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DELEGATION RULES MODIFIED. The SEC today announced a modification of its delegation rules to give 
effect to the transfer to the Division of Corporate Regulation of functions relating to investment companies
previously performed by the Division of Corporation Finance (Release 33-4731). In the past. the Division of 
Corporation Finance has been responsible for the administration of the disclosure requirements in registra-
tion stateaents filed-by investment companies under the Securities Act of 1933 and in proxy statements filed 
by such coapanies under the Securities Exchange Act of 1934. for all matters pertaining to registered invest-
ment companies arising under the Trust Indenture Act of 1939. and for the review of periodic reports filed by 
investment companies and of reports transmitted to stockholders of such companies pursuant to Sections 30(a)
through 30(e) of the Investment Company Act of 1940. These functions have been transferred to the Division 
of Corporate Regulation. wbich continues to be responsible for the administration of the regulatory provisions 
of the Investment Company Act of 1940. The revised delegation rules transfer certain related authority here-
tofore delegated to the Division of Corporation Finance to the Division of Corporate Regulation. 

AMElUCAH & FOUICH POWER SEEKS EXEMPTION. American & Foreign Power Company. Inc •• of 100 Church St •• 
New York. bas applied to the SEC for an order under the Investment Company Act (a) declaring that it is 
engaged through subsidiaries in a business or businesses other than that of an investment company. or 
(b) granting it an exeaption from the provisions of said Act. The Commission has scheduled the application 
for hearing on Hovember 19th. 

Since 1950 Foreign Power's operations have been restricted to certain Latin American subsidiaries. 
Properties of the subsidiary serving Cuba were expropriated without compensation by the Castro Government in 
1960. Between 1958 and 1962. the utility properties of subsidiaries in Argentina. Mexico and Colombia were 
sold to the governments of those countries. In August 1964, a contract was initialed by Foreign Power and 
Centrais Electricas Brasileiras, S.A. ("Eletrobras"). a Brazilian Government power agency. providing for the 
sale of all of Foreign Power's direct and indirect holdings in its utility subsidiaries in Brazil to 
Eletrobras. The contract is expected to be signed in November and thereafter submitted to the Brazilian 
Tribunal de Contas for registration. at which time it will become effective. The contract provides for a 
purchase price of $135.000,000 plus certain compensatory adjustments. The consideration is to be paid as 
follows: $10.000,000 down payment on the closing date; Eletrobras notes of $24.750,000. at 6~ interest, pay-
able semi-annually over 22 years commencing January 1. 1968; and additional Eletrobras notes in the amount 

1Of $100,250.000. at 6ft interest, payable semi-annually fr~ July 1. 1968. to July 1. 2009. Proceeds from 
6ft notes are required to be reinvested, upon receipt. in 6ft notes of Eletrobras. payable semi-annually 
over a period of 20 years from time of investment. 

As of June 30, 1964, Foreign Power's assets (after giving effect to sale of the Brazilian subsidiaries)
consist of: (1) securities of majority-owned utility subsidiaries. $143,715,000 (33.1~ of total); secu-
rities of wholly-owned subsidiaries holding Latin American Government notes and other investment securities,
$194,571,000 (44.~)i and direct holdings of Latin American Government notes. $88.725,000 (20.4~). Giving
effect to income from Brazilian notes and Colombian notes on a full year basis. Foreign Power's net equity
in the income of its utility subsidiaries (based on the year 1963) would amount to 391, and interest income 
from notes of Latin American governments would amount to 61~. of total net equity of Foreign Power in income 
from all sources. 

Foreign Power is a majority-owned subsidiary of Electric Bond and Share Company. which is a registered
closed-end investment coapany. The common stock of Foreign Power constituted 21.6~ of the value of the total 
assets of Bond and Share as of Harch 31, 1964 (exclusive of cash and cash items); and an additional 42.2X of 
the value of such total assets was composed of investment securities on that date. Bond and Share previous 1) 
applied to the COmmission for an order declaring that it is not engaged in business as an investment company,
and the hearing on that application was concluded in June. The Commission's order consolidates the Foreign 
Power application with that of Bond and Share; and the order states that a determination that Foreign Power 
is an investment company not exempt from the Investment Company Act would result in 63.Bl of Bond and Share'! 
total assets consisting of investment securities and would preclude a finding that Bond and Share is not an 
investment company. 

GREAr LAKES INDUSTRIES EXEMPTED. In a decision under the Investment Company Act announced today
(Re1 IC-4077). the SEC granted an application of Great Lakes Industries, Inc. ("GLl"). of Monmouth. Ill.. 
that it be declared to be prt..rily engaged in a business or businesses other than that of an investment 
company--and therefore exempt from the said Act. 

GLl owns and operates manufacturing assets. In addition. it owned 179.423 shares (2S.l~) of the out-
staDelingcOJlDOllstock of .. tco Corporation, an industrial company, as of .September 30. 1963. As of said 
date GLI's assets (exclusive of cash and IOvernments). on the basis of the then aarket value of Hatco shares 
and taking the reaain1ng assets at values assigned by GLI. aggregated about $2,953.000. Of this. some 53.6~ 
conaisted of GLl's interest to Hatco. 

According to the eo..ission's decision. the record demonstrates that GLI does to fact control Hatco and 
that. in addition, GLI. through its representatives, participates actively in the aanagement of Hatco (six
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of t h e  e l even  Natco d i r e c t o r s  were des igna t ed  by r e p r e s e n t a t i v e s  o f  GLI on Na tco ' s  board) .  Accordingly ,  the 
Commission concluded Lhat GLI i s  p r i m a r i l y  engaged d i r e c t l y  and through Natco ,  a c o n t r o l l e d  company, i n  
bus ines se s  o t h e r  t t  t h a t  o f  a n  investment company. 

UNITED INTERNATIONAL FUND AND UNITED FUNDS CANADA SEEK ORDER. Uni ted  I n t e r n a t i o n a l  Fund Ltd .  and 
United Funds Canada Ltd. , of  New York (both f o r e i g n  c o r p o r a t i o n s  and d i v e r s i f i e d  management open-end inves t -
ment companies) ,  have a p p l i e d  t o  t h e  SEC f o r  an  exemption o r d e r  under t h e  Investment Company Act a u t h o r i z i n g  
I n t e r n a t i o n a l  Fund t o  s e l l  s u b s t a n t i a l l y  a l l  o f  i t s  a s s e t s  t o  Uni ted  Funds i n  exchange f o r  s t o c k  o f  t he  
l a t t e r ;  and t h e  Commission has  i s s u e d  a n  o r d e r  (Release  IC-4076) g i v i n g  i n t e r e s t e d  persons  u n t i l  November 30 
t o  r e q u e s t  a h e a r i n g  thereon .  According t o  t h e  a p p l i c a t i o n ,  t h e  proposed s a l e  i s  p a r t  of  a planned reorgan-
i z a t i o n  o f  both companies,  whereby Uni ted  Funds, a f t e r  a c q u i r i n g  s u b s t a n t i a l l y  a l l  o f  I n t e r n a t i o n a l  Fund's 
a s s e t s  i n  exchange f o r  i t s  own s h a r e s ,  would be known a s  United Funds Canada - In t e rna t i ona l  Ltd .  Following 
t h e  proposed r e o r g a n i z a t i o n ,  s u b s t a n t i a l l y  a l l  o f  t h e  a s s e t s  o f  I n t e r n a t i o n a l  Fund w i l l  c o n s i s t  o f  shares  of  
Canada - In t e rna t i ona l  Fund, and I n t e r n a t i o n a l  Fund w i l l  t h en  d i s t r i b u t e  t o  i t s  sha reho lde r s  t h e  s h a r e s  of 
Canada - In t e rna t i ona l  Fund. The companies a r e  a f f i l i a t e d  by v i r t u e  o f  t h e  f a c t  t h a t  t h r e e  o f  t h e  d i r e c t o r s  
o f  I n t e r n a t i o n a l  Fund a r e  a l s o  d i r e c t o r s  o f  United Funds. North American I n t e r c o n t i n e n t a l  A d v i s e r ' s  Ltd. 
s e r v e s  a s  investment a d v i s e r  t o  bo th  funds .  

According t o  t h e  a p p l i c a t i o n ,  n e t  a s s e t s  o f  t h e  r e s p e c t i v e  funds have d e c l i n e d  d u r i n g  t h e  p a s t  yea r ;  
and i t  i s  b e l i e v e d  t h a t  t h e  c o n t i n u i n g  d e c l i n e  i n  t h e  t o t a l  a s s e t s  o f  t h e  two funds i s  due t o  t h e  proposal  
and passage  o f  t h e  I n t e r e s t  E q u a l i z a t i o n  Tax which imposes a  t ax  of  up t o  15% on American pu rchase r s  o f  
f o r e i g n  s e c u r i t i e s .  The a p p l i c a t i o n  s t a t e s  t h a t  due t o  t h e  p roposa l  and passage  o f  t h e  t a x ,  both I n t e r -  
n a t i o n a l  Fund a n d u n i t e d  Funds have been prevented  from s e l l i n g  t h e i r  s h a r e s  i n  t h e  United S t a t e s  s i n c e  
J u l y  1 8 ,  1963. There have a l s o  been a t t e n d a n t  r i s e s  i n  t h e  expense r a t i o s  o f  t h e  two funds d u r i n g  t h e i r  
most r e c e n t  f i s c a l  y e a r s .  The management of t h e  two funds b e l i e v e s  t h a t  t h e  l a r g e r  combined fund r e s u l t i n g  
from t h e  r e o r g a n i z a t i o n  would be b e t t e r  a b l e  t o  meet t h e s e  d i f f i c u l t i e s  d u r i n g  t h e  pe r iod  t h e  I n t e r e s t  
E q u a l i z a t i o n  Tax is i n  e f f e c t .  ( I t  e x p i r e s  by i t s  terms on  December 31 ,  1965. )  

REVELL FILES FOR OFFERING AND SECONDAKY. R e v e l l ,  I n c o r p o r a t e d ,  4223 Glencoe Ave. ,  Venice,  C a l i f . ,  filed 
a r e g i s t r a t i o n  s t a t e m e n t  ( F i l e  2-22913) w i t h  t h e  SEC on November 9  s eek ing  r e g i s t r a t i o n  o f  150,000 shares  of 
common s t o c k .  Of t h e s e  s h a r e s ,  75,000 a r e  t o  be o f f e r e d  f o r  p u b l i c  s a l e  by t h e  company (approximately 
15,000 w i l l  be a l l o t t e d  f o r  s a l e  t o  c e r t a i n  persons  a t  t h e  p u b l i c  o f f e r i n g  p r i c e ) ,  and 75 ,000 ,  be ing  ou t -  
s t a n d i n g  s t o c k ,  by t h e  p r e s e n t  h o l d e r s  t h e r e o f .  The p u b l i c  o f f e r i n g  p r i c e  ($12 p e r  s h a r e  maximum*) and 
unde rwr i t i ng  terms a r e  t o  be s u p p l i e d  by amendment. Will iam R. S t a a t s  & Co., I n c . ,  640 S.  Sp r ing  S t . ,  
Los Angeles ,  i s  l i s t e d  a s  t he  p r i n c i p a l  unde rwr i t e r .  

The company i s  engaged p r i n c i p a l l y  i n  t h e  manufacture o f  p l a s t i c  model hobby k i t s  and model racing-car  
k i t s  and s e t s  and r e l a t e d  i tems.  Of t h e  n e t  proceeds from i t s  s a l e  o f  a d d i t i o n a l  s t o c k ,  $450,000 w i l l  be 
a p p l i e d  t o  t h e  payment o f  a  bank loan  and t h e  remaining proceeds  w i l l  be added t o  working c a p i t a l .  I n  
a d d i t i o n  t o  i ndeb t ednes s ,  t h e  company has  o u t s t a n d i n g  119,872 common and 405,240 C la s s  B common s h a r e s ,  of 
which management o f f i c i a l s  a s  a group own 20.2% and 95.5%, r e s p e c t i v e l y .  The s e l l i n g  s t o c k h o l d e r s  a r e  listed 
a s  Lewis H. G la se r  ( p r e s i d e n t  and board cha i rman) ,  o f f e r i n g  20,535 o f  21,112 c o m n  s h a r e s ,  and Stevenson 
Engineer ing  Co., 54 ,465 o f  94 ,487.  Stevenson Engineer ing  r e c e n t l y  conver ted  88 ,914 C la s s  B  common shares  
i n t o  t h e  same number o f  common s h a r e s .  Upon comple t ion  o f  t h i s  o f f e r i n g ,  G l a s e r  w i l l  own approximately 56% 
of t he  company's o u t s t a n d i n g  s t o c k .  

GRANITE CITY STEEL PROPOSES OFFERING. G r a n i t e  C i t y  S t e e l  Company, G r a n i t e  C i t y ,  I l l i n o i s  62041, todry 
f i l e d  a r e g i s t r a t i o n  s t a t emen t  ( F i l e  2-22916) w i t h  t h e  SEC s e e k i n g  r e g i s t r a t i o n  o f  $30.000.000 o f  convertible trat.- - . , , 

subo rd ina t ed  Debentures due 1994,  t o  be o f f e r e d  f o r  p u b l i c  s a l e  through u n d e r w r i t e r s  headed by The F i r s t  
Boston Corpo ra t i on ,  20 Exchange P l . ,  Eastman D i l l o n ,  Union S e c u r i t i e s  & Co. ,  1 Chase Manhattan P l a z a ,  and 
M e r r i l l  Lynch, P i e r c e ,  Fenner & Smith I n c . ,  70 P ine  S t . ,  a l l  of  New York. The i n t e r e s t  r a t e ,  p u b l i c  offering 
p r i c e  and unde rwr i t i ng  terms a r e  t o  be s u p p l i e d  by amendment. 

Under t h e  company's c a p i t a l  improvement program, i t  has  made some $85 m i l l i o n  o f  c a p i t a l  expendi tures  
s i n c e  January  1959; and i n  o r d e r  t o  con t inue  t h i s  program t h e  company p l a n s  f u r t h e r  c a p i t a l  expendi tures  of 
abou t  $140 m i l l i o n  d u r i n g  t h e  y e a r s  1965-67. Net proceeds  o f  t h i s  f i n a n c i n g  w i l l  p rovide  a p o r t i o n  of  the 
funds needed f o r  t h i s  program. I n  a d d i t i o n ,  t he  company has  e n t e r e d  i n t o  agreements under which i t  may se l l  
$55 m i l l i o n  o f  5 .3m secu red  no t e s  due 1990 t o  i n s t i t u t i o n a l  i n v e s t o r s ;  and i t  has  e n t e r e d  i n t o  a bank credit 
agreement p r o v i d i n g  f o r  $10 m i l l i o n  o f  l oans  on e i t h e r  90-day r e v o l v i n g  c r e d i t  n o t e s  o r*  a  f i v e - y e a r  term 
n o t e .  I n  a d d i t i o n  t o  i ndeb t ednes s ,  t h e  company now has  o u t s t a n d i n g  4 ,338 ,383 c o m n  s h a r e s ,  o f  which manage' 
ment o f f i c i a l s  own some 2%. Nicholas  P. Veeder i s  p r e s i d e n t  and board chairman.  

SECURITIES ACT REGISTRATIONS. E f f e c t i v e  November 9:  Pan-Alaska F i s h e r i e s ,  Inc .  ( F i l e  2-22043);s  
Thomson Corp. ( F i l e  2-22853). E f f e c t i v e  November 10: J i f f y  S t e a k  Co. ( F i l e  2-22823). 
Developers Smal l  Bus iness  Investment Corp. ( F i l e  2-22165). 

*As e s t i m a t e d  f o r  purposes o f  computing t he  r e g i s t r a t i o n  f e e .  
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