I:nnleg: Robert

From: icrawfond@workdbank.arg
Sent; Tuesday, Sepiember 25, 2001 5:05 PM
To: ferawford@wordbank.org
Ce: abigail.demopulosi@do treas gov, DwooldridgeEwerdbank org; giohnsenlSworldbank org:
kzensiEworlidbank org: Luyen. TranEdo treas gov. mbudington@woridbank.org;
robart. tregs.gov; sara paulson@do reas gov; stephen.altheim{@do.reas. gov
Subject: RE: Enron enargy project in Dominican Rep

Turns out that the IFC doesn't put its IPC's Monthly Operations Report oo line.
The paper version shows two items for the DR. One is a $50 million loan to &
container pert, Caucedo. This project actually appears on an IFC web site chat
lists up-coming projects that iavelve some kind of environmental assessment.
I've attached a brief description of that one belew. The other one is a 5320
million lean to Banco Fopular Deminicano, the purpose of which is not clear.
Both of thasa investments appear to be in fairly late stages of development/IFC
credic commictes review.

Degcription of Caucedo project:

The Project consiste of
conptruction and opezation of a
greenfisld container terminal in
a frag crade zone on the Caucedo
peninaula abocut 24 km east of
Sanko Demingo, the capital of
the Deeminlcan Republic (DR). The
contalpner tersminal will include
a breakwater, dredging of the
berth area and approach, and &00
m of berth space. Containers
will be atored immediacely
behind the pier. A Eull suite of
contalner services will be
offered. It is expected to be
operatisnal im 2003. The
cemmercial free trade rone (not
part of the IFC investment) is
expected to consist of cargo
handling operacicns,
warehousing, and light
manufacturing.

Todd W.
Crawford To:
Luyen.TrangDo. Treas. Gov,

Robart.ConlayiDo. Treas . Gov,

ga/28/2801 Sara.Paul son@Do . Treas . Gov,
Stephen.AlthelmdDo. Treas . Gav

pd:10 PM cce Dwooldridgegvorldbank.O0rg, Gjchnscnd
aWorldbank.Org, Michele

0112 EDSO0L Skannon Budington Ede, ¥aren Zens Eds,

Ahigail .Demopulosilo, Treas . Go
Subjeet: RE: Enron IFC energy projeCC 1L
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Dominican Rep (Document
link: Todd W. Crawfard)

I've attached a description of the cne WB project thar the September MOE pays is
in the pipeline. I haven't figured out how to find the IFC's Monthly Operaticns
Report on line. Somecne else here can probably tell me. MHowever, I think Abby
may kmow how to find it. Regarding the WB project below, it's been in the works

for some time. [(h){5))

DBominican Republic
Power

Powsr Market Development: The project's overall objective is to support power
gector reform by establishing a competitive bulk-supply market for alectricity.
specifically, the project seeks to life bransmission coratraints that hinder
open access of power generators and te (a) support imstallaticn of an Ensargy
Control Center [BECC) and Financial Settlement Center (FSC); (b} strengthen and
expand the Intercennected Transmission System; (¢} provide technical apsiscance
to sector policy and regulatory entities and promote rural electrification; and
{d) contribute to peparation costs for sector staff. Negociations are
tentatively scheduled for Hewvesmbesr 2001, Environmental Assessment Category B. US
& 80.0 (IBRD). Conmulting services will be required to support power sector
eafarm and regulatory agencies. Implementing agencies: For the
trangmissionfdispatech component: Corp Dominicana de Electricidad (CDE), Ing.
Cesar Sanches, Gen., Administ., Ave. Independencia, esg. Winston Churchill,
centro de los Heroes, La Peria, Sto.Domingo, DR, Tel: (809) 533-3807, Fax: {a0g)
534-6760, Email: cderdoiscodecel.net.de

Luyen.Tranddo
LEreas .o Ta: Gjchnsenigdor ldbank.0rg,

Dwoaldridge@iorldbank.0rg

HbudingtongWorldbank.0rg
pef25/2001 Subject : BE: Enren IFC energy project in

el = ] Tcrqufu:'d.l'h‘ﬂ!.‘lﬂhlﬂk.ﬂrg.

Dominican Rep
03:47 PH

i'm assuming this is something you could do quickly with your access to the
bank's databage?

let me know if i need to do anything on my end. thanks.

R original Message-----

= Fromi Conley, Robere

= Bant: Tuesday, Septesber 25, 2001 3:13 PM

> To: Tran, Luyen; Altheim, Stephen; Demopulos, Abigail

2
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Mo oY W W R W ON W O W

Ces: Crawford, Todd; Budington, Michele; Paulson, Sara;
‘chrookinaswarldbank . org’
Suhject: Enron IFC energy prajest in Dominican Rep

Two senicr reps of Enron met with Bill today en a project funded by IFC
that lovolves a power purchase agreement [(h)(5)]

The Enron reps plan to mest with State and Carcle Brookins
an the projact.

[(B)(S)]

I
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¢~| Todd W. Crawford 02/25/ 2000 05:25 MM
—
Exm: 80112 EDSO1

Subject: Re: nigeria/encon power conmact 2

Mefinda,

I've [ust seen this. Ive forwarded it to Cynthia McCaffrey and Janice Mazur to get their reactons.
Todd

*Kimble, Melinda L* < KimbleML2@stace.gov > on 02/25/2000 03:46:24 PM

“Kimble, Melinds L" <¥imbleML2@state.gov> on 02/25/2000 03:46:24
,i! - P
i

Tax Todd W. Crawford o "Reld, ) Paul®
Swbject:  nigerld/4Aren pOWer COmUl

Todd: &8 you may knsw, HNROM same in o brief AF and I-I coday on Che
proclems Chey ave RAVING wWith chelr cohtzech to previde poeer o Lagoe

Stace. [{ D}I{ﬁ}]

any ctheoughts youw
havé in this regacd would be welcome. THaDKS. Helinda

To: “Kimble, Melinda L" < Kimblem[2@5tate. o
oo “Reid | Pad® < Reldip® S Gav>

Cynichia Mecalfrey
Janice L. Mazur Eds
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DEPARTMENT OF THE TREASLURY
OASIAOMce of Intemational Investment
1500 Pennsylvania Avenue, NW.

(Attr: 1440 New York Ave, Room 4201)

Washingien, D.C. 20220

TEL: (202) 622-1850
FAX: (202) 622-0381

FACSIMILE

5 633-2505"
Tﬂ'fi'-’;‘f'ﬂﬁ C!ﬂﬁﬁp ¢ FAX:

‘ ] fewar €
ﬁﬁ;b%rfafmﬂardan CAx-1a73

FROM: TEL:

GES: including cover)
DATE: ) PA (1 .
SUBJECT:

EEEEREfaAeRREERE RN
uunnnuu-u“-nu--u--u-un“-ﬂﬂ-ﬂ'""""hl'1-
L]
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ABFR B3 'S99 1101168rM COGEMTRIX CHARLOTTE P.1-°2

RS Arerapasand Bhed
Charcmg, MG 202732110
T04-525-2000

Fan Tiouk-5 fn3504

Fax

ﬁ-:tnh 64'{.';'- jf*E'Lq..-‘de

'ﬂ"’ VE = 4l ool
Ton Ms. Gay Slis iat DME

4

Pages: 2 induding oover shaat

[ = Roger Morega-3ensior Helms Office Dake: 04702733

OUrgent O For Review  OPlease Comment [J Please Roply O Plaass Recycle

& Comments:

The information contained in this facsimie tanamission i sticlly confidential. If you did nof mcedve ol |
of the pages or mceived this fax in emor, please cal (704) 525-3500 ext. 638,

Thank you for you cooperation.
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BPR B85 99  11:16AM COGENTRIX CHARLOTTE Y i

: | %Cogentmc

mix Encigy. Iad
# apreveqeginr foglorad

Charbeatc. NC 281734110
TOAS 153600
Fore F04-425.8413

April &, 1955

Ms, Gay Sills

Drirector

Office of Internatiopal Investment

Department of Treanury

1500 Pennsylvania Ave, NW

Washington, DC 20220

Dear M. Dracker:

1 wanted to take the opporanity to thank you for agreeing 1 mees with us last week wo discus, o L
in the Dominican Republic. We continue 1o rmake progress in finalizing our retaining contacts, & .
farvard to 3 financial closing in August or Septerober.

As I mentioned during our dinus,ﬁmu,ut{bﬂmm.ﬁfﬁ'nmd:zﬁﬁnﬂmﬁmiumﬁmﬂﬂgmma]‘;
great strides in reforms, which will provide a safe, equinable climate for foreign mvestment. The
competitive solicitation umder which oir projest was initisted, along with the structare of our power
pmmmmmwmmdmnfﬂmnmﬁ, With our finaneing sucho:
dependent an suppart from both the [ADE and OFIC, we need the continued suppart of the U.S.
Government with Tegard to our investmeat in the Dominican Republic. We hope we can continie 1o

. tount on that suppat.

[ will :unﬁnu:mte:pwuupdmdpuiudiiﬂhfum our projest In the meantime, please fesl Tt
me anytime if you have any questions.

Sincerely,

Yix k-

Sweven J. Doyon, P.E.

Vice President
Business Development

e  Roper Noriega - Senator Helms Office
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Froan
To:
Subjeck:

[(B)(5)

4&/5 99

oC:

Elizabeth K. Stewart
clappg, christopulos, bloomgazdend

DR Country Assistance Strategy - on WB Board for May 11

eichenbergar],silleg
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Frami Elizabath K. Stewart
Tos Doml3, BOPOE [eichanbargery) , CLAPPG
Bubieck: cogentrix -Forwarded -Reply

FYI. PFor ower a year, AES, Coastal and Enron have off-and-on engaged us
and/or the EDs office at the World Bank on the woes of the DR energy sector
and on disputed payments and non-payment to IPPa. IFC is involved in the
Smith-Earan project. The World Bank's planned energy sector loan has been on
held far 2-3 years, dus o inadegqueate forward mowvement by DR.

22> Gone Clapp 0401799 D1:34pm >»»
[OUTSIDE SCOPE , (b)(5))

[ o] Domld . DOPOE (pauleons) ,

00500000001343



From: Elizabeth K. STewArc

Tot Doml3.0OPDE (CLAPPS) , SILLSS
gubjects may i get a readout of your maating with the world bank on the

dr and the -Reply

[QUTSIDE SCOPE ., (b)(5)]

2z> Bay Silla 03,/25/88 12:57pm »>>>
power ssctor before our 4pm tomorrow. wia lan is fine. do you have a view

on what line do we want to take with these people?

= ot christopulos
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Stewart, Elizabeth K.

From: Raa, Gaaetha

Sent: Monday, February 05, 2001 1:06 PM

To: Sampliner, - Grewe, Maureen; Millls, Marshall, Christopulos, Greg,; Clapp, Gene; Stewart,
Elizabath K.; Wallace, Jamas

s Radalal, Steve

Subject: RE: India/Dabhol Meeting

John Hardy from Enron keft a this moming o inform us that Enron s planning on calling the GO guarantee for

the MSEB's missed payments tomormow. [(b)(5)]
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1-1{1:wu.|11i|:lu:I tﬂ

Fromm: Chrisiopulos, Grag

Sant: Wednesday, July 25, 2001 506 P

Tao: Sampliner, Gany; lerawford@woridbank org’; 'Recinos, Halan G "speckgipstale.goy

Ce: Kosmides, by, Slonkewsky, Kalarna

Subject: RE: MIGA/R2001-0047, Dominican Republic, guarantee to investments in Edenore and
Edesvr

[(B)5)]

Gary- Please pags e-mails te me. They are scill working on my systes=.

-----priginal Message-----

Prom: Samplliner, Gary

Sent: Wednesday, July 25, 2001 4:51 PM

To: ‘terawfordéworldbank.org'; Recinos, Helen G

Ce: Chrisespulos, Greg; Hoomides, Ivy: Sloniewsky, Katerina
Subject: REE: MIGA/RE2001-0047, Dominican Republic, guarantes eo
investments in Edenorte and Edesur

[(B){5)]

----- Original Megsage-----

From: terawford@worldbank.org [mallto:vcrawfordeworldbank.orgl

Sant: Wedneaday, July 25, 2001 4:48 PM

To: Recinos, Helen G

Ce: ‘Gary.Samplinersdo. treas.gov'; 'Oreq.Christopul csddo. treas.gov'
'Twy . Kosmides@do, treas.gov®; 'Katerina.Sloniewakyddo.treas . gov®
Subject: RE: MIGASR2001-0047, Dominican Republis, guarantee ko
investments in Edenorte and Edesur

[(B)}3)]

"Recinos,

Helen 3¢ To: "iEreq.Christopulcesho, Treas . Qov' "
<RecinsaHidat <0reg.Christopulosdbe . Treas . Bovs,

aAbe, govs =:Eaterina.SloniswakydDo. Treas . Gov "

«Materina.SloniewekydDo. Toeas . Govs,
*fGary.SamplinerdDo. Treas . Bov'™

D7 253001 =Gary.3amplinersbo.Treas . Govs,
=t Ivy, RoamidesaSDo. Treas . Jov "~
p3:56 PH =Ivy. Koamideaabs . Trean . Govs,

HrTerawfordiWorldbank. Org* "
<TerawfordéWorldbank . Orgs
e
1
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Eubject: RE: MIGASR2I0O01-0047, Dominican

Republic, guarantee Lo
invescments in Bdenorcte and Edesur

I have forwarded your email Eo our iavestment af!ic&.ﬂtﬂtﬁll

[(BXS)]

[(B)5]]

-===-0riginal Message-----

From: Oreq.Christopulosi@do.treas.gowv
[zailtorfreg.Christopul asdds. creas . gov)

Sanr: Wednesday, July 25, 2001 2:05 PM

To: ReclnoshgéState.Gov; Katerina-Sloniewskyddo.teeas.gov;
Gary.Samplinergdo.treap . gov; Ivy.Eosmidesado, treas.gov:
TCrawfordiWorldBank . org

Subject: RE: MIGA/RZOO01-0047, Dominican Republic, guarantes co
investments in Edenorte and BEdesur

[(B}S)]

Helen -- please check with the State inv office. I sent Todd &-mail to
Landberg and Tracton. I ehink Chrie ic on l=ave.

Thanks .

----- Original Mesgages-=-=-==

From: Kospmidea, Tvy

Bear: Wednesday, July 25, 2001 1:38 PM

To: Christopulos, Greg

Cc: Todd Crawford

Subject: FW: MIGA/RI001-0047, Dominican Bepublic, guarantes to
invertments in Bdenorte and Bdesur

Greyg... for you,

=====0riginal Hessage-----

From: tcrawfordSworldbank.org [mailto:tcrawfordéworldbank.org)

Seant: Wednesday, July 25, 2001 1:37 PM

Te: ivy.kosmides®do.treas.gov

Subject: WIGA/R200L1-0047, Dominican Republic, guarantes to investments
in Bdenorte and Edesur

00500000001838



Ivy - Would you forward this to Greg, please. Por gome reason, my machine
wan't
communicate wf him today. Doa't understand why, as 1 believe I have his

carrect
e-mail addresa. Thanks, T

----- Forwarded by Todd W, Crawford/Perscn/World Bank EDe on 07/25/2001
OL:36 BPM

Todd W.

Crawford To:

Greg.Chrletopuloa®lo. Treas . Gov,
Eaterina.SloniewskydDo. Treas . Gov,

Stephen.Altheim@Do. Treas . Gowv,

a7/ /251001 Dirk.Joldersmagbo. Treas . Gov,
RecinoshgeState Gov

12:00 PM oo
Barbara.HollowaydDo. Treas . Gov, bBarbara Jelser

#0112 EDS01 Bubject: HIGA/RI0OL-0047,

Deminlecan Republie, guarantee to

invesrments in Edenorte and Edesur

[(B)(5]]

[(}EN g0 please be sure you oopy her with
gueationsfinstructions.

Many thanks.

Todd

00500000001839



Kosmides, lvy

L ————
From: terawiord Eworidbank. org
Sent: Wadnesday, July 25, 2001 5227 PM
To: Gary. Samplinanf@do. reas. gov
Ce: Greg. Chrstopulos@ido ireas_gov, vy Kosmides@do reas.gov,
Katerina. Sloniewsky@do.treas.gov, RecinosHG@state. gov
Subject: RE: MIGAR2001-0047, Dominican Republic, guaranles 1o invesiments in Edenora and
Edesur
[(B)S)]
Gary.Sampliner@de
ErEan . gow To: TerawfordawWor Lldbank . Org.
Recinoahg@State . Gov
e Greg.ChristopuloeSDs . Treas . Gov,
Ivy . EosmidesiDo . Treas . Gowv,
a7 /25/2001 04151 Faterina. SloniewskydDe. Treas . Sov
M Subjeck: RE: MIOA/R2001-0047, Dominican

Republic, guarantes to
investments in Edenorte and Edesur

[(b)3)]

----- Original Megaaga-----

From: tcrawford@worldbank.org [mailto:terawforddworldbank.orgl

Sent: Wednesday, July 25, 2001 4:48 PH

Te: Recinca. Helen O

Cc: 'Gary.Samplineredo.treas.gov'; 'Greq.Christopuloa®do.treas.gov®;
'"Ivy. Koemidesgdo. treas.gov': ‘Katerina.Slopiewskyddo. treas . gov!
Subject: RE: MIGASRZ0D1-0047, Dominican Republie, guaArantes E£a
investments in Edenorte and Edesur

[(E)(5)]

00500000001840



"Recinos,

Halan G"
**gGreg.Christopuloaédo. Treas . Gov' =
cRecinosHGEEE

ate.govs

"igarering . Slonlewaky®bDo. Treas . Gov ' "

"rgary.Sampl inerdbo. Treas .. Gov "™
a7/28, 2001

BTy, KosmidesdDe . Treas . Gow' "
d93:56 PM

S i TerawlardéWorldbank . Org' ™

Dominican Republis, guarantee Lo

Ta:

<Qreg. Christopulosabo. Treas. ovs,

<Kacerina.SlonlewekydDo. Treas . Govs,
<Gary.Samplinerdlo. Treas.Govs=,

<lvy . Koemides@Do . Treas .. Gove,
ToerawfordiWorldbank . Org=

[ =]
Bubjeck: REE: MIQASR2001-0047,

investments In Edenorte and Edesur

I have forwarded your email to our investmant sffice.[(D)6)]

[(b)5)]

----- Original Message-----

Fram: Oreg.Christopolosddo. treas . gov
[mailto:Oreg.Christopulosddo. trean. gov]

Sent: Wednesday, July 25, 2001 2:05 PM
Katerina.Sloniewskyado. treas.gov;

Tor RecincahgEScace.(ov;

[(B)(5)]

Gary.Bamplinerdde.crean.gov; Ivy.Hosmidesido.treas.gov;

TerawlfordiWorldBank. org
Subject: RE; MICRSRI0CL-0047,
investmancs in Edenorte and Edesur

[(E)(5)]

Dominican Republi€. JuUATARTtes To

00500000001841



Helen -- please check with the Scate inv office. I sent Tedd e-mail to
Landberg and Tracten. [{b}{E}]

Thanks .

-----Original Meagage-----

From: EKcemides, Ivy

Sent: Wednesday. July 25, 2001 1:36 PM

Ta: Christopulos, Greg

Cc: Todd Crawford

Subject: FW: MICASRZ001-0047, Dominican Republi=, guarantes to
inveatments in Edenorte and Edesur

Greg. .. for you.

----- original Meapage----

From: terawforde@worldbank.org [mailto:torawfardéworldbank.orgl

Sent: Wednesday, July 25, 200% L:37 PM

To: ivy.kosmides@do.creas.goy

Eubject: HMIGA/RI001-0047, Deminican Republic, guarantes to investments
in Edenarte and Edeaur

Ivy = Would you forward this eo Greg, please. For pome reagon, my machine
wWop't

commuricate w/ him voday., Don't understand why, as I believe I have his
Corcect

e-mail address. Thanka. T

----- Forwarded by Todd W. Crawford/Person/World Bank EDs on O7/25/2001
01:36 PH

Tadd W.

Crawford Tor
dreg.ChristopulosElo. Treas . Gow,
Faterina.Sloniewsky@bo.Treas . Gov,
Stephen. Alctheimebo. Treas . Gov,

a47/25/2001 Dirk. Jolderamaadso. Treas . Gov,
Recinoshg@eStace .Cov

1Z:00 PM = -3
Barbara.Hol lowaydDo, Treas . 2ov, Barbara Geiser

ag112 EDS01 Subject: MIGA/RZ001-004F,

Dominican Republic, guarantes to
inveptments in BEdenorte and Bdesur

[(b)(5)]

00500000001842



[(b)(S)]

[{b)E)]

quent ions/inecruccions.

Hany thanks.

Todd

go please be sure you copy her with

00500000001843



HnﬂmldﬂlI Iﬂ

From: Kosmides, vy

Sanl: Thursday, Seplember 20, 20071 11:51 AM
To! *Peacock, Charles E'

Subject: RE: Appointment

Charlie.

Thanks, I would 1ike o acrend. If Eris'e echedule accomodates., then meeting after the
ENRON meeting works for me. Let's do it that way. For building clearance, my DOB is [(D)(B)]

;[h]{ﬁ}] :r.tm:iai ie [(b)B)]

----- Criginal Message-----

from: Peacock, Charles E [maileo)PeacockCESatate.gev]
Sent: Thursday, September 20, 2001 11:532 AM

Ta: 'Ivy.Koemides@do.creas.gov®

Subjeck: RE: Appointmant

He mays ENROM's creditors are due 531 milliom in December and unleass che

GODR pays up, it will be in default. The company is considering taking the
OODR to international arbitration as per the sontract. [(b)(5)]

If
yau want te attend the mesting and then stay on to talk to Kris, that's
fine., Just lec me know o I can arrange something else for him at 10:00.
Charlie

--original Heasage-----
Pram: Ivy.Hosmidesbdo.treas.gov [mailteo:Ivy.HKosmidesido.creans.gav]
Sent: Thureday, September 20, 2001 3:57 AM
Ta: PeacockCESstate . gov
Subject: RE: Appointment

Thanks. Did the VP have an agenda? Why den't I attend chat mesting, and
then we can stay a licele later to discuss anything else on the DR instead
of meeclong at 107

=====Qriginal HesFage--=---

From: Peacock, Charles E [mailto:PeacockCEdscate.gov]
Gent: Thursday, September 30, 2001 #8:11 AN

To: *Ivy.Kosmidesddo.treas.gov?

Subject: RE: Appoinrmsant

Iwy,

John Hardy, the VP at ENRON for governmental affaira, called me yesterday.
He wanteé to meet with me next week. Since Kris will be in town, 1 arranged
to do it hers on Tuesday at 3:30. You're welcome to attend 1f you want.
Charlie

----- Original Magmage-----

From: Ivy.Koemidesddo.treas.gov [mailto:Ivy.Kossides@do.treas.gov)
Bent: Wednesday, Seprtember 1%, 2001 &:45 P

To: PeacockCESatates.gov

Subject: RE: Appointment

Thanks, Charlie.

¥ou might ask him to come with information on reserves, and arrears to
Independent power producers if possible, 1 imagine he will have more up to

1
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date info than I do.

-----Orlginal Hessage-----

Pram: Peacock, Charles E [malleto: PeacockCEdatate.gov)
Sent: Wednesday, September 19, 2001 S5:18 PM

To: *lvy. kosmides®do.treans.gov”

Subject: Appointment

I“.TF

Thisa is to confirm the mesting wich Krie Ura from the amba E lgj Santa
Domingo for next Tuesday, the 25th ak 10:00. Eris' DOB iiﬂt? }I[ :II E? gﬂn
BEN im g} .:E]] I might come with him 8o my decails are: DOB: [? {
b4 [{b ] Thanke. Charlis

00500000001845



Hﬂmldﬂii Iﬂ

From: Kosmidas, hy

Sanl: Monday, Seplamber 24, 2001 2:05 FM
Ta: Backes, Sheven

Subjoct: RE:

Precludes us meeting on Jamakca, then. The issue B, | am guessing, 1o do wilh the DR armears (o Toraign ndapendienl
Powar Producers (Enron being the largest)-— 1otal is roughly 5120 mn for DR, I'm trying to get mone info on it for ICERT
renvieny ared Bryan Gobin (FBNY).

- .-_mw HEE-IF"' -
Fram: Bk, SlEven
et Monday, Seplember 24, 2000 202 P
Ta: Hosmides, by
Subject: RE:

2:30, Has something 1o do with Investment there. Enron called ma and | said either | or you would sit Inan he
meling.

—-Ciginal Message--—

From: Kosmides, lvy

Sent: Monday, Seplember 24, 2001 1:50 PM
To: Backes, Stoven

Subject: RE:

Whal time and why?

I was going to meet with this DR economist anyway, but since (hey wene meeting with Enron, | decided to sit in
and lalk o Stale when the mig anded.

arm m—-..-
From: Backes, Steven
Sonk: iionday, September 34, 2001 1:47F B
To: Kogmices, Ivy
Subject: RE;
Bill Schuerch.
-—Original Massaga-—--

From: Hosmidas, lvy
Sent: Monday, Seplember 24, 2001 1:46 PM
T Backos, Stavin

Subject: RE:
WES?
= nigingl Message——
Erom: Backes, Sheven
Sant: Mondsy, Sepbemiber 24, 2001 1:46 P
Ta: Eosmiges, Ivy
Sulrjedt; RE:

Enron i coming over here lomomen to meel with WES.

--—{Oiriginal Messafa--——

From: Hosmidas, vy

Sank: Monday, Seplember 24, 2001 1:38 PM
To: Backes, Steven

Subject: RE:

00500000001848



230 works for me. | have a 330 meeting at the S1ate depl on the DR (meeling w/
Post acon officer and Enron (largest power producer) to discuss armears, eic,

——Chiginal Message--—
From: Bacis=, Theven

Sent: Monday, September 24, 2001 1:26 FM
To: Kommides, vy

Subject:

Ciould wos msat lomortow aftemmoon? | would like you Lo explain bl"lﬂl}" JBmMaEca's
aconomic situation and review what [k Es you hope 1o investgate while you ang
there, Maybe around 2,307

0050000000184%9



Hnsmidﬂl Iﬂr

Fram: Kasmides, vy

Senl: Tuesday, September 25, 2001 12:08 PM

To: Sechuench, Willkam; Paulson, Sara; Demopubss, Abigad
Ce: Backes, Slawven

Subject: Enron mig today ai 1:30 pm

Importance: High

1 just spoke 1o Mr. Hardy of ENRON regarding the mesling agenda for loday.
[ETITTH
Handy would ike Treasury assistance o urge IFC 1o defend project in the DR
= Corporacien Domicana Electricidad (100% SO0E) CDE s running amears 1o IPPs incleding ENRON (total DR
arrenars close to $140 mn)
#* Bond Bsus backed by USG guaranies will ba called in December if action not taken
Background

[(B)(5)]

00500000001850



Hmml:da!l III —

From: Hosmides, [vy

Sant: Tuesday, September 25, 2001 8:35 PM
To: Bryan Gobin (E-rmail)

Ce: Gunaraine, Mimini

Subject: IFFs

Importance: High

Baian,

Hene i some addibonal mformation on the IPP amears. i you have urgent additional questions, | am swre Bob Conloy, the
deputy director in our MDE office, would be happy 1o answer them as | will be oul untd Oct. 2
{rober comey@do.treas. gav).

Today, Treasury miet with ENRON, one of the large IPPs. | also discussed the arrears isswe with Kris Urs, the econ offiter
2t post for Stala.

ENRON's |s5ue

They would ke Treasury assistance (o urge IFC 1o defend progect in the DR
s Corporacion Domicana Electricidad (100% SOE) CDE is running arrears 1o IPPs including 525 mn top ENROMN
+ Bond issue backed by USG guarantee will be called in December If action not taken
= BODR s unwilling to honor confract and come 1o a sclution with IPPs

Backgroung
[(b)(S)]
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From: Kosmides, by

Sanl: Tuesday, October 02, 2001 5:20 PM
To:! ‘Peacock, Charles E', Kosmides, by
Ce: Conley, Robert

Subjoct: RE: Appointment

Importance: High

Do you have email for hime
Thanks .

-====0rliginal Hessage--=---

Froam: Peacock, Charles E [mailto:PFeacockCEdstate.gov]
Sent: Wednesday. September 25, 2001 B:33 &AM

To: "Ivy.Kosmides@do. treas. gov’

Cc: "Robert.Conleyido. treas.gov®

Subject: RE: Appointment

USKID has a large program Lo the DR which I will pot even begin to try Eo
describe. Tcs budget is mome 533 million/year. ¥You should contact Richard
Steslman at USAID if you need details. His numbsr is 712-0518. Charlies

---=--0riginal Hessage-----

From: Ivy. Foemidesddo.treas.gov [mailve:Ivy.Hosmidea@do.treas.gov]
S5ent: Tuesday, Sseptember 25, I001 6:23 PM

To: PeacockCEdBtate.gov

Ce: Rabere.Canley®do.trean.gov

Subjeckt: RE: Appointment

We just met with Enron. Precty bleak. ©Could you find ouk what V3 AID has
going on in the DR? Pleass copy Bob Conley inm your reply.

Thanks,
vy

-----0Original Message-----

From: Peacack, Charles B [mailto:PeacockCESstate.gov)
Sent: Tuesaday, September 25, 2001 9:25% AM

To: *Ivy, Kossldesido.treas.gov'

Subject: BE: Appointsent

vy,

John Hardy, ¥P for Global Finance, can be reached at Htﬂ£§]] He's the
guy who is coming here coday. Are you still attending that meeting?
Charlie

----- Original Message---=--

From: Ivy.Koemidesddo.treas.gov [mailto:Ivy.Kosmides@do.treas.gov]
Bent: Monday, Septembar 24, 2001 5:32 PM

To: PeacackCEdéscate.gov

Subject: RE: Appointment

Charlie,
Do you have contact informacticn for the Enron group? They have also
scheduled a meeting here with DAS Schuerch and hia office needs it.

Thanks,
Twy
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-----fOriginal Message-----

Fros: Peacock, Charles E (maillco:PeacockCESstate.gov]
Bent: Thursday. Eupl’.e'mbur 20, Z001 1Z:54 PM

Ta: 'Ivy. Koemidesddo.creas.gov'

Subjeck: RE: Appointment

That's great Ivy. Just plan to arrive a bit before 3:30 at the T St. lobby.
You might be able to get in with your ID. If nok, glve me a call on
647-4728 and I'11 coms down Eo geE you. Charlie

-=----0riginal Message-----

From: Ivy.Kosmidesddo.treas.gov [mailto:Ivy.Kosmidesddo.treas.gov)
Sent: Thursday, September 20, 2001 12:531 PM

To: PeacockCE@state.govw

Subjeckt: RE: Appointment

Charlie,

Thanks, I would like to attend, If Kris's schedule accomodates, then
mesting after the ENRON meesting works for me. Lec's do it that way. For
building clearance, my DOB :.l[?h'_i{ﬁ}] social is [(b)(6)]

Ivy

----- driginal Message-----

From: Peacack, Charles E [mallto:PeacockCESstate.gowv]
Bent: Thureday, Septesber 20, 2001 11:52 AM

Ta: ‘Ivy.Kosmides&do.Creas.gov'

Subject: RE: Appointment

He saya EMROMN'as credlivors arve due 531 mlllion in December and unless the
GODR pays up, it will be in default. The company is considering takimg tha
GODR to international arbitration as per the contract. [(b)(5)]

If
you want to attend the meeting and then stay on to talk to Eris, that's
fine. Just let me know 8o 1 can arrange acesething else for him at 10:00.
Charlie

-----Original Meapag@=-==-==

From: Ivy.Koemidessdo.creas.gov [mailto:Ivy.Kocemidesddo.treas.gov]
Sent: Thuraday, September 10, 2001 9:57 AM

To: PeacockCE#state.gov

Subject: RE:; Appointment

Thanks. Did the YP have an agenda? Why don’t I attend that meeting, and
then we can stay a liccle lacer to discuass anything else on the DR instead

of meeting at 107

----- Qriginal Message-----

From: Peacock, Charles E [majilto:PeacockCESstate.gov)
Sent: Thursday, September 20, 2001 #:31 RAM

To: "Ivy.Hosmidesddo.treas.gov'

Subject: RE: Appoincment

Ivy,

John Hardy, the VP at ENRON for governmental affairs, called me yestarday.
He wants to meet with me next week. Since Eris will be in town, 1 arrangec
to do it here on Tuesday at 3:30, You're welcome to atrend if you wankt.
Charlie

-«=-Driginal Mepsage-----
From: Ivy, Kosmides@do.treas gev [mailto:Ivy.Kesmides@do.creas.gov]
Sonkt: Wednesday, Septesber 1%, 2001 6:05 PM
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To: PeacockCESBrtate .gov
Subject: HE: Appointment

Thanka, Charlis.

You might ask him to come with Informacion on reserves, u_l.ﬂd- arrears Lo
Independent power producers if possible. I imagine he will have more up to
date info than I do.

-----Original Hessage-----

From: Peacock, Charles B [mailtorPeacockCEEstate,.gov]
Sent: Wednesday, September 18, 2001 5:18 FM

To: "ivy.kosmidesd@ds.ereas. goev'

Subject: Appointmeant

Ivy,

Thie is to confirm the meeting with Kris Urs from the m]:»aun{}é LE Saut.z it
Demingo for t Tuesday, the I5ch at 10:00. HKris® DOB is an a
ss% is Lh BT T ighe cone with hin so ay details aris sobs (D)6
£ [{b]{ ] Thanks. Charlie
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From: DR [newsifdr1.com]

Sent: Monday, November 26, 2001 12:42 PM

To: Kosmides, vy

Subject: DR1 Daily Mews -~ Monday, 26 Novenber 2001

DOMINTCAN REFUBLIC OHE

http:/ www.drl.com

The best internet rescurce for Infoermation on the Dominican Republic
T LI RRREEREE R BRI R RE RN R RO RESRGE SRR R RR A RS R RS R RS R AR R R AR R R RN EENRERDSE] FEEEEE SRS

CR1 Daily Mews -- Monday, 36 Rovesmber 2001

e S R R R R R R R R R R R R R R R R

1. HYC mayor-to-be expected coday

2. Iaternational Seecialists’ annual meesting

3. EIl Ibercamerican Summit 2003 in Bavaro

4. Monetary and Finance Code drafc published

5. Power companies pictured as modern day pirates
6. Edesur/Edenorte depart=ent heads arreated

7. Businessmen lash out againat power companies
B. Migs Latip America a Dominican

. Licey has a good weskend
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Thera are many different ways to see the Dominican Republic.
Then there's the BEST WAY, renting a car and driving around.
Click on the link for some great apecial offers!

http:/fdrl. comfestrack/out .phpthtop: /fdrl.com/specials heml

FEEFEFEFERE AR E AR PR R R R AR R R R R R SRR

1. WYD mayor-to-be sxpected coday

Mayor-slect of New York, media tycoon Michael Bloomberg, is expected
today in Santo Domingo. He will be the guest of the Dominican
government and will meet with President Hipelito Mejia and relatcives
of victims of American Alrlines flight AASEY at the National Palace
at 1:30 pm. He will also receive the keys to the city of Sanko
Demings at a4 3 pm event at the Palacio Consistorial im the Colonial
Ciky. Travelling with S3locmberg are Hew York assemblyman Adrianc
Espaillat, New York congressman Charles Rangel and counsellors
Miguel Martinez and Guillermo Linares.

. Incerpacional Socialispts' annual maeting

The Annual Councll of the Internatiomal Socialist Organizatlon mEets
in Santo Domingo this week at the Sante Dominge Country Club.
President Hipolito Mejia and the Prime Minister of Portugal, Antonio
Cuterres (who 18 aleo world president of the ISQ) will be present
for the ¢pening. The ruling party, the PRD, is a member of the IEO.
The working sessions will take place today and tomorrow. One hundred
forcy one delegates from five contcinenta will focus on tercoriem,
the struggle againet poverty, strengthening démecracy and social
justice.

3. XIT Thercamerican Summit 24002 in Bavaro

The Dominican Republic will host the XKIT Iborcamerican Summit im
Rovember 2002 in Bavaro. HMinister of Foreign Relations Hugo
Tolentino Dipp said the summit will be austere but elegant. The
Bavaro Convention Center will be the center of the meetings and
statesmen will be lodged in Punta Cana-Bavaro area hotels. The
hosting of the copvention in Bavarc will alss apare Santo Domingo
from trafflc bottlenecks that have accospanied past summits.

The cnly major investment ko be made ig at the Punta Cana
Incerpaticnal Airport where additional parking space needs to be

1
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built for the jecs af the visiting heads of Brtate,

4. Monetary and Finance Code draft published

The Listin Diario has published che drafe proposal for a new
sonetary and finaneial ecode prepared by the Central Bank. The
proposed code would replace the cne currently stagnating in the
Hational Congress. The new verslon grante the Monetary Board the
flexibility to decide aspects that were written into law in the

pask,

L. Power companies pictured as modern day pirates

To dramatize the plight of power consumers in the Pominican
Fepubliz, the government’s High Lewvel Advisory Commission toe Reform
the Energy Sector has published a communigué with a picture of &
pirate landing in the DR. In the communiqué, the commiegsion
criticizes that Mevin Manning, gens=ral manager of the Itabo
generating company, has retracted his offer to lower prlces to 5.5
cents per kilowate/hour. The retraction cams because govern=ent
negotiators awarded the company a 27% increase over the 5.5 cents
per kilowatt/hour the company had been willing to accept. The
commisaloen criticizes that Manning, in his previous post as general
manager for Smith-Enron power generation plant in Puerto Flata had
wanted to bill the state US%E5 million te later recognlze that the
debt was less than USS526 million.

“Itabo and Hr. Manning, with their attitude, clearly reveal that
they are on the side of thoee whe belleve the era of pirates and
laating corsairs {8 mat aver. They believe that our country should
continue to be sacked by thoee now disguised as energy businessmen. ®
The commission urges Dominican businessmen and consumers not to
accept the blackmalil and sabotage that is manifested in unjustified
bilackoucs. It urges Dominicans to otop taking a passive role and
confront & problem that belongs to everyone.

Commismion members have criticized Dominlecan government officers
Cesar Sanchez and Jose Ovalles for their complicity with the
distributors against the welfare of consumers.

Evar saince the arrival of the first private power generatore during
the Balaguer administratiom, powsr companies have taken advantage of
the weaknesses of Dominican government negotlators. In the past,
Congumer fnterssts have not beesn given priority in the negotiations
of privacisaction contracte by the Commigsion for the Reform of State
Enterprises (CREP) ar in the passing of the Electricity Law by
Congregs. The Chamber of Deputies then blamed the increase in
advantages gained by the companies to instructions from the
Pregidency,

&. Edesur/Edencrte department heads arrested

The head of personnel and the mapager of power for Edesur/Edencrte
lUnicn Fencsa) were arrested on Friday, blamed for causing
incencional blackouts. The arrests werd in response to major
ericieism by the CDE after the country endured four total blackouts
this month.

Cesar Sanchez, manager of the Dosiniecan Electricicy Corporation
{CDE) , also publicized his wisir to the Haina powsr generating
station suspected of causing intenticnal blackouts, as reported an
Friday by Ultima Hora.

On Friday, the Superintendency declared a state of emergency in the
energy sector and obligated power companies to stabilize the
pervice. Power Superintendesnt Jose Ovalles said afrerwards that
chere was an improvement in the service.

“earwhile, President Mejia was interviewed on the matter in Peru
where he had travelled to participate in the Ibsrcamerican Summit.
He said that declaring the eleccrieity aystem in a state of
emgrgency was a “disparate.” (foclish remark)

In his apinien, the electricity crigis will be resoclved in the short
term when a 300-megawatbt barge in San Pedro de Macoris geoes into
aarvice,
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7. Businessmen lash out against power companics

Businessmen Ignacio Mendez and Campos de Moya of the Hational
Ceuncll of Businesses criticized the Energy Superintendency for
abandoning its role as arbiter and for bemefiting only the
discributors of energy. They criticized the complacency of the
fneritucion,

Juan Barcelo, president of the Dominican Association of Exporters
{Adoexpo) , said it is difficult these days to distinguiah between
generators and distributors “because the discributors have used part
af the capital they were suppose to invest in infrastiucture ko
install power gensratars.® Barcelo, Mendez and De Hoya all
eriticized Resolution 15-01 that penalizes cospanies [or purchasing
power direccly from the generators.

Upcn the passing of the Electricity Law, the distributors had
already secured from the Chamber of Deputies the increase from one
megawatt to two meqawatts of the minimum for companies to disconnect
from the distributors that had been approved by the Senate.
Businessman Luis Arthur said the General Electricity Law establisheas
that pawer cospanles have to give consumers two hours of Eree power
far svery hour of unjustified blackout but this is not being
applied,

uﬁﬁdu: and Arthur also criticized the fact that when thers is a
problem or breakdown, the slectricicy companies do not show up to
fix it. Purthermore, Arthur, who owne an electromechanical
engineering firm, sald that in the past he could get a new building
connecked to power in 15-20 days. Teoday he says it can take two to
three monche becauvse of the inefficiency of the private companiea,
eapecially Edesur and Edenorte. He said thar EdeEste [(which has the
concession to the Bast of the country) is working efficlently in
regards to electricity connections,

The businessmen urged the Supsrintendency to copy the example of the
Dominican Inatfituce of Telecommunications (Indotel) which has a
pimilar role in the telecommunicaticons sector. They said Indatel is
acting as an arbiter of the system and at the same time defending
conaumer rights.

8. Miss Latin America a Dominican

Dominican Clawdia Cruz won the 18th Mise Latin America pageant held
at the Bavare Coaventlen Center owver the weskend. She competed
against 20 representatives from Latin America, the United States,
canada and Spain. Karla Vargas from California won the tikle Mias
USA Latina and Karla Leclair of Wicaragua was vored as having the
best traditional costume,

%, Licey has a good weehend

The Licey Tigers defeated the Aguilas del Clbac on Sunday,
chortening the latter's lead Eo only one game. The Licey won the
game -1 in front of 10,000 fans despite the constant threat of
raln., The Escrellas bested the Lions, 8-1, and che Pollos contlnued
their winning streak defeating the Azucarercs 6-3. For the league
srandings up to 35 Hovember, see

http: [/ /www.drl.com/dally/newsl112501.shtml

For a listing of the next scheduled games, see

htop: f/www . drl.com/baseball/2001-2002 . html

T Lt e st ittt e s s s e TR RN SRR N R RN L LR R R R Al R

GR1 Businese Forum with Frederic Emam Zade (Aek Fredericl is at
http:/ /www . drl .com/business,/board/ index . cgi
DR1 Calendar of Events: hettp://www.drl.com/daily/calendar.shtml
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To unsubscribe follow the linik:

hitp://1lb.boentral . com/ex/manage/subscriberprefatcustomerid=T262
EEubid=EC64FECAI04 T406BEmpgnum=401
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Kosmides, hrl-lr

e ——
From: Sampliner, Gary
Sent: Weadnesday, Novernber 28, 2001 9:15 AM
Te: Christopulos, Grag, Demapulos, Abigall; Kosmides, lvy, Crawford, Todd
Ce! Holloway, Barbara; Jarpa, Rachal; 'StrubleJwstale.gov'
Subject: RE; MIGA #63 Dominican Republic- Banco Sanfandor

[OUTSIDE SCOPE , (b)(5)]

=====0riginal Message-----

From: Christopulos, Greg

Sent: Tuesday, MNovember 27, 2001 11:11 AM

To: Demopulos, Abigail; Kosmides, Ivy; Crawford, Todd; Sampliner, Gary
Ce: Molloway, Barbara; Jarpe, Rachel; ‘StrubledW@state.gov'

SubjeskE: RE: MIGA #63 Dominican Republic- Banco Santander

[OUTSIDE SCOPE , (b)(5)]

T Original Message-----

From: Demopulos, Abigail

Genat: Tuesday. Novembar 27, 2001 10:17 AM

To: Kosmidea, Ivy; Crawford, Todd

Cer Holleway, Barbara; Christopulos, Qreg; Jarpe. Rachel;
'SerubledWEatate . gov”

Subject: RE: MIGA #53 Dominican Republic- Pance Santander

[QUTSIDE SCOPE , (b){5)]

----- Original Mesgage-==--

From: Koamides, Ivy

Sent: Tuesday, Hovember 27, 2001 10:131 AM

To: Crawford, Todd

Ce: Demopulos, RAbigail; Helloway, Barbara; Christopulos, Gregp Jacpe,
Rachel; StrubleJW@etate.gow

Subject: RE: MIGA #63 Dominican Republic- Banco Santander

[(B)(5)]

[CQUTSIDE SCOPE , (b)i5)]

-----0riginal Measage-----

Prom: terawfordéworlidbank.org [maileo:terawfordiworldbank.org)
Sanr: Tuesday, Movesber 27, 2001 9:48 AM

To: Ivy. Koamidessdo.treas.gov

Co: Abigail.Demopulos@do.treas.gev; Barbarva.Holloway@do.treas.gowv;
Greg.Christopuloasds. treas . gov; Rachel.Jarpe@do.treas.gov)
StrubleJWdatate . gov

Subjest: RE: MIGA B6l Dominican Republic- Banco Santander

I
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[OUTSIDE SCOPE , (b)(5)]

[(B)(5)]

Ivy . Eosmides@do
JErmas . gov Toa Abigail .Demopulosdbo . Treas . Goav,
StrublejwdScate. Gov,
Terawfordidor Ldbank . 01,
Srag. Christopulos®la. Treas , Gov,

11/37/2001 Rachel . JarpedDo . Treas . Jov
D%:36 RAM o] Barbara.Holloway@bs . Treas . Gow
Subject: RE: MIGA #83 Domlnican Republic-

Banco Sancander

I'm including Rachel Jarpe, our Research Apsistant, on this chain as she
will be working on the Caribbean with me.
Thanks .

-----friginal Message-----

From: Demopules, Abigail

Senk Tuesday, Hovember 27, 2001 9:35 AM

Ta: Ecamides, Ivy; 'John W Struble (E-mail) " (E-mail); Crawford, Todd ;
Chriscopules, Jdreg

L= Holloway, Barbara

Subject: HIGA HE3 Dominican Republic- Bance Sancander

[OUTSIDE SCOPE , (b)(5)]

Thank you,

Abkry Demopulos
= §22-B811

VO W W W W WY W W W W WY WY WYY Y YN WY
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Clapp, Gene

From: Rao, Geatha

'?““: gﬂrﬂw Jﬂmangr’ uG-riwn' ok :ﬂ; %y Mills, Marshall, Sampliner, Gary, Clapp, Ge
o 1 , Mauraesn: ; . :

Ce: Radelsl, Stave e s
Subject: RE: India/Dabhaod Meeting

We will go ahead and hawve the meeting on Wednesday January 24 at 3 pm. This time works

for Oreg as wall. Thanka, geatha

cs==-Original Message-----
From: Christopulos, Greg

Sent: Monday, Janwary 22, 2001 1:04 BM

To: Rac, Geatha; Grews, Maureen; Mills, Harshall; Sampliner, Gary;
Clapp, Gene

Cc: Radelet, Steve

Subject: RE: India/Dabhol Meeting

Is there a chance this meating can bs moved up an hour or so?

===e=0riginal Message-----

From: Hao, Gestha

Sent: Monday, January 22, 2001 3:01 PM

To: Grewe, Maureen; Mills, HMarshall; Saspliner, Gary; Christopulos,
Grag; Clapp, GCens

Cer RAdelat, Sceve

Bubject: FW: India/Dabhol Masting

Attached is background material for the Enron meeting on Wednesday. Pls.
Hardy will also be atcending,

----- Original Messmge-----

From: Tem.Briggs@snron.com [mailto:Tom.Brigga@enran.com)
Sent: Monday, January 22, I001 1:54 PM

To: gestha.rac@do.treas.gov

Subject: India,/Dabhol Meeting

Geatha,

My apologies for the delay in sending this material. I have lost both my
regqular assistant and my temp 80 I am a hit averwhelzed,

:@r} rdy will be attending the meéeting tomorrow at 3. His S5/ is
LJL_ and birchdacte ia QDEEEH If you could remind me of the

of the meeting I woul iate iz. I managed to loas that as

well,

John and I have a brief agenda: 1) we want to update you on Dabhol and 2)
we want to discuss way in which the USG may become involved in encouraging
market reform necessary to extract value out of our generating assect.
Specifically, we want to foous on refgorm at the Indian federal level that
will ke necessary to deliver power te customers other thean MSER.

We look forward to mesting you tomorrow.
{See attached file: Dabhol PPA - DC Talking Poince.doc;

note Mr., Joho
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Sent Mon Ja 22, 2001 1:54 PM
To: eﬂhadw m:?n
Euup:rl g

Geetha,

My apologies for the delay in sending this material, | have lost bath
raguhlrnmm:nﬁmy pmmnnh‘tmhm ™

John Hardy dl:hrlh E I;carmm.;la Hnssstrlsm
!i !; E ln | E au could remind
LT { H . IE{'L Inﬁnagadln-ﬂ'l:hu::

John and | have a brief agenda: 1) we wanl to update you on Dabhot and 2)
we want to discuss way in which the USG may become invalved in encouraging
market reform necessa lnln:u'l:l.mautninurmw
, wa wanl to & on refgorm al the Indian el that

lhmmymdﬂwmrmanﬂwﬂunMSEE.

W ook forward o meseting you tomorrow.
[Sea attached file: Dabhol PPA - DC Talking Poinis. doc) << Fie: Dabhol PPA - DC Talking Points.dog =>
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Clapp, Gene

Fram: Rao, Geatha
Sent: Monday, January 22, 2001 3:01 PM )
To: Grewa, Maursen; Mills, Marshall, Sampliner, Gary; Christopulos, Greg; Clapp, Gene
Ce: Radalel, Stave
Subject: FW: India’Dabhol Meeting
Dmbiecd P& - DC

Ty #pan..  Attached is background material for the Enrcn meetbing on Wednesday., #ls.

note Mr. John Mardy will also be attending.

vvvvv Original Mesgage--=--=

From: Tom.Briggedenron.com [mallto:Tom,.Briggs@enron.com)
Sent: Monday, January 22, 2001 1:54 PM

Ta: geetha. racsido.treas.gov

Subject: India/Dabhaol Meeting

Gewtha

My apologies for the delay in ssnding this material. I have lost both =y
regular assistant and wy temp 80 I am a bit overwhelmed.

ohn Hardy will be attending the meeting tomozrrow at 3. His 558 is
(b)(B) and birthdate is sh}[ﬁ}] If you could remind e of the
address of che meeting I would appreciamte it. I managed to lose that as
well .,

Johr and I have a brief agenda: 1) we want to update you on Dabhol and 2)
we want to discuss way in which the USG may become invelved in encouraging
market reform pecessary to extract value out of our generating asset,
Bpecifically, we want to focus on refgorm at the Indian federal lawvel thae
will be necessary to deliver power to customers aother than MSEB.

We leak forward to meeting you tomorrow.

{5ee attached file: Dabhal PPA - DC Talking Fointe.doc)

00500000001867



P r
Janaary 10, 204

[(e)4)]
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Clapp, Gene

From:
Sent:
To:

Ce:
Subject:

[(b)5)]

Fiao, Geetha

Tuesday, January 23, 2001 9:3T7 AM
Grawea,

Radealet, Steve
RE: india/Dabhal Mesting

Cable # 029799  Dec 08
Cable #032693  Dec 13
Cable #034319 Dec 15

Cable #044561  Jan 09
—=--Onginal Message——
Froam: Grewe, Maaneen
Sent: Tuesday, Jariary 13, 2001 8:55 AM
Taz Rao, Geetha; Mills, Marsnal; Samgliner, Gary; (hristopulos, Greg; Clapp, Gene
Cer Rafaint Ghmpys
Subject:  RE: [ndia/Dabhal Mesting

Please nofe

the following article from this morning's press sumimany:

US Envoy: India's Enron Project Koy To Forelgn Investment

reen; Miis, Marshall, Samplner, Gary, Chastopulos, Greg, Clapp, Gane
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BOMBAY (AP]-L 5. Ambassador {o India Richard Celeste warmed Monday that
fareign investment in India would falker because of ical pregsures thal
threatened to derall the 53 billon Enron Corp, (ENE) power project

"It regrettably feeds the concern among American and other foreign investors
that India remaing a less-than-reliable destination for their investmant

doliars,” Cakeste told an audsencs of business leadars, politicians and
nongovarmment agencies in Bombay, India"s fnancial hub,

Indin's largest-ever forsign nvestment has been in trouble since Decamber
lﬂ:-m;dtl'la governmant of shira mﬁmﬁhaﬂmnbay ma.HuE'tad said it
would review 8 powar-purchase agreemsa enengy glani nion Comp,
Maharashira considers the power rates being changad afu:?nmil:mt

The agreamani s in 1885 delails the rale at which Enron’s Indan
subsidiary, the Da Power Co., will sall electricity to the state.

Thapm & first phase, a power plant of 740 megawalts, already has been
Fﬂl ﬂm“ﬂmﬂphmuﬁﬁunugm;luhﬂumm
mmplmwmzﬂm

Depreciaton of the Indian rupea and cost of naphtha used 1o generate
elaciricity caused the power HmmEnrmmjuntmmﬁfmma
r;lltﬂ mrummw on wihen signed six years ago

Enron has said it saw no current need to renegotiate the tariff and maintained that a transition from naphtha to
uehied natural gas would reduce the tariff,
eleste, an appointes of former LS. Prasident Bill Clinton, sakd he
both sides would find a solution in ongoing discussions, but cautioned
'ﬁmpﬂum amorkg American and other f invesiors will be alfected by the
hmlnhwuﬁmhum
& 53 despite pantinerships in soffware and information TR
ifi astors wara wary of India because of political presswes al {he 1 and
siaie level thai had siowed the economic-refonm
Emmlfmneadlns'huqmun bi.::ilnm'lm':&'nlndm Celeste focused on
hEnrmr.rupﬂimln hat "The Dabhol power plant remain a symbol of
succasshul Amedcan investment in India and not a symbel of the impediments that
still hinder aven greater foreign direct investmant

Copyright t:} 2001 Dow Jones and Com ,Inc.
Received by NewsEDGELAN

172201 T:23 PM
—Drﬁﬂhhm—
Geetha
Ja 22, 2001 3:1 PM

T':r Gmwu ilis, Marshall, Samplingr, Gary, Christopulos,
Suh;m:d: FW. India/Dabhol Meating

Adtached & background matenal for the Enron meeting on Wednesday, Pls. mobe Mr, John Hardy will also be
athending.

F_'n;;mﬂ mmmm ito: Tom. Briggs@enron.com]
am. n
Emtﬂﬂndmr umzz:mmm

Eul:pct mm Maullﬂg

Gestha,

s for the delay In sending this matedal. | have lost both my
regular assistant and my temp so | am a bit overwhelmed.

I-I‘Tlv nch'lgmam ting lomormow at 3. His SS# s
B wmnmu é{ H H H;fnum-.llﬁmmnd me of the
rﬂtnﬂmmmglmu it | managed to lose that s

2
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John and | have a brief agenda: 1) we want to update you on Dabhol and 2)

wa wani {0 discuss way in which the USG may become involved in encouraging
market reform necassary to extract value oul of our generating assat.
Specifically, we want to S On refgorm :[Hmlru:l'ranhder;ulevelmu
will be necessary (o deliver power to customers other than MSEB.

W look forward to meeting you fomorrow
(See atached file: Dabhol PPA - DG Talking Points. doc) << Fie: Dabhol PPA - DC Talking Points doc ==
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Frosem: Grvas, Maursan
?;m: E:.ﬁm Jﬂnli“ EEE.IGE1 "?:gg AM Chriaticuios o
! , Geatha; , Marsha k : ) C :
= iy mipliner, Gary, fopulos, Greg. Clapp, Gene
Subject: RE: India’Dabhol Mesting

Please note the following article from this moming's press summany:
US Envey: India’s Enron Project Key To Foreign Investmant

BOMBAY (AP)-LL.S. Ambassador 1o India Richard Celeste wamed Monday that
foreign investment in India would falter because of political pressures that
threatensd to derail the $3 bilion Envon Corp. (ENE) power project.

"It regretiably feeds the concam amang American and other foraign investons
that India rermaing a ess-than-refable dastination for thair huewrsnt
dollars,” Celeste told an audience of business leaders, politicians and
nongovernment agencies in Bombay, India's financeal hisb,

india's largest-aver foreign investmant has baen in trouble since Decembar
after the governmant uﬂﬁham.hha state, in which Bombay is situated, said it
would review a power-purchase agreement with LS, energy glant Enron Corp.

Maharashira considers the power rates bng charged are exorbitant

The agresment signed in 1995 details the rate at which Enven's Indian
subsidiary, the | Power Co., will sell electricity 1o the state.

The project's firs! phase, a power of 740 megawatts, already has been
l:a:t‘l'rl‘r:j;mnud, while the second php:‘-ﬂlnr 1,444 megawatis is gruduhd for

completion by end 2001,

Depreciation of the Indian rupee and high cost of naphtha used to generate
caused the generated by the Enron project 1o T rupees a
{l.;'i;t_m ﬁ?;lgm'r' agreed on when the deal was signed six years ago

Enren has said it saw no current nead to renegotiate the tarif and mantained that a transition from naphtha to liquefied
riatural gas would reduce the taniff,

Celeste, an appointee of former U.S, President B4l Clinton, said he hoped
bath sides would find a mt&mﬂm ing ciscussions, but ung:unud that

percephons !.I'I‘Iﬁr:jﬁlllﬂll:ﬂl n invesiors will be affected tha
challengs to Dab unl:lhnl:lll.l.l:lii;|'|ar5-|;|l'.nr;|:r."‘rg o
He sand despie parinerships in software and informatian techn L LULS,
invesiors were wary of Indi becawss of political pressures at the ral and
shate: heviel that Rad slowed the economic-raform agenda.

Stressing the naad to strengthen business tes with Indka, Celestes focused on
the Enron project and asked that “The Dabhol power plant remain a symbol of
sucoesstul American investmant in India and not a symbaol of the impediments Bt
5lil hinder evan greater foreign direct investment ™

Copyright (¢} 2001 Dow Jones and Com , It
Hﬂru'gii;l by NewsEDGEMLAMN: 1/22/01 Fﬁh

onal M
Sent H%mwrﬁnﬂ. 2001 3:01 PM
Ta: Grewe, rean; Mills, Marshall; Sampliner, Gary; Christopulos,
G%ﬁ:ﬁ Gens
Ce Stheve
Subject FW: India’/Dabhol Meeting
Atached s background matenal for the Enron meeting on Wednesday, Pls. note Mr. John Hardy will also be attending
From: Tom.Brig nrn.com [maitto: Tom. Briggs{@enron. com)
1
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Clapp, Gene

From: Clapp, Gena
Sent: Menday, October 15, 2001 10:57 AM
R Stewart, Elizabath K

BRIEFLY KOTED...Sources say India‘s finance ministry will alasc take up with
international lending agencies, including the World Bank and che ADB to delink
the concessional loans from stringent conditicnalities like procurement of
goods, services and equipment from the develsped countries deminating these
agenciss, reports the Hindustan Times,

In a bid to restrict the conbtroversies like Dhabol Power Corporation and CESCO,
the Indian gowernment on Priday anncunced it would restzucture all the 450 power
circles and invest in strengthening the power distributisn aystem during this
Eiscal year, reports the Hindustan Timeg, noting that che World Bank has said
the Indian government needs to play a pivortal role in creating a condusive
environment for power sector roforma,
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October 13, 1998

MEMORANDUM FOR DEFUTY ASSISTANT SECRETARY SCHUERCH

FROM: Joseph B. Eichenberger

Director

Office of Multilateral Development Banks
SUBJECT: Argentina: IDB financing for Transportadora de Gas del Sur 5.A.
ACTION FORCING EVENT:

On Wednesday, October 14, 1998, the IDB Board will consider a proposal for a $75 million *A"
loan and a $300 million *B" loan to Transponadora de Gas del Sur S.A. (TGS), an Argentine gas
pipeline company.

RECOMMENDATION:

[(b}S)]

BACKGROUND:
[(B)(S)]

DISCUSSION:

[(B)(3)]

00500000001956



[(B)}5N
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[(b)5)]
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Draft Board Statement
Proposed IDB loan to Transportadora de Gas del Sur 5.4,

October 14, 1998

[(B)5)]
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[(b)(5)]
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sert By: ANERLCAN WIND ENERGY ASSOCIATION;2023832508: Feb-24 .89 @:43PU; page 217
MEMOD
Te:  Gerry Gerardi
c/o Donna Harrel] (622-1783)
From: Jaime Steve, Legislative Director IS
American Wind Energy Associaton (202-383-2506)
Re.  Anendee list for Wind Energy Tax Credit mecting with Ms, Gerri Gerardi [ Chris Rizek /
Hudson Milner
Friday, February 26 at 1 1:00 am.
(Rm. 1312, Main Treasury Bldg.)
Date: February 24, 1999
ATTENDEES
Hams jaloi: ] O=gapizaticn
1} Jaime Steve [(B)(E)] i S -
2} Robert “Hap" Boyd [(b)(B)] Enron Wind Corp.
1) Michael Pate [(b)(B}] Bracewell & Patterson (for Entan Corp.)

4) Brian Fizgerald ¥ i prov td Suidler & Berlin (for FPL Energy, Inc.)
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Sent Sy: AUEALCAN WIND ENEAGY ASSOCIATION:Z023832505

"

=

23 Feb-24-98 G:a4PU; Page 5:7

WIND CREDIT EXTENSION SHOULD BE AMENDED
TO PROTECT CALIFORNIA ELECTRICITY CONSUMERS

u rt far W En wif t

Cangress is considering an extension of the federal production ax credin (FTC) of 1.5 cents per kilowar. hour (kWh).
The fellowing companies and associations support an extension of the credit with an amendment that would belp
casure that California electricity consumers are not adversely impacted:

Pacific Gas & Elecmic
Southern California Edison
[ndependent Energy Producers

American Wind Energy Association
Enron Wind Corporation
Canpon Energy Corporation

Seawest Energy Corporation

FFL Enecrgy

California Public Unlities Commissian

Lmpaci gn Electric Energy Costa

Pacific Gas & Electric and Southern California Edison have a large oumber of projects with electric generation
capacity under fixed-price contracts with wind developers. A significant amaunt of the megawaits under contract have
not yet been developed, The California utilities wers required to sign these contracts as part of California’s
implemenmtion of the Public Utliry Regulatory Policies Act (PURPA). All of these contracts were execuled gricr Lo
1987, conzain fixed-price terms that are significantly above curreat market prices, and are a major component of the
utilities” seranded costs.

Extending the FTC would provide an incentive for wind developens 1o sither “repower™ the existing megawans of
developed capacity or “build-out” the remaining megawams of undeveloped capacity. The clectricity produced fom
these new wind facilities would be purchased by the wtilities a1 the above-market prices set forth in the pre-1987 fiued-

ce contracts. Morsover, these new wind facilities would generate substantial quastities of additional electriciry that
the utilities would be abligated to purchase, significantly increasing the cost of elecmricity to cunomers, Thede oot
increases would add to the already beavy burden that Californians are carrying with respect 1o power purchases
through these pre-1987 fixed-price contraces. [nereasing the utilities' sranded costs is inappropriate aod direstly
canflicts with the creation of & competitive generation market in Califomnia.

nians while Protecting the Viabiliry of

In June 199%, Californis’s major electric utilities, major wind generation producers, and associamnions represenbng
independent power producers and the wind indusry agreed 1o language extending the c¢redit. This amesdment
(amsched) would effectively limit the amount of electricity thar could be scld at above-market prices by wind
generalors pursuant to power purchass condracts entered into prior 19 1987, Because California was the only sate o
have mandated these fypes of power purchase contracts before 1957, this amendment would affect only California
wind gencrators. As a result, California electricity consumers would be protecied from unnecessary costs incrzasss
while ensuring the econcmic viability of the wind industry.

Ll

' The term “repewer” refiers 1o the removal of an ofd wind furbine and rrplacing i with a oew, mon wechnelogically 1dvanced
machine Altough the capacity mang of the wind nurbige I unchanged, @ repoweriog drumatizally increases the amoust of
electricity gensrated.
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S

T MNorman Carleton
(Office Director
Office of Federal Finance Policy Analysis

FROM: Heidilvnne Schultheiss

Financial Analys:
Office of Federal Finance Policy Analysis

SUBJECT: Chronology of Enron Events and Recent Financial Turmoil

[(b)(3)]
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November 27, 2001

TO: Norman Carleton

Office Director

Office of Federal Finance Policy Analysis
FROM: Heidilynne Schultheiss

Financial Economist

Office of Federal Finance Policy Analysis

SUBJECT: Chronology of Enron Events and Recent Financial Turmaoil

Background

The stock and debt prices and eredit ratings on Enron Corp. fell precipitously following
the disclosure of a third quarter loss, possible accounting irregulanties. questionable related party
arrangements with company officers, and an SEC formal investigation in October 2000, The
following chronology of events preceding and through the recent financial turmoil at Enron
summarizes publicly available imperfect information for a company renowned for its opacity and
relectance to disclose information. 1t was compiled from an assortment of public sources whose
accuracy and completeness cannol be independently verified, and thus must be evaluated
cautiously in thal confext.

Enron was formed in July 1985 as a result of the merger of two troubled gas pipeline
firms, Houston Matural Gas and InterMorth of Omaha, Mebraska, creating an interstale natural
pas pipeline company. Enron first became involved in derivatives transactions in 1989, when
GasBank, the precursor to the North American and European wholesale trading business, was
launched and Enron began trading natural gas commaodities. Following the derepgulation of the
L5, natural gas industry, the market revised 118 methods of contracting for gas in the wholesale
market. GasBank allowed producers and wholesale buyvers to purchase firm gas supplies and
hedge the price risk of the new spot market simultancously. Enron subsequently transformed
itsell from o natural gas pipeline company into a more diversified energy company, specializing
in electricity, water, and bandwidth telecommunication markets, as well as nisk
transference/derivatives markets. In 1999, Enron launched EnronOnline, the first global web-
based commodity trading site, and Enron subsequently became the world’s largest e-commerce
company. In 2001 it was estimated that 25 percent of OTC energy contracts were transacted by
or through Enron.

In 1990, Andrew Fastow, who would later become its controversial CFO, joined Enron.
At lcast as carly as 1993, Enron was creating arrangements that allowed it to bring in outside
equity and borrow large sums for asset purchases without revelation on its balance sheet. It is
thought that Enron was attempting to restrain its debt load in order to maintain its credit rating
and sustain its tremendous growth. One such arrangement involved CALPERS.

' 01178
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In 1997, Andrew Fastow became Enron's CFO. At least as carly as 1997, Enron was
cstablishing “related party arrangements”™ or “employee-related entities.” One such arrangement
was the “Chewco” entity run by Michael Kopper, former Managing Director of Enron North

America,

In December 1999, Andrew Fastow, with the approval of the Enron board, created and
managed two limited partnerships related o Enron, LIM Cayman LP and the larger LIM2 Co-
Invesiment LP, possibly with Kopper. Their purpose ostensibly was to “hedge certain merchant
assets and transactions and the fluctuating values of its growing portfolio of assets™ (of more
than 3100 million), and to enter into “share-settled costless collar arrangements™ and “derivative
instruments, including swaps, puts. and collars, which eliminated the contingent nature of
existing restricted forward contracis.” LJM raised only 316 million, but LIM2 raised at least
200 million. Investors included CSFB, Wachovia, GE Capital, and The Arkansas Teachers
Fund.

Enron reportedly had been strapped for cash and sought to entice outside investors 1o
strenpthen its balance sheet. The related party arrangements reportedly involved Enron assets,
millions of shares of Enron stock coninbuled to the structured fnonce vehicle, and noles
receivable issued by partnership-related entities to Enron. The LIM2 offering document stated
that Mr. Fastow would receive an annual management fee as much as 2 percent, and would be
eligible for profit participation over its ten-year life. The undisclosed general pariner was
obligated to invest at least 1 percent of the aggregate capital commitments. Subseguent reports
speculated that the arrangements may have been created 1o retain Mr. Fastow after the exodus of
executives who cashed out large profits on stock options.

In 1999, Enron filed a statement with the SEC that disclosed the Fastow parinership
arrangements, although it was largely overlooked by analysts as they remained exuberantly
optimistic about Enron and its phenomenal growth and eamings prospects.  Around this time,
Enron Treasurer Jeffrey McMahon complained to Enron President Jeffrey Skilling regarding
what he perceived to be Mr. Fastow’s conflict of interest. Mr. McMahon was reassigned as head
of the indusirinl markels group.

In January 2000, Enron remained a favorite company of market analysts. [t was named
"The Most Innovative Company in America® for the fifih consecutive year and was ranked
number 24 among the “100 Best Companies to Work for in America™ in Farfvne surveys,
However, in June 2000, The FEconomisi challenged Enron to refute allegations of amogance,
aggressiveness, opacity, and borderline legality. Enron’s reply was viewed by the publication
and markels as nonresponsive,

In Seplember 2000, LIM2 invested 330 million in the “Raptor 1117 investment, which
involved LIM2 writing put options that committed LIM2 to buy Enron stock at a set price for six
months, However, in January 2001, LIM2 requested that Enron settle the Raptor 111 transaction
early, LIM2 received back its $30 million in capital invested plus $10.5 million in profit. This
renegotiation occurred before the large decline in Enron’s stock price. which would have forced
L.IM2 to purchase Enron stock at a loss of 38 per share.

01200000000535



Enron's 2000 year-end financial statements cryptically described transactions with the
Fastow parinerships, including the transfer from Enron of assets valued at 51.2 hallion, including
$150 million in notes payable to Enron, 3.7 million restricted Enron shares, and a call option to
buy as many as 18 million Enron common shares in March 2003, Enron also transferred to the
partnerships other assets valued at $309 million, including a $50 million note and “an investment
that indirectly held warrants convertible into common stock of an Enron equity method
investee.”  Inoreturn, Enmon received economic interests in the entities, $309 million in notcs
receivable from the enfities, and 51.2 billion in noles receivable oz o “special distribution.”™ The
statements also mentioned a series of purchases by Enron of “share-settled options from the
entities” on shares of Enron’s common stock.,

In April 2001, LIM2 reported that Mr. Fastow, and possibly others, had realized mare
than 57 million in management fees and 54 million in gaing on an investment of nearly 53
million. Profits had been improved by the early termination or renegotintion of transactions.
The partnership had raised $394 million and invested in power plants and Enron assets and stock,
seeking a 29 percent IRR (reduced from its previous 48 percent target) afier the decline in the
New Power Co. retailer, a provider of electricity and natural gas to houscholds and small
businesses. Large cash distributions had been made to investors. In late July 2001, Mr. Fastow
severed his relationship with the LIM2 partnership.  Enron dissolved the Fastow financing
viehicles, rescquired the Enron shares, and nullified the note receivable [rom the partnership after
the value of Enron’s stock and its broadband investments dropped sharply.

In July 2001, Enron officials were reported to have sold 1.8 million Enron shares valued
at about 5106 million, as the stock declined from 583 to 5435 per share. CEO Kenneth Lay sold
429 614 shares worth $25.7 million as o result of stock options, leaving him with 2.8 million
shares. In 2000 he had sold 5307 million; in 1999 he sold 526 million, Kenneth Rice. former
chairman and CEOQ of the broadband unit, sold $23.7 million, reducing his 1.5 million shares by
456.906. President Skilling sold 160,000 of his 1.9 million shares for $9.8 million. Aggrepate
sales by Enron executives totaled 5.8 million shares for $44% million. In 1999, they had sold 3.4
million shares for $123.1 million. The only corporate insider who purchased siock was Fastow,
who bought 10,000 shares a1 $36.98 each.

In August 20001, Enron President and CEO Skilling left after only six months in that
position, citing personal reasons and the decline in Enron’s stock price. Kenneth Lay, chairman
and former CEO, again became Enron's CEQ. Thomson Financial reporied that Mr, Fastow's
proceeds from stock options were $4.6 million for the previous 12 months.

c Envon Turmoil

Cin Oretober 16, 2000, Enron reported a third quarter loss of %618 million (compared with
vear-ago earnings of $292 million), but did not release its balance sheet. The loss occurred
despite & 59 percent increase in revenue to 347.61 billion, after accounting for a $1.01 billion
charge to write off impaired assets at its Azunix Corp. water services unit and several investment
losses. The charge consisted of 5287 million in assetl impairments recorded by Asunix, 5180
million from restructuring broadband services, and 5344 million related o ceriain investmenis,
About half of the $§544 million charge was attributed 1o The New Power Co. unil; the other hall
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to bankrupt Northpoint Communications and other technology investments, and the earfy
fermilmarion of o sevctred fnance arrargement.  Excluding the charge, Enron would have met
markel expectations. Investors questioned Enron’s ability 1o expand from its successful core
wholesale encrgy business and its level of transparency.  Moody's reviewed Enron for
downgrade. Its debt-to-capital ratio increased to 50 from 46 percent, and it hoped 1o sell some
assets to reduce it. Enron did not disclose its large reduction in equily in ils earings release, bu
instead wailed.

On October 17, conflict-of-interest questions were raised regarding limited pannerships
run by Mr. Fastow. The charge related 1o the early termination of certain structured finance
arrangements was quantified as $35 million. Enron held a conference call with securities
analysts and investors in which it disclosed that its sharcholder equity contracted by £1.2 billion
to 30,5 billion as a result of Enron’s repurchase of 35 million shares from Fastow (Enron had an
average 913 million shares outstanding in the third quarter) at a lower price and the cancellation
of the partnership note. Enron characterized the reduction as a “result of Enron's termination of
previously recorded contractual obligations to deliver Enron shares in future periods.” An
analyst explained that Enron had promised that a certain amount of Enron's shares would be
worth %1 billion, and when they plummeted and fell below that value, Enron bought them back.
One analvst conjectured that Enron had treated the shares as o buyback, but had never issued
them. The SEC sent a letter to Enron notifying it that it was beginning an informal inguiry.

On October 22, Enron confirmed that it had received a request for information from the
Texas regional office of the SEC regarding its controversial partnerships with Fastow. Analysts
speculated that its Enforcement division was investigating possible violations of securitics laws.
The SEC reportedly was reviewing whether the transaction terminations should have been
treated as a balance sheet item or a loss that affected reporied camings (accounting rules specify
that a company's transaction in its own shares cannot produce profits or losses, whatever the
effect on cash flow); and whether the related-party transactions were properly disclosed under
Rule 5-K. where a company musl report transactions that exceed 560,000 with “any director or
executive officer.”’  There was speculation that Enron had used the off-balance sheet
transactions to shift losses off its books to avoid an effect on its income stalement. Enron’s stock
price fell 20 percent and it was the most sctively traded NYSE stock wath 36 million shares
raded. Concerns about Enron’s credil rating emerged. Enron stated that 1t had properly
disclosed iransactions, was cooperating with the SEC, and was confident it would not default. A
class-action suit was filed in LS. District Court in Houston alleging misrepresentation and
failure to disclose and write down investments. [t alleged that Enron insiders sold 573 million of
their holdings during parts of 2000 and 2001.

On October 23, worries arose that Enron might have to issue large amounts of stock in
the next 20 months to noteholders o repay about $3.3 billion in notes ultimately guaranteed by
Enron for certain entities like the Marlin Water, Atlantic Water, and Osprey ventures if certain
trigger events occurred (such as credit downgrades). Marlin owes almost 31 billion in debt and

' However, FAS Statement 57 issued a broader disclosure directive regarding related party
arrangements involving a “material” piece of business between the company and a member of its
management.
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has no assets other than a one-third stake in Azurix. a subsidiary that owns British water utility
Wessex., Enron Treasurer Ben Glisan stated that assets could be sold 1o pay of the noteholders,
raising at least $2.2 billion, including $1.55 billion in proceeds from the sale of the Portland
General Electric wtility. In a worst=case scenario, it could issue as much as 31 billion in stock
(there are currently B50 million shares outstanding), although Enron’s share price had declined
75 percent from its high. An analyst estimated that Enron could have close to $9 billion in off-
balance sheet debt, and had been trying unsuccessfully 1o sell $6 billion in illiquid foreign assets
for years.

On October 24, Enron reported it had $3.35 billion in bank lines of credit, of which $1.75
hillion would expire in May 2002 if not renewed. However, analysts still seemed to be
mesmerzed by Enron. Goldman Sachs downgraded Enron from its “LLS, Select List” of a few
dozen stocks 1o 115 “Recommended List™ of 200 stocks. Only Prudential downgraded Enron to a
“sell” rating. OFf 17 analysts, 10 still maintained a “strong buy™ rating. Critics charged that
analysts had compromised their objectivity, especially since Enron has retained many Wall
Street firms for its offerings and paid a substantial amount of investiment hanking fees.

On Oelober 25, Mr. Fastow took o “leave of absence” from Enron, and Mr, McMahon
was named CFO. Concerns arose regarding a potential destabilizing effect on the energy trading
market, since Enron trades approximately 25 percent of LLS. OTC electricity and natural gas
contracts, particularly through its popular EnronOnline Internet trading platform.  The notional
value of its derivatives portiolio was estimated at $21 billion, and there were fears that wtilities
and commercial and investments banks could be affected as well. JP. Morgan Chase was
mentioned, as it advises Enron on asset sales, provides credil to Enron, has the largest denvative
operalion of any bank, is a counterparty to Enron in some transactions, and has a large
commodity trading business. Enron’s creditworthiness was questioned.  Enron's stock price
declined again and it was the most actively trade NYSE stock ot nearly 76 mallion shares,
included some large blocks of BO0,000 shares or more reportedly sold by institutional investors.
Share prices for other energy trading companies declined as well, Additional analysts issued sell
recommendations for Enron,

On October 26, Enron drew down $3 billion of its $3.33 billion bank credit lines to
redeem $1.85 billion of owtstanding commercial paper that it was unable o roll over, and o
provide it with a cash cushion. Citigroup and J.P. Morgan Chase repontedly each extended at
least $400 million. Enron repertedly was negotiating an additional $1 to 32 billion credit line,
although the banks were insisting on stricter covenants and terms.  Fitch placed Enron on review
for a possible downgrade, and S&P changed iits credit outlook o negative from stable. Enron’s
bonds, although still investment grade, traded at a 770 bp spread to Treasurys, in the same range
as junk bonds, with vields rising above 10 percent, and liguidity was described as poor. The cost
of a default swap rose o 10 from 8 percent of the size of the credit insured.  Enron sued
Microsoll over s failed broadband services amangement.  Critics noled that Enron would
receive 5254 million in tax benefits in the current House stimulus package.,

On October 29, European energy firms reportedly were reluctant to trade with Enron, one
of Europe’s biggest power and gas traders. Some counterparies avoided Enron, and liquidity
was reduced. 1is stock hit a five-year low. Moody's downgraded Enron’s senior unsecured
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long-term debt by one notch to Baa2 from Baal, still two levels above junk bond status, citing
the write-downs, equity charges, and partnership investments. [t stated that it might downgrade
Enron’s commercial paper P-2 rating as well, making it more difficult/expensive for Enron to
borrow short-term cash. Royal Dutch/Shell reportedly was interested in purchasing Enron, and
had approached it earlier in August. The SEC transferred its inquiry to its Washington D.C.
headguarters,

On October 30, there were rumors that GE Capital, Berkshire Hathaway or Roval Dutch
Petroleumn might buy Enron. Iis stock increased 25 percent, rebounding from a nine-vear low.

On October 31, the SEC began formally investigating the Fastow parinerships, Large
energy traders were reporied as willing to do business with Enron, but at shorter maturities and
using less complex structures. Trading on EnronOnline was reportedly strong.  However, fow
firms would accept Enron as a guarantor of credit derivatives, some counterparties in ils core
energy markets refused to transact, and two members of the Intercontinental Exchange, owner of
the International Petroleum Exchange that trades energy derivatives, refused Enron’s credit.

On November 1. Enron received a $1 billion loan from J.P, Morgan Chase and Salomon
smith Barney, using natural pas pipelines (Northern Natural Gas and Transwestern Pipeline) as
collateral. Proceeds from this secured loan were to be used for debt payments and 1o supplement
cash reserves, and it could bomrow an additional 5200 million from other banks, This was
perceived as a desperate attempt 1o preserve iis creditworthiness. Tt repontedly was unable 1o
issue commercial paper (ot least at lower rates). and two cnergy companies (Exclon and
Northeast Utilities) restricted business with Enron.  Its stock declined 16 percent, and its notes
had declined substantially as well,

On November 5, Fitch downgraded Enron’s senior unsecured debt rating from BBB+ o
BBB-, one notch above junk status, citing its liquidity difTicultics, erosion of investor
confidence, and substantial diminution of its global investments financed with aggressive off-
balance sheet vehicles. Fitch also lowered Enron’s subordinated debt from BBB to BB, its
preferred stock from BBB- to B, and its commercial paper from F3 1o F2. It also lowered the
senior unsecured debt ratings of Enron’s pipeline subsidiaries, Northern MNatural Gas and
Transwestern Pipeline, from A- to BBB-, whose assets were pledged the previous week to help
Enron secure an additional $1 billion bank facility. All of the Fitch ratings remained at “Rating
Watch Negative™ status,

On November 6, Fitch wamned that it might downgrade Enron’s credit rating 1o junk
status. Also, former Enron president Skilling reportedly testified before the SEC in Washington,
MO, pursuant o o subpoena.

On November 7, Enron stock sank to a new low of §7 per share before rebounding on
reports that it was having discussions with Dynegy Inc. regarding at least a $1.5 to 2 billion cash
infusion, and possibly a full merger. A merger would involve the sale of Enron to Dynegy for
about 38 billion in a stock swap (about $10 per share), with a cash infusion of $1.5 billion
nitially and $1 billion later provided by ChevronTexaco, which owns 27 percent of Dynegy.
Dynegy would assume Enron’s S$12.8 billion on-balance sheet debi: the disposition of iis
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controversial off-balance shect debt was unknown, Enron reporiedly was unable o sell off
cerain assets that it had hoped would raise ¢ash. Its debr continued 10 trade at prices comparable

lo non-investment grade debt, and it became more dependent on secured bank lending as other
sources of liquidity dried up.

On November B, Enron restated its camings and retroactively consolidated its past
fnancial performance with several previously off-balance sheet subsidiaries for 1997 through
2001, reducing net income by a total of 5591 million. This reduced its 1997 camings by about
896 million, 1998 earnings by about 8113 million, 1999 camings by about $250 million and
2000 earnings by about $132 million. For 2001, it increased first-quarter eamings by $17 million
and second-guarter eamings by 85 million, but reduced third-gquarter camings by $17 million. Tt
was cstimated that the consolidation also would increase its debt by about $2.5% billion. Enron
alsoe made public s responses (o SEC questions involving the partnerships. Enron fired its
Treasurer, Ben Glisan, and the General Counsel and managing director of onc of its divisions,
Kristing Mordaunt, who may have been involved in a paninership.

On November 9, Enron cancelled a meeting with its creditors to apprise them of its
merger and liquidity situation. A possible merger was delayed beecause of concerns that a
combined Dvnegy-Enron entity would receive a lower or junk credit rating. Dynegy and Enron
provided pro forma financial statements to the rating agencies and requested an expedited review
of the transaction, Enron disclosed that the controversial transactions with Mr. Fastow had
camed him $30 million.

Conglusion

Although the preceding chronology is subject to revision and embellishment as more
facts emerge, Enron definitely has suffered a decline in investor and analyst confidence, as well
s declines inits stock and debt prices and credit ratings, avarlability, and ferms (see attached
praphs). The SEC is investigating possible violations of U.S. securities laws. It reporiedly is
reviewing whether the transaction terminations should have been treated as a balance sheet item
of a loss that affected reported earnings and whether the related-party transactions were properly
disclosed. The current speculation is that Enron intentionally used the off-balance sheet
transactions to shift losses oft its books to avoid an effect on ils income stalement.  The curment
concern is that Enron might have to issue large amounts of stock to notcholders 10 repay about
$3.3 billion in notes ultimately guaranteed by Enron for certain of its related entities il certain
trigger events, such as credit downgrades, occur, and that the situation could have a destabilizing
effect on the energy and derivative markets that Enron dominates.

Auachments (graphs)
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CHRONOLOGY OF ENRON EVENTS

July 1985 Enron was formed as a result of the merger of two troubled gas pipeline firms,
Houston Natural Gas and InterNorth of Omaha, Nebraska, creating and interstate natural gas
pipeline company with 37,000 miles of pipe.

1989 GasBank. the precursor to the Morth American and Evropean wholesale trading business,
was launched and Enron began trading natural gas commodities. Following the deregulation of
the UL.S. natural gas industry, the market had to revise its metheds of contracting for gas in the
wholesale market. GasBank allowed producers and wholesale buyers 1o purchase firm gas
supplics and hedge the price risk of the new spot market simultaneously.

1990 Controversial CFO Andrew Fastow joined Enron.

1993 Enron and CALPERS created the Joint Energy Development Investments LP (“JEDI) to
make energy investments, An Enron affiliate served as its operator, and Enron and CALPERS
each contributed $250 million. This arrangement allowed Enron 1o bring in outside equity and
borrow large sums for asset purchases without a revelation on its balance sheet, since restraining
15 debt load was eritical to maintaining its credit rating and sustaining its tremendous growth.

1997 Fastow became Enron’s CFO,

1997 Enron established its Cheweo employee-related entity, nm by Michael Kopper. former
Managing Director of Enron North America, with 3400 million in capital commitments. s
purpose was to “purchase from Enron an interest in a defined pool of Enron assets.” Enron and
Cheweo reportedly did hundreds of millions of dollars in business. Chewco's capital
commitments later were quantified as $400 million.

1997 CALPERS sold its interest in JEDI back to Enron for sbout $375 million, and
simultaneously invested $500 million in JEDI 11, a new Enron partnership. Chewco bought the
JEDI interest formerly held by CALPERS from Enron, possibly with funds borrowed from JEDI
as ascertained from debior Dilings with the Texas Secretary of State.

December 1999 Fastow, with the approval of the Enron board, created and managed two
limited partnerships (“related party arrangements”), LJM Cayman LP and the larger LIM2 Co-
Investment LI, possibly with Kopper. Their purpose ostensibly was to “hedge certain merchani
assets and transactions and the Nuctuating values of its growing portfolio of assets™ (of more
than $100 million), and to enter inlo “share-settled costless collar arrangements™ and “derivative
instruments, including swaps, puts, and collars, which eliminated the contingent nature of
existing restricted forward contracts.” LIM raised only $16 million, but LIM2 raised at least
£200 million, Investors incleded CSFB, Wachovia, GE Capital, and The Arkansas Teachers
Fund. Enron reportedly had been strapped for cash and sought to entice ouiside investors 1o
sirengthen its balance sheet. The arangements involved Enron assets, millions of shares of
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Enron stock contributed to the structured finance vehicle, and notes receivable issued by
partnership-related entities to Enron. The offering document stated that Fastow would receive an
annual management fee as much as 2 percent, and would be eligible for profit participation over
its ten-year life. The general partner was obligated to invest at least | percent of the aggregate
capital commitments. Private parinership documents apparently revealed the potential for huge
financial rewards for Fastow. Subsequent reports speculated that the armangements may have
been created to retain Fastow afier the exodus of executives who cashed out large profits on
stock options.

19949 Enron filed a statement with the SEC that disclosed the Fastow partnership arrangements,
although it was largely overlooked by analysts as they remained exuberantly optimistic
about Enron and its phenomenal growth and camings prospects.

1999 JEDI stated that it had invested $2.1 billion in 63 wransactions, indicating that it had
Borrowed as much as 516 billion,

19997 Enron Treasurer Jeffrey McMahon complained to Enron Presidemt Jeffrey Skilling
regarding Fastow's conflict of interest. MeMuahon was reassigned as head of the industrial
markets group.

November 1999 Enron launched EnronOnline, the first global web-based commodity
trading site. Enron subsequently became the largest e-commerce company.

January 20000 Enron was named "The Most Innovative Company in America®™ for the fifth
conseculive year and was ranked number 24 among the 100 Best Companies to Work for in
America” in Forfune surveys.

March 2000 Enron made a brief reference to its new JEDI partner, presumably Chewco, in an
SEC filing.

June 2000 The Economisi challenged Enron to  refute  allegations of arogance,
aggressiveness, opacity, and borderline legality. Its reply was viewed ns nonresponsive.

september 2000 LIM2 invested $30 million in the “Raptor III” investment, which involved
LIM2 writing put options that committed LIM2 to buy Enron stock at a set price for six months.

122100 Enron successfully lobbied Congress for exemption from regulation for its
Intemnet trading platform by the CFTC under the CFMA,

January 2001 [.IM2 requested that Enron setile the Raptor 11 transaction carly, LIM2 received
its $30 million in capital invested plus $10.5 million in profit. This renegotiation occurred
before the large decline in Enron’s stock price, which would have forced [JM2 to purchase
Enron stock at a loss of $8 per share,

2001 Kopper left Enron to help run the Fastow-related parinerships.
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2001 Enron’s 2000 year-end financial statements cryptically described transactions with the
Fastow partnerships, including the transfer from Enron of assets valuwed at 51,2 billion, including
150 million in notes payable, 3.7 million restricted Enron shares, and a call option to buy as
many as 18 million Enron common shares in March 2003, Enron also transferred to the
parinerships other assets valued at $309 million, including a $50 million note and “an investment
that indirectly held warrants convertible into common stock of an Enron equity method
investee.,” In return, Enron received economic interests in the entities, $309 million in notes
receivable, and $1.2 billion in notes receivable as a “special distibution.” [t also mentioned a
series of purchases by Enron of “share-settled options from the entities™ on shares of Enron’s
common stock.

March 2001  Enron made a $35 million purchase from the Chewco partnership run by Kopper.
The form and effect of the payment are unclear, [t is thought that Enron purchased the balance
of the JEDI entity from Chewco. Enron then consolidated JEDI's assets and liabilities into
Enron. lts SEC filing indicated that its holdings included 12 million shares of Enron stock, and
that it had paid off about $620 million of JEDI “third-party debt.”

4/30/01 LIM?2 reported that Fastow, and possibly others, realized more than $7 million in
managemeni fees and $4 million in capial increases on an investment of nearly %3 million.
Profits were improved by the early termination or renegotiation of transactions. The partnership
had raised $394 million and invested in power plants and Enron assets and stock, seeking a 29
percent IRR (reduced from 48 percent) afier the decline in the New Power Co, retailer. Large
cash distributions had been made to investors

BN Fnron reported $33.6 billion in current liabilities and  long-term  debi, and
attempted 1o sell off assets 1o pay down debt,

July 2001 Enron created Marlin Water Trust 1, selling $915 million in notes due July 15,
2003, Provisions would require Enron to issue stock to notcholders if it was deemed in default it
its stock price fell below 334,13 for three days and its senior debt was downgraded 10 below
investment grade.

Late July 2001 Fastow severed his relationship with the LIM2 partnership.

20017 Enron dissolved the Fastow financing vehicles, repcquired the Enron shares, and canceled
the note receivable from the parnership after the value of Enron’s stock and its broadband
investments dropped sharply.

A Enron officials were reported o have sold 1.8 million Enron shares valued m
about $106 million, as the stock declined from $83 to $45 per share. CEOQ Kenneth Lay sold
420614 shares worth $25.7 million as a result of stock options, leaving him with 2.8 million
shares. In 2000 he had sold $30.7 million; in 1999 he sold $26 million. Kenneth Rice, former
chairman and CEQ of the broadband unit, sold £23.7 million, reducing his 1.5 million shares by
456,966. President Skilling sold 160,000 of his 1.9 million shares for $9.8 million. Aggregate
sales by Enron exccutives tolaled 5.8 million shares for $449 million. In 1999, they had sold 3.4
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million shares for $123.1 million. The only corporate purchaser was Fastow, who bought 10,000
shares at $36.98 each,

August 2001 Enron President and CEO Skilling left after only six months in that position,
citing personal reasons and the decline in Enron's stock price. Kenneth Lay, chairman and
former CEQ, again became Enron’s CEO.

&31101 Thomson Financial reported that Fastow’s proceeds from siock options were $4.6
million for the previous 12 months.

101601 Enron reported a Q3 loss of $618 million (compared with year-ago carnings of
3292 million), but did not relcase its Q3 balance sheet. The loss occurred despite a 59 percent
increase in revenue o 347.61 billion, after accounting for a $1.01 billion charge o write off
impaired assets al its Azurix Corp. water services unit and several investment losses, The charge
consisted of 3287 million in assel impairments recorded by Azurix, S180 million from
restructuring broadband services, and $544 million related 1o certain investmenis. About half of
the $544 million charge was attributed 10 The New Power Co. unit, a provider of electricity and
natural gas to houscholds and small businesses; the other half to bankrupt Northpoint
Communications and other technology investments, and the early fermination of a sirvciured
Simance arrangement. Excluding the charge, Enron would have met market expectations.
Investors questioned Enron’s ability to expand from its successful core wholesale energy
business and its level of transparency. Moody's reviewed Enron for downgrade. lis debt-to-
capital ratio increased to 30 from 46 percent, and it hoped to sell some assets to reduce it. Enron
did not disclose its large reduction in equity in its earings release, but instead waited.

10/17/01 Conflict-of-interest questions were raised regarding limited partnerships nin by
CFO Fastow., The charge related to the carly termination of cerain structured finance
arrungements was quantified az $35 million. Enron held a conference call with securitics
analysts and investors in which it disclosed that its shareholder equity contracted by $1.2 billion
to $9.5 billion as a result of Enron’s repurchase of 35 million shares from Fastow (Enron had an
average 913 million shares outstanding in Q3) at a lower price and the cancellation ol the
partnership note. Enron characterized the reduction as a “result of Enron's termination of
previously recorded contractual obligations to deliver Enron shares in future periods.” An
analyst explained that Enron had promised that a certain amount of Enron's shares would be
worth §1 billion, and when they plummeted and fell below that value, Enron bought them back.
One analyst conjectured that Enron had treated the shares as a buyback, but had never issued
them. The SEC sent a letter to Enron beginning an “informal ingquiry.”

TV2201 Enron confirmed that it had received a request for information from the Texas
regional office of the SEC regarding its controversial parinerships with Fastow, Analysis
speculated that its Enforcement division was investigating possible violations of securities laws,
The SEC reportedly was reviewing whether the transaction terminations should have been
treated as a balance sheet item or a loss that affected reported carmings (accounting rules specify
that a company’s transaction in ils own shares cannot produce profits or losses, whatever the
effect on cash flow), and whether the related-party transactions were properly disclosed under
Rule 5-K, where a company must report transactions that exceed $60,000 with “any director or
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executive officer” (although FAS Statement 57 issued a broader definition involving a “matenial™
picce of business between the company and a2 member of its management).  There was
speculation that Enron had used the off-balance sheet transactions to shift losses off its books to
pviord o efMect on ils income statement. Enron's stock price fell 20 percent and it was the most
actively traded NYSE stock with 36 million shares traded. Concems about Enron’s credit rating
emerged. Enron stated that it had properly disclosed iransactions, was cooperating with the SEC,
and was confident it would not default. A class-action suit was filed in U.S. Distnct Court in
Houston alleging misrepresentation and failure o disclose and write down investments. It
alleged that Enron insiders sold 573 million of their holdings during parts of 2000 and 2001.

V2301 Worries arose that Enron might have to issue large amounts of stock in the next
20 months to noteholders to repay about $3.3 billion in notes ultimately guaranteed by Enron for
certain entities like the Marlin Water, Atlantic Waler, and Osprey ventures if cenlain trigger
events occurred (such as credit downgrades). Marlin owes almost %1 billion in debt and has no
assets other than a one-third stake in Azurix, a subsidiary that owns British water utility Wessex,
Enron Treasurer Ben Glisan stated that assets could be sold to pay off the noteholders, raising al
least $2.2 hillion, including $1.55 billion in procecds from the sale of the Portland Gencral
Electric utility. In a worst-case scenario, it could issue as much as $1 hillion in stock (there are
currently 850 million shares outstanding), although Enron's share price had declined 75 percent
from its high. An analyst estimated that Enron could have close to 39 billion in off-balance sheet
debl, and had been trying unsuceessfully to sell $6 billion in illiquid foreign assets for years.

1024401 Enron reported it had $3.35 billion in bank lines of credit. of which $1.75 billion
would expire in May 2002 if not rencwed. However, analysts still scemed to be mesmerized by
Enron. Goldman Sachs downgraded Enron from its “LL.S. Select List” of a few dozen stocks to
its “Recommended List™ of 200 stocks. Only Prudential downgraded Enron to a “sell”™ rating.
Of 17 analysts, 10 still maintained a “strong buy” rating. Critics charged that analysts had
compromised their objectivity, especially since Enron has retained many Wall Street firms for its
offerings and paid a substantial amount of investment banking fees.

10/25/01 Fastow took a “leave of absence™ from Enron, and McMahon was named CFO.
Concerns arose regarding a destabilizing effect on the energy trading market, since Enron trades
approximately 25 percent of U.S. OTC electricity and natural gas contracts, particularly through
its popular EnronOnline Internet trading platform. The notional value of its derivatives portfolio
was estimated at $21 billion, and there were fears that utilities and commercial and investments
hanks could be affected as well. J.P. Morgan Chase was mentioned, as it advises Enron on assel
sales, provides credit 1o Enron, has the largest derivative operation of any bank, is a counterparty
to Enron in some transactions, and has a large commodity trading business. Enron’s
creditworthiness was questioned. Enron's stock price declined again and it was the most actively
trade NYSE stock at nearly 76 million shares, included some large blocks of 800,000 shares or
more reportedly sold by institutional investors. Share prices for other energy trading companies
declined as well. Additional analysts issued sell recommendations tor Enron,

10726401 Enron drew down $3 billion of its $3.35 hillion bank credit lines to redeem £1.85
billion of outstanding commercial paper that it had problems rolling over, and to provide it with
a cash cushion. Citigroup and J.P. Morgan Chase reportedly each extended at least 3400 million.
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Enron reportedly was negotiating an additional $1 1o $2 billion credit line, although the banks
were insisting on siricler covenants and terms,  Fitch placed Enron on review for a possible
downgrade, and S&P changed its credit outlook to negative from stable. Fnron's bonds,
although still investment grade, traded at a 770 bp spread 1o Treasurys, in the same range as junk
bonds, with yields nsing above 10 percent, and liquidity was described as poor. The cost of a
default swap rose o 10 from 8 percent of the size of the credit insured. Enron sued Microsoft
over its failed broadband services arrangement. Critics noted that Enron would receive $254
million in tax benefits in the current House stimulus package.

10V 28/01 Enron held o special Sunday board mecting to consider investor confidence and
liquidity.

1072901 European encrgy firms reportedly were reluctant to trade with Enron, one of
Europe’s biggest power and gas traders. Some counterpartics avoided Enron, and liquidity was
reduced. Iis stock hit a five-year low. Moody's downgraded Enron’s senior unsecured long-
term debt by one notch to Baa2 from Baal, still two levels above junk bond status, citing the
write-downs, equity charges, and partnership investments. It stated that it may downgrade
Enron’s commercial paper P-2 rating as well, making it more difMficult/expensive for Enron to
borrow short-term cash. Royal Dutch/Shell reportedly was imerested in purchasing Enron, and
had approached it earlier in August. The SEC transferred its inguiry to its Washington D.C.
headquarters.

1030401 There were rumors that GE Capital. Berkshire Hathaway or Royal Duich
Petroleum might buy Enron. lis stock increased 25 percent, rebounding from a nine-year low,

1031701 The SEC began formally investigating the Fastow partnerships. Large energy
traders were reported as willing to do business with Enron, but at shorter maturities and using
less complex structures, Trading on EnronOnline was reportedly strong. [owever, few firms
would accept Enron as a guarantor of credit denivatives, some counterparties in its core energy
markets refused to transact, and two members of the InterCentinental Exchange refused Enron’s
eredit,

117101 Enron received a $1 billion loan from J.P. Morgan Chase and Salomon Smith
Barmey, using natural gas pipelines (Northemn Natwral Gas and Transwestern Pipeline) as
collateral. Proceeds from this secured loan were to be used for debt payments and to supplement
cash reserves, and it could borrow an additional $200 millien from other banks. This was
pereeived as a desperate attempt to preserve its creditworthiness. It reportedly was unable 1o
issue commercial paper {at least at lower rates), and two energy companies (Exelon and
Northeast Utilities) restricted business with Enron,  [t5 stock declined 16 percent, and ils notes
had declined substantially as well.

1175701 Fitch downgraded Enron’s senior unsecured debt rating from BBB+ to BBB-, one
noich above junk status, citing its liquidity difficulties, erosion of investor confidence, and
substantial diminution of its global investments financed wath aggressive off-balance sheet

vehicles. Fitch also lowered Enron’s subordinated debt from BBB 10 BB, its preferred stock
from BBB- to B, and its commercial paper from F3 to F2. 1t also lowered the senior unsecured
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debt ratings of Enron's pipeline subsidiaries, Northern Natural Gas and Transwestern Pipeline,
from A- to BBB-, whose assets were pledged the previous week to help Enron secure an
additional 1 billion bank facility. All of the Fitch ratings remained at “Rating Watch Negative™

Slatus.
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Energy Products and the Commodity Futures Modernization Act of 2000
[(b)(5)]
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DRAFT

Movember 27, 2001
TO: Normman Carleton
Oiffice Director
Office of Federal Finance Policy Analysis
FROM: Heidilynne Schultheiss
Financial Analyst
Office of Federal Finance Policy Analysis

SUBJECT: Chronology of Enron Events and Recent Financial Turmoil

[(B)(5)]
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Eﬂhﬂﬂqnanfﬁgrﬂﬂx i N} S —

From: Wiiedman, Mark

Senl: Friday, December 21, 20071 11:35 AM
To: Bitsberger, Timothy

Subject: RE: Enron Talking Poimls

Peter sal me down yesterday and told me exactly how he likes to do speeches. 11l re-work it with Morman to get A info
[hat fanm and then forvard i 10 you.

Froam: Bitsherger, Thmoty
Sant: Fruckay, Decemiber 21, 2001 11:31 AM
To: ‘Wiedman, Mark

Bubject:  AE: Ervon Taldng Points

can you please review and make comments o me first

v eape——

Fram:  Carebon, Morman

Semt=  Friday, December 21, 2001 9:47 AM
To: Bitsbenger, Timotiy; Wiedman, Mark
s Seruiheiss, Hedlynne; Mickalol, Peter
Subject: Ervon Talking Paints

<< File: Enron talking points.doc >>

Atiached are drafl Enfon talking points for Pelar Fisher.
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Enron Talking Points
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Bitsberger, Timothy

From: Bit=baerger, Timoalhy

. Sent: Wednesday, December 19, 2007 11:18 AM
To: Carleion, Morman; Wiedman, Mark
Subject: Ennon

we need something by the time people leave on friday. organize il how you want. but i do want a couple of things.
1. e message
2. facizexamples showing these things happen

personally, | think an issue rehash, though helpful, is not needed, [{ b}l{ﬁ}]
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V=4
DEPARTMENT OF THE TREASURY
WASHINGTOM, D.C

BECRETARY OF THE THCASLEY

[{B)(5)]
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Fisher, Peter

From: Schlsginger, Jacob [Jacob, Schiesingerfws|.com]
Sent; Tuesday, November 27, 2001 1:35 PM

To: ‘Peler Fisherfdo.treas. gov

Petor;

I hope you had a good Thanekgiving. If you'wve got three minutes, I'd love Lo
talk on whatewver basis is appropriate abeut Enron. Our folks arc wvery cager

ta kAow whar the government sees/thinks, and all our sources point ue to you
as the poinc-persomn on thia

Alap, I'd love to try again to set wp that lunch. But in the =eantime, this

in more pressing.

111 ery co eall in a bic, but my number {a below if you want to call.

Jake

Jake Schleaginger
oetica: [(D)(B))

ce1: [(b)(6)]
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Gmnsl Jared

From: Fisher, Palar

Sent: Tuesday, Decamber 11, 2001 4:53 PM
To: Holahan, Betsy

Ce: Gross, Jared

Subject: RE: quoles

I talked to Greg.
I think I worked it out.
leta hope.

----- riginal Message-----

From: Holahan, Betsy

Bent: Tuesday, December 11, 2001 2:39 PM
Ta: Pleher, Peter

Cz: Oross, Jared

Subject: RE: guotes

[(R)}3]

That's my two cents. I'm open to any digagreement on the above thoughte. ..

==esa0riginal Message-----

From: Fisher., PeCer

Sent: Tuesday, Decembar 11, 2001 2:25 PM
To: Holahan, Betay

Cg: Grose, Jared

Subject: FW: guotes

any reactiong?
(I haven't read yetc).

==e=Qriginal Mesgage===--
From: Ip. Gregory [mailto:Gregory.Ipawa).cem]
Sent: Tuesday, December 11, 2001 12:1% PM
To: "peter,fisherddo.treas.gov®
Subject: guotes

Peter - I have some quotes from you we'd like to use in our article. One
group comes from our conversatoin at the bureau In Auguet, which was on the
record, but I show them to you now in case you have any concerns that
they're out of context, outdated or ctherwise problematic. The other quotes
come from our more recent conversatlen which I agreed to clear in advance.
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* From August:

iregarding how well regulators are equipped te deal with today's Financial
products, derivatives, and risk, partly in the context of whether giving
them addicional regulatisna to enforce would be useful 1)

"We haven't reccgnized the systemic problem of keeping supervisors skillas
sets up to and with skill sets of private sector “:

lin the context of whether financial institutions are adequately manitoring
their risks, especially in the context of the many voluntary measures
they've undertaken in this regard:)

“Some firms are investing in risk management and are on the cutting wdge,
They have competitors who think they're on the cutting edge and they're not.
That gap has widened as much the past 10 years as much ag the gap botween
{the industry} and supervisors.

From Docembar

When Fisher mentioned the FEF's recommendation of high-low-median
intraperiod reporting of significant positions at am American Bankers
Assoclation meeting recently {(when exaectly?)) , "a hundred pesple looked at
me and shrugged. Progress is slew. Accounting custems change glacially,*

"I'm still unpersuadeed that there was a profoudn public purpose to be
gserved ... regulating the derivative markets.”

“It's a fair question" whether we should be concerned that nobody regulated
Enron's trading cperation. "I don't have encugh data on whetbher or not we
ghould have been more worrled about enrcononline.®

Greg Ip

Economics Reporter

The Wall Serest Journal
202-862-9218 (office)

[(B)(5)]
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ISHWEIJmid

From: Grogs, Jarsd

Seont: Tuesday, Decamber 11, 2001 11:44 AM
Tae Lakrilz, Fiabh

Subject: RE:

[(B)(S)]

=====0riginal Messag@-----

From: Lakritz, Robb

Sent: Tuesday, Decesber 11. 2001 11:33 AM
To: Gross, Jared

Subjece: FH:

Wno would be the best person to sit in with me on cthis?
Thanks .

Robb LaKritz

----- original Hessage-----

From: Langdon, Jim [mailto:jlangdon@AKINGUMP.COM)
Sent: Tuesday, December 11, Z001 9:33 AM

To: *Fobb.Lakritz®D0.Treas.gov’

Subject:

Rabb....I hope you have found your way back home by now and have readjusted eo chis cise
Zone, ...ne longer is thie easy for mal 1 would like to visit with you at your convenience
on this eredit erunch issus in the ensrgy cectec....Moodye and Eo A4 lesser extent SELP have
"Enron concerns™ with the pector where "Enrcn iesues™ simply do not exist. We are
ocbviously working with the rating agencies in a direct way....however, [ would like you to
be awars of these svence and te sesk any thoughts

which you may have,.,,best regarde,,,jecl

The infermation contained in this e-mail message i8 intended only for the persconal and
canfidencial use of che reciplent (8) named above, This measage may ba an actorney-client
communication and/or work product and as such is privileged and confidential. If the
reader of this message iF not the intended recipient or an agent responsible for
delivering it to the intended recipient, you are hereby notified that you hawve received
this document in error and chat any review, dissemination, distribution, or copyling of
thig message ig strictly prohibikted. If you have racaived rhis communicaclen in arrer,
pleass notify us immediately by e-mail, and delete the original message.
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Gross, Jared

e —— e ———— e ———
From: Dawis, Michala
Sent: Wednasday, December 05, 2001 10:57 A
Ta: Fisher, Peter, Holahan, Batsy
Ce: Gross, Jared
Subject: RE: W3J Interview Request

that pounds good te me

----- Original Message-----

From: Fisher, Peter

Sent: Wednesday, December 05, 2001 10:34 AM
To: Davis, Michele; Holahan, Betay

Cc: Oroms, Jared

Subject: RE: WSS Interview Regquest

did L send or delete a mepsace already?

[(B)S]]

=eee=Driginal Megsage-----

Pram: Davis, Michesle

Sent: Wednosday, December 05, 2001 9:45 RAM
Ta: Holahan, Betsy; Fisher, Peter

Cg: Gross. Jared

Subject: RE: WEJ Interview Regquest

Does Peter think there's something useful to say on this topie? What would be the
reaction to whatever he would say?

-----0riginal Hespage-----

From: Holahan. Betey

Sent: Wedneaday, Dacember 05, 2001 9:26 &AM
To: Davis, Michele; Fisher, Peter

Co: Groea, Jared

Subject: WSJ) Interview Request

I anﬁed Greg Ip for more informatien regarding an interview request ke put in for Peter
sarlier this week...please advige if this is something worth doing. Thanks.

-==Driginal Message-----
Fram: Ip, Gregory [mailte:Gregory.Ip@wsi.com)
Sent: Tuesday, Decesmber 04, 2001 1:50 PM
To: "Betsy.Holahandds.Ersas.gowv!
Subject: RE: Interview Raguese

Betay -

We're agking the questien [(in the light of Epreon), how much has changed with
regpect to Che disclosure and regulation of derivatives and other sources of
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syatesmic risk since LTCM, why, or why not. Peter was talkimg to us (an the
record) in August about this issue. We'd like to follew up on that
diseussion, and on things like the report of the FPinancial Stabllity Forum
on enhanced disclogure that he chaired, to see where he thinks we've made
progress and where more work needs to be done., As I mentioned, we are cn a
ahort deadline but if he can‘t do it by tomorrow, Thursday would probably
also work.

Thanks .

drea Ip

Economice Reporter

The Wall Street Journal
20Z-862-2238 [oEfice)

[{B)}EN

----- Original Mepsage:-=-=

From: Betsy.Holahan@do.treas.gov [mallto:Betsy.Holahanado.treas.gov]
Sent: Tuesday, December 04, 2001 11:56 AM

To: Ip. Gregory

Subject: Interview Regquast

Greg,

Can you e-mail me more specifices about the derivatives srory you are working
on? What types of things you would like to discuss with Peter, ete. Thanks!

Betay
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Hart, Anna

Sontt Fraay, Celcber 26, 2001 436 pa 0 2o o]
Ta: ‘P!Mmehaﬂmduhaaaguf
Subject: quick off the: record question on new systemic nsks...

So now wa hear that officials are worried about energy companies and what
their exposure would be [and what repercussions would bBe] if Earen suffered
another serlous blow, I'd love to talk with you about thla. Please call me
at the cffice at 202-862-8658, or at heme at Htﬂ{ﬁ}] or cell at
[(B)(B)]

tnanks;

Jake Schleslnger
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Cave, Pat

From: hhﬁm_ﬁurﬁmﬂ[}h!iﬁ ]l

Sant! Thursday, Janaary 17, 1:47 AR
To: Pat.Cavefdo treas.gov

Subject: Re: New Information [Virus Checked]
[ribermeed HTML (1

Congrats. Sesa what you can do about this Enron thing, will you!

Matt

Pat.Cavelddo.treas.gov on OLS1T7/2002 11:43:39 AM

To: wZh-all@wharton.upann . edu
= =] |bee: Matthew Gardmer!PASARSSUSROH
Subject: MHew Information [(Virus Checked]|

Dear Class:

1 have started a new job, Pleaas change your contact information.

Pat

J. Patrick Cawve

Dﬂ]ﬂ'j!'.:,' Rasiasrant Secretary

Financial Institutions and G3E Policy
beparement of Treasury

Room 420 Main Treasury Bullding
202-622-0430; 20Jd=-p22=2027T7 fax
pat.cavefdo, treas.gov
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