
Nbtes and Brief Reports 
State-Chartered Credit 
Unions in 1958* 

Credit unions operating under 
State charters reported record levels 
of activity for 1958, although growth 
was slowed somewhat by the unset- 
tled business conditions that pre- 
vailed during the second half of 1957 
and the early months of 1958. The 
economic outlook brightened consid- 
erably as the year moved along, but 
unemployment remained spotty as 
some industries experienced difficulty 
in returning to normal production 
levels. Although credit union opera- 
tions were affected in some areas, for 
the Nation as a whole the rates of 
increase in savings and in asset ac- 
cumulation were only slightly less 
than those a year earlier. The rate 
of gain for new credit union charters, 
however, fell off sharply. Loan de- 
mand likewise fell off, and the rate 
of increase in outstanding loans was 
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* Prepared by Ronald M. Gardner, Sta- 
tistics and Reports Branch, Bureau of 
Federal Credit Unions. 

substantially less than that in 1957. 
The slowdown in loan demand, in 
turn, had a marked effect on credit 
unions’ income, since they derive 
most of their income from interest 
on loans to members. 

The number of active credit unions 
chartered under State laws rose to 
9,794 by the end of 1958, representing 
a net increase of 331. or 3.5 percent, 
for the year. During 1957, active 
charters had increased 6.3 percent, a 
net gain of 562. 

As the demand for new loans fell 
off, the year’s increase in the amount 
of loans outstanding was less sub- 
stantial ($177 million or 12 percent) 
than in 1957 ($254 million or almost 
20 percent). Declining loan activity, 

Assets and shareholdings each in- 
creased about 14ya percent in 1958, 
in contrast to a Id-percent increase 
in 1957; membership went up ?‘I/2 
percent in 1958 and 9 percent a year 
earlier. At the end of 1958, total as- 
sets exceeded $2.3 billion, and the 
aggregate savings of the 5.3 million 
members of State-chartered unions 
amounted to nearly $2 billion. 

coupled with increasing delinquency 
in some areas as unemployment Per- 
sisted, exerted a marked effect on the 
credit unions’ income in 1958. Net 
income, which had increased $14.4 
million (more than 20 percent) in 
1957, rose only $8.3 million (less than 
8 percent) in 1958. Dividend PaY- 
ments to members also recorded a 
declining rate of increase. Although 
dividends increased $8.8 million in 
the aggregate, the rate of gain-12 
percent-was only about half the rats 
a year earlier. 

Real estate loans.-This type of 
loan is expressly permitted in 28 of 
the 48 jurisdictions that have a local 
credit union law and is not Permitted 
in three States--Connecticut, Illinois, 
and New Jersey. The laws of 17 juris- 

Despite these indications of a gen- 
eral slowing down in State credit 
union activities, growth has been sub- 
stantial during the recent period of 
generally unfavorable business con- 
ditions. In the 2 years 195’7 and 1958, 
the number of credit unions oper- 
sting under State charters increased 
10 percent, membership went up 17 
percent, and total assets, savings of 
members, and members’ loans out- 
standing increased a third. 

Table 2.-Total amount of loans and amount of real estate bans made by 
State-chartered credit unions, 24 States. 19581 
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California. ________ _ ___________. _ X8,669.516 
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Iowa-......--..-.--------------- 
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New H~mpshire 4 _______________ 5,7a1.31s 
North Dakota.-.-.-...--.-.----- 6.680.046 
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OIegOU-.....-.-....------------- I6,593,861 
Rhode Island __._________________ 41.553,144 

TSxss.....-....-.--.------------ 75.571.176 
Uteh __________ ______. _________- _ 23.684.317 
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1.97l,300 
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1 Rtatea repxtlng on r-1 estate loans. Data are 8 Data not reported. 
for calendar year, unless othcrwlse noted. 4 Fkd year ended June 30. 

* Indudes estlmete for Rtates not rePortk% 6 Fi.3~31 year ended Bept. 30. 
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dictions are silent with respect to 
real estate loans, and in some of them 
such loans are deemed permissible. 
Eight of the 24 States that reported 
on the real estate lending activities 
of the credit unions in 1958 indicated 
that real estate loans are neither ex- 
pressly permitted nor forbidden in 
their credit union laws. 

Real estate loans accounted for al- 
most a fourth (24 percent) of the 
total amount of loans outstanding at 
the end of the year in the 24 States 
reporting such loans. The proportions 
range from less than 10 percent in six 
States to more than 40 percent in 
five and to more than 50 percent in 

one of the five (table 2). Real estate 
loans also made up a growing share 
of all outstanding loans in the 24 
States. While the total amount of 
loans outstanding increased at the 
same rate as in the Nation as a whole 
(10.9 percent). outstanding real es- 
tate loans in these States increased 
12.7 percent and amounted to almost 
$293 million at the end of 1958. 

On the basis of data reported by 17 
of the States making real estate 
loans, it is estimated that loans made 
for all purposes in all 24 States dur- 
ing 1958 amounted to $1,254 million 
-about one-tenth more than in 1957. 
An estimated $76 million in new loans 

was secured by real estate mortgages; 
this amount accounts for 6 percent 
of all new loans made in these States 
in 1958 and represents an increase of 
about 15 percent from the amount 
loaned for real estate purposes dur- 
ing 1957. 

Activities by States. - Table 3 
shows information relating to opera- 
tions in 1958 for 45 of the 46 jurisdic- 
tions that have a State credit union 
law. (The report for Arkansas was 
not received in time to be included in 
the final tabulations.) The totals in- 
clude estimates for items for which 
complete information was not re- 
ported; among the latter are number 

Table 3.-Operations of State-chartered credit unions, 1958 
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1,,‘3,9, 

t:; 
3,452,109 

867,653 
69,683 

1$3 774 
90:715 

4,738,782 

19n 
1929 

._____ _ _ _ _ _ 
605 605 
155 155 
169 159 

2;: 22 
159 159 

64 55 

1.505 
157 
316 
206 
128 
101 

2 
469 
639 
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24 
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Alabama- _______ __ __ __ __ ____ __ 
Arizona--- __________________ -.__ 
Arkansas a ______________________ 
California. _____________ _ ____ -___ 
Colorado- _______________________ 
Connecticut-.----..------------- 
District of Columbia ________ -___ 
Florida ______________ ___________ 
oeorgia_.__-_-__.------~-------- 
Idaho ~-~~------_~_~-~_--~~~~-~-- 

1931 
1927 
1931 
1939 
1932 
1929 
1925 
1935 

Illinois----.--..----------------- 1925 
Indiana~.~....~~...~.. .___._ --_- 1923 
IOWa._-_--_-----_--------------- 1925 
Kansas-------------------------- 1929 
Kentucky 6 _____________________ 1922 
Louisiana--- _______.___ - ________ 1924 
Maine...--.--------------------- 1939 
Maryland--.--- ______._______ -_- 1929 
Msssachusetts6.----- ____ -_----_ 1909 
Michigan _____. -_______-___--___ 1925 

Minnesota- _ _ _ _____ __- __________ 1925 
Mississippi-- _ _ _ _ _ _ _ _ _- _ _ __ __ __ _ _ 1924 
Missouri 7 ___________ ________ __. 1927 
Montana ____________________---. 1929 
Nebraska---...-.-_-_----------- 1919 
New Hampshire 8.. _ ____ ________ 1921 
New Jersey- _ _ _ _ ____ ___________ 1924 
New Mexico ____________________ 1945 
New York ________ ---.-- _____.__ 1913 
North Carolim..---.-- _.____. -_- 1915 

North Dakota _.____._______.___. 1935 
Ohio....---------.-------------. 1931 
Oklahoma _______________________ 1933 
Oregon.--~~~__-~~~_---~~-~~~-~~~ 1915 
Pemlsylvenia~ __ -_______________ 1933 
Puerto Rico 6 _________. _________ 1947 
Rhode Island ___________________ 1914 
South Carolina 4 ______ -__- ____ -_ 1915 
Tennessee-----.----------------- 1923 
Texas.~~~~~~-.~~~-~.-.--~~~~~-~~ 1913 

Utah--_--_---.-_---.------------ 1915 
Vermont...-..-----.------------ 1941 
Virginia _________________________ 1921 
Washington.----___------------- 1933 
West Virginia ___________________ 1925 
Wisconsin_---._-_--------------- 1913 

1 Includes estimates for data not reported. 
2 Revised. 

5 Estimated. 
8 Fiscal year ended June 30. 
7 Fiscal year ended Sept. 30. 3 Data not reported. 

4 Data furnished by State Credit Union League. 
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Table k-selected data on State-chartered and Federal credit union operations, 1957 and 1958 

I All credit unions 

Item -- 

1957 

Number in operation ____________...________ --- ________________ 18,198 
Numberreporting------.---------------.---.-----------------. 18,049 
Numberofmombers.--.---.-----.......----.-.-...-----------. 9,861.502 

Amount of loans outstanding--- _ _ ________ -- ___________________ $2,778.308,187 
Paid-in share capital- ________ __________._________--..--.-.-... 3,297,721,796 
Reserves _______________________ _._____.. -- _.__________________ 165,257,432 
Totalassets.-----...---------.-.--------.---------------------. 3,809,913,045 
Net earnings..---.--.-.----------~--------.-------------------. 161,489,176 
Dividendspaidonshares _________ _-_- _______ --_- ______________ 111,466,761 

Average membership per credit union .__________ -_-___ _____ ____ 546 
Average assets per credit union ______. .__________ -__ ________ -_ $211,087 
Average shares per member _________.....______---------------. 8334 

Ratio (percent) of- / 

Loans outstanding to shares _____.___________________________ 
Loans outstanding to assets ___________.______________________ 

84.2 
72.9 

Reserves to shares __________________._____________________--- 5.0 
Reserves to loans outstanding .______._.______________________ 5.9 

- 

1958 

18,824 9,463 9,794 
18,758 9,314 9,728 

10,539,023 4,963,813 5,329,111 

$3,077,390,191 $1,520,988,859 
3,770,401,850 i1,708,531.211 

197,694,237 96,702.617 
4,346,918,696 2.021,144,713 

177,754,328 83,264,850 
127,298,156 57,454,967 

81.6 89.0 
70.8 75.3 

5.2 5.7 
6.4 6.4 

1 Excludes members’ deposits amounting to $83,918,0QO in 1957 and $99,464,000 in 1958. 

of members, net earnings, and divi- 
dends, for the States indicated. 

In the eight jurisdictions with no 
provision for chartering credit unions 
under the local law, the only credit 
union service available was that Pro- 
vided by groups chartered under the 
Federal Credit Union Act. In these 
eight areas, 394 Federal credit unions, 
with total assets of $90.4 million, 
served 184,600 members. In the 
aggregate, however, State-chartered 
credit unions account for slightly 
more than half of all credit unions 
in the United States and its posses- 
sions. 

State - chartered and Federal 
groups.-Selected data for all credit 
unions in the United States are 
shown in table 4 for 1957 and 1958. 
Nearly 19,000 credit unions were ex- 
tending financial assistance to more 
than 10.5 million members at the end 
of 1958. The members had amassed 
savings of $3.8 billion and owed $3.1 
billion to the credit unions. Average 
savings of the members increased $24 
in 1958 and stood at $358 at the close 
of the year. The assets of the 19,000 
credit unions totaled more than $4.3 
billion. Their net earnings, which 
come principally from interest on 
loans to the members, amounted to 
nearly $178 million: more than $127 
million was returned to the members 
in dividend payments on sharehold- 
ings. 

Reflecting the faster rate of growth 
in savings, the ratio of loans to shares 
declined 3 percentage points in 1958. 

20 

T Stat+chartered credit unions Federal credit unions 

533 
$217,001 

$344 

At the end of the year, loans out- 
standing accounted for 82 percent of 
shares and 71 percent of the total 
assets of credit unions. The growing 
emphasis on adequate reserves to 
protect the members’ savings has re- 
sulted in an increase in the ratio of 
reserves to shares, from 5.0 percent 
in 1957 to 5.2 percent in 1958. Re- 
serves also increased in relation to 
loans outstanding-from 5.9 percent 
in 1957 to 6.4 percent. 

Growth in credit union activities, 
though slowed somewhat in 1958 by 
economic influences, was shared by 
State-chartered and Federal credit 
unions alike. The substantial savings 
of the members in credit unions more 
than offset loans made by the credit 
unions to the members. Since mem- 
bers’ savings have always exceeded 
loans to the members, credit unions 
do not exert an inflationary influence 
on the economy. 
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$4 

- 

1.697.666.464 $1,257,319.328 
1.958,384,577 1,589,190.585 
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4.3 
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9,030 
9,030 

5,2OQ,912 
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76.1 
67.8 

4.7 
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