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8~; .  j!itl~i? r:xiJlQerea :I:ilr 3 ~ 4 ~ l i l - ' ~ t . i ' , n  for r e ~ ~ & n i t i ~ l l  ~f exefliption from Federal 
1wt-)rnc ?,ax <::I~.!+T sect,iirn 5 I ~ i  i c  \i('lf:, t3f t h e  Internal Revenue Coda. 

r-9 
I hr inf,:lrrnat,:ljn sui,rn~ t * *** i ******  t ea  yo11 were incclrportited aa a non-prof i r. 
m-;t.-err~jrat. A ri i11 ~ ~ i ~ . b r  tjla ***** ****** ******* * ********** **** ** ******  ** ****. 
I"k name c!T' L ~ P  ( ; t ? ~ b p . o r ~ ! :  1:'rti is *********************  ********* **  * 
Art,;,: ie i i i ~ f  ti,.;. tlr:. it-iv;i or  In!:orp2ration descr ibes  your r.ur.Foaea. and 
.%t,ttt..s: '7 '+  <c,.r;+:.r:ltic-r, ir; formr-ci for* t.ne p1rf:t:)se of establi~hing a network 
t , ~  c I ~ I I ~ : A * c :  sncl li:iair s ****** patient8 reganling a i  tenlate h o l i s t i c  t reatments 
~nt; l\liii.r;g ********* u rc  * .?rid 1 c~t,hor lanftil buaineasea or a c t i v i t i e s ,  as 
,lets-~rtninfi~~! from r.irne t l - 1  t.imt. tty thc Eoard of Dirqctora,  fo r  which nonprcf i t  
?rjr~4:~r~j  t, ion; mi,:; \,*a in<:oryir 3 csa under the **** ******  !ionprof i t Corpor3tion 
Act.. 

You amendecr your Art.icles of incorporation on ********* **** **** t o  incl.ude, i n  
r;tr.*l. ;,he f ~ i  l i j j l i t~g ~ t ~ t e m e n t ~  : "Said cor~orati.on i n  organized exclusively f o r  
,:.iiilri. r,:~oic, rt?iiglljila, el.luco: ionhi ,, ~ n r ~  sc ien t i f ic  p i r p s e s ,  i nc lud ing ,  f o r  
r,ti1..n l,lirp*c'\se::. *.he m.ril;j rig ,sf di3trih\.itio11s T.O organiaatil-,ns t h a t  qua l i fy  as 
axemy.t. :~rgsr,izl,nt, i ons  i~nt:ier sect, i o n  501 ( c  1 ( 3  af the  I n t e r n ~ l  Revenue Co(,e, o r  
co r r ea r r -~n~ i ing  sect ion i,f any fut1.1rc f n d c r ~ l  tax code. " 

. . 
t ~ : l i  lr &ct  i v i  tries. iiesc.ri\:~cd i n  your iipglicaticrn for tax  exempt,ion, i ; l ~ l u d e :  

i . e r r :  ldfint.ify 1 ic~nsed************  who a r e  educirt,ed 
alvi e.xjerii;.nceij it1 the irt::ltrn3nt of ****  s S ~ D P ~ C J M S  and i n v i t e  them 
t,o hec:one mcnrbera. Any i n c c r ~ s t e d  Sr~dividual may join t,he Network; 
ri!les for. * * * * * * *  . i  TIP other profeasianals o f f e * * *   e r v i c e a  t o  
******** . gl:itierits $%re $*******  > it?!- t h e  f i r s t  year and $******** per year 
f, r+reat't.c,.r. ************* *** ***  kecominp menher8 arc? place~:l on t h e  
Eiet,~r~r*li'; reierral  i : st6. invited t o  ayecihl wcrrkah~ps and receive 
t!,.: Nctwtsrk's i>.i -monthly new3lettar. * * *   pbt ienta  or i n t e r e s t e d  
i r.id .icr1;1\1hl3 may ,ioj n free {sf char&.' 'b ,,,,:: 



A t  prersent, ** 
t. and apprnx~mnt 
& bet -  j enr., . 'll~a orgtiniairtion is actively '~%t?king t o  identify more 

i l il:.t 'nwj ***********  a AJ-IJ * * * *  U B  gat ients through l r~chures and 
direct mall .  * " 

! ,,,<_ 'I., * ...l ' ' 
1 ;,, ,d. *  "'.;. 

2. Workshops : Garvss * * * * * *  * * * *   and ***** s, patients through 
introQlc tory atid odvancsd in f t,>rma\lon .m**** ticn workshops. 
The goal of t.hn oreenizrtion is , t&$&c,nduet:;,~r1&trt8rly ,.,,.. " program3 

5 .  i;urjrort Grotipa: c!f fcro an op&srttinlity, fcrs * * * * a  patients, 
family. 3rd frie:.,-la t o  meet 13ti an inforrel'baeils to discuas personal 
~xl~v*r . i  br1r eu. p!+~!hl~~rns, aolritirsns, etc .  

4 .  Nitwa iatt+r: Frc.~;wt l y developing a bi-monthly nrzwslett+er to be 
d f  st , r~ ht~t,ed f r e ~  6f charge t o  memberis. Thssnebwsletter w i l l  include 
i l~formn t,ion re Levant t o  ***** patients. ********** , rnemberahip 
, ~ t : r v i ~ - ~ s ,  ugcorning workst~oyu, e tc  . ,.. 

.,'.I,. . . 
6,; 

A' ,,, ,.' 

5 .  i~at.6 Cctl lwt isn: Mambcrrs &a llnvitad a0 c+~c1srar cxtleriencea and 
t r ~ t ~  t . n ~ ~ n t  ~ ~ r o ~ e d u r t " ~  w i t h  other meaibers. . e  The Network's goal Ps tcq 
t . s r ~ ~ b , e  :tn i r l f r : r m n l  klody or' evidence on the effects of *********** 
;!n ******** s l i t ierer~.  

The? inure-mpnt. ant-] pr j vete iwnet'it, ianucss created by", the referral service were 
eqll-lined to yoti i n  our letter 81ated ***** **  ****'&nd later in a stelephane 
conversation w i t h  the a ~ e n t  assigned t a  your .ea~e~@;.{t: W B ~  pointed :,out that 
even t~ small mount of imlrernent could bs fatgl"?t;i$$~xosmptfan; .. In keaycsnse to 
our Icttcr. you rcp1it;t.i: "At this time I do nbb~.:$&e';.hbw Lte ern "~vercorn~ t h e  
r e f ~ r r a i  part  of this rsyst,sm because it ie i m rt  of t h i a  
rntire necwc)rk. " 

3~ tion 5ol( c ) t 3 ) of the Cncis provides e 



" t c I ( 1 )Primary a~:tivit . iea.  An a r g a n i a a t f o n  w i l l  be regarded as "operated 
c x c l u a i v ~ ? i y ' '  !l?r onr o r  more exempt p~r~loaea only  if i t  Ftngaecs pr imar i l y  i n  
3-:'+. i v it, 1 PC. U ~ I  ;'?!I a!.,r,ornl.l i sh t:bnl? o r  mcrc of such ex.t:mpt plr ~.rme.cj ayec if ied i n  
P i . I  1 . i ; ! .  Art o.)r.r::~niz;it.i~,:~ will not be so regar - i ed  if  more than  an 
i1\n1.1b2:i!it,ia! pr , i r . r  r.)f it.:> iil:t,it'it i p s  i;j riot, i n  fur ther r incr  12r' an exempt 
PLit'p?se. ' 

" i 4 1 ( 1 ) i i I ) AII r~r.ganizat,j.on i a  rwt organized or opera ted  e x c l u s i v e l y  for one o r  
more o f  ?!it- y*. r.p.ses spei.ifieci in s l l t d iv i s ion  ( i !  of t h i s  auhparagraph t~nl.es's 
i t ,  si:rt7e> ri p!;b;ic r.qt,her than a pr.ivrlt,r interest .  Thtis. t.o meet the 
rec~1iir'r?mc:-it o f  t h i  rj ;7\ikidivi3i-!n. i t  i 2  necessary f o r  an orgar l izat ion t o  

9 clst.a::.~1:i\l +,h.!it., ; is  r ~ r l t  ~ .~rgani ; :+?~i  clr o r e r a t e d  for  the! b e n e f i t  of p r i v a t e  
~nterest . :  : ;~ i rn  :,t5 desi gn--,.-ff i n i j i v i ~ i l . 1 ~ 1 ~ .  the  c r e a t o r  or h i s  fami ly .  
. ~ h ? r - ~ ? i l ~ ~ ~ j i i ~ r . ; -  ? , ~ I P  l - . ~ - g a ~ ~  i za-\r i o n ,  ~'tr I+!rscl\na c o n t r o i  l e d ,  direct .  1 y or. 
I r , , ! ; r r .~ t , ; :~ .  ?,y .,tl8..t1 1.r~ v;3t,+ irlt,+?rc-?t+.i. 

; I ,  5c.t.. t.er. :",:I:, i l l i * ~ . i  Hurc+.:irl l - b f  W.lshitlgton, D.C. V. Uni t s d  States ,  326 11. S. 279 
1 1:-'41!1 I t i ~ r  \ ; - ) I  ~ r t  heid t ha t  ;I 'r i=:? t,er blsineas bureau waa not  exc i~ l s i . vc ly  
~ ~ ~ * i ~ i ~ : r l t  i(;na i ~ . ~ r .  . ' r i ~ r i t ~ i t ) i e .  J t g  ~ c t , i v i t i e a  were i n  part $inled a t  ~nrornot.ing, the 
~ ' r c ~ : i ~ + t . ' t  f y p r l t i  ;t;lntiine o f  t.hg: !l~t:jinese commtinit:l, ever] thuugh t h e r e  wan al st-, 

?.,. i ; , r ~ . f i l .  7 . 1  : I , < .  f r l i + ~ i i c .  i n -  ::a.):irt s ta ted  tohat in order t c ~  Eal 1 w i t h i n  the 
. -  i:, !mr:.i i * . v . s . ~ , ;  nt i !I).  SII r.,r.;~t:! ::.!it i t -~n must be cit?voted t o  exi:mgt purI.osc::s 

. f *  
: I  y . I !li. Iir*ia;ji:!li.tb q ~ f *  ii B i I I ~ ~ F !  norlexcnrgt pu rkmc ,  i f  st ibst .antia1 i n  
I . ~ i i \ t I r + .  ! i i ..ie;l::,ra-ly cxrnij.t. l i r 1 1  r ~ g s r d  less of t h e  ntuobar or importanre of t;rtiIy 
. ' ~ ~ l q l l , t .  ;~i1r;%:!3f?fi. 

i ; ev~r~~,~c t  h i i  ing H O - ~ 3 7 .  19tlii-2. (-:. t j .  186, he ld :  " A  nonpro f i t  lawyer r e f e r r a l  
sc.;rviu:c a r r anges  a t  t h e  requsat. o f  any member of the piiblic an i n i t i a l  
haif-hl;,ir fipy.loirrtment f o r  a nominai c h a r g e  with a lawyer whose name is on an 
:l~q~roverl l is t, ma intxiined by thc or-ganizat ion.  Any f u r t h e r  c o n t ~ c  t between t h e  
iri~vyer. anl:i tile 1:1 ielrt i a firraged without  the involvement; of the organ iza t ion .  

t v l'ce rcferriii aervi;..e is not  exfirnpt under  s e c t i o n  501(c)(3) of t h e  Cocle, but i t ,  
is  exe~ipt. AR 7s b u s i n e s s  ie;jrjl~c llndcr. wct,ion 5rJllc \ ( B \ .  " 

: I .  t . h i s  -a,;+.. t,ha 18lrJyer rn i e r ' r a i  s e r v i c e  d i d  no t  d i r e c t . 1 ~  accomplish any of 
r .tlo t.at.ab i shed c a t e g o r i e s  of  i.'4-,Je sect lc~n 501(c c h a r i t a b l e  purposes.  
~tws-~er., t )lo s ! : t i v i t i e ~  were ~ ; i e s i g n ~ d  t.o improve cond i t i ons  w i t h i n  t h e  l e g a l  
ilfyJfess:L,-rn :AR h ~ t i i > l e   IS d i . ~ t , i n g ~ ~ i ~ h i ~ ( d  from performing p a r t i c i i l a r  services fo r  
i ~ i i i v i d i l ~ l t i .  



1.1 

I 1 , -  

**** ******  **************** ************** ***   

" I c ) !  l )Primary ac t iv i t . ies .  An qrganiza t ian  will be regarded RB "operated 
oxcliisiv+?iy" f'nr onfa c!r more exempt ~ , ~ r r ~ o s e a  only i f  it engages primari ly i n  
s c t , i v i + . l r s  uhi rh  si.complish cne o r  more of such exempt yurgceiea syecified i n  
I 1 .  Arl l . , r ~ ~ n i z a t i . w  wili not be 90 reaar-ied i f  more th8.n an 
insttbs:hr-~ti;r! r8:ir.r t 3 f  it.;.; w:ti.vit.ics 'i3 r m ,  in furthar:ince of an'excmyt 
ptIt'&*Jse. ' 

' i  ci ) ( 1 ) i $ I ! A:h r,rg;mizatj.on is not organized o r  owrated exf::lusively f o r  one or  
more of + t i -  pl. r-pxes s~ec-i f iwj i n  s ~ l k ~ ~ l i v i s i ~ n  ( i \ of t h i s  auhparagrnph 11rrl ess 
i t .  serve5 :t p , ; b i i r  r a the r  t h s ~ :  s privat+c i n t e r e s t .  Thus. t o  meet the 
rrr~1.1 jr.itment. ! h i 3  ,~+1.1bt4ivi~i it!-, . i t.. is  nt-ecessary fo r  an organizat ion tc~ 
-lst.;,Slish t,h:tt. i i.3 riot (:lrgarlli:ed clr o ~ e r a t e d  f o r  the benef i t  of p r i v a t e  
int,erest.a :;II~-~I :ts cic.si gn.-,,:d iniiivicluals, the  c r e a t o r  o r  h i s  family . 
.3hqr-ellt .$i4-j~fi -,i t.:rle c,rg;rni:.:.c? im. or p?rsons cantroileci.  d i r e c t l y  01,. 

in, i l rr*t , ;y.  hy ;ill<:h ~sr iu:~*.~* in te r tx ta . '  

i r ,  H P ~  t.+r F : : l : i i l i i d ~ ~  htire~li W.3shiligtor~. W.C. V. United S t a t e s ,  326 U.5, 279 
1 i:'445 1 t i.1;. , ' I  r!~rr, ?,?id t h a t  4 !r~rt:.er businens b~lreau was not exc i~ ia ive ly  
~ ~ B . i ~ ~ 9 - ~ t ~ ~ . 5 n : t i  t,..t. ' t ; , ? r* i t i i \ l l+ .  ft.2 :il:t<i;ritiea were ill part 3inreii at  l.*roni~:rt,inp, t,l~c 
jq-o;jl*::r. i : y ~1 t ~ ( i  , i t . ; i r~ , i  i n t  r.f t.11~: Lbir:jintisa eon~nimit~y, even t h u i ~ g f ~  ther-e wna a3 

r*, 

t .-~:.nr~fit.  t , , ~  t.lr~:. ~.siL~iic. I h e  !.:olirt stated t h a t  i n  order  to  f a l l  w i t h i n  the 
I -  1% irnr:,i ~ V I A R . ~ ~ ?  i < - ' t ~ .  an rlr5:rtn isst iesn muat be clevnted to exempt purgssea 
x 1 .  y . ' 1 % ~  rrc*c,c..nc'.t-+ t - ~ i  61 ~i ! ) p i e  nanexcmgt purposa, i f  si1bst.antit-i i in  
tl;it,i~r+. V? i I c i ~ a t r o y  ~.xenil) t . i~t i  reg~trlS11ess of the niunber o r  im~artsnce of t r u i y  
+xt..rny,t+ ; ~ \ ~ r p ~ s e s .  

F r v ~ n u e  31li i,rlg HO -1.97. lPi:;;:*:. 1::. H. IH f i ,  he ld :  "A nonprof i t  lawyer r e f e r r a l  
sc?rvic.cl. sr.rangc:z; at, t h e  r.equent. of any member t3E tlin p i l b l i ~  an i n i t i a l  
half-hc,ir ~ ~ g o i n t r n e n t  for i! nlr~minoi charge with A lawyer whose nnme is on an 
approved 1 ist, maintained by the organization. hny f t i r ther  contac t  between the  
iswyer. arid t h e  cl i u n t  i a nrruigeri without the  involvement of the  organizat ion.  
'rho referrmi nervi(2e is not e x ~ w p t  under ~ e c t i o n  501(c)(31 of the Cocfe, but  i t3  
is exempt ~ t l  A btisineas t l ( l ~ @ , t ~ ?  under ?ect,ir?.n sol( c ) (6 ) .  " 

i r ,  t , h i s  2a,7+4. t-he lhwyer r e f e r ~ r e i  oervice did not  d i r e c t l y  accomplish any of 
t h p  p.st.hb! i shed c&tegor ies  of !.'~i(le scc t. l1-m 501(c ) ( 3  1 c h a r i t a b l e  purposes. 
~r,wever., tilt.? a c t i v i t i e s  wsr .c*  ~.ien.iynfid to  imr.,rb>ve conditions within the legal  
;yr,fessii,n :AS h who lc ss d i n t  i n ~ i i s h e d  from performing perticiilar services for. 
i a i i i ~ i < j ~ ~ ? i l ~ .  



i n  ii*>ver.lle killitlg 61-170. 1:rdi-1 i : . B .  112, at1 association which supported and 
rik.r+~at.@c.i - I ~ I ~ S * F I '  registry ~nrlmari ly t o  af ford  ereat,cr crnploymoi~t~ 
t'li$vrt\rr:i t i ?;s fd )r' its m~.1mi.t>r!3 313 lirlt en t i to led t c b  rxempt ion f rlsnl I'cdera 1 income 
1. zt:~ r ~ ~ v . i ~ : a r  :, -,'t i ~ .>n  3 ' r l  l u , i.ef the i t ~ t c r n a i  Rovent~e Code aa AII ~ r g a n i t a t ~ i n n  
q.ies,:rii)+--~~ i n  :.,e.-.tion 50l!c. ~sr' t h e  Code since i t  is p r imar i l y  engaged i n  the 
I +  rt'or.rnsnc.e n i  pera.:~na! a+rvic+s for the bensf it of its members. Rirtherrcore, 
* . h ~  has* 1,- i a t i o n  is not  p n t i  t ie4 t!:~ exemption a3 A bus ines s  leaore  desc r ibed  i n  
. . > r - t i , , , n  F i ; : , , : * ) ' f R \  # - i f  f.he ( " r - i r ~  sin.-ch i t . a  primnry ptryase is the  op?rat ion oP a 
ri.91:isr i . , t ~ z i t ~ ~ . a s  o f  ;i kiwi ~>r.l:i!::lrily carried an for p r v f i t  and it l a  engaged 
?;I !.'r:ldn~. r r.5 ;s%r: it:ui rcr :-~.-r.vir*-~~.i i,:~r i n d j v i d ~ t a l  w:ranntr ra ther  than promoting 

:'i+ :+.a:llarh ; 'I)u;' i rie.:: con..ii t :i.,l~..r ~t : 1.c nuraing p r r i e w s i o t ~ .  

'!,-,\I ar'c- .. in,! ihr I,*., *.i+;i. i a 2 :  i k c !  i n  v e n t  I i n  1 - 7 bci ng 
i . ~ . : ? ~ g ~ r . i  ir. ~~--riorrua~u:?~ 2:' ;or:iorlti; wervices for  the bcrrefit of i t 3  members. . ' 
, I ;  .:7;11i:1 t i fyi r ig  yo11 I J I ~ " ~  h+c.:* ir.:ti 3t.i: !C j l  .i J of the {:'ode: an4. or:crnt,ine a r eg~ l l a r .  
i!t~.:ii ncss ~-!f .% iiimi n~:~rrnhl ly l.rnn i:~cr~r.c.f for Prof i t  I medical rt-ferral s e r v i c e )  and 
j*~r+.i,rn,.ic il%rt,it:l~i:tr ;w:rvl:--.A;5 fd.!r ~ ! ~ d i v i d i r a l  p?rmtIs i * * * * * * * * * * * r i s t s ~  rtither 
* f14r .  F rb-r:l. ,.- I r . c y  cne ':.,i1:3i ~ICZ:. *:.. )!!I? i t . i~+~l : , : ,  r:)f ?.he whole professir-,ri, ~ i i s q i ~ a l  i f y  ing  

1 1  1 1 ! . ! , j i > ~ ,  . * , a o  * l4.,n !)(,: 1 I*- t I t' ; . 

;I q. r. i: I ~ C  L:V? . i 1, i .q 1.,<21ir~ ii.1l.je4 ! i i ;~?,  : i l : l~ l  a r e  organi;:t?i nrid o p a r &  t.ed f o r  LIE 
, . 

;ji, iv :rr- .  ~ ~ . . r ~ i , f  i 1:1f c+?rr,;lln :n( i iv i t l \~s ;a  sngl A ~ P  l iot cnt it.lell to exempt,iatl from . . F ~ - ~ I . I P I * ~ .  : i nl  . l - in~+ t .kx \ in-ier ti;<& ~lr,.;vijion.s of Interncti Reven~ie ( h d e  sect-ion 
b '  . t ,  .- , ;:$ ! :t1111 y*:111 : i ! i a ~  it i f i it? !r!,;l:,rne t . ~  ret.urlia I:,II ?<,I-~I i lX.  

; f ;!,j4 I -i..# ;: ..., f :ii!.r~c. with ti~r-sri 1'1 lnc i1.13 il.illa. :;1>).1 nlsy . w: t.hl.? :1U clays from t h e  
. . . i . , * . - -  ,-.!' * 1-i, .I , z ~ r t t . r ,  f i l +  i:i 6 . i ~ ~ 1 ~ i  i t - : i t . ~ : l  4 t)ri+! of t h +  r rib::.: . l i r w ,  t~rld ~rfiunent, 

-rl.4i. ,..b.2.j,r. .., - :3et3 :'i.!r*t.h y t ~ l r  li,slt.it-ln. i f  V~:\I atn~ire t . : l  , ral  tlisc.irssicn of the 
, I , i t  t i  s i I i r , ?'he tvxloaad Fubi icatiotl A92 
r:q,!c+3 ~ ; i ~ . + , r ~ l ~ ~ * + , i t ~ l i ~  j:~r f j l i l ? c  % $?t''i)t,t::4tW 

i f  :,,,,,,; , i , ,  f . l r .  H ~*rr.,ti~R: : ~ i t . h  t .h ia  rlt 'fice t r i t r ~ i n  .%(S chya c:!f tht? detc of 
. . 

t r,y.g8.:tr-t ...- l*.t.t.~!r. t h i 3  pro~*:!ac!ci dr?termin?t.il:$ri w i l l  b@come f i n a l .  



', . 
, : . .  . ********** ***************  ********** **** $, 
&-:, 
&' ,. ., % "  

I. : .> 

ion in a t.imely manner. i t  w i l l  
E 'nr &,nr+ilirreti bv the ~ n t ~ t - 6 1  hevenue M 9  as a Peri l\we tro exhaust available 

adqini~t rat  iva re me die^. Z ~ c t i ~ n  7428(b) t 2) cf the internal Revenue Code 
pmvicics i n  part  +,hat,, " A  dcciaratory judgment or decree under t h i s  section 
shall n o t  ijc issued in any proceeding tulles8 the Tax Cai.irt, the Court. of 
Clsims. o r  t h e  d i s t r ic t  cclurt of the United Statee for the District of Columbia 
d c t e r m i n c s  t h a t  t h e  orgariization involved has exhbi~sted administrative remedies 
rsvailahlo to it w i t h i n  the Internal Revenue Service." 

i f  th i s  determino? iori letter becomas a f i n a l  wdetorminat~ic~n. we w i l l  n o t i f y  the 
h ~ p r n p r l a t c  Sta te  Officlala. as requfred by s e c t i ~ n  6104(c) of t h e  G3de. that. 
i - m c ~ d  fin the informat ion we have. we bra tmable to recognize you a3 an 
1 3 r ~ a n i z i i ~ i n n  nf the t y l +  cJescriGed i n  Code erection 5Ulic ) (  3). 

; i  you a g r w  w i t h  these c%l.1n,%lu3iona c~r do not wish to  f i l e  A written protest ,  
ple.'lsit. s i g n  and rctttrr: Form 6(11b in the  enciosed self-addressed envu iope a3 
9r3rSn AS J X ) f l B  1 h 1 Q . 
i f you have sny flirt her qtcot  i ~ n a .  please contact the yerson wilose name and 
T r +prlt:~nc w l m t  ftbr arr. ,;h.-lwfi n: *he kegtnning af t h i s  letter. 

Sincerely, .' 

* 
****** ********
District L i ~ e c t o r  


