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REQUIREMENT, IN BRIEF
SOURCE OF REQUIREMENT, FOR EACH TYPE

OF RECIPIENT (WHERE DETAILS MAY BE
FOUND)

ISSUES TO BE ADDRESSED IN AWARD TERMS/CONDITIONS

University or
other nonprofit

Governmental
entity

For-profit
entity

Standards for Financial
Management Systems. 
Recipients’ systems to comply
with:

32 CFR 32.21 32 CFR 33.2
0

32 CFR 34.1
1

For university, nonprofit, or for-profit entity, specify if want:
• Bonding and insurance [32 CFR 32.21(c) or 32 CFR

34.11(b)].
• Fidelity bond [32 CFR 32.21(d) or 32 CFR 34.11(c)].

Payment.  Recipients request
payments and handle advances
and interest in compliance with:

32 CFR 32.22 32 CFR
33.21,
33.41(d) and
(e)

32 CFR
34.12

Specify:
• Payment method (e.g., advance, reimbursement, working

capital advance).  NOTE: if predetermined payment schedule
is used, must specify means to ensure that recipients don’t
develop large cash balances well in advance of needs for such
funds (e.g., recipient submits SF-269 or SF-270 forms at
regular intervals, for grants officer to review recipients’ cash
on hand).

• Name/address of office to which recipient sends payment
    requests.
• How frequently recipient may submit payment requests.
• Whether recipient requests payment by SF-270, SF-271, or

other form, or by electronic means (e.g., electronic data
interchange).

• Name/address of office that will make payments, and whether
the recipient is to receive payments by electronic funds
transfer (see §22.605(c) and §22.810(b)(2)).

• Name/address of office to which recipient is to remit any
interest earned, if advance payment method is to be used.  If
interest is to be remitted using electronic commerce,
information should be provided on required format and data
elements.

Allowable costs.  Allowability of
costs to be in accordance with:

32 CFR 32.27
and 32.28

32 CFR
33.22 and
33.23

32 CFR
34.17

Fee/profit.  None allowed. 32 CFR
34.18

Cost share or match.  If cost
share or match is required,
allowability and valuation are
governed by:

32 CFR 32.23 32 CFR
33.24

32 CFR
34.13

Specify if want to allow inclusion of certain types of items as
cost share or allow them to be valued in certain ways [32 CFR
32.23(b), (c), and (g); 32 CFR 33.24(b)(4), (b)(5), and (e)(2);
32 CFR 34.13(a)(7), (b)(1), and (b)(4)(ii)].
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REQUIREMENT, IN BRIEF
SOURCE OF REQUIREMENT, FOR EACH TYPE

OF RECIPIENT (WHERE DETAILS MAY BE
FOUND)

ISSUES TO BE ADDRESSED IN AWARD TERMS/CONDITIONS

University or
other nonprofit

Governmental
entity

For-profit
entity

Program income.  Recipients
account for program income in
accordance with:

32 CFR 32.24 32 CFR
33.25

32 CFR
34.14

Specify:
• Method for disposition [32 CFR 32.24(b), (c), and (d); 32

CFR 33.25(g); 32 CFR 34.14(d), (e), and (f)].
• If want recipient to have obligation to Government for certain
    types of income or for income earned after end of project

period [32 CFR 32.24(e) and (h), 32 CFR 33.25(a), (d), (e),
and (h), 32 CFR 34.14(b)].

• If want to allow recipient to deduct costs of generating
income [32 CFR 32.24(f), 32 CFR 33.25(c), 32 CFR
34.14(c)].

Revision of budget/program
plans.  Recipients request prior
approval for plan changes, in
accordance with:

32 CFR 32.25 32 CFR
33.30

32 CFR
34.15

Specify if wish to:
• Waive some prior approvals that are optional, but are in effect

unless specifically waived [32 CFR 33.30(b), (c)(1), (d)(3);
32 CFR 34.15(c)(2)].

• Require some prior approvals that are optional, but are only in
effect if specifically stated [32 CFR 32.25(c)(5),  (d), (e), (h);
32 CFR 34.15(c)(3)].

• Waive the requirement for prior approval [32 CFR
25.25(d)(3)] for recipient to initiate one-time, no-cost
extension, as long as the

    DoD Component judges that the recipient's doing so would
not cause the DoD Component to fail to comply with DoD
funding policies (e.g., the incremental programming and
budgeting policy for research funding) contained in Volume
2A of the DoD

    Financial Management Regulation (DoD 7000.14-R).

Audit.  Recipients periodically to
have independent, financial and
compliance audit and report to
DoD, subject to provisions of:

32 CFR 32.26 32 CFR 33.2
6

32 CFR 34.1
6

Require all but for-profit entities to submit copy of OMB Circular
A-133 audit reports to IG, DoD.  Require for-profit entities to
submit audit reports to whichever office(s) the DoD Component
wishes audit reports to be sent.

Procurement.  Recipients’
systems for acquiring goods and
services under awards are to
comply with:

32 CFR 32.40
through 32.49

32 CFR
33.36

32 CFR
34.30
through
34.31

Specify if want to require recipient to make certain preaward
documents available for DoD Component’s review [32 CFR
32.44(e); 32 CFR 33.36(g); 32 CFR 34.31(b)].
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REQUIREMENT, IN BRIEF
SOURCE OF REQUIREMENT, FOR EACH TYPE

OF RECIPIENT (WHERE DETAILS MAY BE
FOUND)

ISSUES TO BE ADDRESSED IN AWARD TERMS/CONDITIONS

University or
other nonprofit

Governmental
entity

For-profit
entity

Subawards.  Recipients flow
down requirements to subawards
in accordance with:

32 CFR 32.5, 32 CFR 33.37, and 32 CFR
34.1(b)(2)

Property.  Recipients manage in
accordance with:

32 CFR 32.30
through 32.37

32 CFR
33.31
through
33.34

32 CFR
34.20
through
34.25

Specify if want:
• To allow for-profit entities to acquire real property under

awards
    [32 CFR 34.21(a)].
• University or other nonprofit to have any further obligation to

Government for exempt property [32 CFR 32.33(b)].
• To retain right to transfer title [32 CFR 32.34(h). 32 CFR
    33.32(g)].
• To allow recipients to use equipment for certain purposes [32
    CFR 32.34(d) and (e); 32 CFR 33.32(c)(4); 32 CFR

34.21(d)].
• To waive data rights [32 CFR 34.25(b)(2)].
• To require recipients to record liens [32 CFR 32.37].

For research awards to certain recipients, include patents clause
required by 37 CFR 401  [32 CFR 32.36(b); 32 CFR
34.25(a)].

Reports.  Requirements are
specified in:

32 CFR 32.51
and 32.52

32 CFR
33.40 and
33.41

32 CFR 34.41 Specify:
• When recipients are to submit periodic and final performance

reports [32 CFR 32.51(b) and (c); 32 CFR 33.40(b), (c), and
(f);

    32 CFR 34.41].
• Frequency of financial status/cash transaction reports [32

CFR 32.52(a)(1)(iii) and (a)(2)(iv); 32 CFR 33.41(b)(3) and
(c); 32 CFR 34.41], or if wish to waive them under certain
conditions [32 CFR 32.52(a)(1)(i) and (a)(2)(v); 32 CFR
33.41(a)(6); 32 CFR 34.41].

• Whether want reports on cash or accrual basis [32 CFR
32.52(a)(1)(ii); 32 CFR 33.41(b)(2); 32 CFR 34.41].

Records.  Retention and access
requirements specified in:

32 CFR 32.53 32 CFR
33.42

32 CFR 34.42
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REQUIREMENT, IN BRIEF
SOURCE OF REQUIREMENT, FOR EACH TYPE

OF RECIPIENT (WHERE DETAILS MAY BE
FOUND)

ISSUES TO BE ADDRESSED IN AWARD TERMS/CONDITIONS

University or
other nonprofit

Governmental
entity

For-profit
entity

Termination and enforcement. 
Award is subject to:

32 CFR 32.61
and 32.62

32 CFR
33.43 and
33.44

32 CFR 34.51
and 34.52

Disputes, claims, and appeals. 
Procedures are specified in:

32 CFR 22.815 • Include term or condition that incorporates procedures, in
accordance with 32 CFR 22.815(a).

After-the-award requirements. 
Closeout, subsequent
adjustments, continuing
responsibilities, and collection of
amounts due are subject to
requirements in:

32 CFR 32.71
through 32.73

32 CFR
33.50
through
33.52

32 CFR
34.61
through
34.63


