
Notes and Brief Reports 
Old-Age Benefits in Current-Payment 
Status, by State, December 31, 1959’:’ 

Old-age insurance benefits under the old-age, 
survivors, and disability insurance program were 
being paid on December 31, 1959, to 7.5 million 
retired workers. The number of beneficiaries 
was about half a million higher than in February 
1959, when the last comparable tabulation was 
made. 

RISE IN AVERAGE BENEFIT 

The average old-age benefit in December 1959 
amounted to $72.78~$1.16 higher than the aver- 
age in February 1959. The higher average re- 
sulted partly from the greater proportion of 
benefits computed on the basis of earnings after 
1950 and the rise in the proportion of benefi- 
ciaries whose benefits were computed under the 
provision that permits up to 5 years of lowest 
earnings to be excluded in calculating the average 
monthly wage. The increase in 1959 in the maxi- 
mum annual earnings-from $4,200 to $4,800- 
usable in computing the average monthly wage 
contributed only slightly to the higher average 
benefit payable at the end of 1959, but it will have 
more effect in subsequent years. The average old- 
age benefit amount went up each month, from 
$71.62 in February to $72.78 in December. 

As shown in the accompanying table, about 
one-twelfth of all old-age beneficiaries were re- 
ceiving mont#hly benefits of $116.00-$119.00; two- 
ninths, benefits in the $90.00-$115.90 range; one- 
third, benefits of $60.00-$89.90; and another 
one-third, less than $60.00. Actuarially reduced 
benefits payable to women aged 62-64 at entitle- 
me.nt account for all benefits of $26.40-$32.90 and 
may occur in the other amount-of-benefit inter- 
vals. 

$33 BENEFIT GOING TO 814,000 

The primary insurance amount is the amount 
payable to a retired worker aged 65 or over at 

*Prepared by Gerald Hutchinson and Hammett Bu- 
chanan, Division of Program Analysis, Bureau of Old- 
Age and Survivors Insurance. 
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entitlement and is the amount from which 
other benefits are computed. About 1,033,OOO 

all 
re- 

tired workers receiving old-age benefits at the end 
of i959 had qualified for a minimum primary in- 
surance amount of $33, but not all of them were 
receiving a monthly benefit of $33. Almost 138,- 
000 were women who were aged 62-64 at entitle- 
ment and whose old-age benefit had been actuari- 
ally reduced to an amount less than $33. Some 
83,000 persons-aged 65 or over at entitlement- 
were receiving both an old-age benefit and a wid- 
ow’s, widower’s, or parent’s secondary benefit or 
a wife’s or husband’s secondary benefit that was 
awarded, reinstated, or adjusted after September 
13, 1956. For these persons, the reduced second- 
ary benefit was combined with the old-age bene- 
fit, increasing the benefit amount payable to more 
than $33. The remaining 812,000 beneficiaries 
with a primary insurance amount of $33 were re- 
ceiving a monthly benefit of that amount. 

About 2,000 women aged 62-64 at entitlement 
were receiving an old-age benefit of $33 that re- 
sulted from (1) actuarial reduction of a primary 
insurance amount greater than $33 to exactly $33, 
or (2) actuarial reduction of a primary insurance 
amount of $33 or more to a smaller amount that 
was increased to exactly $33 by dual entitlement 
to a secondary benefit. In all, about 814,000 re- 
tired workers were receiving monthly benefits of 
exactly $33. As a proportion of all old-age bene- 
ficia.ries, the number receiving exactly $33 de- 
clined from 11.6 percent at the end of February 
1959 to 10.8 percent in December 1959. 

STATES RETAIN RANK 
IN SIZE OF BENEFIT 

In December 1959, as in past years, old-age 
beneficiaries living in Connecticut were receiving 
the highest monthly benefits-an average of 
$81.00-and those in Mississippi were receiving 
the lowest, $55.17. The five States with highest 
average benefits and the three States with lowest 
average benefits were the same in December 1959 
as in February 1959. The other States, in gen- 
eral, also retained the same relative positions in 
the ranking. 

Monthly benefits ranging in amount from 
$75.00 to $119.00 were being paid at the end of 
December 1959 to more than 60 percent of the 
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Number and average monthly amount of old-age insurance benefits in current-payment status and percentage distribution by amount 
of benefit, 1 by State, December 31, 1959 
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the other amount-of-benetit intervals. 
9 Beneficiary’s State of residence, based on the monthly benefit check 

address. 
1 A benefit smaller than $26.46 or larger than $119 is possible under certain 

conditions that are expected to occur mrely. 

Disability Insurance Benefits in 
Current-Payment Status, by State, 
December 31, 1959* 

At the end of December 1959 there were 334,- 
000 disabled workers aged 50-64 receiving disa- 

* For persons receiving both an old-age benefit and a widow’s, widower’s, 
or parent’s secondary benefit or a wife’s or husband’s secondary benefit that 
was awarded. reinstated, or adjusted after Sept. 13. 1956, the amount of the 
reduced secondary benefit is combined with the amount of the old-age bene- 
fit. Actuarially reduced benefits payable to women aged 62-64 at entitlement 
account for all the cases in the $26.4&$32.90 interval and may be represented in 

old-age beneficiaries in Connecticut but to only 
20 percent of the beneficiaries in Mississippi. 
Only 23 percent of the old-age beneficiaries in 
Connecticut but 62 percent of those in Mississippi 
were receiving benefits of $26.40-$59.90. In 
Puerto Rico, where the average benefit was only 
$46.38, ‘78 percent of the old-age beneficiaries were 
receiving less than $60.00. 

*Prepared by Hammett Buchanan, Division of Pro- 
gram Analysis, Bureau of Old-Age and Survivors Insur- 
ance. 

BULLETIN, SEPTEMBER 1960 15 


