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NASD APPLICATION APPROVED. The SEC has issued an order under the Securities Exchange Act (Release 34-
7452) approving an NASD application for continuance of a firm in membership while employing Frank Joseph 
McDermott as a controlled person. Such approval is required because of a disqualification of McDermott 
based on prior findings of the Commission that McDermott had violated ita record-keeping, financial report-
ing and net capital rules. these activities occurred over ten years ago; and the Commission's earlier deci-
sion had expressly stated that the violations did not necessarily constitute a permanent bar to his partici-
pation in the securities busines, even in a proprietary position, provided he did not have the principal 
responsibilities with respect to records, reports and net capital. Although McDermott thereafter was assoc-
iated with broker-dealer ~irms whose registrations subsequently were revoked. he was not found to have 
participated in their violations. With his new employer he is to act solely as trader under supervision of 
the member. 

NASD EXPULSION OF MADISON FIRM SUSTAINED. The SEC today announced a decision under the Securities 
Exchange Act (Release 34-7453) sustaining action of the NASD in expelling from membership the broker-dealer 
firm of Madison Management Corp •• 5209 Fairway Drive, Madison, Wisc .• and revoking the registration of its 
president, Harry Friedman. as a registered representative. However. the Commission reduced the fine against 
Friedman from $4,200 to $1.000. 

In its decision, the Commission sustained NASD findings against the firm for violations of the net 
capital rule, failure to maintain adequate books and records. improper use of customers' securities, viola-
tions of Regulation T, improper confirmations, improper payment of compensation to and engaging in securi-
ties transactions for the account of employees of other member firms. and failure to register representa-
tives. These violations. the Commission stated, "show that applicants are not qualified to conduct such 
business and that the expulsion of the applicant firm from membership in the NASD ia accordingly not excea-
sive or oppressive. However, in view of tbe fact that applicants' violations do not appear to involve any
dishonesty or default as far as customers are concerned. we are of the opinion tbat tbe fine of $4.200 which 
tbe NASD imposed on Friedman is excessive and that a fine of $1.000 would be appropriate under the facts of 
this case. 

SAMUEL FRANKLIN PETITION DENIED. The SEC has issued an order under the Securities Excbange Act (Re-
lease 34-7454) denying a petition of Samuel B. Franklin. dba Samuel B. Franklin & Company. of Los Angeles. 
for rebearing upon the Commission's order of September J. 1964. sustaining NASD disciplinary action 
against the firm. In its September 3d decision, the CommiSSion had affirmed NASD findings that Franklin 
sold securities at unfair prices. induced excessive trading in the accounts of two customers and failed to 
exercise proper supervision over tbe salesmen who handled those accounts. and failed to preserve copies of 
sales memoranda; and it also upheld a $1.000 fine and 30-day suspension from membership imposed upon him by
tbe NASD. 

OHIO OIL ROYALTY FUND PROPOSES OFFERING. The Ohio Oil Royalty PUnd, 136 E. 56th St •• New York, filed a 
registration statement (File 2-22889) witb tbe SEC on October 30 seeking registration of $1,000,000 of 
interests in the Fund, a Limited Partnership, to be offered for public sale in $1,000 units. The offering 
is to be made on a best-efforts basis tbrough Petroleua Securities, Inc •• 1005 Second Ave •• New York, which 
will receive a $90-per-unit selling commission. The offering is conditional upon tbe sale of 100 units 
within 150 days from the effective date of tbis registrAtion statement •• The Partnership, to be formed under 
Ohio law. proposes to purchase oil and gas non-operating interests, such as mineral rights, royalties. over-
riding royalties, net profits interests and production payments. It will be managed by Ralph E. Whitmere, 
Jr., the general partner, who also controls tbe underwriter. 

CONTINENTAL COPPER & STEEL SHARES IN REGISTRATION. Continental Copper & Steel Industries, Inc .• 100 E. 
42nd St •• New York. filed a registration statement (File 2-22887) with the SEC On October 30 seeking registra-
tion of 4S,OOO outstanding ahares of 51 cumulative preferred stock. The shares may be offered for public 
sale by the present holders thereof from time to time through facilities of tbe New York Stock Exchange. at 
prices current at the time of sale ($19.875 per share maxt.um*). The registration statement also relates to 
150.000 common shares. which may be issued upon exercise of options granted to company officisls. In addi-
tion. the company is registering 116.592 coamon sharea that are reserved for converaion of 44,667 outstand-
ing ahares of second preferr~d stock. 

The company's buainess consists prt.Arily of the manufacture and lale of metal products. including 
insulated copper wire and cable; tool ateel. luper-alloys and forging; insect screening and industrial wire 
cloth; and life boats and marine life-saving equipment. In addition to indebtednels and second preferred
stock. the company has outatanding 119,067 51 cumulative preferred aharea and 2,135.091 common sbares. of 
which management officials as a group own 1.31 and 7.691. respectively. Hortt.or S. Gordon is president. 
The prospectus liats three ~ellin8 stockholdera. all of whom are offering their entire 51 preferred holdings. 
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S o c i e t e  d l E x p l o i t a t i o n  e t  de Developpement Economique et  Nature1 d l H a i t i  (Sedren) S .  A. i s  o f f e r i n g  15,900 
s h a r e s ; North Rankin Nickel  Mines Ltd .  , 15,000 and Panacolor , fnc .  , 14,100,  On Ju ly  31 ,  1961 Sedren 
acqui red  60,000 of t h e  p r e f e r r e d  s h a r e s  i n  exchange f o r  Sedren ' s  6% F i r s t  Mortgage Ob l iga t ion  i n  t h e  p r i n c i -  
p a l  amount o f  $1,500,000,  c o n s t i t u t i n g  a f i r s t  l i e n  on a l l  o f  Sed ren ' s  r e a l  and immovable p e r s o n a l  p rope r ty  
i n  H a i t i .  This o b l i g a t i o n  has been reduced by payments t o  a ba lance  o f  $750,000 a s  o f  June 30 ,  1964 and 
such ba lance  is payable i n  annual  i n s t a l l m e n t s  o f  $250,000 on  June 20 o f  each y e a r  from 1965 t o  1967. I n  
December 1962 Sedren s o l d  p r i v a t e l y  44,100 p r e f e r r e d  sha re s  s o  acqu i r ed .  The company agreed  w i t h  t h e  pur-  
chase r s  o f  such 44 ,100 p r e f e r r e d  s h a r e s  t o  f i l e  a  r e g i s t r a t i o n  s t a t emen t  r e l a t i n g  t o  a t  l e a s t  25,000 o f  
such sha re s  upon the  s h a r e h o l d e r s '  r e q u e s t .  TWO of  such  pu rchase r s ,  North Rankin Nickel  Mines Ltd.  and 
Consol ida ted  Mogul Mines L td . ,  made such  r e q u e s t  t o  t h e  company. On October 7 ,  1964 Consol ida ted  Mogul 
Mines Ltd.  s o l d  i t s  14,100 s h a r e s  t o  Panacolor , Inc .  

LAURENTIDE FINANCIAL FILES STOCK PLAN. Laurent ide  F i n a n c i a l  Corpora t ion  L td . ,  1030 W. Georgia S t . ,  
Vancouver, B r i t i s h  Columbia, Canada,. f i l e d  a r e g i s t r a t i o n  s t a t emen t  ( F i l e  2-22888) w i t h  t h e  SEC on 
October 30 seek ing  r e g i s t r a t i o n  o f  24.456 s h a r e s  o f  common s t o c k ,  t o  be o f f e r e d  pu r suan t  t o  i t s  1964-1965 
Stock  Purchase Plan .  

ELECTRONIC ASSOCIATES PROPOSES STOCK PLAN. E l e c t r o n i c  Assoc i a t e s ,  I n c . ,  Long Branch, N. J . ,  f i l e d  a 
r e g i s t r a t i o n  s ta tement  ( F i l e  2-22891) w i th  t h e  SEC on October 30 seek ing  r e g i s t r a t i o n  o f  $1,250,000 o f  
p a r t i c i p a t i o n s  i n  i t s  ~ s s o c i a t e s '  T h r i f t  P l an ,  t o g e t h e r  w i t h  50,000 s h a r e s  o f  c a p i t a l  s t o c k  which may be 
acqui red  pursuant  t h e r e t o .  

-A LIFE INS. SEEKS ORDER. The SEC has scheduled a h e a r i n g  f o r  November 13 (Release IC-4068) on an  
a p p l i c a t i o n  f i l e d  by Aetna L i f e  Insurance  Company and i t s  s u b s i d i a r y ,  The Aetna Casual ty  and Sure ty  Company, 
both  o f  Har t fo rd ,  Conn., s eek ing  a n  exemption o r d e r  w i t h  r e s p e c t  t o  c e r t a i n  t r a n s a c t i o n s  i n c i d e n t  t o  t he  
proposed exchange by Insurance  S e c u r i t i e s  T r u s t  Fund (an investment company a f f i l i a t e d  w i t h  t h e  two Aetna 
companies) of  i t s  s t o c k  hold ings  i n  Aetna Casual ty  f o r  s t o c k  o f  Aetna L i f e .  The exchange is p a r t  o f  a p l a n  
t o  e f f e c t  complete i d e n t i t y  of  s t o c k  ownership o f  Aetna L i f e  and Aetna Casual ty .  

Aetna L i f e  o m s  4,312,515 s h a r e s  (61.6%) of t he  o u t s t a n d i n g  s t o c k  o f  Aetna Casual ty .  Insurance  Secu r i -  
t i e s  owns 406,817 sha re s  (5.09%) of t h e  8,000,000 o u t s t a n d i n g  s h a r e s  o f  Aetna L i f e  s t o c k  and 533,936 s h a r e s  
(7.63%) o f  t h e  7,000,000 ou t s t and ing  s h a r e s  o f  Aetna Casual ty  s tock .  It i s  proposed t h a t  Aetna Casual ty  
w i l l  be merged i n t o  a wholly-owned, newly c r e a t e d  s u b s i d i a r y  o f  Aetna L i f e  through the  i s suance  o f  new 
sha re s  o f  Aetna L i f e  t o  t h e  sha reho lde r s  o f  Aetna Casual ty .  For t he  1 ,000 s h a r e s  o f  t h e  new s u b s i d i a r y  ( t o  
be known a s  The Aetna Casual ty  and Sure ty  Company), Aetna L i f e  w i l l  i s s u e  s h a r e s  o f  i t s  s t o c k  equa l  i n  nrunber 
t o  1.9 t imes  t h e  number of  o u t s  tanding  sha re s  o f  o l d  Aetna Casual ty .  Upon merger o f  t he  new company and o ld  
Aetna Casua l ty ,  each s h a r e  o f  o l d  Aetna Casua l ty  w i l l  be  conver ted  i n t o  1.9 s h a r e s  o f  Aetna L i f e  which a r e  
e q u i v a l e n t  t o  0.76 o f  a sha re  o f  Aetna L i f e  now ou t s t and ing .  This  w i l l  be preceded by a 2 - fo r -1  s p l i t  o f  
the  ou t s t and ing  Aetna L i f e  s h a r e s  and a 25% s t o c k  d iv idend.  

Assuming no sha reho lde r  o f  o l d  Aetna Casual ty  demands h i s  s t a t u t o r y  a p p r a i s a l  r i g h t s ,  t h e  number o f  
Aetna L i f e  sha re s  t o  be i s sued  i n  exchange f o r  t h e  7,000,000 ou t s t and ing  s h a r e s  o f  Aetna Casual ty  w i l l  be 
13,300,000. However, Aetna L i f e  a s  a sha reho lde r  o f  Aetna Casua l ty ,  w i l l  r e c e i v e  i n  t h e  merger 8,193,816 
sha re s  o f  i ts  own s t o c k ,  thereby l eav ing  a t o t a l  o f  25,106,184 s h a r e s  o f  Aetna L i f e  o u t s t a n d i n g  a f t e r  t h e  
merger. Insurance  S e c u r i t i e s  a s  a sha reho lde r  o f  Aetna Casual ty  w i l l  p a r t i c i p a t e  i n  t h e  exchange on the  
same b a s i s  a s  o t h e r  sha reho lde r s ,  r e c e i v i n g  1,014,478 s h a r e s  o f  Aetna L i f e  r e s u l t i n g  i n  i t s  ho ld ing ,  a f t e r  
g iv ing  e f f e c t  t o  t h e  s t o c k  s p l i t  and s t o c k  d iv idend ,  of  2,031,521 s h a r e s ,  o r  8.091,  o f  t h e  t o t a l  number o f  
Aetna L i f e  sha re s  t o  be ou t s t and ing  a f t e r  t h e  merger. Aetna L i f e  w i l l  d i s t r i b u t e  a l l  t he  s t o c k  o f  t h e  new 
Aetna Casual ty  t o  Har t ford  Na t iona l  Bank and T r u s t  Company, a s  t r u s t e e ,  t o  be  he ld  i n  t r u s t  under a t r u s t  
agreement t o  be executed  by Aetna L i f e  and t h e  T rus t ee  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  t h e  s h a r e s  o f  Aetna 
L i f e  ou t s t and ing  a t  t h e  d a t e  o f  t h e  trust agreement. The b e n e f i c i a l  i n t e r e s t s  i n  t h e  s h a r e s  o f  New Aetna 
Casual ty  w i l l  be t r a n s f e r a b l e  only  i n  con junc t ion  wi th  t h e  t r a n s f e r  o f  t h e  Aetna L i f e  s h a r e s  and may n o t  be 
t r a n s f e r r e d  o r  so ld  s e p a r a t e l y .  

ALCO PRODUCTS FILES STOCK PLAN. Alto Produc t s ,  I nco rpo ra t ed ,  530 F i f t h  Ave., New York, today f i l e d  a 
r e g i s t r a t i o n  s ta tement  ( F i l e  2-22893) w i th  t h e  SEC seek ing  r e g i s t r a t i o n  o f  12,275 sha re s  o f  c m o n  s t o c k ,  t o  
be o f f e r e d  under i t s  1963 Stock  Option Plan .  

SECURITIES ACT REGISTRATION STATEMENTS. During t h e  week ended October 29 ,  1964, 20 r e g i s t r a t i o n  s t a t e -  
ments were f i l e d ,  24 became e f f e c t i v e ,  and 255 were pending a t  t he  week-end. 

SECURITIES ACT REGISTRATIONS. E f f e c t i v e  October 30: Nat ional -Standard  Co. ( F i l e  2-22795). 

E f f e c t i v e  November 2: Aus t r a l  O i l  and Gas Exp lo ra t ion  Corp. ( F i l e  2-22838). 


*As e s t ima ted  f o r  purposes o f  computing t h e  r e g i s t r a t i o n  f ee .  


