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THE PURPOSE of this article is to extend and 
carry forward the data and analyses on private 
health insurance coverage and finances published 
by the Office of Research and Statistics of the 
Social Security Administration for many years. 

The first part of the article deals with the 
extent and growth of health insurance coverage 
and the financial aspects of health insurance for 
the Nation as a whole; the second part deals 
with the extent of coverage and premium income 
and benefit expenditures by region as well as by 
State. 

ENROLLMENT AND EXTENT OF COVERAGE 

Data in table 1 give the actual or estimated 
number of persons covered at the end of 1965 for 
hospital care, surgical service, and physician in- 
hospital visits by the Blue Cross and Blue Shield 
plans, by insurance companies, and by the inde- 
pendent plans. “Covered” means having some 
health insurance protection against the cost of 
these services. Benefits may be in the form of 
entitlement to service or cash indemnity against 
the cost of care. 

The data for the Blue Cross and Blue Shield 
plans are those reported by the national associa- 
tions of these plans to the Office of Research and 
Stat,istics, with ORS responsible for the syn- 
thesis of the data. The insurance company data 
are the estimates of the Health Insurance Associ- 
ation of America, based on its 1966 survey of the 
persons covered by insurance companies under 
group and individual policies.’ The data for the 
independent plans (all plans other than Blue 
Cross, Blue Shield, or insurance companies) are 
estimates made by the Office of Research and 
Statistics on the basis of its 1965 survey of all 

*Office of Research and Statistics. 
1 Health Insurance Council, X’ew Dinwwiolzs of Volur~- 

tary Health Insurawc in the V?&itecl Rtates as of Decem- 
ber 31, 1965, 1966. 

BULLETIN, NOVEMBER 1966 

by LOUIS S. REED* 

such plans and its 1966 survey of the large1 
plans.’ 

The total gross enrollment reported by or for 
the three main types of health insurance organi- 
zations (with the net number of different persons 
covered used for enrollment of insurance com- 
panies) is 167.7 million for hospital care, 158.7 
million for surgical service and 119.3 million for 
in-hospital physician visits. Since some people 
have coverage through more than one type of 
health insurance organization, these figures over- 
state by a considerable margin the net number of 
different persons covered. 

Of the total gross enrollment in the three types 
of organizations for hospital care, 38 percent is 
in the Blue Cross-Blue Shield plans, 58 percent 
in insurance companies, and 4 percent in inde- 
pendent plans. The Blue Cross-Blue Shield plans 
have 36 percent of the gross surgical enrollment, 
insurance companies have 59 percent, and the 
independent plans 5 percent. Forty-four percent 
of the coverage for in-hospital physician visits is 
through Blue Cross-Blue Shield plans, 49 percent 
through insurance companies, and 7 percent 
through independent plans. 

Only rough estimates can be made of the extent 
to which people have coverage through more than 
one type of carrier and of the net number of 
different persons with health insurance coverage 
for each service. In making its estimates, the 
Health Insurance Association of America 
(HIAA) uses basic data that vary somewhat 
from those shown in table 1 and calculates the 
duplication that results from multiple coverage 
at 7.6 percent of gross enrollment for hospital 
care, a little more than that percentage for 
surgical service, and somewhat less for in-hospital 
physician visits. It thus arrives at the following 
estimates of the number of different persons cov- 

2 Louis S. Reed, Arne H. A4nderson, and Ruth S. Hanft, 
Indcpcndo~t Health Insltrance Plans in the Un,ited States, 
1965 Surz;e~, Research Report So. 17 (Social Security 
Administration, Office of Research and Statistics), and 
Louis S. Reed and Kathleen JIyers, Independent Health 
Iwvtranct Plans, 1965, Research and Statistics Sate So. 
9 (Social Security ildministration, Office of Research 
and Statistics), 1966. 
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ered at the end of 1965 : 156.0 million for hospital 
care, 145.9 million for surgical benefits, and 112.8 
million for in-hospital medical benefits.3 These 
figures represent 80.9 percent, 75.6 percent, and 
58.5 percent, respectively, of the civilian popula- 
tion. 

TABLE I.-Number of persons enrolled by private health 
insurance organizations, and Health Insurance Association of 
America estimate of net number of different persons covered. 
by type of benefit, as of December 31, 1965 

[In thousands, except percents! 

Hospital care 

The HIAA estimates have run consistently 
higher than the findings of the various household 
interview surveys on the extent of health insur- 
ance coverage. Thus the HIAA estimated that, at 
the end of 1962, 76 percent of the population had 
hospital coverage and $1 percent had surgical 
coverage. The Public Health Service in its house- 
hold survey iloor the period July 196%June 1963 
found that 69 percent of the population had hos- 
pital insurance and 64 percent had surgical 
insurance.* 

Type of plan 

In-hospital 
hysician visits 

NU”l- 
bcr 

167.688 
-- 

00.0 
_- 

Surgical 
service 

--- 

“LET 
-- 

158.i30 
-- 

- 

P 

Per- 
cent 

00.0 

1Num- 
ber 

--- 

119,345 
-- 

Blue Cross-Blue Shield 
pla”S......---..-....- 

Blue Cross ..____...... _ 
Blue Shield. . . . ..__... _ 

63,662 
61,651 
2,012 

38.0 56,330 35.R 53,119 
3ti.8 3,660 2.3 ’ 3,610 

1.2 52,669 33.2 ’ 49,509 

44.5 
3.0 

41.5 

Insurance companies: 
Net total 2.. . . . . . . . . . . _ 
IJnsdjusted total ._.__._ 
Group policies.. . . . . .._ 
Individual policies..... 

97,042 
108.524 
67,104 
41,420 

- 

, 

11 

I 
- 

5i.9 
_..~ 

59.0 48.9 

Independent plans ._.____ 
Community.. _____._ 
Employer-employee- 

union.. __.. . . . . . -.._ 
Medical society. . . . ..__ 
Private group clinic.... 

6,984 
1,954 

5.5 
2.1 

Two independent estimates of the net, number 
of the population with health insurance coverage 
may be made. The first estimate is arrived at by 
al~plying duplication factors found in the Public 
Health Service survey of 1962-63 to the gross 
enrollments shown in table 1. That survey found 
that 7.1 percent of those with hospital insurance 
had coverage under both a Blue Cross or Blue 
Shield plan and another plan (insurance company 
or independent plan) .8 The analogous figure for 
surgical insurance was 5.4 percent. Applying 
these duplication factors 0 to the sum of Blue 
Cross-Blue Shield and other plan enrollment, 
after an appropriate deduction for duplication 
between insurance companies and independent 
plans, yields estimates of 156.0 million different 
persons with hospital insurance and 150.1 million 

4,971 

5; 

_.._ 

4.2 
1.2 

3.0 

93,717 
104.402 
67,557 
36,845 

8,684 
3,400 

5,068 

2:: 

3.2 
(3) 

.l 

58,398 
63,191 
50,632 
12,559 

7,828 
3,388 

4,187 

2:; 

._-.. 

._... 

6.6 
2.8 

3.5 
(3) 

.2 

IIIAA estimate: 
Net number of different 

persons covered. _ _ 
Percent of civilian popw 

lation. .__._..__.___ 

156,047 145,938 

’ 80.1 

_... 
,_..- i5.6 

112,808 

58.5 

__... 

__... 
- - 

1 Estimated. 
2 Number of different persons covered-that is, after deduction for those 

covered hy more than 1 insurance policy. 
3 Less than 0.05 percent. 
1 Based on estimated civilian population (192,920,OOO) as of Jan. 1, 1966. 

with surgical insurance at the end of 1965-or 
80.9 percent and ‘77.8 percent of the civilian popu- 
lation, respectively. The first figure is not materi- 
ally different from the HIA\ estimate, the second 
is slightly higher. 

3 Health Insurance Council, op. cit. For a discussion 
of the HIAA estimates, including methods of estimating 
duplicating coverage, see Louis S. Reed, Eztc~t of Health 
1~s~rancc Cozxragc in the United Rtatcs, Research Report 
So. 10 (Serial Security Administration, Office of Research 
and Statistics), 1965. 

4 National Center for Health Statistics, Health, Insuv- 
arm Cowragc, United Statca, July lYSY-Jum 1963 
(Series 10, Xo. ll), 1964. The data in this publication 
are in terms of the noninstitutional population, but they 
hare been converted here to percentages of the total 
civilian population to be comparable with the HIAS 
estimates. I!‘or a comparison of the findings of the various 
relevant household surreys and the HL4A estimates, see 
Louis S. Reed, Extent of Hcalt?~ Insuramc Cowrage in 
the U?dtc$ States, chapter 2. 

5 Sational Center for Health Statistics, HcaZtiL Insw- 
ante: Type of Insuring Organization and Xultiple Cover- 
age, July f 962June 1963 (Series 10, Ko. 16)) 196.5. The 
figures given are for those who knew their type of plan. 

6 Converted to apply to gross enrollment-that is, the 
factor used for hospital coverage was 6.63 (7.1 divided 
by 107.1 times 100). 

A second estimate may be made (1) by taking 
the Public Health Service findings for 1968-63 
(on the assumption that the data for this period 
represent roughly the situation as of December 
31, 19@2) that 128.7 million persons had hospital 
insurance and 119.1 million had surgical insurance 
and (2) by assuming that the percentage increase 
from 1962 to 1965 was the same as the percentage 
increase in total gross enrollment of all carriers 
for the same period. This process yields estimates 
of 142.2 million different persons with some hos- 
pital insurance at the end of 1965 and 133.9 
million with some surgical insurance, or 73.7 per- 
cent and 69.4 percent of the civilian population. 
These figures may be compared with the HIAA 
estimates of 80.9 percent and ‘75.6 percent. 

Probably the most precise statement that can 
be made on the proportion of the population with 
some health insurance coverage at the end of 1965 
is that it is in the range of 74-81 percent for 
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TABLE 2.-Number of persons enrolled in private health insurance organizations, and Health Insurance Association of America 
estimate of net number of different persons enrolled, by type of benefit, as of December 31, selected years, 194045 1 

[In thousands, except percents] 

Total 
gross 

enrOll- 
ment 

HIAA estimates 
of net number of 
different persons 

covered 

Blue Cross-Blue Shield 
plans Insurance companies Independent plans 

--- 

Em- 
Net Unsd- Indi- 

total 2 Wgf 
oroup vidual policies policies Total mc!%~- p!E- Medical 

con- 
suInf?r 

ployee. society 
union 

.- 
Percent 

Private Of 
group Number civilian 
clinics 

LXii 
- 

End of yea 
Blue 

Cross- 
Blue 

Shield 

Blue Blue 
Cross Shield 

Hospital benefits 

9.3 
24.0 
50.7 
65.4 
73.4 
74.8 
76.3 
78.2 
79.2 
80.9 

- 

- 

_-- 

- 

3,700 
10,504 
36,955 
59,654 
78,885 
81,369 
85,174 
90,261 
93,ms 
97,042 

3,700 2,500 1,200 
10,504 7,804 2.700 
39,601 22,305 17,296 
65,735 39,029 26,706 
88,120 55,218 32,902 
90,887 57,013 33,874 
98,214 59,153 36,061 

100,882 62,817 38,065 
104,230 64,506 39,724 
108,524 67,104 41,420 

2,250 
2,670 
4,445 
6,545 
5.994 
7;102 
6,937 
7,165 
6,840 
6,984 

140 
420 

1,445 
2,920 
1,604 
1,851 
1,830 
1,947 
1,859 
1,954 

1,560 
1,660 
2,280 
3,220 
4,000 
4,850 
4,703 
4,814 
4,785 
4,971 

-- 

110 
2m 

iii 
340 
344 
344 
344 

8 
x 

1940.-...-.. 
1945.. _. 
1950...-.... 
1955.. _._ ___ 
1960.-.-..-. 
1961. 
1962....-... 
196x. _. _. 
1969...-..-. 
1965-.-.--e. 

1940-....Te 
1945.-..-.-. 
1950.. . . . . 
1965.-...T.. 
1960-v... 
1961-m..-... 
1962.-.... 
1963..- . . . . . 
1964 _._._ _ 
1965..- . . . . . 

1940.. _..... 
1945 ____.. 
1950..-..... 
1955.....e.m 
196&.-...- 
1961-d...... 
1962........ 
1963.. __ __. 
1964-e. .__ 
1965..-..ee. 

6,072 6,012 
18,961 18,881 ii 
37,645 37,435 210 
48,924 47,719 1,205 
57,464 55,938 1,526 
57.960 56,489 1.471 
59,618 58,133 1.485 
60,698 59,141 1,557 
62,429 60,478 1,951 
63,662 61,651 2,012 

---- 

:: 
5,350 4.0 

12,890 9.7 
270 54,156 35.3 
170 91.927 55.8 
210 121,045 67.3 
231 126,940 69.6 
243 131,185 70.8 
250 136,831 72.7 
208 140,667 i3.7 
206 145,938 75.6 

- 

2,250 2w 1,480 110 
2.420 350 1,460 2m 
3,760 940 1,950 600 
5,930 2,130 3,200 430 
7,336 2.760 4,020 346 
8,494 3,026 4,891 346 
8.28i 3,m3 4,695 346 
8,608 3,206 4,m6 346 
8,297 3,111 4,968 10 
8,684 3,400 5,068 10 

260 __ 
2,335 

17,253 
37,395 
4S.266 
49,374 
50,876 
52,371 
54,473 
56,330 

141,146 
148,141 
152,328 
lR8,730 

In-hospital medical benefits s 
- 

-7 

7:: 
9,400 

28.500 
41,700 
43,700 
46,mO 
48,200 
49,800 
53.119 

335 
5,587 

20,678 
35,802 
38,003 
40,012 
43,343 
47,446 
50,632 

200 
2,714 
6,264 
8,802 

10,117 
10,974 
11,884 
12,318 
12,559 

2,zm 170 
2,335 350 
3,320 930 
5,440 1,8iO 
6,916 2,680 
8,030 2.924 
7,789 2,897 
R.093 3,093 
7.425 3, loo 
7,823 3,388 

1,430 110 490 3.000 
1,360 200 425 4,713 
1,660 460 270 21,589 
2.960 420 190 55,506 
3,670 346 220 87,541 
4,523 346 237 94,209 
4,297 346 249 98,204 
4,398 346 256 103,263 
4,069 

I 
246 108,717 

4,187 213 112,808 

2.3 
3.5 

14.3 
33.7 
48.7 
51.6 
53.0 
54.9 
57.0 
58.5 

_.__ _.._- ____.._. _ 
_____.._- -_.._-__. 

_.... _-._.-... 

_ _ _ _ _ _ _ _ 
_ _ _. _ _ _ _ _ 

535 535 
8,001 8,301 

25,031 26,942 
41,312 44,704 
44,399 4R,120 
47,010 50,986 
50,921 55,227 
55,174 59,764 
58,308 63,191 

- - - 
1 For data for years not shown, see the Social Security Btddin, December 

1965, pp. 15,17. 
2 Net number of different persons covered. 

3 Data for Blue Cross-Blue Shield plans estimated, not available 
separately. 

hospital coverage and 69-78 percent for surgical 
coverage. 

Table 2 presents data for 1940-65 similar to 
those of table 1. The growth in percent of the 
population covered (as indicated by the HIAA 
estimates) was largest in the decade 1945-55 and 
since 1957-58 has perceptibly leveled off. Surgical 
coverage started later than hospital coverage. Its 
growth through 1946-56 paralleled that of hos- 
pital coverage but with a lag of about, 3 years; 
it has now nearly caught up to hospital coverage. 
Coverage of in-hospital physician visits is increas- 
ing rapidly, and the gap between it and the other 
coverages is fast narrowing. 

and the shares of the Blue Cross-Blue Shield plans 
and independent, plans have shrunk (table 3). 
Independent plans were a large segment of all 
health insurance plans in the early years; their 
relative importance has diminished. The insur- 
ance companies’ share of coverage for in-hospital 
physician visits is lower than for other benefits. 

Of course, the number of persons with some 
health insurance coverage is only part of t,he 
story. The comprehensiveness of the coverage and 
the proportion of health care costs met by the 
insurance are equally vital. 

During the entire period the share of insurance 
companies in the total gross enrollment for 
hospital and surgical benefits has tended to grow, 

Coverage of Other Services 

Until recent years virtually all discussion of 
the extent of health insurance coverage has been 
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TABLE 3.-Percentage distribution of total gross enrollment under private health insurance organizations, by type of benefit, 
1940-65 

I Hospital benefits Surgical bencflts 
__ ..- - 

111ue Cross- 
Blue Shield 

I Physician in-hospital visits 

IIlSlli-allCe 
companies 

(net) 

:ndependent Rlue Cross- 

I I 

Insurance 
pIaIlS Rlue Shield companies 

(net) 

l- End of year 
~--. 

nhle Cross- 
Blue Shield 

-___-__ -- ---__ 

1940..-...-...-.....--..-. 50.5 
1945....-.....-.-...--.-.. 59.0 
1950-...-...-.-...-.--..-. 47.6 
1955 __.. __.._ ._._._._.._ 42.5 
1960 . . ..__.... .__.___.... 40.4 
1961. ._.__._.. __..___._. 39.6 
1962..........-....--..... 39.3 
1963...-- _.._.._.... _ ._.__ 38.4 
1964...- ____....._____._. 38.4 
1965 ..__ _.._...__. _..__. 38.0 

Insurance 
xxnpanies 

(net) 
[ndependent 

plans 
1 

- 

30.8 
32.7 
46.8 
51.8 
55.4 
55.6 
56.1 
57.1 
57.4 
57.9 

18.7 5.4 47.6 
8.3 19.3 60.7 
5.6 31.; 61.4 
5.7 37.4 56.7 
4.2 36.9 57.5 
4.9 36.1 57.7 
4.6 36.0 58.1 
4.5 35.4 58.8 
4.2 35.8 58.8 
4.2 35.5 59.0 

97.1 
64.1 
16.0 

9.2 
7.7 
8.4 
7.7 
7.5 
6.6 
6.6 

- 

in terms of the services already discussed. Such supplementary major medical contracts of Hlue 
a limited view is now outdated as health insurance (‘ross-Blue Shield plans are more varied, but 
has been extended to physician service in the office incldasingly plans are offering through one type 
and home, prescribed drugs, dental care, private- of c>ontrwt or another some coverage of outpatient 
duty nursing, visiting-nurse service, and nursing- care, physician service in the ofice and home, visit- 
home care-all types of medical care expense ing and private-duty nursing, drugs, and to a 
previously considered uninsurable. lesser extent nursing-home care. 

Table 4 shows the growth in the number of 
persons covered under major medical policies of 
insurance companies and comprehensive extended 
benefit and major medical contracts of Blue 
Cross-Blue Shield plans. Typically, major medi- 
cal policies of insurance companies cover all types 
of medical care expense other than dental care 
and nursing-home care, and sometimes nursing- 
llome care is included. The extended benefit and 

,Is sllown in table 5, about 41 percent of the 
poln~lation now has some coverage of X-ray and 
laboratory examinatioiis outside the hospital, 33 
percent has some coverage of physician visits in 
the oflice and home, about 28 percent has some 
coverage of drugs, 29 percent private-duty nurs- 
ing, 31 l)ercent visiting-nurse service, and about 
5 l)ercent nursing-home care. Insurance coverage 
of dental care is growing fairly rapidly through 

TABLE 4.-Number of persons covered under major medical policies of insurance companies and under comprehensive extended 
benefit and supplementary major medical contracts of Blue Cross-Blue Shield plans, 1951-65 

[In thousands] 

Blue Cross-J:loe Snirld plans 1 Insurance companies 
__--- - I- 

Oroup policies End of year Compre- Supple- 
hensive mentary 

extended major 
benefit medical 

Individual 
and familj 

policies 

-- 

Total 

1 
Total Total 

supp10- Compre- 
mentary hensive 

I 

- 

1951__..._ . .._ _......._ ._ ._...._...._ . .._ ._.._ ........ 108 
19.52.. ..__ ....... .._ _~. ...... ..__ ................... ._ ... WI 
l953............................~......~~.~.........~~ ... 
1954........-...~...-..-..-....-.....~....-.~~~......-.~ a:?E 
1955 .... ._._ ......... . .................. ._.._. ...... ._ ... 5,241 
1956................~~......~~.~..~..~~............~.~ ... 8.876 
1957...................-.--.-.......-..........~ ......... 13,262 
1958 ._..._.._ ....... _ ___.................-.-. ............ 17.375 

1959 ____.__.__._. .._-.__._. ............. .._. _......_. .. al,850 
1960 -.. .__._ ....... .._ ....... _.__. .._ ... _ .......... ._ ... 27,448 
1961................~....~..~..~.....~.~..~.~....~ ....... 34.135 
1962.....~......~....................~..~.............~ .. 38,250 
l963..................~..........~...........~....~ ...... 42.441 
1964-....-...........-..-.-.........-.............~ ...... 47.001 
1965.. ..__. .. ..~_. ._ ..... .._. _ ......... ..___ ......... .._. 51,946 

539: 5:; 
1,044 1.044 
1.892 1.841 
4.759 3,928 
8.294 6.881 

12.428 9,290 
16,229 11.072 

4 
1,413 
3,138 
5,157 

1:; 
176 
306 
482 
582 
834 

1,146 

20,353 13.900 6,453 1.497 
25,608 17,285 8,323 1.840 
31,517 22,281 9,236 2,621 
35,053 25,301 9,752 3,197 
38,699 28,248 10,451 3,742 
42,579 31,772 10,807 4,422 
47,269 35,988 11,281 4,677 

1 Comparable data not availeble for earlier years; data shown are for Blue 
Cross plans only, except for 1965. Data exclude persons covered under polio 
and dread distxse and prolonged illness contracts offering coverage only for 
speciEed diseases. 

2 Data not available. 
’ Preliminary data; includes 1,600,MHl in Blue Shield plans not affiliated 

with Blue Cross. 
4 Blue Cross Association no longer distinguishes between the two types 

of contracts. 
Source: Data forinsurance companies from Source Book oJHeolth Insuruncc, 

1965 and HIAA; data for Blue Cross and Blue Shield plans Irom the Ulue 
Cross Association and the National Association of Blue Shield Plans. 
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TABLE 5.-Estimated number of persons enrolled by private health insurance organizations, for services other than hospital, 
surgical, or in-hospital physician benefits, end of year, 1965 

[In millions] 

Type of plan 

X-ray and 
Plivate- Visiting- laboratory ;i”yAi;;; 

services Dental 
Predwied 

Nursing- 

(outside home cm-e (outside duty nurse home care 

hospital) visits hospital) nursing service 

Blue Cross-Blue Shield’.. _._.___.___ -_- __.__ ________ ._.___ -_._-___ 
Insurancecompanies~-.~~~~~~~.~.~.~.....~.-~~~.~~-~.~~-.~.~.~-~~~~~ 
Independentplans”.---.--------...-.----------.-----.---.-.----.-.- 

/ 

-~~ -- ____- 
Total _____________._ -._-_--.-- -_____- _._. ._____.________._._. 33.7 66.0 3.1 55.4 58.3 62.6 10.1 

Deduction Ior duplication 4 . .._._._.__________. __._.___._. ._.._ 4.2 2.6 ._..-_._____ 2.2 2.3 2.5 
Nettotslofdifferentpersons.-.-.-.-....-----------.--........---- 79.5 63.4 3.1 53.2 56.0 60.1 9:: 

~__ __- 
Percent of civilian population s------ _.___...__ .._____________ 5.1 41.2 32.9 1.6 27.6 29.0 31.2 

1 Estimated on the basis of data from the Blue Cross Association and the 
National Association of Blue Shield Plans. 

2 Estimated from data on major medical and other coverages. 
J From Louis S. Reed, Ame 1-I. Andezon, and Ruth S. Hanft, Independent 

Health Znsurance Plans in the United States, 1965 Survty. 

dental-service prepayment, plans sponsored by 
dental societies, employer-employee-union inde- 
pendent plans, and basic and major medical poli- 
cies of insurance companies. About 2 percent of 
the population now has some coverage of this 
service. 

Characteristics of Those Insured 

Any meaningful discussion of the extent of 
health insurance must take into account the fact 
that certain groups of the population are more 
widely insured than others. As the following 
data from the 1962-63 survey of the Public Health 
Service shows (table 6) : the middle and higher 
income groups enjoy health insurance protection 
to a much greater degree than the lower income 
groups; white persons have more health insurance 
than nonwhite persons; the employed in the labor 
force are much more widely insured than the 
unemployed; those in the professional and man- 
agerial occupations and in clerical and sales work 
are more widely insured than those in other occu- 
pational groups; farm laborers and workers in 
private households are least apt to have health 
insurance; and persons living in cities have health 
insurance to a greater degree than those in rural 
areas. As shown later in the article, the extent 
of coverage also varies among the regions and 
States. 

FINANCIAL EXPERIENCE 

In 1965 the earned subscription or premium 
income of all private health insurance organiza- 
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4 Estimated at 5 percent for X-ray and laborntory, 4 percent for physician 
ofice and home visits, zero for dental care, 4 percent for drugq, private-duty 
nursing and visiting-nurse service, and 2 percent for nursing-home care. 

5 Based on estimated civilian population (192,92O,MM), BS of Jan. 1, 1966. 

tions was almost exactly $10 billion (table 7). 
They expended $8.7 billion (87.3 percent) for 
benefits, used $1.4 billion (14.2 percent) for oper- 
ating expenses, and had a net underwriting loss 
of $145 million (-1.5 percent). This loss is more 
than offset by income from investment of reserves, 
but data on such income are not available for the 
insurance companies. 

The Blue Cross and Blue Shield plans together 
had a subscription income of $4,169 million and 
other income-virtually all investment income- 

TABLE 6.-Selected characteristics of persons with health 
insurance, July 1962-June 1963 

Percent of 
persons with- 

Characteristic __- 

Hospital 
insurance 

Family income: 
All persons with health insurance...- .____.___._.___ 

Underf2.m ________._._.._.__._----.-. . . .._ . .._ 
z,ooo-3,999-..- _..... _...._.____.__ -.-_._-_._-_-_- 
4.ooo-6.999....~~~.~~~~~~~~~~~.~~~~~~~~~~.~~~.~.~~~ 
7,ooo-9,999--.-.---_.----------------.--~.----.---- 
lO,O@l or rno~e.~.~--....~~.~~.~.~.~~-~.~~~~~~.~~~~- 

Rare.. -_I_“, 
Whites....-.-.-..--------.--.------.-...-.---...-.- 
Non-whites....-.......-.------...-.---.----.------- 

Residence: 

70.3 
34.1 
51.9 
79.0 
87.3 
87.9 

73.6 
45.5 

All persons in the labor force .._.____._ -..- ._.. -.-.._ 
Employed....-..-.-.---.----.-.-...---.-.-------. 
Unemployed.--- _._.__._. .._.__ __.. -.._- -._. 

76.4 
77.7 
50.8 

71.0 
72.3 
45.3 

Professional and msnsgers ____.__._........_._____ 84.2 78.6 
Clerical and sales _______.______._. ______ ________ 84.8 79.3 
Farmers and farm msnsgers. _ _.- ____. -._.-..-._.- 74.3 69.3 
Operative and service workers. .____ _... -___- __.. 75.3 69.9 
Farm laborers.----.-.-...------.-...------------- 27.3 23.5 
Private household ____... _ .__..__.__________._.- -_ 51.4 45.3 
Laborers, except lsrm and mine ______ -_.- ____.._. 59.7 54.5 
All other occupations __..________.________________ 55.3 43.7 

Surgical 
lsur*nce 

65.2 
28.3 
46.3 
73.9 
83.2 
82.6 

1 Data not available. 
Source: Public Health Service, National Center for Health Statistics, 

fZ$th$dwame Cooeroge, United States, July 196%June 1969 (Series 10, No. 
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TABLE 7.-Financial experience of private health insurance organizations, 1965 
[Amounts in millions] 

I I Subscrjn- I “eimsexPense 
Type or plan 

Total ~tion oi --- 
inCOme plWlillm 

income Amount 

Total _._______________--_-- (‘1 $l%,OG1.3 $8,728.9 
-- 

Blue Cross-Blue Shield Plans.. ym:~ 4.169.0 3,912.9 
Blue Cross--- ________ .-___ _ 

1:193.3 
2.993.7 2.853.4 

Blue Shield.... ._____.__---_- 1,175.3 1,059.5 

Oroup... _____________-_---_ _ 
Individual... ___________ _ ____ 

Independent plans _._____-_._. 
C’emmunity ______. _ ___._____ 
Employer-employee-union... 
Medical society..- ___________ 
Private clinic.- _______ group 
Dental society . .._______.____ 

608.3 
216.2 

$2” 651.0 
198.6 

366.3 366.3 329.0 

12:: 12:: 10:5s 
13.0 13.0 12.1 

1 

1 Data not available. 

‘ercent of 
remium 
income 

Amount 

87.3 $1.417.7 14.2 

%:3” 
106.6 

5.7 
4.4 
9.1 

21.8 
12.4 
44.0 

E7 
89.8 
72.5 
89.5 
93.3 

1w:; 

686.0 

2:: 

““2 
1.1 

.8 

6.4 
7.6 
5.6 
9.5 

2; 

of $60 million, or a total income of $4,229 million. 
They used $3,913 million (93.9 percent of sub- 
scription income) for provision of benefits-pay- 
ments to hospitals and physicians for services for 
covered persons-and $239 million (5.7 percent,) 
for operating expenses; they had a net under- 
writing gain of $17 million (0.4 percent of sub- 
scription income) and a net income of $78 million 
equal to 1.8 percent of total income. 

Blue Cross plans paid out 95.3 percent of sub- 
scription income for benefits; Blue Shield plans 
used 90.1 percent. About 4.4 percent of Blue Cross 
subscription income went for operating expenses, 
compared with 9.1 percent of Blue Shield income. 

In 1965 insurance companies had a total earned 
premium income (after dividends) on their health 
(hospital and medical care) insurance business 

TABLE %-Percentage distribution of subscription or premium 
income, claims expense, and operating expense, for private 
health insurance organizations, 1965 

I Subscrin- I I 
Type of plan Claims 

expense 
Operating 

expense 

Total-.-w- _-__----___________-_ 
Blue Cross-Blue Shield. __ _ __________ 

Blue Cross _______ 
Blue Sbield------::::::l::::::::::: 

Inwance companies _____ 
_______ -___ 

Individual-.----_::_I:::::::::::::I oroup _-________ _ 

In@endent plans 
-_______r_____.____ _ - - EmPloyeremployee-union------~:~ Commmity- -___-_______ ._- 

Medicalsociety _______ _ _____ I______ 
Private group clinic _____ _ ________ _ h&d society -__________ _ _ ______ 1. 

-- 

100.0 100.0 100.0 

41.7 44.8 16.9 
29.9 32.7 
11.8 

9.4 
12.1 7.5 

52.2 48.9 
36.6 15.6 “g”:i 

80.4 
32.0 
48.4 

% 
6.3 
2.3 

2.7 

(1) 3’7 (1) 3’8 

1.1 

:: :: 

(1) 1’4 
.l 
1 

I I I 
._ 

1 Less than 0.05 percent. 

8 

Operating expense 

- 

Net gain from 
underwriting 

Net income 

Percent of Percent of 
Amount 

pk%E? 
Amount total 

income 
----- 

S-145.3 -1.5 (‘1 (1) 
_------ 

17.2 
$E 

1.8 
8.5 :.! 1.7 
8.6 .7 26.7 2.2 

-181.0 -3.5 

-%:i 
-5.5 ;:I 

1.3 (9 

‘2 
3.0 18.5 

.6 1.3 “2 

?f 
4.6 16.8 4.6 

18.0 .l 

:f 
1.6 

::: 
‘Y 

.6 .B 

of $5,224 million, of which $3,665 million was 
from group business and $1,559 million from indi- 
vidual business. Comprehensive data are not 
available on the income insurance companies ob- 
tain from investmerit of health insurance reserves, 
so 11o precise statement can be made concerning 
their total income. Total reserves of the health 
insurance segment of their business may, holvever, 
be calculated at about $4.7 billion at the end of 
1965 and about $4.2 billion at the end of 1964- 
a11 indication that, at a 5-pWCeIlt return, invest- 

ment illcome for the year would be about $220 

milliou. 
Total claims expense (claims incurred) 

amounted to $4,265 million or 82 percent of earned 
premium income-93.1 percent for group business 
and 54.7 percent for individual business. Operat- 
ing expense totaled $1,140 million or 21.8 percent 
of premium income. As \vith claims expense, the 
ratio of operating expense to premium income 

ws ~~dCtly different for group busilless (12.4 
percent) and individual (44.0 percent) business. 

‘The total reserves of all group and individual acei- 
dent and health imurance (hospital and medical and 
wage loss) amounted to $6.2 billion at the end of 1965 and 
$5.6 billion at the end of 1964 (1066 ,spectator Health 
rnaurance Index, f%CtatOr Company). The figures in 
the text are estimated by assuming that reserves are 
distributed between health care and wage-loss insurance 
in the same ProPortion as are preminms (about 75 percent 
for health care). 

For a disenssion of investment income and 1ge esti- 
matesy See LOUiS S. Reed, Financial Experience of ~~~~~~ 
rnauranoe OWenizetioq Research Report ~0. 12 (Social 
Seen% Administration, Office of Research and Statis- 
tics), 1966. 
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The low loss ratio and high operating expense 
ratio on individual policies reflect, of course, the 
relatively high cost of selling such policies. In- 
surance companies had a net underwriting loss 
for the year of $181 million, the result of a net 
underwriting loss of $202 million on group busi- 
ness (5.5 percent of earned premium income) and 
a gain of $21 million on individual business (1.3 
percent of premium income). It is probable that 
the underwriting loss on group business is more 
than offset by the return on invested reserves. It 
seems plain, however, that this part of their 
business is relatively less profitable to insurance 
companies than their group disability (wage-loss) 
insurance or group life insur8nce.s 

The independent plans had a total income (sub- 
scription and other income) in 1965 of $608 mil- 
lion. They expended 90.6 percent in provision of 
benefits, had operating expenses of 6.4 percent, 
and a net income of 3.0 percent of total income.” 

The financial data for the Blue Cross and Blue 
Shield plans were compiled from income state- 
ments of the individual plans provided by the 
two national associat,ions. The data for Blue Cross 
include those for Health Services, Inc., an insur- 
ance company owned by the Blue Cross plans, 
and the data for Blue Shield include those for 
Medical Indemnity of America, an insurance com- 
pany owned by the Blue Shield plans. The figures 
for the joint Blue Cross-Blue Shield plans have 
been allocated between Blue Cross and Blue Shield 
on the basis of claims expense for hospital care 
and physician service, respectively. 

The data for insurance companies on premium 
income and benefit expense are estimates made by 
HIAA for the Office of Research and Statistics. 
The division of group accident and health business 
between health care and wage loss is based on the 
Association’s annual surveys of enrollment and 
premiums and of benefits paid under group busi- 
ness. For individual business, the distribution is 
determined on the basis of benefits paid. The 

* The estimates of HIAA on group disability insurance 
show a claims expense ratio of 74.0 percent, compared 
with 93.1 percent on group health insurance. 

g Of total income of all independent plans in 1964, 92 
percent came from subscription charges and employer- 
emPloYee contributions, 2 percent from investments, and 
6 percent from charges to members for services not 
covered under Prepayment. Since total benefit expense for 
the group-practice plans includes the cost of providing 
services furnished on a direct charge (not prepayment) 
basis, expense must be related to total income, not pre- 
payment income. 

operating expenses are estimated by the Office of 
Research and Statistics on the basis of the oper- 
ating expense ratios for all group and all individ- 
ual accident and health business shown by the 
Spectator (‘ompany in its health insurance aggre- 
gatesI” 

Data for the independent plans are based on 
the survey of all such plans made by the Office of 
Research and Statistics in 1965 and the survey of 
the larger plans made in 1966. 

Of the total premium or subscription income of 
all health insurance organizations, 41.7 percent 
was received by Blue Cross-Blue Shield plans 
(29.9 by Blue Cross and 11.8 by Blue Shield) ; 
52.2 percent by insurance companies (36.6 under 
group business and 15.6 under individual poli- 
cies) ; and 6.1 percent by the independent plans 
(table 8). The shares of total benefit expenditures 
for Blue Cross-Blue Shield plans and independent, 
plans are somewhat larger than their shares of 
total premium income, because they pay out, a 
larger proportion of their premium income in 
benefits than do insurance companies. Of the total 
operating expenses of all carriers, those of Blue 
Cross-Blue Shield constituted 17 percent, those of 
insurance companies 80 percent, and those of inde- 
pendent plans 3 percent. 

When the carriers’ shares of gross enrollment 
and premium income (table 8 and table 1) are 
compared, it will be noted that, though the Blue 
Cross-Blue Shield plans have 38 percent of the 
gross enrollment of all carriers for hospital bene- 
fits and 36 percent, for surgical benefits, they re- 
ceive 42 percent of the aggregate premium income. 
Though insurance companies have 58 percent of 
the gross enrollment for hospital benefits and 59 
percent for surgical benefits, their premium in- 
come was 52 percent of the total for all organiza- 
tions. The explanation, of course, is that the Blue 
Cross-Blue Shield plans tend to provide a more 
comprehensive coverage of hospital, surgical, and 
in-hospital physician visits and hence have a 
larger premium income per covered person than 
do the insurance companies. 

The independent plans receive 6 percent of the 
total premium income of all plans. They have 
4 percent of the gross enrollment for hospital care 
and 7 percent of the gross enrollment for in- 
hospital physician visits. The explanation for 

lo Spectator Company, 1966 Healtk Insurance Index, 
1966. 
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TABLE 9.-Benefit expense of private health insurance organizations, by type of service, 1965 

[Amounts in millions] 

Type 01 plan 

Total benefit expense 
_____-.---- 

Amount Percent 

T Hospital core Physician service Other types of care 

Total ._..________... _ . . . . __..____..____._....-..-.. 
- 

%!3,728.9 

Blue Cross-Ike Shield. ___.___..__.__ ._.__. . . . . _.... 3.912.9 
Blue Cross-.........--......---.-.-.-.........-....... 2.853.4 
Dlue Shield.......-........--...-.~...--...-....-...-- 1.059.5 

Insurance co111panies _. ._._... ._..._ _....... . .._- 4.265.0 
OrOUp...-.....--.....--...--.-...-.....-...~..-...... 3.413.0 
Individual.-.-......-.---...-....--...~.--........~.~. 852.0 

lw.o 

5.51.0 
1YS.G 
329.0 

5 
1o:i 
12.1 

loo.0 
loo.0 
loo.0 

loo.0 
loo.0 
loo.0 

loo.0 
lOO.0 
loo.0 
100.0 
100.0 
100.0 

1 Less than %5O,ooO. 

the differences in these proportions is that two 

large independent plans do not cover hosl~itnl care 
and that many independent plans stress cxompre- 
hensive coverage of physician service. 

Of the total health insurance benefit expendi- 
tures of $8.7 billion, it is estimated (table 9) that 
66 percent went for hospital care (payment to 
hospitals or reimbursement of hospital care ex- 
penses) , 31 percent for physician service, and 3 
percent for other types of care (private-duty nurs- 
ing, visiting-nurse service, drugs, iiursing-liome 
care, dental care, etc.). 

The I<lue Cross-Blue Shield plans used 72 per- 
cent of their beiiefit expenditures for payments to 
hospitnls, 27 percent for l)ayiueiits to l~liysicians, 
and 1.0 percent for other tyljes of care-generally 
under extended benefit or sel)pl~i~~ent:lry mlj01 

medical cant rwts. (TI me figures are Office of 
Research and Statistics estimates based on data 
provitlecl by the plans.) 

the relative depth of coverage provided by the 
diflereut carriers to their enrollees. The Blue 
(‘rowIllue Sliieltl l)lniis expended, on the average, 
$&4.:X iii hospital care beliefits for every l)ersoii 
enrolletl by then1 for this type of benetit. The 
insuraiiw corripanies similarly hat1 benefit, ex- 
lwiditnres of $28.12 for eaclt different person 
cwrervtl by tlwii for liosl~ital care (under groul) 
lwlkies, $31.68 l)er lwlicylmltler, iltld under indi- 
vidual lwliciw, $14.45 lzt’ l~olicyl~older). The 
inclel~en~leut l)laus liatl estimated benefit espcndi- 
turf3 for liosl~ital c-are of $33.86 per person covered 
by them. 

Wit 11 resl)ect to benefit expenditures for pliysi- 
cian servic*e l)er l)ersoii or enrollee covered for tliis 
service, iteriis to be iioted are tlie relatively large 
exl)endit tires of t lit1 itulepentleiit 1)IRllS, arid the 
very low expenditures per policyholder mlder the 
individual policies of insurance wiiip:mies. 

The insurance companies, according to HIA, 
estimates, used 64 percent of total expenditures foi 
hospital care benefits, 32 percent for physician 
service benefits, and 4 percent for other types of 
care. Virtually all the expense for the “other 
types” of care is under major meclicnl policies. 
The independent plans used 43 percent of total 
benefit expenditures for hospital care, 40 per- 
cent for physician service, and 8 percent for 
other types of care. Again, the emphasis given 
by many independent plans to comprehensive 
coverage of physician service and their interest 
in coverage of dental care, drugs, etc., is evident. 

Tlie llct Cost of liealt Ii insurance to the American 
l)ubli(* iii 1965 was $1,272 iitillion. This is the 
tlitlereilw between earned l~reniiuiii or srtbscril)- 
tion income ant1 benefit expenditures; it is what 

TABLE IO.-Benefit expenditures of private health insurance 
organizations, per person enrolled for specified benefits, 1965 

Type of plan 

Blue Cross-Blue Shield plans... .._......_... ._.. $44.36 $18.62 

Insurance companies 1.. _...... . . . . . . . .._....._.. 28.12 14.59 
Orouppolicie~~.- __....... __.. ._... -._..~ .._._ 31.68 17.02 
Individual policies z-- _. .._.._..._.. .._._..._.. 14.56 5.86 

Independent plans . . . .._..._._....._...-.-...-.--. 33.86 31.34 

Table 10 gives some numerical expression of 1 Per net number of different persons covered by insrwance companies. 
2 Per enrollee (policyholders and covered dependents). 
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Amount 

$5.R39.8 

2.824.3 
2.757.2 

6i.O 

2.729.0 
2.126.0 

lxl3.0 

236.5 42.9 
57.4 28.9 

1ii.i 54.0 
.2 40.0 

1.3 12.0 

--------..-----___-------- 
Percent 
or total Amount Prrcen t Amount Percent 

0r t0td of total 



insurance orgnnizations retnil for operating ex- 
penses, additious to reserves, and profits. Of the 
total uet cost of insurance to the ljublic (the net 
cost of buying health iusur:llKe service), $2X 
millioii represents the retentions of the Blue 
Cross-Blue Sllieltl l~laus, $931 million the reten- 
t ions of insur;wce compi~nies ($%Y million under 
group and $707 million uncler indiridunl policies), 
:lud $57 million those of the inclependent plans. 

In comparing the operating expenses of the 
three groups of carriers, it sl~oulcl be borne in 
mind that insurance c0mpi~llies pay premium taxes 
of 2-3 percent (varyiiig from State to State) from 
which the Blue Cross-13lue Shield illld iiidepend- 
ent plails are generally exempt. The Blue Cross- 
Blue Shield and independent plans, however, 
carry the full cost of :~tlnlinistlatioll (except for 
the expense of p:~yroll deductions). Under most 

lxrge group insulance policies the employer 01 
welfare fnutl performs much of the administrative 
\\.or1<, including determination of eligibility autl 
review and payment of claims. 

‘Ule remaining tables iii this section (11-14) 
give Ilistoriwl tlntit from 1!)-M on. it will be seen 
that for the entire period, the Blue Cross-Blue 
Shield share of the premium income of all carriers 
has remained relatirely constant at about -1-2 per- 
cent, but their share of benefit expenditures has 
decliued with the increase in the benefit expense 
ratio of insurance comlwiies. The ilK3ulXllCe Colll- 

l~liiy share of total 1)remium income INS rise11 
slightly from -19 percent to 52 percent (but wit11 
:I larger gro~11) policy share and ;L decline in the 
share of individual 1)olicy business.) The incle- 
depcntlent l)liws liar-e become progressively less 
important iii terms of the relation of their pre- 

TABLE Il.-Subscription or premium income and benefit TABLE 12.-Percentage distribution of subscription or 
expenditures of private health insurance organizations, premium income and benefit expenditures of private health 
1948~64 insurance organizations, 1043-64 

[In millions] [In millions] 

Blue Cross-Blue 
SIlkld plans Insurance rompanies / 

Total Blue 
Cr0s.5 

I 
Blue Cross-131ue 

i 
Insurance companies 

l-ear Total 

_--_-- 
5.8 
Y.2 

10.R 
1U.f 
ll.h 
11.1 
12.0 
12. I 
12.3 

12.2 
12.5 
12.4 
12.1 
12.0 
12.2 
11.9 
12.1 
11.8 

36. 5 
35.7 
33.x 
30.4 
3O.Y 
295 
2Y.2 
2X.0 
2x.9 

28.1 
2Y.O 
PY G 
30.4 
3n.c 
2LJ.9 
30.3 
30.0 
29.9 

24.6 24.2 8.X 
23 i 21.i Y.8 
25.R 21.1 x.7 
28.2 l!l.b lU.i 
2x.5 I!l.i Y.3 
30.0 19.1 Y.8 
31.5 IS.!1 x.5 
32.5 I!).2 i.3 
33.G 17.2 X.0 

35. Ii 
35.; 
36.1 
x.0 
X.2 
xi.5 
:3ti.2 
3li.i 
36.6 

16.Y 
15.7 
15.3 
15.x 
1.5.2 
14.9 
15.2 
15.1 
15.6 I -- 

i.3 
i.0 
H. 7 
5.i 
t;.ti 
(i 5 
6.4 
6. I 
ti.1 

1948... 100.0 42.3 
lY4YL 100.0 
1950..~ 
1951..~ E:“, ’ 

44.x 
44.4 
41.3 

1952~.~ 100.0 42.7 
19.x.. 

;;;g:: ;;;,I / 

41.1 

41.1 41.0 
IYSti~.. 100.0 41.2 

195K.l 195x... 4.497.8 4.143.91 

lY59.. 5.139.21 
1YBO.. 5.841.0’ 
lYBl... fi,fii3.3 
lY62--~ 7.411.1 
1963 8.053.6 
1964..~ 8.Y83.6; 
1965... 10,001.3/ 

Ii8B7.0 1;305.9’ 
2.157.4 
2,4)32.1 

1.522.5: 

2.805.1/ 
1.7i3.01 
2.004.41 

3.118.6 2.212.8l 
3.399.4 2.43X.7; 
3.iX5.1 2.697.6! 1.0X7.5 

I%... 100.0 40.2 

1958... 100.0 ,959. luo.o I :a:,5 
l960.. lUO.0 I 12.5 
IYlil... l0U.U 42.0 

4;164.0 
I / I 

3,ti65.01 1.55Y.O 

342.8 
331.Y 
411.2 
4H2.5 
818.2 
546. .5 
608.3 

48.6 
45.4 
46.8 
4X.0 
4x.0 
49.1 
.m. 4 
dl.i 
Xl. x 

52 5 
51.4 
51.4 
51.n 
51.4 
51.4 
:,I .4 
51 8 
52.2 

lknefit expenditures 

1953... 1.919.2 
1954 2.liS.Y 
1955~.~ 2.535.7 
1956... 3.014.i 

984.6’ 718.1 
1.14F.7 

! I 

X32.2 
1.353.7 9G8.1 

$;m; $;g; $148.01 
180.0 

1Oi.i 4o;l.O 257.0 
151.0 5Hi.5 415.5 
186.4 RYX.7 498.1 
224.i 854.7 625.8 
266.5 Y83.U i1G.B 
314.5 i.li9.n 858.0 
385.F, 1,410.6 1.032.5 

580.0/ 
ii5.oj 
143.11, 
172.0 
ZOO.6 
;;;:t 
311.0 

fiO.0 
8Y.0 

ini.3 

160.1 
16X.i 
213.0 
211.3 
210.0 
250.4 328.1 

I 

--- 

1948% 100.0 
1949... 100.0 
1950... 100.0 
lR51.-- IOU.0 
1952.-- 100.0 
1953~~- 100.0 
1954~~- 100.0 
lY55... 100.0 
19.v.. 100.0 

50.8 44.4 6.4 37.6 
4Y.Y 40.2 Y.7 38.5 
49.5 38.6 in.9 40.3 
44.i 33.6 11.2 43.4 
45.9 34.3 Il.6 43.6 
44.4 32.7 11.7 44.5 
45.2 33.0 12.2 45. I 
45.2 3‘2.8 12.4 46.5 
44.9 32.1 12.8 46.8 

24.4 
23.5 
25.Y 
30.7 
31.1 
32.G 
32.9 
33.i 
35.9 

13.2 
15.0 
14.4 
12.7 
12.5 
11.9 
12.2 
12.7 
10.9 

1 I, 6 
11.1; 
IO.2 
11.X 
10.5 
11.1 
Y.i 
x.3 
8.3 

lY57... 100.0 
1958~.~ IOU.0 
1959--~ 100.0 
IYBO... lou.u 
1961.-~ 100.0 
1962-.~ 100.0 
IYG3... 100.0 
;;$:;I g:; 

/ 

44.5 
46.6 
45.3 
45.e 
45.4 
45.G 
45.C 
45.(i 
44.e 

31.8 12.7 47.6 3i.Y 
31.7 12.9 4G.i 3i.X 
32.4 13.0 47.3 38.2 
32.Y 12.8 47.x 3x.0 
32.x 12.6 4i.5 38.1 
32.5 13.1 47.5 38.i 
33.2 12.4 4i.i 38.3 
33.1 12.5 48.0 38.ti 
32.7 12.1 48.9 39.1 

i.8 
i.7 
i.4 
6.4 
7.1 
ti.Y 
ti.i 
Ii.3 
6.3 
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mium income and benefit expenditures to the 
totals. 

Over the years the public has been able to buy 
health insurance on increasingly advantageous 
terms, as shown by a steady clecline in the reten- 
tion ratio (retentions as a percent of premium 
income)-from 29.7 percent in 1048 to 12.7 per- 
cent in 1965 (table 13). This decrease is the result 
of two main factors: (1) the steady drop in the 
retention ratios of the Blue f”ross-Blue Shield 
plans, group insurance business, and, to n lesser 
extent, individcnl policy business and (2) the 
steady decline in the relative importance of in- 
surance company individual business with its very 
higli retention ratios. 

TABLE 13.-Retentions 1 of private health insurance organiza- 
tions as a percent. of subscription or premium income, 1948- 
65 2 

[In millions] 

Iii I!lAO, 2 percent of benefit exl)euditures were 
for types of care other than liospital care iIll\ 

physician service; by l!Ni3 the 1)rol)ortioii llatl 
increased to 3 percent. 

Preliinimiry estimates suggest tliat in l!Ni5 as 
iii 1964 private health insurance met about one- 
third of consumer medicnl care expenditures (ex- 
cluding the net cost of insurance).” 

TABLE 14.--Per capita expenditures for private health insur- 
ance, average expenditures (suhsrription or premium inrome) 
per person covered, and percent of national tlisposal)le per- 
sonal income spent for health insur:tnce, 104%65 

1 

n1nc Cross-l31ue 
Shield plnns Insurance cornpanics 

rotal 

45.8 
36.0 
33.9 
26.3 
27.0 
27.; 
2Y.3 
27.5 
22.Y 

23.9 
21.8 
21.2 
21.1 
21.0 
20. Y 
19.4 
19.1 
18.4 

13lue 
:hield 

- 

- 

-- 

rota1 

l-car Total 

~__ 
30.2 61.7 
25.3 47.7 
22.x 4i.4 
11.3 4i.7 
12.5 48.4 
i”:‘! 50.1 

;I:; 1 f;.i 

10.7 51.8 
8.X 51.3 
9.3 40.1 
9. Ii 4i. 1 

10.1 4i.l 
9.4 49.3 
x.3 46.0 
5.3 i 45.5 
6.9 I 45.3 

I 

L 

il --__ 
194R... 29.7 
1949L.j 24.5 
1950-..I 23 (2 
1951..~ 1x.5 
1952..~ 19.5 
1953..~ 20.2 
lY54..- 20.9 
1955~~ 1Y.A 
lY56 16.8 

15.6 
15.9 
14.5 
Il.7 
13.5 
13.9 
13.2 
11.3 
9.3 

7.2 
5.3 
7.5 
7.9 
i.x 
7.2 
6.5 
5.6 
6.1 

1d.G 
14.8 
12.3 
10.2 
10.7 
11.5 
10.7 
X.6 
7.5 

4.9 
2.8 
6.4 
7.2 
6. t 
5.7 
5.C 
3.! 
4.7 

22.0 
20.3 
21.6 
1 5 8 
20.i 
19.8 
19.2 
1i.F 
13.7 

12.7 
11.0 
10.1 
9.6 

10.3 
11.0 
10.3 
9.7 
8. 9 

7.9 
10.3 
10.0 
10.0 
X.6 
Y.5 
9.3 
x.x 

14.1 

9.7 
5 2 
5.5 
3.5 
8.4 
Y.2 
!I. i 
!I. 5 
9.4 

$14.13 
15.34 
I Ii. S.5 
111.45 
21.Yl 
24.72 
2i.16 
29.25 
31.25 

0. i 
:a 
ti 

.i 

.n 
1 .I) 
1.1 
1.1 
l.? 

1.3 
1.4 
1.5 
1.7 
1.X 
1 .!I 
2.n 
2.1 
‘2. I 

1957... 16.2 
1958.. 13.8 
1Y5Y--- 14.4 
196ll ~. 14.:, 
1901... 14.i 
1962... 14.4 
1963..~ 13.3 
1964--. 12.8 
1965--. 12.7 

For the whole period 1948-65, the aggregate 
premium incomes of insurance organizations- 
that is, private consumer esl~enditnres for llf!i~ltll 

insui~mlce-1i:rve increased from $5.01 to $52.12 
per cal)itn for the entire civilian l~ol~ulatioii. 
L2rerage l~reniium income per person with any 
health insurance coverage (with hospital insurance 
coverage as shown by the III,L~ estimates) has 
increasetl froni $14.12 to $64.0!). -1~1 the percent 
of national disposable personal income spent fol 
health insurance has increased from 0.5 percent 
to 2.1 percent (table 14). 

The tabulation in the next column shows the 
distribution of benefit expenditures by type of 
care, 1%X-G5. 

EXTENT OF COVERAGE BY REGION AND STATE 
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could not be provided at this time since the figures wtinrates of tlte uet number and percentage of the 
needed for State estimates are not awilxble as population with hospital and surgical insurance 
curly as the iiationnl tlata. wver‘lw ‘ h ‘. 

Tables 15 alid Ifi show the rel)orte(l enr.ollnlent The data for the Blue (‘L’OSS and Blue Shield 
of liealtll insuixnce orgniiimt ioils for llOSl)iti\l 111:11is ll;lVe been compiled from inforn~ntion fur- 
iIIld surgical benefits by region and State and two i~islietl by tile Blue Cross AIssociation and the 

TARLE 15.-Number of persons enrolled for hospital benefits hy private health insurance organizations and estimated net number 
and percent of population covered, by region and State, 1964 

II” thouse”ds, except lor percents] 

Reqion and State 

LTnited States...........~ ............ 

New England.. .. ..__...__.__ .... .._.._ .. 
Maine......--...-....-......--.-....-.- 
New Ilamnshire .._.____._....._._..._. 
Vermont ........... ._._ .. ..__.____ ... .._ 
Tv7assachusetts. _ ....................... 
Rhode Island .... .._...._ .............. 

0 ross 
total, all 
organi- 
zations 

162.478 62.429 93,209 64,5OG 

10,252 
811 
Xl2 
331 

5,058 
Xl!1 

3;; g; 
IX. lli 
5,098 

11,430 
36,‘m 
0,844 
4,827 

10.43x 
i,4G5 
3,GXl 

13,x01 
3.249 
2.396 
4,164 

Ri7 
514 

1,170 
1,730 

21, X56 
457 

2.496 
1, fiX8 
2.x35 
1,458 
3. i79 
1.8X3 
3.3Y9 
3,HGZ 
8. ill7 
2.135 
2.901 
2,383 
1,337 

13,247 
1.127 
2.38.5 
2,625 
i, 730 
5,317 

489 
449 
264 

1,620 
044 
x75 
728 
247 

18,307 
2,286 
1,431 

13,998 
117 
477 

BlUC 
CKXS- 
Hlue 

Shield 
plans 1 

I 

.s, 882 
368 
262 
145 

3.OG2 
678 

1.368 
18.4iO 
10.086 
2.718 
j,GG7 

14,011 
4,921 
1 , 592 
2,.590 
3.GY5 
1,213 
4,289 

‘Jo5 
i47 

1,4DB 
203 

73 
275 
R20 

G,i30 
332 

1,153 
l.ll41 

X87 
2Yti 

1,211 
27Y 
5i0 
961 

3,290 
935 

1,084 
836 
434 

3,198 
314 
497 
532 

1.855 
l,i35 

::a 
i3 

801 
109 
211 
295 

4,824 
83.5 
421 

3,243 

3; 

Insurance companies * i Net population covered 4 

Net total 

4,197 
437 
236 
181 

1.877 
133 

1,333 
14,169 
B.93R 
2,226 
5.005 

21,221 
4,792 
2,803 
7.535 
3,709 
2,382 
9,239 
2,286 
1,612 
2,59G 

370 
130 
Hi9 

1,076 
14,547 

12.3 
1.288 

565 
1.881 

962 
2,~528 
1.591 
2,774 
2,857 
5.228 
1,106 
1,806 
1,439 

877 
9,s42 

765 
1,826 
1,463 
5,788 
3,285 

362 
318 

:;I 
453 
631 
415 
223 

11.481 
1,281 

830 
9,201 

ii 

GKXlp 
policies 

3,509 
360 
161 
116 

1,550 
105 

1,217 
11.420 
Ii,015 
1,741 
3,664 

15.411 
3,384 
1.919 
5,8GG 
2,i23 
1,519 
5,089 
1,338 

793 
1.690 

182 
215 
420 
471 

9.023 

8;; 
424 

1,163 
567 

1,5G7 
952 

1,899 
* 1,512 

2,868 
530 

1,097 
869 
372 

5.823 
349 

1,202 
750 

3.522 
2,062 

182 
184 
i5 

399 
284 
443 
323 
172 

9,301 
862 
499 

7,816 
73 
51 

[ndividual 
policies 

39,724 6,840 lS1,195 137,823 

9i3 
111 

iz 
438 
32 

216 
3.i.53 
1.354 

616 
1,783 
S,G60 
1.89i 
1.27.5 
2,93X 
1,333 
1,217 
5,724 
1,381 
1.110 
1.292 

2i7 
29.5 
GO9 
iG0 

7,501 
46 

507 
237 
906 
529 

1,289 
915 

1.335 
1,73i 

2%: 
9li 
714 
597 

5,428 
498 
nnz 

3.:;; 
1 ,554 

233 
171 
122 
3i2 
216 
240 
124 

iG 
3.227 

.539 
420 

2.216 

ii 

173 
F 
4 
5 

119 

3; 
2.006 
1,094 

154 
7.58 

1,024 
131 
432 
313 

Gl 
8F 

273 
58 
3i 

102 
4 

1: 
34 

5i9 
2 

i7 
82 

2:; 
40 

ii 

2:: 
94 

!z 

2;; 
48 

2 
87 

29i 

:: 
9 

108 
82 
33 

a: 
2,002 

170 
180 

1,552 

Ai 

9,419 
760 
4x 
311 

4,641 
751 

2,480 
31,646 
16,441 
4.832 

10,373 
33.052 
8.934 
4.380 
9,472 
8,X.50 
3,415 

12.754 
2.YS2 
2.22“ 
3,i79 

529 
492 

1.109 
1,840 

20,747 
419 

2,391 
1,532 
2,745 
1,3fii 
3,582 
1,785 
3,187 
3,739 
8,455 
2,067 
2,806 
2.2Xi 
1,295 

12,684 
1,091 
2.289 
1,899 
7,405 
s,oao 

469 
435 
250 

1,520 
623 
817 
698 
239 

17,359 
2,167 
1,356 

13,266 
113 
45; 

x.593 
693 
434 
284 

4,234 
885 

2 263 
28:871 
14,999 
4,408 
9,4G3 

30,124 
8.143 
3,992 
8,633 
G, 243 
3,112 

11 624 
2:718 
2,025 
3,444 

482 
448 

1,011 
1,495 

18.614 
376 

2,145 
1.374 
2,463 
1,226 
3.214 
1.6OL 
2.859 
3,355 
7,586 
1,855 
2,518 
2,052 
1,162 

11.3RO 
979 

2,054 
1.704 
6,644 
4.761 

440 
408 
234 

1,425 
584 
794 
654 
224 

16,2il 
2,031 
1,271 

12,435 
’ 106 

428 

Inde- 
pendent 

plans s First Second 
estinlate estimate 

Percent of 
civilian 

copulation 
(range) 

79-72 

85-78 
78-71 
73-67 
76-69 
87x30 
84-77 
89-81 
X8-80 
Y 1-83 
72-66 
W-83 
88-80 
88-Ro 
W-82 
Y&82 
84-77 
83-76 
81-74 
84-77 
81-74 
8678 
83-76 
tiQ-63 
7G-ti9 
75-68 
i4-fi6 
86-77 
iO-63 

lY2-Ii2 
64-58 
i6-68 
75-67 
71-64 
75-67 
6659 
67-60 
66-59 
74-66 
67-60 
56-50 
70-63 
56-51 
66-59 
78-70 
72-64 
G6-62 
67-63 
63-59 
74-69 
78-73 
62-58 
53-56 
70-66 
58-54 
73-69 
74-69 
72-68 
i4-69 
51-48 
70-66 

’ Compiled hy Ollicr of Research and Slatistics, fro”1 data fnmished by 
Blue Cross Association and National Association of Blue Shield Plans. 

* Unpublished data provided to the Social Security Administration by 
the Healt,h Insurance Association of hmerica: net enrollment is after adjust- 
“lent for persons wilh rnore than 1 polirg. 

3 Data from 19G5 survey by the Olfice of Research and Statistics of all in- 

dependent plans. Covered persons are attributed to State of residence. 
1 Alter adjustment for persons with coverage through more than 1 type of 

health insurance oren”i7ation. 
5 Fi:“res distorted, since LIlue Cross-Blue Shield and insurance company 

enrollment includes persons enrolled in the District of Columbia but living 
in nearby Virginia and Maryland. 

BULLETIN, NOVEMBER 1966 13 



TABLE 16.--Number of persons enrolled for surgical benefits by private health insurance organizat,ions, and estimated net number 
and percent of population covered, by region and State, 1964 1 

[In thousands, except for percents] 

Region and State 
Gross 

total, all 
orgsni- 
zations 

United States.....-...-.-..--...- ... ..- 

New England..........-.-.-.---.-.--.-.- .. 
Maine--...........---...-.......-...-.- - 
NewIIampshire __....__. ...... .._._.___. 
Vermont-.-...-......---.-----.-- ........ 
Massachllsetts-.....-............------- - 
Rhode Island ...... -_-__- _.___. .._._.._ _ 
Connecticut .._.__...__. -_- _.__ _._. .... . 

Middle Atlantic ................... .._.__ ._ 
New York.........-.-...-.-.----...- .... 
New Jersey..-.---...........--........-. 
Pennsylvania.. .................... ..__ _ 

East North Central.. ............... .___ -_- 
Ohio.. .._ ............ .____._._ .. .._._ . .._ 
Indiana.......-.........-...-......- ..... 
Illinois~~.....~~~.~.~...............~.~ ... 
Michigan. ..____ .................. ._._. .. 
Wisconsin .. ___. ..... ._. .................. 

West North Central .... __.-. .... .._.__ .... 
Minnesota....-..........-........~ ...... 
lOWa---........-........-.....- .......... 
Missouri..-............-..........-..~ ..- 
North Dakota....--.............- ........ 
South Dakota _.._ ..... __ ... ._._ .......... 
Nebraska-.-.......................-.-.-. 
Kansas--~...-......-...............-.- ... 

South Atlantic.. .. .._. .___ _.._.._ ........ 
Delaware...............- ................ 
Maryland...........................~ .... 
District of Columbia ..____._ ............. 
Virpinia..........~..-.-.......- .......... 
West Virginia..........................-. 
North Carolina.. .. .._ ................... 
South Carolina.. ........... ._ ...... ._ .... 
Georpia......-........~.~ ................ 
Florida~ ................................. 

East South Central. ....................... 
Kentucky.. .. . ...................... .._. 
Tennessee........................~ ....... 
Alahama...............~ ................. 
Mississippi. .._ .................. .._..._ .. 

West Sonth Central ........................ 
Arkansas.....................~.~ ......... 
Louisiarm.. ......... _ ................... 
Oklahoma.. ............................. 
Teras.......................~ ............ 

Mountain............-.....-...~.~.~.~ .... 
Montana.. ... ._ .......................... 
Idallo......................- ............. 
Ryomina ................................ 
Colorado ................................. 
New M&co _.._. .. ..__.__ ....... ._ ...... 
Ari~ona..-.........~.-.......~-----.- .... 
Utah.................-...............~ ... 
Nevada.........................- ........ 

Pacific.......~..................~ ......... 
Washington.. ............................ 
Oreeon ................................... 
California..............~.~.~..~~ ......... 
Alaska............-..-..---.-.-.....-.--. 
Hawaii.....-. ..... .._ ................... 

1 See footnotes to table 15. 

152.328 

9,663 
735 
496 
330 

4,842 
779 

2,481 
31,657 
16,862 
4.768 

10.028 
34,061 
8,686 
4,723 
9,951 
7,228 
3,473 

12.794 
2,913 
2,276 
3,791 

526 
486 

1,108 
1,695 

20.120 
418 

2 134 
1,668 
2,693 
1,454 
3,690 
1,mo 
3,099 
3,364 
8.322 
2,031 
2.819 
2,237 
1,236 

12.i21 
1,113 
2,239 
2.114 
7 256 
5:240 

48:! 
43Y 
265 

1,611 
640 
x39 
723 
240 

17,750 
2,261 
1,3x(1 

13 52i 
‘L7 
46.5 

T Blue 

%iE 
Shield 
plans 

54,473 
.__ 

5,468 
303 
258 
145 

2,959 
635 

1,162 
14,743 
7,549 
2,542 
4,653 

12.038 
3,577 
1,521 
2,205 
3,562 
1,173 
3,562 

569 
692 

1.178 
197 
tiu 

260 
599 

6.187 
301 
843 

1,028 
849 
321 

1,197 
261 
497 

3% 
859 

1.023 

Ei 
2.864 

304 
452 
520 

1.5x9 
1 Gi6 

‘115 
118 
no 

‘ii0 
109 
197 
288 

4 823 
’ 82i 
412 

3,259 

3% 

Insurance companies 

Net total 

89.553 

3,971 
420 
234 
180 

1,754 
126 

1.257 
13.606 
6.700 
2,109 
4.797 

20,927 
4,963 
2,778 
7,418 
3.5i6 
2.1Y2 
8,937 
2,263 
1,547 
2,511 

325 

.E 
1,062 

13,381 
115 

1,212 
55x 

1,777 
948 

2,453 
1,325 
2.571 
2,422 
:a:7 

7 
1’715 
1:343 

7R2 
9,640 

761 
1.741 
I.504 
5,574 
3,267 

357 
310 
176 
i33 
449 
609 
417 

lO.i!Ji 
1,264 

7x9 
S, 692 

81 
76 

National Association of Blue Shield Plans.” 
Data. for insurance companies are unpublished 
data provided by HIBA. Data for the independ- 
ent plans are from the survey made in 1965 by 
the Office of Research and Statistics of all such 

plans known to it with enrollment in plans serv- 

I2 Louis S. Reed and Clyde R. McDowell, Enrollnzent 
of Bkc Cross atad Bloc &‘l!icltl Plans 19G.$, Research and 
Statistics Sote So. 17 (Social Security Administration, 
Office of Research and Statistics), 1965. 

Group Individual 
policies policies 

64,939 
--__ 

3,460 
3m 
157 
115 

1,523 
108 

1,189 
11.604 
6,160 
1,754 
3,6QO 

15,963 
3,772 
1,965 
6.0’1 
2,698 
1,507 
5.036 
1 372 

’ 732 
1,Aii 

124 
201 
417 
465 

9, oo!l 

RX; 
415 

1,164 
559 

1,556 
951 

1,934 
1.495 
2, Mill 

53Y 
1.100 

866 
370 

5,72x 
350 

l.li3 
72Y 

3.4x 
2,044 

180 
17i 
x0 

403 
284 
429 
325 
166 

9,224 
871 
4R8 

i.738 
7s 
Sl 

34.i75 8,297 

769 

ii 

3;; 
21 

158 
2,921 

932 
471 

1,518 
7,604 
1,723 
1,218 
2,671 
1,214 

973 
5,464 
1.345 
1,049 
1,215 

258 
283 
553 
761 

5,958 
37 

451 
199 
id4 
531 

1,224 
53i 

1.009 
1.186 
2.553 

637 
821 
GIO 
485 

5.OY7 
4HQ 
786 
riY4 

2.Y18 
1.5x3 

234 
170 
125 
403 
?Iti 
231 
12x 
76 

2,626 
515 
3x4 

1.690 
10 
2; 

Inde- 
pendent 

plans 

224 
6 
4 

12: 
18 

3,3:; 
2,613 

117 
5% 

1,096 
146 
424 
328 

90 
108 
2!J5 

Xl 
3i 

102 
4 

ii 
34 

552 
2 

i9 
x2 
tii 

185 
40 
14 

2 
283 
95 
71 
Y2 
xi 

217 
48 
4H 
30 
93 

297 
10 
11 
9 

108 
;,” 
1x 
24 

2,oZ.i 
li0 
179 

1,576 
11 
X9 

- 
I Net population covered 

First Second 
estimate estimate 

144,056 
___~ 

9,011 

E 
312 

4,478 
728 

2.319 
29,568 
15.593 
4,601 
9,374 

31.681 
8.120 
4,320 
9.202 
6,757 
3.2132 

12.093 
2.752 
2,150 
3.544 

487 
4i3 

1.058 
1.618 

19,351 
3Yi 

2.081 
1,526 
2.R25 
1.374 
3,524 
1.560 
2,9!Kl 
3,2&l 
8.OWi 
l,Y30 
2.720 
2.181 
1.205 

12.247 
1,086 
2,lk3 
I.Y7G 
7,062 
5.048 

470 
4% 
253 

1,522 
mi 
81X 
69X 
234 

lti.QiO 
2,15Y 
1.33” 

12.Q17 
114 
448 

128,882 76-68 

7.989 
622 
419 
87 

3.970 
645 

2.056 
26.215 
13,825 
4.079 
H.311 

28,375 
7,273 
3.869 
x.242 
6.052 
2,940 

10,831 
2,465 
I.926 
3.174 

4.15 
424 
948 

1.449 
17.297 

349 
1.x60 
1,364 
2,346 
1,228 
3.150 
1,394 
2.6i3 
2,932 
7.2% 
l.iiO 
2.131 
1.950 
1 .o;: 

IO,!Ni 
YiI 

1 .!I.51 
I, 7% 
fi,‘S4 
4, RX.5 

427 
389 
230 

1,383 
567 
i43 
ti34 
213 

15,415 
1.961 
1,210 

11,733 
104 
4oi 

- 

I 

I 

- 

‘went of 
civilian 

copulation 
(range) 

82-i2 
72-64 
72-64 
W-68 
84-i4 
x2-72 
Y3-i4 
x2- i2 
X7-ii 
69.-61 
x2-i2 
84-i5 
X0-72 
89 no 
8X-7X 
x3-75 
x0-71 
7i-6Y 
T-70 
78-70 
x1-72 
7X-W 
tic;- GO 
72 .tjS 
74 -66 
tiMi 
X0 72 
61-54 

191-li0 
ti’2-55 
ii-GY 
i3m66 
6X56 
ik03 
58-51 
ti4-5i 
mv5i 
72-ti4 
64-E 
XL-47 
6i-61) 
56-51) 
ti3m56 
Xl-i!! 
tin-G1 
liti-tit) 
(ii -61 
R2-5fi 
is-fix 
i8 i! 
ti2-5: 
51-47 
X-G3 
5i-S2 
72 G5 
73-67 
il-64 
i2-ti5 
S2-47 
IiY-G3 

ing more than one State, allocated by P&ate of 
residence. The total gross eurollmeut for all 
organizations is the sum of enrollment of Blue 
Cross-Hlne Shield plans, insurance companies 
(net ) and independent planer 

The first of the two estimates of the net number 
of different persons with he,zlth insurance cover- 
age is based on the total gross enrollment of all 
orgnuizat ions wit 11 a deduct ion for persons cov- 
ered by more than one type of plan. The deduc- 
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tiou was based mainly on the proportion of per- 
sons \\-itll both ljlue Cross-Blue Shield and other 
healtll 1)lilll coverage reljorted by the Public 
IIe;~llIl Service in its survey for .July 196%,June 
I!)(;:). ‘I’lie cst imated deduct ion for such persons 
iu eitcll State was assumed lo vary with the 
degree of healtll insurance coverage--that is, that, 
it ~:IY lligllest in the States with the highest pro- 
port ion of t lie population with insurance coverage 
i\lld lojvest iii the States with the lowest pro- 
l)ort ion. 

The extent of health insurance coverage tends 
to vary from outs region to aiiotlier with per capita 
iliwme, t lw tlrgwe of urhniznt iou, ant1 the degree 
to wliich the l~opul:~tioii draw its livelil~ood fro111 
iiidust ry ;iiid commerce. 

The second estimate is based on the net number 
of lwrsons \vitli health insurance coverage in 
196%6:: for each of four main geographic regions, 
as rrl)ortetl by the Public IIealth Service survey. 
The figures were increased according to the per- 
centage rise in total gross enrollment of all health 
insurance organizations ill each region from 1962 
to 1964. Each State figure was estimated on the 
basis of that Sitate’s percent of the total regional 
enrollment as given iii the first estimate. 

-1s sliown by the data iii tlie tabulation below, 
which is based on the lower percentage estimate 
of coverage, 11 States hare less than 60 percent 
of the l~opulntion covered for hospital insurance, 
85 have between 60 and 75 percent of their 
population coverecl, and 14 States hare more than 
75 ljercent of their populxtiou covered. The cor- 
responding figures for surgical insurance are 13 
percent, 33 perceiit, and 4 percent. 

Number ol States 
Percent of population covercd 

_-----__- 

Hospital Surgical 
benefits benefits 

For the Sation as :I whole, the first estimate 
sl~ows 151.6 million diflerent persons (‘i0 percent) 
with hospital coverage at the end of 1%4. I-rider 
the second estimate, such persons number 13’7.8 
million ($2 percent). For surgical coverage, the 
first and second estimates are 144.0 million (76 
percent) and 128.9 million (68 percent), respec- 
tively. 

1 Ewludes the District ol Colombia. 

Diflerences among the regions and States in the 
extent of coverage are important. [?nder the 
lower, more couservnt ive estimate, the proportioii 
of the populat ion with hospital coverage ranges 
from 80 percent in the Middle Atlautic and East 
North Central States to 60 percent in the East 
South Central States. Iii general, the extent of 
hospital insurance coverage is high in the north- 
eastern ancl Sort11 Central States and low in tile 
Southern and Mounl-ain States, with most, of the 
Pacific States occupying a middle ground. hmong 
the States, the proportion of the population with 
hospital coverage ranges from a high of 83 percent 
iu New York and Pennsylvania to a low of 48 
percent in Alaska and 50 in Arizona and Mis- 
sissipi.‘” Regional and State coverage for surgical 
benefits follows the same general pattern but is 
lower by a few percentage points, 

Table 17 ~1~0~s the percentage distribution of 
total gross eiirollnient for hospital and surgical 
benefits, l)y lyl)e of llealtll insurance organization. 
The shares of the t llree types of plans vary widely, 
from region to region. The Blue Cross-Blue 
Sliieltl plans are relatively strong in the Sew 
k+hglantl and Middle Atlantic States, where they 
have 57 ljerceut and 63 perceiit, respectively, of 
the t otul gross enrollmei~t for hospital benefits, 
and relatively weak in the West South Central 

TABLE 17.-Percentage distribut,ion of gross enrollment of 
private health insurance organizations for hospital and surgical 
benefits, hy region, 1064 

Ilospitnl hcneflts Surgical benefits 
I------ 

Region IIlue 
Cross- 
llhe 

Shield 
piaIlS 

I nS”r- 
ancc Indc- 
COlll- penden 

panics plans 
(net) 

I~lUC Insur- 
tkoss- ante 
I~lUC COIlI- 

Shield panics 
plans (net1 

b 

-__--__ --_- 

I3 All comparisons exclude the District of Columbia : 
data for this jurisdiction are distorted, since many per- 
sons who are enrolled through their place of work in the 
District of Columbia live in nearby Virginia and 
Maryland. 

United States, total. 38.4 57.4 4.2 
--- -___ 

New En&it& _._. -..~. 57.4 40.9 1.i 
Middle Atlantic.- . .._.. 53.3 40.9 5.8 
East North Central.... 38.6 58.5 2.8 
West North Central.~~~ 31.1 66.9 2.0 
South Atlwntic...~~~..~ 30.x GG.6 2.6 
East South Central.. .~ 37.4 59.4 3.2 
West South Central-... 24.1 74.3 1.6 
Mountain...- . .._...... 32.6 t51.n 5.6 
PaciAc. _ _ __-.. _ _._ _. 26.4 62.7 10.9 

35.8 58.8 
---- 

56.6 41.1 
46.6 43.0 
35.3 61.4 
27.8 69.9 
30.8 66.5 
37.4 59.2 
22.5 75.8 
32.0 62.3 
27.2 61.4 

5.4 

2.3 
10.4 
3.2 
2.3 
2.7 
3.4 
1.7 
5.7 

11.4 
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States and the Pacific States, where their share 
of the total is only 24 percent. and 26 percent’. The 
insurance companies have only 41 percent of the 
enrollment in the northeastern States, hut their 
share rises to 74 percent in the West South Central 
States and 6’7 percent in the West North Central 
States. The independent plans have 11 percent 
of the gross enrollment in the Pacific States, 6 
percent in the Middle Atlantic and Mountain 
regions, and only an insignificant share of the 
total in the other regions. 

The pattern is about the same for surgical 
coverage except that in the Middle Atlantic States 
the share of the Blue Cross-Blue Shield plans is 
lower and the proportion covered by independent 
plans rises to 10 percent of the total. (This in- 
crease reflects the fact that the two large inde- 
pendent plans in New York-Group Health In- 
surance, Inc., and Health Insurance Plan of 
Greater New York-do not write hospital cover- 
age.) 

Among individual States the Blue Cross-Blue 
Shield share of the total gross enrollment for 
hospital insurance ranges from 83 percent in 
Rhode Island to 14 percent, in South Dakota and 
zero in Nevada (where there is no Blue Cross- 
Blue Shield plan). The percentage of the total 
with insurance company coverage ranges from ‘30 
percent in Nevada to 16 percent in Rhode Island. 
The proportion with independent plan coverage 
langes from 1D percent in Hawaii to 1 percent in 
a number of States. 

There are also significant diflerences in the reIa- 
tive number of group and individual policyholders 
of insurance companies, from region to region 
(table 18). For the country as a whole, among the 
gross number of persons covered for hospital care 

TABLE l&-Percentage distribution of gross insurance corn- 
pany enrollment for hospital and surgical benefits, by type of 
policy, by region, 1964 

Region 

Hospital benefits Surgical benefits 
__ ---.-_-_----__- 

I I 

New England ..__..__.. - 
Middle Atlantic. ._ _ .__ 
East North Central-... 
West North Central.... 
South Atlantic.-.- .__._ 
East South Centrsle... 
West South Central.... 
Mountain .___..__.._ -__ 
Pacific ___.__.__ .____ -. 

___---_- 
100.0 78.3 
100.0 75.3 
100.0 64.0 
100.0 47.1 
100.0 54.6 
100.0 49.7 
100.0 51.8 
loo.0 57.0 
100.0 74.2 

21.7 
24.7 
36.0 
52.9 
45.4 
50.3 
48.2 
43.0 
25.8 

loo.0 81.8 
loo.0 79.9 
lW.0 67.2 
100.0 48.0 
loo.0 60.2 
100.0 52.9 
ml.0 52.9 
106.0 56.4 
loo.0 77.8 

--- 
18.2 
20.1 
32.8 
52.0 
39.8 
47.1 
47.1 
43.6 
22.2 

, I I , I I 

by insurance companies (not different persons 
hut policyholders and covered dependents), 62 
percent are under group policies and 38 percent 
under individual policies. The proportion of the 
total that are group policyholders ranges from 78 
percent in New I+lgland, 75 percent in the Middle 
,Ulantic States, and $4 percent in the Pacific 
States to less than half in the Fest North Central 
and I’l;wt South C’entral States. The ratio of 
group to individual policyholders for surgical 
benefits is somewliat more than it is for hospital 
benefits, but the geographical pattern is otliei~wise 
ahout the same. 

In the Southern States, where fewer of the 
populut ion have health insurance than in the 
Korth, the individmll policies of insurance com- 
panies are an important vehicle for extending 
health insurance protection to the population. 

PREMIUM INCOME AND BENEFIT EXPENSE 

BY REGION AND STATE 

Table 1’3 sl~ows the l~wnliiuil or subscription 
income of the three types of health insurance 
organizations (with ;I l,renkdown for insurance 
companies bet ween group and individual poli- 
<+ies), tile total for all organizations and the 
amount per c.al)it:t of the population, by region 
and St:lte, ant1 similar data oil henetit exl)ense. 

The data for Blue (“ross and Blue Shield plans 
are Lwed on income statements for the individual 
l)l:~iis sul)l)lied by the Blue (‘ross Association and 
the Sational A1ssociation of Blue Shield Plans. 
I~uplicntion arising from the fact that a few plans 
are both Blue (“ross and Blue Shield plans Iias 
been eliminated. 

The dtltil for group) ljolicies of insurance com- 
panies are bilSd on the premiums and incurred 
losses for group accident and health insurance 
for each State as reported in the Spectator Com- 
pany’s publication d~pcctutot* /tz.~ut~ance by ASfctfr 

of t-‘ropet?y. Liability. Surety tmd Xi.ce77meous 

Lines in 1964. The breakdown of the total fol 
each State between health care benefits and wige- 
loss benefits was estimated on the basis of the 
relation of (a) the number of persons covered fol 
hospital care under insurance company group 
policies times the national average premium in- 
come for health care benefits under group insur- 
ance policies, per person enrolled for hospital 
benefits, to (b) the number of persons covered for 
wage-loss benefits under insurance company group 
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policies times the national average premium for Cross-Blue Shield plans and independent plans 
such insurance per person covered. included in the totals) and on the State data for 

The data on premiums and incurred claims the nonc:ulcellable accident and health insurance 
under individual policy insurance were estimated line. 1)ivisioii of tlie latter between health care 
on the basis of the data for each State for the benefit alltl wage-loss insur:~nce was estimated 
“hospital and medical expense (individual) ” line on tlie Ink of national ratios. In each case the 
in Spectator Insurance by Stute (minus all Blue State data for group and individual policies were 

TABLE lg.--Total and per capita subscription or premium income and benefit expense of private health insurance organizations, 
by region and State, 1964 

[In thousands, except per capita amounts] 

Subscription or premium income 
--,___ 

Benetit expense 

Region and State 
Total Insurance companies * Total Insurance companies ? 

Blue 
CrOSS- 

Inde- -------- Cross- Blue --- .--_.------ lnde. 

,;;;, SE: ’ 
Indi- pendent 

Total Total Group vidual plans J Per Blue Indi- pendent 

policies policies Total capita Shield 1 Total Group 
policies vidual plans J 

policies 
--- -___ 

United States .._._ 58.983,672 47.09 $3.785,159 $4,652,0oo $3,297,0X $1,355,0oo $546,513 $7,832,193 41.05 $3,574,466 $3,763,oo0 93,024,ooo $739,000 $494,727 

New England . . .._.... 586,966 
Maine. _.. ._ _._ 

I I 
36,249 

New Hampshire..... 27,572 
Vermont..: .__... -._ 19,545 
Massachusetts...... 301,495 
Rhode Island.-...-. 
Cbnnecticut.. . . .._ 

43,347 
158.758 

Middle Atlantic.. 1.996,759 
New York.......... 1,078,522 
New Jersey.--...... 303,327 
Pennsylvania.-....- 614,910 

East North Central... 2,148,549 
Michigan .__.. -._-_. 548,107 
Ohio .._.. ..___..... 563,061 
Illinois . .._... __..._ 589,055 
Indiana .__._ ._..... 237,182 
Wisconsin.. _. _... 211,146 

West North Central.. 714.264 
Minnesota ..__.... -. T79.027 
Iowa....-....-....-. 122,806 
Missouri...- ._.__.._ 206,863 
North Dakota....-. 28.302 
South Dakota. _ _. -_ 23,584 
Nebra.ska ___... 58.773 
KEUlSZ&.....-....-. 94;911 

South Atlantic- -.. 1,027,623 
Delaware.....-..... 23,103 
Maryland.. _. _. ._. 129,351 
Dist. of Co1 ._....___ 103,963 
Virginia _ _.__._... 141.263 
We& Virginia ..____. 
North Carolina..--. 
South Carolina...-. 
Georgia.-...-....-.. 
Florida. _.______._.. 

East South Central... 
Kentuckv. _ _ _.____. 1 101.178 
Tennessek _. __ _ 139; 122 
Alabama . . .._... -___ 109,561 
Mississippi.. ._._... 56,456 

West South Central... 607,671 
Arkansas.. _. .--__ _. 50,367 
Louisiana .._._ ---.._ 92,064 
Oklahoma. _- ____... 84,992 
Texas .__._ . . ..__._. 380,248 

Mountain.. .-.-- ._.. 307,356 
Montana.. .___._... 27,492 
Idaho .._.. ._._____. 22,393 
Wvomine ___. -.- ._._ 13.765 
CdOWKlO . . ..___ 100.831 
New Mexico ._....._ 34,226 
Arizona . . . .._.___... 55,123 
Utah ._.... -..- ___._. 40,071 
Nevada .._... . ..__. 13,455 

Pacific .__.__... . .._ -. 1 .188.176 
Washineton.. _._-_ 134.283 
OE!?Oll~. .___._.. -. 
California . ..____. -.. 
Alaska-.w....-.---w. 
Hawaii . .._ -..-.-_._ 

8,9i3 544,462 
312 30,276 
232 21,920 
240 15,946 

5,455 287,199 
516 40,656 

2,218 148.465 
175.4i2 1,776,057 
128,769 965,425 

7,886 272,218 
38.818 538,414 
66.957 1,573,173 
8,622 488,731 

27,712 503,833 
20,513 503.295 
4,598 200.428 
5,512 176,887 

22.476 602,786 
4,X0 151,754 
2.486 99,076 
8,586 182,396 

3Ro 23,9i6 
529 19,342 

2.152 46,034 
3,584 80,209 

43,953 860,166 
118 19,536 

4,464 113,980 
5,134 87,638 
6.024 122,015 

21,160 71,303 
1,812 111,420 

691 54,837 
2,154 113,583 
2,396 16.5,854 

19,937 344,149 
8.548 85,122 
4.193 117,174 
6.305 95,503 

891 46,350 
15,393 525,210 
2,559 41,613 
2,855 80,296 
1.985 70,494 
7,994 332,808 

23,790 268,906 
1,078 22,265 
1,138 17,853 
1,134 11,191 
8,509 93,161 
S, 646 28.225 
3,448 49,244 
1,772 36,210 
1,065 10,763 

169,563 ltO37.032 
14,696 112,463 
12.495 64,563 

134,339 827,059 
756 5.752 

7,308 27,255 

‘49.33 335,724 200.55i 
31.05 15,366 14.w9 
33.62 13,155 8,541 
38.98 8.280 7,438 
53.89 191,814 99.441) 
45.53 34.400 5,798 
53.42 72,709 73,722 
49.15 1,020,277 603,559 
53.68 551,083 304,898 
40.66 161,284 104,083 
46.99 307.9111 194,578 
49.68 922,853 888,545 
60.28 306,403 174,456 
49.72 272,096 206,244 
47.94 176,7i61 307,515 
41.42 94,295 101,852 
42.92 i3,289 98,478 
38.43 239,524 342,201 
42.93 55,852 91,349 
35.95 41,524 55,154 
41.56 i7,928 96,985 
37.82 11,693 11,911 
27.17 3,367 15,469 
31.38 14,440 29,519 
36.59 35,020 41,815 
30.71 326.016 493,171 
40.11 14.171 5,255 
33.34 61,927 48,098 

109.55 61,045 22,lii 
28.59 44,486 71,884 
39.81 17,065 34,001 
23.24 38,456 71,234 
21.86 41.082 

%i 
;“3*;;“;l 
52: 102’ l;:%! 

27.25 141,296 183:869 
27.25 36,905 40,083 
30.87 45,085 68,069 
28.06 39,879 49,682 
20.08 19.428 26.035 
28.90 175,752 334,888 
21.52 14,042 25.061 
23.20 22.356 55,284 
28.80 28.051 40,585 
32.21 111,303 213.959 
35.01 111,511 134,955 
31.94 6.9Ql 14,311 
25.91 5,552 11,213 
33.01 4,199 5,898 
4i. 80 57.814 27,486 
28.25 6.914 15,937 
30.87 13.476 32,470 
36.25 16,658 17,854 
26.05 --....... 9,786 
43.71 301,213 551,003 
38.18 50.442 48,751 
34.43 21,856 31,746 
45.84 212,326 432.024 
26.15 1,184 3.940 
42.06 15,405 4.542 

175,021 25,536 8.181 
11,652 T$f; 301 
6,898 224 
5,464 1:9i4 228 

i9,304 11,145 4,936 
4,613 1,185 4.58 

67,090 6,632 2,034 
511,134 92,425 152,221 
259.842 

88,R5il 
45.056 109,444 
15,226 6,851 

162,435 32,143 35,925 
730,629 157,916 61,775 
149,919 24,537 7,872 
173,945 32,299 25,499 
245,944 61,571 19,004 
84,987 16.565 4,281 
75,834 22,644 5.120 

234,472 107,729 20,761 
68,2(30 23,089 4,553 
36,237 18,917 2,398 
74,036 22,949 7,483 
6.003 5,908 372 
9,071 6.398 506 

17,752 11,767 2,075 
23,113 18,702 3,374 

378,529 114,642 40,979 
4,562 693 110 

41.712 0,386 3,955 
19,954 2,223 4,416 
55,636 16,248 5,645 
24,754 9.247 20,237 
54,682 16,552 1,730 
30,198 10,884 662 
67,647 20,294 1,970 
79,385 32,114 2,253 

132,639 51,230 18,984 
26,686 13,397 8,134 
51.298 16.771 4,020 
38,253 11,429 5,942 
16,402 9.633 887 

253,601 81,287 14,570 
17,332 7,729 2,510 

:x: 
10,4M 2.656 

1621618 
11,768 1,858 
51.341 7,546 

104,215 30.740 22,440 
8.756 5. 5.65 1,053 
7.8il 3,342 1,088 
3.531 2,367 1,094 

2 1 , 159 6,327 7,861 
12,727 3,210 5,374 
26,344 6.126 3,298 
15,732 2.122 1,698 
3,095 1,691 974 

503,759 77,244 154,816 
39,000 9.751 13,210 
24,034 7,712 10,961 

433,155 58,869 122,709 
3,940 (4) 628 
3,630 912 7,308 

1 Compiled by Office ?f Pesearch and S4atistics. frqm,reports furnished 
“pit& Blue Cross Assoclatlon and the NatIonal Assoclatlon of Blue Shield 

2 Calculated from datain Spectator Insurance by Slatt, adjusted to national 

3 Data from ,1965 survey hy the Olfice of Research and Statistics of all 
independent plans. Income and benefit expense allocated by State of resi- 
dence of covered persons. 

4 Less than $500. 
totals estimated by Health Insurance Association of America. 
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adjusted to the national estimates of HIAA. 
The data on independent plans are from the 

l%Ki survey of such plans made by the Office of 
&sear& and Statistics, with income and benefit 
expense allocated by State of residence of persons 
covered. 

The total premium income of all health insur- 
ance organizations in 1964 amounted to $47.09 per 
capita. Premium income per capita varies widely 
from region to region and State to State-from a 
high of $56.~ in the East, North Central region 
to a low of $32.17 in the East South Central States 
and from $67.60 in Micl~ignii to $24.46 in hlis- 
sissippi. 

Iii general, as miglit~ be expected, the variation 
ljattern is similar to that of the prol)ortion of the 
population with health insurance coverage. The 
East Kortli Central States and the Middle Atlan- 
tic States lead in both premiums and polnhtion 
coverage, closely followed by the Sew 12nglnnd 
States. Tlie Southern States are low in both in- 
stances, aud the West Kortll Central, Rfoulltnil~, 
and Pacific States occupy middle positions. 

The tliferences between 11igl1 and low are mucli 
more pronounced, however, in t$e case of per 
capita premium income than for the proport ion 
of the pol~ulatioii wit11 some health insurance 
(‘overage. Tlius, per capita l~remiuiii i1ico1iie iii 
t lie Ihst South (‘elitixl States is only a little more 
tllall llalf that in the I’:itSt Nortli (klltral region, 
but tlie proportion of t lie lq~ulntio1i enrolled foi 
liosl~itnl benefits in the I’:ast South (‘entrnl region 
is tliree-fourths of tlie prol)ortion elirolled in the 
East Sort11 (‘entrnl region. Two fwtors prob- 
ably explaiu the difference: those in the East 
Sort11 (‘eiitral region with 11enlth iiisur:iiice have 
a broader scol’e of benefits, aiid hospital and 
medical costs are higher, iiecessitnti11g liiglier iu- 
surance premiums. There are other minor vxrin- 
tions in the two patterns. The Pacific States are 
:1 little closer in per capita l)remiums to the East 
North (‘entral States than they are iii percentage 
of population enrolled for hospital benefits- 
again, a reflection of broader benefit patterns and 
higher hospital costs in the Pacific than iii the 
East North Central States. Per capita premiums 
in the West North Central States are only 80 
percent of those ii: the East North Central States, 
but’ the enrollment level in the former region is 
92 percent of that in the latter. 

The differences in range for per capita premi- 

10 

urns and proportion of the population enrolled are 
much nlore pronounced for individual States. 
Thus, l)er cal)ita l~i~emiu1ns iii Michigan are more 
thn11 two and one-lialf t inies the per capita 
l~1~emiums iii Mississippi, hit the proport ion of 

the populatioii liaving health insurance is only 
one :1nd one-half times tlie l)rol)ortioii in Mis- 
sissil)i. (Yearly, not only do more of the l)Opuln- 
t ion in ?tIiclligan have liealtli insurance thl iii 
Mississippi, but they liar :1 iiiuc~ll hroatler and 
bet tcr co\-erage. 

I11 1!)84, benetit expenditures of liealtli iiisur- 
aiice 01~g:111iz:1ti011s per cnl)itn were $41.05 for the 
couiitry as a wl1ole but 1~:iiigetl from $4!).C% in tlie 
I’:;lst Sort11 (‘rnti~al States to !#7.25 in tlie East 
So&h (“elitral States ailtl, nn~ong the Stilt%, fro111 

$X0.28 ii1 JliClligiUl to $20.08 in 3lississippi. In 

general, the geogralhic~ pattern of benefit expendi- 
tures is siinil:rr to that for l~remiii1ii inconie. The 
tlitie1~eiiws between the high :111(1 low regioiis illltl 

:~iiioiig States are! l~ow~ei~, sliplitly more l~iv- 
11ounc~etl i1i t lie case of l)eiirfit csl~eiiditures, re- 
fleet i1lg the low heiwlit ratios uiitler iirdi~itlw~l 
lwlicies of iiisiii~a11w co11il~;111ies alit1 the relative 
inil)ort:i11w of this tyl)e of coverage iii t 11e Soiitlk. 

A&ii1i t lie wnt rast wit11 rnivlliiieiit is striking. 
I’er (‘:ll)itil 11wltl1 i11s111*:11iw hiefit exl~r1itlitu1~es 
iii XIi(~lii~a11 illl? three tinies tliose of Mississipl)iY 
:lIt 110llgll tllc l)l’ol)ort io11 of tlie lwlnilat io11 wit11 
11eitltl1 i11sura11ce is ollly :)O lwrcv11t gre;\te.r. 

‘I’lle followi11g tl:lt:t (*Ol~ll~:lre lwl’ (‘;ll)itil 1jl-e. 

miri111 iiicwmr alit1 lwlefit esl~e11tliturw in ra~l1 
regio11 wit11 l)er cal)itn l~eiwii:il income. It is 
ljlilill that l)er wl)ita l~1~e111i11111 iirconie (or ~011. 
sunier exl~ei1ditui~e for litwltli i11sai~;iiice) v;lries, 
in genei*nl, wit11 the level of per c;il)it:L i11(‘0111e, 
being Iclativrly 11iph ii1 tlw ii1oi’e l)rosl)erons i\re:ls 
ilIlt i*el:11 ivrly low iii t I1r less l~rosperous ones. 

United States.---... $47.09 

New En-rhmd. ..~ . . . ..-. 53.18 49.33 
Middle At.lentic. .~ ..-. 55.25 4Y.15 
East North Central. _. 5R.Y9 4Y.W 
West North Central..... 45.54 38.43 
South Atlantic.. . . . . . ~_- 30.69 3O.il 
East South Central---.-. 32.17 27.25 
west South Central-.... 33.44 28.80 
Mountah..- ~.-~ 40.02 35.01 
Pscific.~...............-. 50.07 43.71 

I’er capita 
hrnefit 

eYprnsr 

$41.05 

1 

2,xofl 1.Y 
2,955 I.9 
2,750 2.1 
2.39’3 1.9 
2,205 1.7 
l.i45 1.8 
2.058 1.6 
2,32X 1.7 
2,990 1.7 

1 For the total resident population. 
Current Business, July 1965. 

Computed from data in the Sumy oj 

SOCIAL SECURITY 



TABLE 20.-Percentage distribution of premium income and benefit expense of private health insurance organizations, by 
region, 1964 

Premiuln income Benefit expense 
____ __-------- 

IlllIe Insurance companies 
Inde- Cross- 

Individual 
policies 

-- ---- . 

G.l 45.6 48.0 38.G 
-. 

9.4 6.3 

4.7 1.5 
5.2 8.6 
8.4 3.3 

17.9 3.4 
13.3 4.8 
14.9 5.5 
15.5 2.8 
11.4 x.3 
7.5 14.9 

- 

T Insurance companies Region Blue 
CPXS- 
BlIX 

Shield 

Inde- 
pendent 

DlFiIlS 

-- 

Total OUXlp 
policies 

Individual 
policies 

51.8 36.7 15.1 Cnited States .__....... -.__I 42.1 

41.4 
37.6 
50.8 
6O.G 
61.7 
58.0 
67.3 
54.1 
57.9 

32.8 
28.3 
37.5 
35.7 
40.0 
34.6 
43.8 
36.4 
45.4 

8.6 
X.8 

13.4 
25.0 
21.7 
23.4 
23.5 
17.7 
12.4 

The percent, of personal income spent on health 
insurance is fairly constant from one region to 
another. It ranges from 2.1 percent iii the East 
Korth Central States, where the per capita ex- 
penditures for health insurance are greatest, to 
1.6 percent iii the West South Central States 
where the per capita health insurance expendi- 
tures are next to the lowest. 

The data iu the tabulation below show the dis- 
tribution of the States by xmount of per capita 
1)remium income and benefit expense. For 16 of 
the 50 States, per capita premiuii~ income is less 
than $35 :L year, for 68 States it ranges from $35 
to $55, and for six it is more than $55. The cor- 
responding figures for benefit exlwiditures per 
capita are 26 States, 23 States, and 1 State. 

izatioiis, insurance companies received 41.4 per- 
c*ent, and independent plans 1.5 percent. By con- 
trast, ii1 the West South C’entrnl States, Blue 
(‘ross-T2lue Sllield plans received only 30.2 percent 
of premium income, tlie insurance compnies 67.3 
percent , ;riid the indel)eiideiit 1~1:~~s 2.5 percent. In 
the l’acific region, where Blue Cross-Blue Shield 
l)lans received 27.8 percent of premium income, 
tile insurance coml);ll~ies obtain 57.9 percent and 
tile illtlrl)endeut l)laus get 14.3 percent. The im- 
l)OItilllce Of the Kaiser pl;~n iii (:iLlifornia, Oregon, 
alltl Ilawaii is largely respOnsible for the larger 
shire Of tile iiidel~endeiit plans. 

The ditiereiices in relative shares of the various 
lyl)es Of orgaiiizntioi~ from State to State are, 
Of course, even greater. Thus, in Niocle Island, 
Blue Cross-Blue Shield plans received 81 percent 
of all l~reniinni income, but iii South Ihkota they 
had only 15.7 percent. Insurance c~onipanies re- 
ceired !k! percent of all the preniiunl income in 
Kevada (where there is no Blue Cross or Blue 
,Sllield plan) but only 18 percent in Rhocle Island. 
The share Of iiitlel~endent plans in premium in- 
(‘Ouie varies froni 2(i.3 percent in West Virginia, 
wllecting lillgely the iniporlance of the Cnited 
Jlille Workers Welfare :rntl I<etirement Fund, 
lo 0.5 of one percent iii I)elnw-:lre. 

Number of States 

Total’...........................---.-.-.-.- .- 50 50 

UnderE25.00.-..............-...-.-.- ............. 1 5 
2EF29.99. .._ ............. ._._..._...._._.._._.- .... 4 11 
3rb34.99.. ......................................... 11 10 
35-39.99 ____ _._._.___. ......... .._._._..._..._ .... G 7 
40-44.99......................................-.- .- 7 
4%49.Y9 _....._ ... _._.__ ._...._..__......._.- ..... : G 
M54.99..~...................................-..~. 5 3 
55-59.99....-...-...........-.-.--.-....--.- ....... 5 ._._. ..... 
60GG4.99 _______...___._...................-...- .- ............... . 
65-69.99 .__......................-.- ............... 1 .... .._ ..: 

1 Excludes the District of Columbia 

Premium Income Per Enrollee 
Table 20 shows the percentage distributions of 

premium income and benefit expense among the 
types of lienlth insulnnce organizxtions, by region 
and State. In the ISew Engl:uld region, Blue 
Cross-Blue Shield plans received 57 percent of 
the premium income of all liealtli insurance organ- 

Some useful comparisons can be made on n 
regional hSiS coiiceriiiiig the total premium in- 
(wnte Of llrnlt 11 iiisuriwce organiz;~tioiis per person 
enrolled for liospital benefits. Since hospital bene- 

(C’orrti/trcfd 0~ page 45) 
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TABLE M-2.--Selected social insurance and related programs: Beneficiaries, 194046 

[In thousands. For explanatory footnotes on programs, see table hl-1) 

Survivor Unemployment I Retirement and disability 

T 
---~- 

At end of OASDIII 
selected month -- 

-- 

I 
iH 

Railroad 
tempo- 

rary dis- 
‘eterans 1 ability 1 

Federal 
civil 

service Retire- Dis- 
ment ability 

1 Railroad OASDIII 1 Railroad 
l~edernl 

civil 
service 

I 
_ _ _ _ _ . 

687 

146 
173 
256 
427 
553 

i,” 
161 
234 
379 

610 74 3 
1,534 5Y7 4 
2,366 1,152 142 
2,707 2,172 206 
3,064 3,558 256 

(‘) 
25 
74 

154 

1,027 567 408 3,137 3,812 262 167 
1,275 585 438 3,177 4,103 270 182 
1,452 594 465 3,195 4,321 278 19i 
1,563 600 494 3,204 4,539 286 214 
l.i39 620 522 3,216 4,951 291 227 

1,662 
1,668 
1.684 
1,698 
1,723 
1,739 

508 3,218 4.654 
510 3,219 4,641 
513 3,219 4,707 
516 3,216 4,768 
518 3,217 4,875 
522 3,216 4,951 

% 
290 
291 
291 
291 

221 
223 
224 
22s 
225 
22i 

l,i63 621 
1,799 625 
1,830 626 
1.849 626 
1,872 627 
1,887 626 
1,904 626 

527 
540 
548 
557 
559 
560 
559 

3,211 5,016 292 227 
3,208 5,079 293 228 
3,205 5,131 293 230 
3,204 5.15Y 293 231 
3.202 5.228 294 234 
3,201 5,242 295 235 
3.199 5,264 295 235 

‘raining 
nllow- 
antes 

.-- 

_ _ _. _ _ _ . 
_ _ _ _ _ _ _. 

_ _ _ _ _. 

f’) 

2; 
51 
i5 

4.5 
48 
52 
54 
ii 
75 

76 
83 

ii 
81 

i’: 

:nilroed : 

- 

December: 
1940-.-mm....-- 148 
1945-.........- 691 
lQ.K.......-.-. 2.326 
1955...-....... 5,788 
1960.....-...-- 10,599 

lQ61...-..-.... 11,655 
1962........... 12,675 
lQW....-...... 13,262 
196......... 13,697 
1965 _.._. 14,177 

1965 

July....-.....-.. 13,927 
Auaust- .._____._ 13,902 
September . . ..___ 14,000 
October.-.....-. 14,057 
November--.-... 14,122 
December ___.___ 14,177 

1966 

667 
1,743 

838 
912 

2,165 

1,993 
1,585 
1,609 
1,351 
1,035 

97i 
952 
879 
786 
834 

1,035 

1,384 
1,470 
1,324 

973 
843 
736 
750 

74 
13 

ii 
102 

i5 
59 
49 

it 

323 _________ 
698 _ _ _ _ _ _ 

1,010 1,156 ii 
1,393 34 

1,547 1.653 ii 
i,750 31 

1,848 1,924 2 

I 16 

;; 
1.Q24 25 

.J?-Glllary. ._. _-. 
February- _...... 
MWCh-.-- ._____. 
April.... 
May . . .._ ._...., 
June ._... _ __ _ _ _., 
July / 

28 

1,955 z: 
19 

’ Monthly number at end of quarter. 
*Average number during 14.day registration period 
‘Average weekly number. 

’ Less than 500 
Source: Based on reports of administrative agencies. 

PRIVATE HEALTH INSURANCE 

(Continued from page 19) 

the Pacific States and the northeastern section of 
tlie country and lower in the South. 

fits are the most common type of health insurance, 
hospital enrollment is roughly equivalent to the 
number of persons with any health insurance 
coverage. 

Region 

Per person with 
hospital insumnce 

The data in the tabulation below show, for 1964, 
total insurance premium income and benefit ex- 
penditures of all health insurance organizations 
by region, divided by the estimated net number of 
persons with hospital insurance (the second esti- 
mate, described earlier). It is apparent that the 
regions with the largest percentage of their pop- 
ulation with some health insurance coverage also 
tend to be those in which enrolled persons spend 
most for health insurance. The only exception is 
the Pacific region, which leads all others in pre- 
mium income and benefit expense per person en- 
rolled. The data reflect too the variations in hospi- 
tal care costs in the different regions. Per diem 
hospital costs are, for example, relatively high in 

United States..................---.-------.- .- $65.20 $56.83 
--___ -- 

rl’cw Enrland...........-.----.-...............-. 68.31 63.36 
Middle Atlantic.......-.- ........................ 69.16 61.52 
Esst North Central.. ....... .._..__._......-.-.- .. 71.32 62.18 
West North Central _...._. ._.__. ................. 61.45 51.86 
South Atlantic .._._...._ ...................... .._. 55.21 46.21 
East South Central.. .................... ..-..-- .. 53.56 45.37 
west south Central ... ._ .. .._ _..._ .............. 53.40 46.15 
Mountain..............................-.-.---.-. 64.56 56.48 
Pacific....................-.-.-.----.....-.-.-.- .. 73.02 63.73 

These regional variations, though they reflect in 
part the regional variations in the cost of hospit,al 
care, mainly indicate that those parts of the 
country that lead in proportion of population with 
health insurance also lead in the content or ade- 
quacy of health insurance coverage. 
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