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SECU R l T l  ES AND EXCHANGE COMMISSION 

A brief summary of financial proposals filed with and actions by the S.E.C. 
Washington 25. D.C.-

December 4 ,  11956 

FOR RELEASE 

S e c u r i t i e s  Act R e l e a s e  No. 3725 

The S e c u r i t i e s  and Exchange Commission h a s  i s s u e d  o r d e r s  t e m p o r a r i l y  srispending 

Regu la t ion  D exemptions from r e g i s t r a t i o n  under t h e  S e c u r i t i e s  Act o f  1933 w i t h  se-

s p e c t  t o  t h e  p u b l i c  o f f e r i n g  o f  s e c u r i t i e s  o f  t h e  f o l l o w i n g  Canadian companies: 


Brutona Uranium G Meta l s  Corpora t ion ,  Toron to ,  O n t a r i o ,  Canada 
Brutona '  s  R e g u l a t i o n  D n o t  i f  i c a t i o n ,  f i l e d  August 20, 1956, proposed  
t h e  p u b l i c  o f f e r i n g  of 3 , 0 0 0 , 0 0 0  s h a r e s  o f  cornrno~i s t o c k  a t  104  p e r  s h a r e  

Hawker Uranium Mines L td . ,  Edmonton, A l b e r t a ,  Canada 
Hawker' s  R e g u l a t i o n  D n o t i f i c a t i o n ,  f i l e d  Oc tober  20, 1953, proposed t h e  
p u b l i c  o f f e r i n g  of  1 ,  500 ,000  s h a r e s  o f  common stoclc a t  204 per s h a r e  

The r e s p e c t i v e  suspens ion  o r d e r s  p r o v i d e  an o p p o r t u n i t y  f o r  h e a r i r g ,  pol: request.,  04 

t h e  quest iof i  whether  t h c  s u s p e n s i o n s  shou ld  b e  vaca ted  o r  made permanent. 

I n  i t s  suspens ion  o r d e r  w i t h  r e s p e c t  t o  Brutolia, t h e  Csnlmissisn a s s e r t s  t h a t  a 
Regu la t ion  1) exemption i s  riot a v a i l a b l e  t o  t h a t  company i n  t h a t  Joseph  N a s t a s i  i s  a 
promoter of  Brutona;  t h a t  he  i n d i v i d u a l l y  and a s  a c o n t r o l l i n g  pe r son  of US-CAN Se-
c u r i t i e s ,  I n c . ,  i s  an  u n d e r w r i t e r  of  t h e  Brutona s h a r e s  t o  b e  u l f e r e d ;  and t h a t  h e  
was a promoter o f  Iiawker llranium Mines Ltd .  and p a r t i c i p a t e d  i n  and was connec ted  
wi th  t h e  p u b l i c  o f f e r i n g  o f  Hawker s h a r e s ,  w i t h  r e s p e c t  t o  ~ v h i c h  a suspens ion  o r d e r  
has been i s s u e d .  The o r d e r  f u r t h e r  a s s e r t s  t h a t  Brutona '  s o f i : e r ing  c i r c u l a r  was 
f a l s e  and m i s l e a d i n g  i n  r e s p e c t  o f  v a r i o u s  m a t e r i a l  f a c t s ,  i n  t h s t  t h e r e  was a f a i l -
u r e  t o  s t a t e  t h e r e i n  i n  a c l e a r  and c o n c i s e  manner (1 )  t h a t  t h e  p r o ~ o t e u s  o f  Brutona 
a r e  a l s o  t h e  p r i n c i p a l  s t o c k h o l d e r s  of  US-CAN S e c u r i t i e s ;  (2) he c o s t  t o  t h e  pronioters 
of t h e  p r o p e r t i e s  t r a n s f e r r e d  t o  Brutona i n  exchange f o r  s t o c k ;  ( 3 )  t h e  amount of  
cash c o n t r i b u t e d  by t h e  promoters  and t h e i r  a s s o c i a t e s  arid by ilje i n v e s t i n g  p u b l i c  
and t h e  v o t i n g  c o n t r o l  t o  be h e l d  by each ;  ( 4 )  t h e  t o t a l  arnount a n d  percentage of  
p roceeds  f  ron~ t h e  proposed i s s u e  which t h e  promoter ,  Edward il, Fincjard, w i  11 r e c e i v e ;  
(5) t h e  n a t u r e  and e x t e n t  of  i n t e r e s t s  o f  F ingard  i n  p r o p e r t y  ccpllt iyuous  t o  p r o p e r t y  

, t r a n s f e r r e d  t o  Erutona,  	 and t h e  f a i l u r e  t o  d i s c l o s e  t h a t  by l.eas9n o f  such i n t e r e s t  
F ingard  may be  b e l l e f i t t e d  by any s u c c e s s f u l  e x p l o r a t o r y  rvork o r  p r o p e r t i e s  t r a n s f e r r e d  
t o  Bru tona ;  (6) t h e  s t a t u s  o i  t h e  p r o p e r t i e s  t r a n s f e r r e d  t o  Bru tona ,  i n  t h e  e v e n t  
Brutona d e f a u l t s  on cash payments t o  F ingard ,  i f  s u f f i c i e n t  i u n d s  a r e  n o t  r a i s e d  
through t h e  s a l e  of s e c u r i t i e s ;  (7) t h e  compara t ive  e f f e c t  on p u b l i c  s toclcholders  
and t h e  promoters  and t h e i r  a s s o c i a t e s  i n  t h e  e v e n t  of  l i q u i d a t i o n  o f  t h e  i s s u e r ;  
(8) t h a t ,  w i t h  r e s p e c t  t o  r e f e r e n c e s  i n  t h e  o f f e r i n g  c i r c u l a r  t o  w e l l  known companies 

o p e r a t i n g  uranium mining p r o p e r t i e s  i n  t h e  B a n c r o f t  a r e a  where Brutona e x p e c t s  t o  

e x p l o r e ,  such companies have t h e  b e n e f i t  o f  governmental  s a l e s  c o n t r a c t s  p r o v i d i n g  


561034 	 For further details, call ST.3-7600, ext. 5526 



owned 
t r i b u  
from 
a nonq 
devell  

1 
g a t e  a 
bu t ion  
loans  
a l l y  Q 

S e c u r i  

T 
under 
t r a d i n  
Limi t e  

f o r  a b e t t e r - t h a n - u s u a l  uranium p r i c e  (because  of t h e  low g r a d e  q u a l i t y  o f  t h e  o r e  
i n  t h i s  a r e a )  and t h a t  c o n t r a c t s  o f  t h i s  t y p e  a r e  no l o n g e r  a v a i l a b l e ;  and (9) whether 
o r  n o t  Brutona h a s  q u a l i f i e d  o r  c o u l d  q u a l i f y  t h e  proposed o f f e r i n g  i n  O n t a r i o ,  and 
t h e  omiss ion  from t h e  o f f e r i n g  c i r c u l a r  o f  i n f o r m a t i o n  r e l a t i n g  t o  ( a )  t h e  r e q u i r e -  
ments o f  O n t a r i o  law f o r  t h e  escrow o f  promoters '  s h a r e s  and t h e  l i m i t a t i o n  on con-
s i d e r a t i o n  t o  p romote r s  and (b) whe the r  o r  n o t  Brutona cou ld  p r e s e n t l y  meet such re -
qu i rements ,  and t h e  e f f e c t  t h e r e o f  upon p o s s i b l e  f u t u r e  f i n a n c i n g  by t h e  i s s u e r .  

The om mission's o r d e r  w i t h  r e s p e c t  t o  Hawker a s s e r t s  t h a t  t h a t  company's n o t i -
f i c a t i o n  and o f f e r i n g  c i r c u l a r  a r e  f a l s e  and m i s l e a d i n g  i n  t h e  f o l l o w i n g  r e s p e c t s ;  
(1 )  t h e  n o t i f i c a t i o n  f a i l s  t o  d i s c l o s e  each  p r e d e c e s s o r  and each  a f f i l i a t e  o f  t h e  
i s s u e r ,  i n  t h a t  a p r e d e c e s s o r  company, Hawker Uranium Mines, I n c . ,  a Delavjare corpora-  
t i o n ,  was a  p r e d e c e s s o r  o f  Hawker, and t h a t  North Country Uranium and M i n e r a l s  L td .  
was an  a f f i l i a t e  under  common c o n t r o l  w i t h  Hawker; (2) t h e  o f f e r i n g  c i r c u l a r  r e p r e -  
s e n t e d  S. t b n a l d  Moore and Augustus R. Hawker were t h e  f o u n d e r s  o f  Hawker, r e c e i v e d  
2 , 3 0 0 , 0 0 0  s h a r e s  i n  exchange f o r  c e r t a i n  p r o p e r t i e s ,  and t r a n s f e r r e d  1 5 , 0 0 0  s h a r e s  
t o  o t h e r  i n d i v i d u a l s  i n  c o n s i d e r a t i o n  f o r  s e r v i c e s  r endered ,  b u t  f a i l e d  t o  d i s c l o s e  
t h a t  J o s e p h  N a s t a s i  i s  a promoter ,  t h a t  an  agreement e x i s t e d  between N a s t a s i  and 
Moore p u r s u a n t  t o  which N a s t a s i  was e n t i t l e d  t o  30%o f  t h e  i n i t i a l  s h a r e s  i s s u e d  by 
Hawker, and t h a t  N a s t a s i  was t o  a s s i s t  i n  t h e  d i s t r i b u t i o n  o f  t h e  Hawker s h a r e s ;  (3) 
t h e  o f f e r i n g  c i r c u l a r  r e p r e s e n t e d  Moore a s  owning 1 , 6 9 1 , 5 0 1  s h a r e s  and Augustus R. 
Hawker 576,000 s h a r e s  b u t  f a i l e d  t o  d i s c l o s e  t h e  p e r c e n t a g e  o f  s h a r e s  i s s u e d  t o  them 
which i t  was a g r e e d  would be i s s u e d  t o  N a s t a s i ;  and (4) t h e  o f f e r i n g  c i r c u l a r  r e p r e -  
s e n t e d  Degaetano S e c u r i t i e s  Company, New York ,as  t h e  p r i n c i p a l  u n d e r w r i t e r  o f  t h e  
i s s u e  b u t  f a i l e d  t o  d i s c l o s e  t h a t  t h e  promoter,  N a s t a s i ,  was t o  p a r t i c i p a t e  a c t i v e l y  
t o  a s s i s t  Degaetano i n  t h e  s a l e  o f  t h e  s e c u r i t i e s .  

Holding Company Act R e l e a s e  No. 13324 

Power R e a c t o r  Development Company, D e t r o i t ,  Michigan ("PR DC') , has  a p p l i e d  t o  
t h e  SEC f o r  an  o r d e r  d e c l a r i n g  i t  n o t  t o  b e  an  e l e c t r i c  u t i l i t y  company w i t h i n  t h e  
meaning o f  t h a t  term a s  used  i n  t h e  Holding Company Act ;  and t h e  Commission has  is-
sued  a n  o r d e r  s c h e d u l i n g  t h e  a p p l i c a t i o n  f o r  h e a r i n g  on December 18,  1956. 

P R K  i s  o r g a n i z e d  f o r  t h e  p u r p o s e  o f  advancing t h e  a r t  and t echno logy  o f  produc- 
i n g  power by t h e  u s e  o f  f i s s i o n a b l e  m a t e r i a l s ;  and i t s  s o l e  b u s i n e s s  i s  t h e  develop- 
ment o f  a n  a tomic  r e a c t o r  f o r  t h e  purpose  o f  d e m o n s t r a t i n g  t h a t  such r e a c t o r  o r  re-
a c t o r s  may be  r e l i e d  upon t o  p r o v i d e  a n  economical  s o u r c e  o f  h e a t .  I n  p u r s u i t  o f  
t h i s  end, i t  i s  p r e s e n t l y  c o n s t r u c t i n g ,  under  a  p r o v i s i o n a l  c o n s t r u c t i o n  p e r m i t  i s sued  
by t h e  Atomic Energy Commission, a f a s t  b r e e d e r  a tomic  r e a c t o r  a t  Lagoona Beach, 
Michigan,  t o  b e  known a s  t h e  Enr ico  Fermi Atomic Power P l a n t .  T h i s  r e a c t o r  w i l l  
produce b o t h  s team and plutonium.  It i s  e s t i m a t e d  t h a t  t h e  s team w i l l  b e  s u f f i c i e n t  
t o  s u p p l y  a t  l e a s t  100,000 kw ( e l e c t r i c a l )  o f  mot ive  power. The s team w i l l  b e  s o l d  I -t o  The f k t r o i t  Edison Company f o r  u s e  i n  a t u r b i n e  t o  b e  owned by t h a t  company on ad- 
j a c e n t  p remises ,  t h e  s a l e s  p r i c e  o f  t h e  s team t o  b e  t h e  c o s t  o f  p r o d u c i n g  an equiva-  
l e n t  amount o f  s team th rough  c o n v e n t i o n a l  means. The p lu ton ium produced by t h e  pro- 
j e c t  w i l l  b e  d e l i v e r e d  t o  t h e  U. S. Government p u r s u a n t  t o  t h e  Atomic Energy Act of 
1954, and i t  i s  e x p e c t e d  t h a t  t h e  p roceeds  r e c e i v e d  from such d e l i v e r y  w i l l  exceed 
t h e  p r o c e e d s  from t h e  s a l e  o f  t h e  steam. The p r o c e e d s  r e c e i v e d  from t h e  s a l e  o f  
p lu ton ium and s team w i l l  b e  used t o  meet t h e  expenses  o f  P R E  and t o  pay i n t e r e s t  Q1)
and p r i n c i p a l  on any l o a n  o b l i g a t i o n  which i t  may i n c u r .  Any e x c e s s  monies r e c e i v e h  
w i l l  be  devoted t o  r e s e a r c h  and development.  

CONTINUED ON PAGE 3 
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It  i s  expec ted  t h a t  t h e  c o s t ,  d i r e c t  and  i n d i r e c t ,  o f  t h e  f a c i l i t i e s  t o . b e  
by PRDC w i l l  exceed $40,000,000.  T h i s  c o s t  w i l l  b e  s u p p l i e d  i n  p a r t  by con-


t r i b u t i o n s  from companies which may become members, i n  p a r t  from l o a n s ,  and i n  p a r t  

from t e c h n i c a l  c o n t r i b u t i o n s  by Atomic Power Development A s s o c i a t e s ,  I n c .  ("APIA"), 

a non-prof i t  membership c o r p o r a t i o n  now engaged i n  some o f  t h e  i n i t i a l  r e s e a r c h  and 

development work which w i l l  be u t i l i z e d  i n  t h e  c o n s t r u c t i o n  o f  t h e  proposed r e a c t o r .  


PRDC i s  a n o n - p r o f i t  c o r p o r a t i o n  o r g a n i z e d  under Michigan law. Its members 

c o n s i s t  o f  e x e c u t i v e  o f f i c e r s  of  t h e  f o l l o w i n g  companies: 


C e n t r a l  Hudson Gas & E l e c t r i c  Corpora t ion  

The C i n c i n n a t i  Gas & E l e c t r i c  Company 

Potomac E l e c t r i c  Power Co. 

Alabama Power Company 

Georgia  Power Company 

The D e t r o i t  Edison Company \ 

Burroughs Corpora t ion  

Delaware Power & L i g h t  Company 

Long I s l a n d  L i g h t i n g  Company 

Combustion Engineer ing,  Inc .  

R o c h e s t e r  Gas and E l e c t r i c  Corpora t ion  

Hol ley  C a r b u r e t o r  Company 

The Babcocl; G Wilcox Company 

The Toledo Edison Company 

Consumers Power Company 

Columbus and S o u t h e r n  Ohio E l e c t r i c  Company 

West inghouse  E l e c t r i c  Corpora t ion  

P h i l a d e l p h i a  E l e c t r i c  Company 

Al l i s -Chalmers  Manufac tu r ing  Company 

S o u t h e r n  S e r v i c e s ,  Inc .  


( a s  r e p r e s e n t a t i v e  o f  The S o u t h e r n  Company, 
Alabama Power Co., Georg ia  Power Co., Gulf 
Power Co. and M i s s i s s i p p i  Power Co.) 

Wiscons i r~  E l e c t r i c  Power Company 

I o w a - I l l i n o i s  Gas and E l e c t r i c  Company 


T h e s e  companies have made commitments t o  make c o n t r i b u t i o n s  t o  PRDC i n  t h e  aggre-  

gate amount of $13,540,000; and i t  i s  expec ted  t h a t  t h e  t o t a l  commitments f o r  c o n t r i -  

butions w i l l  be  $23, 540,000.  Arrangements have been made w i t h  s i x  New York banks f o r  

loans a g g r e g a t i n g  $15,000,000; payment o f  t h e  l o a n s  w i l l  be  s e v e r a l l y  and uncond i t ion-  

a l l y  g u a r a n t e e d  by c e r t a i n  o f  t h e  companies which become members. 


( & c u r i t i e s  Exchange Act R e l e a s e  No. 5414 
j 

The S e c u r i t i e s  and Exchange Commission today  announced t h e  i s s u a n c e  o f  two o r d e r s  
under S e c t i o n  1 9 ( a )  (4) of t h e  S e c u r i t i e s  Exchange Act o f  1934 summarily suspend ing  

r ad ing  i n  t h e  c a p i t a l  s t o c k s  o f  G r e a t  Sweet G r a s s  Oils L i m i t e d  and o f  Kroy Oils  

imi ted ,  r e s p e c t i v e l y ,  on t h e  American S t o c k  Exchange f o r  a p e r i o d  o f  t e n  days  from 

ecember 5, 1956 t o  December 14,  1956, i n c l u s i v e ,  and i t  d e c l a r e d  t h a t  such a c t i o n  


n e c e s s a r y  and a p p r o p r i a t e  f o r  t h e  p r o t e c t i o n  o f  i n v e s t o r s  a n d  t o  p r e v e n t  f r a u d u l e n t ,  

- ecep t ive  o r  m a n i p u l a t i v e  a c t s  o r  p r a c t i c e s .  


CONTINUED ON PAGE 4 
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The summary s u s p e n s i o n  o r d e r s  h e r e t o f o r e  e n t e r e d  on November 23, 1 9 5 6  a g a i n s t  
t r a d i n g  i n  t h e  two s t o c k s  e x p i r e  a t  t h e  c l o s e  o f  b u s i n e s s  t h i s  d a t e .  T l ~ e  r e s u l t  o f  
t h e  new o r d e r s  i s  t h a t  i t  w i l l  c o n t i n u e  t o  b e  un lawfu l  u n d e r  S e c t i o n  1 5 ( c )  (2) of 
t h e  S e c u r i t i e s  Exchange Act  o f  1934  and  t h e  Commission's R u l e  X-15C2-2 t h e r e u n d e r  
f o r  any b r o k e r  o r  d e a l e r  t o  make u s e  o f  t h e  m a i l s  o r  any means o r  i n s t r u m e n t a l i t y  
o f  i n t e r s t a t e  commerce t o  effect  any t r a n s a c t i o n , i n ,  o r  t o  i n d u c e  o r  a t t e m p t  t o  in -  
duce  t h e  p u r c h a s e  o r  s a l e  o f ,  such  s e c u r i t i e s  o t h e r w i s e  t h a n  on a  n a t i o n a l  s e c u r i -
t ies  exchange.  

The  Commission's a c t i o n  was t a k e n  b e c a u s e  t h e  q u e s t i o n s  r a i s e d  i n  t h e  Commis- 
s i o n ' s  o r d e r s  and n o t i c e s  o f  h e a r i n g s  under  S e c t i o n  1 9 ( a ) ( 2 )  o f  t h e  Act  a s  t o  a l l e g e d  
f a l s e  s t a t e m e n t s  i n  r e p o r t s  f i l e d  by b o t h  companies w i t h  t h e  Commission have  n o t  been 
r e s o l v e d .  The Commission o r d e r e d  t h e  h e a r i n g s  i n  t h e  two c a s e s  c o n s o l i d a t e d  i n  o r d e r  
t o  e x p e d i t e  a  f i n a l  d e t e r m i n a t i o n ,  and t h e  c o n s o l i d a t e d  h e a r i n g  commenced on November 
26, 1956 i n  Washington,  D. C., and i s  s t i l l  i n  p r o g r e s s .  

Under t h e s e  c o n d i t i o n s ,  t h e  Commission i s  o f  t h e  o p i n i o n  t h a t  i t  would be  impos- 
s i b l e  f o r  t h e  i n v e s t i n g  p u b l i c  t o  r e a c h  a n  in fo rmed  judgment a t  t h i s  t i m e  a s  t o  t h e  
v a l u e  o f  t h e  companies '  s e c u r i t i e s ,  o r  f o r  t r a d i n g  i n  such  s e c u r i t i e s  t o  be  conducted  
i n  a n  o r d e r l y  and e q u i t a b l e  manner. 

I n  l i g h t  o f  t h e  f o r e g o i n g  a n d  o t h e r  f a c t o r s ,  t h e  Commission i s  o f  t h e  o p i n i o n  
t h a t  t h e  p u b l i c  i n t e r e s t  r e q u i r e s  t h e  summary s u s p e n s i o n  o f  t r a d i n g  i n  such  s e c u r i -  
t i e s  on t h e  American S t o c k  &change and  t h a t  such  a c t i o n  i s  n e c e s s a r y  and a p p r o p r i -  
a t e  f o r  t h e  p r o t e c t i o n  o f  i n v e s t o r s  a n d  i s  n e c e s s a r y  i n  o r d e r  t o  p r e v e n t  f r a u d u l e n t ,  
d e c e p t i v e  o r  m a n i p u l a t i v e  a c t s  o r  p r a c t i c e s  under  t h e  Act .  

The  S u n r i s e  Fund, Inc . ,  New York C i ty ,  f i l e d  a  r e g i s t r a t i o n  s t a t e m e n t  ( F i l e  
2-12935) w i t h  t h e  SEC on December 3 ,  1956,  s e e k i n g  r e g i s t r a t i o n  o f  500,000 s h a r e s  
o f  i t s  C a p i t a l  S t o c k ,  t o  be  o f f e r e d  f o r  p u b l i c  s a l e  a t  $5 p e r  s h a r e .  O r g a n i z e d
u n d e r  New York l a w  on J u n e  30, 1955, t h e  company w i l l  o p e r a t e  a s  a  d i v e r s i f i e d  man- 
agement i n v e s t m e n t  company. I t  i s  p r e s e n t l y  a c losed-end  i n v e s t m e n t  company b u t  w i l l  
become a n  open-end company i n  March, 1957,  o r  on such  e a r l i e r  d a t e  as a l l  t h e  s h a r e s  
t h e  s u b j e c t  o f  t h i s  o f f e r i n g  a r e  s o l d .  

L o u i s i a n a  Power & L i g h t  Company (New O r l e a n s )  t o d a y  f i l e d  a  r e g i s t r a t i o n  s t a t e -  
ment ( F i l e  2-129361 w i t h  t h e  SEC s e e k i n g  r e g i s t r a t i o n  o f  $20,000,000 of F i r s t  Mortgage 
Bonds, Series due 1987,  t o  b e  o f f e r e d  f o r  p u b l i c  s a l e  a t  c o m p e t i t i v e  b i d d i n g .  Net 
p r o c e e d s  w i l l  be  u s e d  f o r  p r o p e r t y  a d d i t i o n s  and  improvements,  f o r  p a y i n g  o f f  bank 
l o a n s  i n  t h e  amount o f  $ 7 , 2 8 0 , 0 0 0  and f o r  o t h e r  c o r p o r a t e  p u r p o s e s .  The company's 
c o n s t r u c t i o n  program i s  e x p e c t e d  t o  r e s u l t  i n  e x p e n d i t u r e s  o f  a p p r o x i m a t e l y  $17,000,Oo0 
f o r  t h e  y e a r  1956  ( o f  w h i t h  a p p r o x i m a t e l y  $13 ,200 ,000  had  been s p e n t  t h r o u g h  Oc tobe r  
31, 19561, a n d  $28 ,000 ,000  f o r  t h e  y e a r  1957. 


