  
-. 

" ' ~ E B  2 8 19% 0.m. 
.2, n'J rSfO Tks7 ~tc / tJ tb  . 

5 L L O ~ ~ D  70 €6SJ 3*14-70 
Lo ~ E V : ~ * * * *  * *  .  

b a r  q i r  or H~dam: 

clon~i(1eration van given t o  whether you q u a l i f y  CQ: exsmption under 
othor  ~ u h n e c t i o n e  o f  sec t ion  5 0 l ( c )  of the  Code a n d v e  havn concluded 
t h a t  you do not. 1 '  

~ 

As your organizat ion ha8 not es tab l i shed  exemption from Federal income 
t a x ,  ~t w r l l  ba necessary fo r  you t o  f i l e  an annual income tax  r e tu rn  
or, Form 1341 i f  you ar: : t r u q t  o r  Form 1120 i f '  you a r e  a  corporat ion 
or nn unincorporated sseocliation. Contribqtionp, t o  you are  not 
dcdrict l b l e  under oact ion 170 of t he  Code. 1 

I : 
I f  you a r c  in agreement v i t h  oul- propoeed d e n t a l , '  p leare  s iqn  and 
re turn  snc copy of the  encloemd Form 6016, Consent1 t o  Propoeed Adveree 
Action. 

I 

You havs the  r i gh t  t o  p ro t e s t  t h i e  propoeed dsjtermination i f  you 
bel iave t h a t  i t  is  incor rec t .  To p r o t e r t ,  you should submit a  w r i t t e n  
appeal qivlnq the  f a c t s ,  law and o the r  information t o  support your 
pos i t ion  a s  explained i n  the  encloaed PublicaPion 892, *ExOmFt 
3rqanlza t ions  Appeal Procedures f o r  Unaqreed rs6ueed. The appeal muat 
be submitted within 30 days fAmom t h e  da t e  of t h i s  l e t t e r  and m e t  
be signed by one of your p r inc ipa l  off'.r-era. ~ Q U  may requsat  a  
he4rlng w i t h  a  member of the  o f f i c e  of t h e  Rel-tonaq Director  of Appeals 
when you f l l e  your appeal. I f  a  hearinq ie , you will be 
contacted t o  armnqe a da t e  f o r  i t .  The h e a r ; ~ i ~ $ ~ b a  held a t  t he  
Rcgiontll Off ice ,  o r ,  i f  you requeet a t  n y  + t u a l l y  convenient 
D i s t r i c t  3 C f  i ce .  Xf you are  t o  be representod b who i e  not 
3ne of your pr lnc lpa l  o f f leer . ,  he o r  .he musk f i  
a t to rney  and o t h e n i r e  q u a l i f y  under our  b n f  
Aequlrerwntl rre ea t  f o r t h  In Section 601.502 
Procedural Rulee. See Treasury Department 

I 



***** ** **** ****  ****    -- - - - - - 
I f  you do not  p ro t e s t  t h i a  propoeed determination i n  a t imely manner, 
it w i l l  be considered by the  I n t e r n a l  Rsvenae h r v i c e  a s  a f a i l u r e  t o  
exhaust ava i l ab l e  admirrtatrative remedies. Sect iop 7428(b) (2)  of t he  - .. 
In t e rna l  Revenue Code provides i n  part t h a t :  

A dec la ra to ry  judgement o r  dea;oo- undor t h i s  sec t ion  r h a l l  
not  be idsued i n  a y  proosedlng un le r r  t h r  Pax Court, t h e  
Claima Court,  o r  t he  d i s t r l a t  aour t  of t h r  United S t a t e r  f o r  
the  D i e t r i c t  of C4lumbia dotarmines t h a t  t he  organicat ion 
involved hae exhaurted adminis t ra t ive  remodfen ava i l ab l e  t o  
i t  within the  In t e rna l  -venue Sorvlae. 

If we do not hear from you wi th in  t h r  t l m  rpooi f iad ,  t h b  w i l l  beaone 
our f i n a l  determination. In t h a t  event ,  appropriate  S ta t4  o f f i c i a l s  
w i l l  ha n o t i f i e d  of t h i s  ac t ion  i n  aooordance with tha provieionr  of 
e sc t ion  6104(c) of the  Code. 

Enclosures: 3 

****** *** * * * * *   
D i r t r i c t  Direohor 

I 

1 I 
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ENCLOSURE 

* * * * * ** **** ****  ****   -- -. 
F a c t s  - - - - 

*** ***** *** **** ****  **** wae formed on ******* **  ****, f o r  t h e  
purpones shown on t h e  t r u ~ t  agreement a s  f o l l o v s :  : - .  

WITNESS: - - 
Whereas, t h e  re la t iv , s s  and f r i e n d s  o f  * * * * * *** ***  ,  a  cancer  
v i c t i m ,  a r e  t r y i n g  t o  c o l l e c t  money f o r  h e r  b e n e f i t ;  and 

Whereas, i t  is  a n t i c i p a t e d  t h a t  var ioua rume of money w i l l  be 
accumulated;  and 

Whereas, Grantor  d a e i r e s  t h a t  a l l  of oaid  money be placed wi th  
True tee  i n  fund des igna ted  t h e  * * * * * *** **** * * * *  **** ; 
and 

Whereas, t h e  purpoea of  t h e  Trua t  Fund i c h a r i t a b l e  t o  
provide  money t o  h e l p  d e f r a y  t h e  medical  and l i v i n g  expaneen 
a s s o c i d t e d  wi th  promoting t h o  genera l  w e l f a r e  of * * * * * * *   
***  ;  and 

Whereas, t h e  Grantor  iniottdcr t o  use  naid  monejr e x c l u e i v e l y  f o r  
t h e  b e n e f i t  of  * * * * * *** ***  ; 

I Now The  e fo re ,  t h e  Grantor  hereby a s s i q n e ,  t r a n s f e r e  and 
convey8 t o  t h e  Trus tee  such moniee a s  s h e  rnay , rece ive ;  which 
Iconey is t o  be he114 i n  t r u s t  by t h e  True tee  f o r  t h e  use  and 
b e n e f i t  of * * * * * *** ***  , under t h e  terms,  and c o n d i t i o n s  
h e r e i n a f t e r  s e t  f o r t h .  

( 

On ******  **  ****, a f t e r  being n o t i f i e d  )by phe I n t e r n a l  Revenue 
Serv ice  t h a t  a p r i v a t e  c h a r i t y  would not  be t a x  exempt, t h e  purpouoa nf  

t h e  t r u s t  were amended a s  fo l lows:  

1.  The t r u s t  is s e t  up wi th  t h e  g e n e r a l  c h a r i t a b l e  purpose of 
b e n e f i t i n g  i n d i v 4 d u a l s  wi th  cancer  i n  t h e  C i t y  o f  **  *****  ,  
*******  , and not  f o r  t h e  b e n e f i t  of a  s p e c i f i e d  i n d i v i d u a l .  
The namr given t h e  t r u e t  was s e l e c t o d  merely f o r  i d e n t i f i c a -  
t ion purposes.  

2. Sa id  t r u s t  is organized e x c l u s i v e l y  1 , f o r  c h a r i t a b l e ,  
r e l i g i o u s ,  a d u c a t i o n a l ,  and s c i e n t i f i c  purpbees ,  i n c l u d i n g ,  
f o r  euch purposes ,  t h e  making of d i s t r i b u t i o n e  t o  
o r g a n i z a t i o n s  t h a t  q u a l i f y  a s  exempt o r q l n i z a t i o n s  under  
s e c t i o n  5 0 1 ( c ) ( 3 )  of t h e  I n t e r n a l  Revenue Code, o r  correspond-  
ing  s e c t i o n  of any f u t u r e  Federa l  t a x  code. 1 

The amendment a l a o  conta ined a d d i t i o n a l  p tov ' i s ions  such a e  t h e r e  would 
be no inurement t o  o f f i c e r e  and upon d i s s o l u t i o n  assets would be  
c o n t r i b u t e d  t o  o t h e r  o r g a n i z a t i o n s  f o r  exempt purposes  under  o e c t i o n  
5 0 1 ( c ) ( 3 )  o f  t h e  Code. The amendment also s t a t e d  "Any p r o v i s i o n s  of  
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ENCLOSURE 

* * * * * ** **** ****  ****   -- 
t h e  o r i g i n a l  Truet  Agreement t h a t  a r e  i n  c o n f l i c t  with tlte ~ r o v i s i o n +  
of t h e  F i r s t  Amendment a r e  canceled and of no' e f f e c t .  " 

On t h e  a p p l i c a t i o n ,  the -orgpniza t ion~s  a c t i v i t i e s  were dascr ibed  a e  
fol lows:  - . 

Tho organ iza t ion  was formed *******  t o  have a binga/combina- 
t i o n  r a f f l e  f o r  the-benef i t  of * * * * * *** ***  , a  cancer  
vic t im.  The money r a i s ed  t o  be used t o  h e l p  def ray  t h e  
h o e p i t a l ,  medical, and l i v i n g  expenses of * * * * *  *** ***  . The 
bingo and r a f f l e  were held  ******  **  ****, and t h e  r e c e i p t s  
a r e  i n  a  bank account awai t ing  d i s t r i b u t i o n .  The money i e  t o  
be d i s t r i b r l t ed  i n  a  lump aum. 

The a p p l i c a t i o n  a180 s t a t e s ,  wIncome and aa se tu  w i l l  ' not  produce 
( i n t e r e s t )  income ao ( p r i n c i p l e  i n )  t o  h r  given t o  ***** ** ***   
w i t h i n  30 days ."  

The bingo was sponnored by t he  ***  ****** *****  ***  , an o rgan iza t ion  
exempt under s e c t i o n  5 0 1 ( c ) ( 4 )  of t h e  Code. A c i r c u l a r  was ueed t o  
a d v e r t i s e  t h e  bingo. The c i r c u l a r  e t a t e e ,  "-BINGO- f o r  t h e  b e n e f i t  of 
***** * * ***   ...". A l e t t e r  was a lno  ueed t o  genera te  support  f o r  
t h e  bingo and t o  s o l i c i t  con t r ibu t ione .  Thr l e t t r i  s t a t e s  t h a t  it is 
on the  behalf  of ***** * * ***  , and t h a t  a  group of ***** * * * * * *  o s  
co-workers and f r i e n d s  were organizing t he  b e n e f i t  binqo t o  a s s i s t  
****   and her  family. 

In a l e t t e r  dated ******  * *  ****, tk.e o rgan iza t ion  provided add i t i on -  
a l   ormatio mat ion. This a d d i t i o n a l  infcrmat ion is shown, Ln p a r t ,  below: 

h n e f i t s  paid t o  d a t e  include $*****  given t o  * * * * * *** ***  . 
The a d d i t i o n a l  funds r a i s ed  a r e  being held  i n  a  non- in te res t  
bear ing  account u n t i l  f u r t h e r  d i s t t l b u t i o n  is ma'de. 

The orqan lza t ion  w i l l  te rminate  upon disbursement of t h e  
p resen t  remaining funds. The funds w i l l  be d i sbursed  as soon 
a s  a  determination i e  made a s  t o  t h e  s t a t u s  of t h i e  
o rgan iza t ion .  We would expect the  fund t o  t e rmina te  wi th in  
t h e  next 60 days. 

There is  no budget planned a s  t he r e  a r e  no income genera t ing  
a c t i v i t i e s  planned and t h e  only a n t i c i p a t e d  expense would 
involve t a x  p repara t ion  and expense. 

A l l  funds received t o  d a t e  w i l l  be donated f o r  t h e  b e n e f i t  of 
***** ** ***  . 

No m ? t e  bingo8 o r  fund r a i s i n g  a c t i v i t i e s  a r e  be;ing planned by 
I, I 

t h i s  c-qanizat ion.  
I ,  



* * * * * * * * **** ****  ****   -- 
Only one bingo even t -has  been snonsored and no o t h e r s  a r e  
planned.  The even t  was h e l d  ******  **  ****, , 

No f u t u r e  bingo a n d y r r a f f l e  e v e n t s  a r e  planned a t  t h i s  t ime.  

- - 
LAW 

Sec t ion  5 0 1 ( c ) ( 3 )  of t h e  Code p rov idee ,  i n  p a r t ,  f o r  t h e  sxsmprron rrom 
Federa l  income t a x  of o r g a n i z a t i o n s  organized and bpara ted  e x c l u e i v e l y  
f o r  c h a r i t a b l e ,  r e l i g i o u e  o r  e d u c a t i o n a l  purposes l  no p a r t  of t h e  n e t  
e a r n i n g s  of  which i n u r e s  t o  t h e  b e n e f i t  of any p r i v a t e  ehareho lde r  o r  
i nd iv idua l .  

s e c t i o n  1 .501(c )  ( 3 ) - l ( a )  ( 1 )  of  t h e  ~ e g u l a t i o n e  s t a t b e  t h a t  i n  o r d e r  t o  
q u a l i f y  under s e c t i o n  5 0 1 ( c )  ( 3 )  o f  t h e  Code, ' an  o r g a n i z a t i o n  must be 
both  organized and opera ted  e x c l u s i v e l y  f ,or  one o r  more exempt 
purposes .  I f  an o r g a n i z a t i o n  f a i l s  t o  meet e i t h e r  t h e  o r g a n i z a t i o n a l  
o r  o p e r a t i o n a l  t e s t ,  i t  is n o t  exempt. 

Sec t ion  1 . 5 0 1 ( ~ ) ( 3 ) - l ( b ) ( i ) ( a )  and ( b )  of  t h e  Regula t ione s t a t e s  that. 
an o r g a n i z a t i o n  1s organizaed e x c l u s i v e l y  f o r  one o r  more exempt 
purposes on ly  i f  i ts  a r t i c l e s  o f  o r g a n i z a t i o n  l i m i t  t h e  purposee of 
t h e  o r g a n i z a i t o n  t o  one o r  more exempt purposee and do n o t  e x p r e s s l y  
empower t k c  o r g a n i z a t i o n  t o  engage i n  a c t i v i t i e s '  which are n o t  i n  
f u r t h e r a n c e  of an exempt purpose. 

, 
Sec t ion  1 . 5 0 1 ( ~ ) ( 3 ) - l ( c ) ( l )  of  t h e  Regula t ions  s t a t e e  t h a t  an o rgan iza -  
t i o n  w i l l  be regarded a s  "opera ted e x c l u s i v e l y n  fok one o r  more exempt 
purposes  on ly  i f  it engages p r i m a r i l y  i n  a c t i v i t i ~ s  which accomplish 
one o r  more of  such exempt purposes  s p a c i f i e d  i n  s e c t i o n  5 0 1 ( c ) ( 3 )  of  
t h e  Code. An o r g a n i z a t i o n  w i l l  no t  be s o  regarded i f  more than  an 
i n s u b s t a n t i a l  p a r t  of  i ts  a c t i v i t i e s  is no t  i n  f u r t h e r a n c e  of  an  exempt 
purpos*~ .  

Zect ion 1 . 5 0 1 ( ~ ) ( 3 ) - 1 ( d ) ( l ) ( i i )  of t h e  Regula t ions  s t a t e s  t h a t  an 
o r g a n i z a t i o n  is  not  opera ted  e x c l u s i v e l y  f o r  one o r  more exempt 
purposes  u n l e s s  i t  s e r v e s  a  p u b l i c  r a t h e r  than a  p r i v a t e  i n t e r e s t .  It 
must not  be opera ted  f o r  t h e  b e n e f i t  of d e s i g n a t e d  i n d i v i d u a l e .  

Revenue Ruling 67-367, 1967-2 C.B. 188, p rav idcs  t h a t  a  n o n p r o f i t  
o r g a n i z a t i o n  whose s o l e  a c t i v i t y  is t h e  o p e r a t i o n  of a  n s c h o l a r s h i p l ,  
p lan  f o r  making payments t o  p r e - s e l e c t e d ,  s p e c i f i c a l l y  named i n -  
d i v i d u a l s  doen not  q u a l i f y  f o r  exemption from Federa l  income t a x  under 
s e c t i o n  501 ( c )  ( 3 )  o f  the  I n t e r n a l  Revenue Code. 

C a r r i e  A.  Maxwell T r u s t ,  Pasadena Methodi\et Foundation vs .  
CommLesioner, 2  TCM 905 (1943) .  This  cane he13 j thzt  a  t r u s t  e a t  up 
f o r  t h e  b e n e f i t  of an aged clergyman and h i s  w i f e :  was n o t  an exempt 
o r g a n i z a t i o n .  Despi te  t h e  f a c t  t h a t  t h e  a l d e r 1 9  gentleman waa i n  
f i n a n c i a l  need,  t h i s  was a p r i v a t e  t rust ,  n o t  a c h a r i t a b l e  t rust .  
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ENCLOSURE 

* * * * * ** **** * * * *  **** 

-- -- 
ANALYSIS - 

The o r i g i n a l  t r u s t  c l e a r l y  s t a t e s  t h a t  it is s e t  up t o  b e n e f i t  t h e  
i n d i v i d u a l ,  * * * * * ******  Although t h e  F i r s t  amendment t o  t h e  T r u s t  -. c o r r e c t s  t h e  d e f e c t  i n  t h e  o r g a n i z i n g  ins t rument ,  t h e  amendment was 
made a t  a  p o i n t  i n  t ime when t h e  o r g a n i z a t i o n  had completed i ts  ac-  
t i v i t i e s  and had a l r e a d y  performe&act!ording t o  t h e  purpoees s t a t e d  
i n  t h e  o r i g i n a l  documqt .  The o r g a n i z a t i o n  s t a t e d  i n  i t a  a p p l i c a t i o n ,  
i n  i ts  p u b l i c  announcements, and i n  its s o l i c i t a t i o n  l e t t e r s  t h a t  t h e  
funds r a i s e d  would be f o r  t h e  b e n e f i t  of  * * * * * ** ***  . The o rgan iza -  
t i o n  had a l s o  i n d i c a t e d  t h a t  i t e  on ly  d i s b u r s e m e n t , t o  d a t e  was $*****  
paid  t o  * * * * * * * * ***  ,  and t h a t  i t s  i n t e n t i o n  was t o  pay i t s  remaining 
funds t o  * * * * * ** ***  . 

Our p o s i t i o n  is t h a t  t h e  True t  a e  o r i g i n a l l y  organized 'd id  not  meat 
t h e  o r g a n i z a t i o n a l  requiramenta s e t  o u t  i n  t h e  Regula t ion 1 . 5 0 1 ( ~ ) ( 3 ) -  
l ( b ) ( l ) ( a )  and (h). A l l  of  t h e  o r g a n i z a t i o n ' s  a c t i v i t i e e  took p l a c e  
under t h e  p r o v i s i o n s  of  t h e  o r i g i n a l  Truot Agreement. The o r g a n i z a t i o n  
has  a l s o  f a i l e d  t o  meet t h e  o p e r a t i o n a l  t e s t  o a t  o u t  i n  Regula t ion 
1 . 5 0 1 ( ~ ) ( 3 ) - 1 ( ~ ) ( 1 )  because i t  o p e r a t e d  f o r  t h e  b e n e f i t  of a  des igna ted  
i n d i v i d u a l  i n d i c a t i n g  i t  is  not s e r v i n g  a p u b l i c  purpoee b u t  a  p r i v a t e  
i n t e r e s t ,  c o n t r a r y  t o  Regula t ion 1.501 ( c )  ( 3 ) - l ( d )  ( i i ) .  

We r e l y  on Revenue Ruling 67-367, p rev ious ly  c i t a d ,  which denied 
exempt ion t o  an o r g a n i z a t i o n  paying echo la r sh fpe  t o  p r e - s e l e c t e d ,  
s p s c l C i c a l l y  named i n d i v i d u a l s .  We a l s o  r e l y  on t h e  C a r r i e  A. Maxwell 
T r u s t ,  Pasadena Methodist Foundation vs. ~ m m i a s d o n e r ,  which denied 
exemption t o  a  t r u s t  s e t  up t o  b e n e f i t  an e l d e r l y , ,  r e t i r e d  m i n i s t e r ,  
who was cons ide red  t o  be i n  f i n a n c i a l  need. We t h i n k  t h e  * * * * * ** 
**** ****  is s i m i l a r  because i t  t o o  i e  s e t  up f o r  t h e  b e n e f i t  of a  
des igna ted  i n d i v i d u a l .  

The o r g a n i z a t i o n  a rgues  t h a t  i t  should  be g r a n t e d  exemption on t h e  
grounds t h a t  i t  was founded f o r  s t r i c t l y  c h a r i t a b l e  purposes  and t h a t  
i t  changed i t s  Trus t  document t o  meet t h e  o r g a n i z a t i o n a l  t e s t  of  
s e c t i o n  5 0 1 ( c ) ( 3 ) ,  and t h a t  t h e  **  ****** * * * *  ***  , an  exempt 
o r g a n i z a t i o n ,  sponsored t h e  fund r a i s i n g  even t s .  

We do not  d i s p u t e  t h e  f a c t s  p resen ted  by t h e  o r g a n i z a t i o n ,  b u t  we 
d i s a g r e e  w i t h  t h e  conclueion.  Although * * * * * ** ***   i e  a  person i n  
need of a s s i s t a n c e ,  an o r g a n i z a t i o n  s e t  up f o r  h e r  e x c l u s i v e  b e n e f i t  
has  a p r i v a t e  r a t h e r  than a  p u b l i c  i n t e r e s t ,  which means it is  n o t  
c h a r i t a b l e  w i t h i n  t h e  neaning of s e c t i o n  5 0 1 ( l c ) ( 3 )  of  t h e  Code. 
Amending t h e  T r u s t  document t o  meet t h e  o r g a n i z a t i o n a l  t e s t  would be 
meaningful  i f  t h e  o r g a n i z a t i o n  were eeeking a  f i rospec t ive  exemption 
from t h e  d a t e  t h e  t r u s t  was amended on t h e  pramied it could  demonstra te  
t h a t  i n  t h e  fu t r i re  i t  would o p e r a t e  f o r  p u b l i c  , r a t h e r  t h a n  p r i v a t e  
b e n e f i t .  I n  t h i s  c a s e ,  however, t h e  o r g a n i z a t  d n ' s  p a e t  o p e r a t i o n s  t 
were a l l  f o r  t h e  b e n e f i t  of  a  d e s i g n a t e d  i n d i v i d u y l  and i t  p l a n s  no 
f u t u r e  a c t i v i t i e s .  In  a  s i t u a t i o n  where t h e ;  o r i g i n a l  o r g a n i z i n g  
document c o n t a i n s  no p r o v i e i o n s  which were c o n t r a d i c t o r y  t o  t h e  pe r -  
m i t t e d  purposes  of s e c t i o n  501 ( c )  ( 3 )  and t h e  p a s t  ' o p e r a t i o n u  were f o r  
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publ ic  r a t h e r  than p r i v a t e  b e n e f i t ,  r e t r o a c t i v e  exemption could be 
considered. But t h e  f a c t s  i n  t h i s  case  i nd i ca t e  otherwiee. We can 
see  no reason t o  grant  prmpe.ctive exemption a s  no fu tu re  a c t i v i t i e s  
a r e  planned, and exemption f o r  t h e  per iod p r t o r  t o  t h e  time t h e  Trust  
was amended could not be coneideted becaure i n  t h a t  period t h e  Trur t  
wae both organized and operated f o r  6 pf lva t e  benef i t .  The f a c t  t h a t  
**  * *  ****** ****  ***  t h e  aponeor of t h e  fund r a i s e r ,  i r  exempt 
under s ec t i on  5 0 1 ( c ) ( 4 )  doer not e f f e a t  t h e  exempt! e t a t u a  of t h e  Trust .  
An organiza t ion  cannot areume t h e  exempt a t a t u a  of b sponsor,  bu t  murt 
prove :te exemption i n  accordance wi th  Regulation 1 .501 (a ) - l ( a ) (2 ) .  

CONCLUSION 

*** ***** * * * **** ****  ****  war o r g a n i ~ e d  and operated f o r  t h e  
benef i t  of a  designated ind iv idua l  and not t o r  a  publ io  purpose. 
Therefore,  the  Truet i e  not exempt from t a x  under aec t ion  5 O l ( c ) ( 3 )  
of the  Code. 


