
50 States had larger total income 
payments in 1953 than in 1952. The 
distribution of States by percentage 

Notes and Brief 
State and local assistance expendi- changes in income payments and in 
tures and in income payments varied State and local expenditures for as- 
considerably. Although for all States &stance payments is shown in table 1. 
combined State and local assistance More than half the States used a 
expenditures decreased somewhat, 34 smaller proportion of their income 
States spent more for assistance in payments to meet public assistance 
1954 than in 1953. Forty-five of the obligations in 1954 than in 1953, In 

Table 2.-Expenditures for public assistance payments from State and local 
funds in relation to incomepayments and amount expendedper inhabitant, 
by State, 1954 1 

[Assistance payments include vendor payments for medics1 care] 

State and Local Assistance 
Expenditures in Relation 
to Income Payments 

In 1954, State and local fiscal effort 
to finance public assistance in the 
United States was slightly less than 
in the previous year. For the Nation 
as a whole, the ratio of public assist- 
ance expenditures to income pay- 
ments-used here as a measure of 
fiscal effort-declined from 48 cents 
per $100 of income payments in 1953 
to 46 cents per $100 in 1954.’ The 
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Table L.-Number of States with spec- 
ified change in State income pay- 
ments and in State and local ex- 
penditures for public assistance, 
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decrease in effort resulted from a 
slight drop (0.4 percent) in State and 
local expenditures for public assist- 
ance, combined with a moderate in- 
crease (5.6 percent) in income pay- 
ments. In 1954, expenditures for as- 
sistance from State and local funds 
amounted to $1.2 billion. Income 
payments to individuals were at a 
high of $271.4 billion in 1953. 

Among the individual States, 
changes from the preceding year in 

South Dakota __--____________ _ 
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U~~hh.--.-.-..---.--.---.------ 
Vermont--.-..-.-.------------- 
Virginia. __._____________ ______ 
Washington. _______.___ _____._ 
West Virginia.-.------.-.------ 
Wisconsin.- ____ _______._____ __ 
Wyoming.. ____________________ 

1 Throughout the note, assistance ex- 
penditures are on a &Cal-year basis and 
are for the continental United States and 
Hawaii combined. Income data are on a 
calendar-year basis and represent the 
latest income information for which 
State data are available; Alaska, Puerto 
Rico, and the Virgin Islands are excluded 
because data for these jurisdictions are 
not available. 

1 Expenditures are for fiscal years 1953 and 1954 
and exclude amounts spent for administration; they 

* Data on income for Alaska, Puerto Rico, snd the 
are related respectively to income payments for 

Virgin Islands not available. 

calendar yews 1952 and 1953. 
* Computed from unrounded ratios. 
4 Increase of less than 0.05 percent. 
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Chart l.-Expenditures per inhabitant -for public assistance from State and 
local funds in relation to income payments, by State,fiscal year 1954 

RANX IN 
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12 of these States, income payments 
increased at a greater rate than as- 
sistance expenditures, and in 16 
States the increases in income pay- 
ments accompanied declines in State 
and local assistance expenditures. 

Fiscal effort increased in 1954 in 
22 States. Most (17) of these States 
had larger increases percentagewise 
in assistance expenditures than in 
income payments, and five States in- 
creased their assistance expenditures 
while income payments declined. The 
range of percentage changes in fiscal 
effort went from a decrease of 30.0 
percent in Hawaii to an increase of 
22.2 percent in Virginia; the median 
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ratio of State and local assistance 
expenditures to income payments to 
individuals was as follows: 

Number of States 
with specified 

pefcentsge change 
m flscal effort Percentage change 
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20 and over ____________________ 
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23 

1.8 

change was -1.8 percent. The CiiS- 

tribution of States by PerCentage The fiscal ,effort of the individual 
change between 1953 and 1954 in the States varied considerably-from a 
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low of 11 cents in the District of 
Columbia and Virginia to a high of 
$1.60 per $100 of income payments in 
Colorado: the median State, New 
York, spent for assistance 43 cents 
per $100 of income payments. Five 
States spent less than 20 cents, 16 
spent 20-39 cents, 17 spent 40-59 
cents, 7 spent 60-79 cents, 3 spent 
80-99 cents, and in two States ex- 
penditures from State and local 
funds for public assistance amounted 
to $1 or more for every $100 of in- 
come payments. 

Trust Fund Operations, 
1954 

The old-age and survivors insur- 
ance system carries on its financial 
operations through the Federal old- 
age and survivors insurance trust 
fund. Sums equivalent to 100 percent 
of current collections under the Fed- 
eral Insurance Contributions Act and 
under chapter 21 of the Internal 
Revenue Code of 1954 are trans- 
ferred under permanent appropria- 
tion to the trust fund on the basis of 
estimates made by the Secretary of 
the Treasury. To the extent that esti- 
mates are found to differ from the 
amounts of contributions actually pay- 
able on the basis of reported earn- 
ings, adjustments are made periodi- 
cally. Contributions received under 
voluntary agreements with States for 
the coverage of State. and local gov- 
ernment employees are deposited 
directly into the trust fund. 

In 1954, contributions amounting 
to $5,068 million, which excludes. 
amounts reimbursed to the general 
funds of the Treasury for refunds 
of excess taxes collected, were appro- 
priated to and deposited in the Fed- 
eral old-age and survivors insurance 
trust fund. The trust fund received 
$447 million in interest on its invest- 
ments. It also received $21 million 
during the year as a result of the 
financial interchange provision of the 
1951 amendments to the Railroad 
Retirement Act. 

Expenditures for old-age and sur- 
vivors insurance benefits in 1954 
totaled $3,670 million, and adminis- 
trative expenses amounted to $92 
million. Total assets of the trust fund 
were $20.6 billion at the end of 1954, 
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