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qorp SMI. l1I'tBBRATlOML OPFEllIlfG SUSPENDED. The Securities and Exchange Commission has issued an order 
temporarily auapen4tng a Regulation A exemption from registra~ion under the Securities Act of 1933 witb 
respect to a proposed public offering of stock by Gold Seal International A & C. Inc •• of 5446 South Wash-
ington Street, Tacoma. WaShington. The order provides an opportunity for hearing, upon request, on the 
question whether the suspension should be vacated or made permanent. 

Regulation A provides a conditional exemption from registration with respect to public .offering of 
securities not exceeding $300,000 in amount. In a notification filed November 5. 19~the said company
("International") proposed the public offering of 150,000 common shares at $2 per share. The Commission 
assert. in it. suspension order that it has "reasonable cause to believe," among other things, (1) that 
International failed to make proper disclosure of the sale of securities by an affiliate, Gold Seal 
Chinchilla Association. Ine. ("Association") and of all material interests of its officers and directors; 
and (2) that International's offering circular is false and misleading in respect of various material 

,facts and that the use of said circular in the proposed offering would violate the anti-fraud provisions
of the Act. The alleged misrepresentations relate particularly to various risk factors inherent in the 
breeding- and raising of chinchillas by another affiliate, Gold Seal Chinchillas, Inc., the promissory
notes of whose customers are proposed to be acquired by International with the proceeds of its stock .a1e •• 

PROS!lCTUS RULE ADOPTED. The SEC today announced the adoption of Rules 425A and 174 under the 
Securities Act (Release 33-4749) with respect to the delivery of a prospectus by underwriters and dealers 
in transactions in securities as to which a registration statement has become effective. The rules are 
effective JaDUary 25, 1964. 

Rule 425A requires a statement on the cover of a prospectus stating the date on which the period
for the required delivery of a prospectus will expire (40 days after the registration statement bec~s 
effective, escept that if the issuer has not made a previous offering under an effective Securities Act 
regl.~ation statement, the 40-day period is extended to 90 days; but the obligation continues during
the en~ire period of a distribution, no matter how much time is involved. for any firm with an unsold 
allotment which is continuing to participate in the distribution). The statement may be set forth on the 
outside front or back cover page or the inside front cover page of the prospectus. 

aule 174 shortens or eliminates the 40 or 90 day statutory prospectus delivery period: (a) no 
dealer is required to deliver a prospectus with respect to a security registered on Form S-8 (relating to 
certain offerings to employees), Form 5-9 (relating to certain non-convertible fixed interest debt 
securities), Form 8-12 (relating to American Depositary Receipts), and Form F-l (relating to voting trust 
certificates); except that, in the case of registration on Form 8-12 or F-l. the exemption does not apply
if the deposited securities are also required to be registered; and (b) the maximum period during which 
dealers must deliver a prospectus will expire in 40 days if the issuer has a class of securities listed 
and registered on a national securities exchange. 

SIC CrrlS TBIBE FIRMS. The Securities and Exchange Commission has ordered administrative proceedings
,uncler the Securities Exchange Act of 1934 involving the following broker-dea1er firms and the named 
, inclivt4uals : 

1) Christopher & Co., Inc., 1 Wall Street, New York City, N. Y. 
Joseph Cannistraci Irving Sherer 
'eter Lobkowicz. a/k/a Leblovic Bernard Freimark 
Alfred Hiller Salvatore J. Ambrosino 
Theodore Sotell Thomas Souran 
WUu.. V. Simone 

2) Barris Clare &Co •• Inc •• 82 Beaver Street, New York City, N. Y. 
Barris Clare & Co •• 82 Beaver Street, New York City, N. Y. 
Towae Barris & Co•• Inc., 50 Broadway, New York City, N. Y. 

kuee Shapiro llobert 8uaaers 
Martin Clare Harris Freedman 
Melvin Winslow 

OWl. 

I 
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3) J. E. Harken & Co., Inc., 
John E. Harken 

80 Wall Street, New York City, N. Y. 
Jack Perlow 

Morris Cipris Nat Horowitz 

4ccording to 
co

the Commission's 
urt order 

orders, <a> on complaint of the Commission, the Christopher 
1964 and Harris J. Amhowitz now serves and 

firm was enjoined
& Co.by Federal in January as Receiver; (b) Harken 

was enjoined in July 1964 by the Supreme Court of the State of New York from engaging in business in New 
York. 

The proceedings are based upon staff charges that Harris Clare & Co., Inc., as well as the Christopher 
and Marken firms and the several named individuals, engaged in activities violative of the Federal 
securities laws. The charges include alleged violations of the anti-fraud provisions of the said laws 
by Harris Clare & Co., Inc., the Christopher and Marken firms, and all the individual respondents e~cept 
Thomas Souran, in connection with their transactions in the stock of Alaska International Corporation. 

A hearing will be held (at a time and place to be announced) to take evidence,on the staff charges 
and afford the respondents an opportunity to establish any defenses thereto, all for the purpose of deter-
mining whether the alleged violations occurred and, if so, whether any action of a remedial nature is 
necessary in the public interest. 

PACIFIC COAST SECURITIES REVOKED. The SEC today announced a decision under the Securities Exchange
Act (Release 34-7486) revoking the broker-dealer registration of Pacific Coast Securities Company,
255 California St., San Francisco, for violations of registration, record-keeping, anti-manipulative and 
other provisions of the Federal securities laws. Edward R. Bunting, the firm's president, was found a 
cause of the revocation order. 

The Commission found that the firm, among other things, violated the Securities Act registration
provisions, during the period from April 1961 to September 1963, in the sale of common stock of U. S. 
Systems, Inc., Automata International, Inc., Blue Raven Pools and Guaranty National Insurance Company.
Furthermore, according to the decision, while the firm was engaged in distributions of such securities 
it purchased the securities for accounts in which it had a beneficial interest and induced customers 
to buy the securities thus purchased before it had completed its participation in the distributions thereof,
in violation of the anti-manipulative provisions of the laws; and the company also made misleading 
representations in the sale of stock of U. S. Systems, Inc., Blue Raven Pools and Automata International. 

SOUTHEASTERN CAPITAL AND FULTON INVESTMENT SEEK ORDER. Southeastern Capital Corp., Nashville. Tenn.,
and Fulton Investment Co., Atlanta. Ga., have applied to the SEC for an exemption order under the 
Investment Company Act with respect to a proposed merger between Southeastern and Fulton. The Com-
mission has issued an order (Release IC-4ll0) giving interested persons until,January 6. 1965 to request 
a hearing thereon. According to the application, Southeastern and Fulton are affiliated persons by virtue 
of Fulton's ownership of approximately 19% of Southeastern's outstanding voting securities. The merger 
agreement provides that Fulton will be merged into Southeastern. Southeastern, a small business invest-
ment company, will continue to carry on the same type of business activity in which it has been engaged.
It is proposed that the stockholders of Fulton will receive two shares of Southeastern's common stock 
in return for one share of Fulton's capital stock. 

GUSTAV SCROEPFER ENJOINED. The SEC New York Regional Office announced December 21 (La-3l13) the 
entry of a Federal court order (USDC SDNY) permanently enjoining Gustav Schoepfer. 87-86 l88th St., 
Hollis, N. Y., from further violations of the anti-manipulation and anti-fraud provisions of the 
Securities Exchange Act with respect to trading in the common stock of Austin, Nichols & Co., Inc. 

FIIST CHEYENNE CORP. PllOPOSIS OFFIIlDIG. First CheyeDne Corporation, 1600 Capitol Ave., Cheyenne, 
~., filed a registration statement (pile 2-23029) with the SEC on December 21 seeking registration of 
125.000 shares of common atock. to be offered for public aale at $10 per share through company officials 
and employees. No underwriting is involved. 

Organized in 1963 under WyOll1ng law, the company is engaged in the finance busineas. has purchased oae 
tract of real estate on which it 18 in the proceas of building a post office, aDCl is purcbaslna another 
tract of real estate for speculative purposea. Of the net proceeds fro. its stock sale, about $262,000 will 
be used to repay short-term bank loana aDCl $37,866 will be used to pay the balance of the purchaae price of 
certain property. The balance of the proceeds will be used to develop the cOilpany's business. In additioa 
to indebtedness. the company bas outstanding 20,000 shares of common stock, which were sold as a unit with 
stock of the Bast Cheyenne National Bank. The securities were sold at $20 per unit. of which $7.25 was 
attributed to stock of the company. The prospectus indicates that such aale ..y have been ..de in violat1oc 
of Sectiou 17 of the Securitiea Act of 1933 and the company consequently ..y be liable to refund the purchase 
price of such ellarea, plus interest at the 1esal rate, if 80 requested by the atockho14ers. Mana.... llt offt-
cials as a &roUP own 55.6n. of the outatanding stock. Aronoel H. Trautwein is preaid8llt of the eo.pa1!J. 



IiQuum~lOfIID1DtJftI.1IS ntIS FOR.SICODAR.Y. Ixquldte Fora lDdu.tde., Inc., 14 Pelbaa Parkway, 
Pelhaa Haaol', tI. J•• flled a nglatrat10n statement (FUe 2-23034) with the SIC on Deceaber 22 .eeking reg-
istration of 510,000 outstaDdilll shares ofClaaa A capital stock. Accordlog to the prospectus. the present 
holden of 230,000 of the shares .. y offer such .tock from tilDe to time through facilities of the Aaerican 
Stock IxcbaQae. at prices current at the tiae of .. le ($4 per .hare lIIIXiaIa*); aDd Garson Reiner, president 
.. cbai~ of the co.paDy, expects to pledge 300,000 of the .hares ownedby hia .. collateral security fOJ 
peraoaa1 loau. -

'!be COIIpaQy 18 enppd in the busiDes, of designing, aanufactur1ng aDd d18tributing lacU .• s· fouadat1on 
pr.eata. lD. ..wit1on to 1n4ebtedneaa, it has outstanding 8,694,522 class A aDd 244.000 Olu. B .... ra •• of 
Whichaa~nt officisl. own 7,184.445 Cla.s A and 173,000 Class B sbaresj Reiner owns 7,151,737 Clas. A 
aDd 161.000 Class B ahares. !be selling .tockholders are iisted as Milton Rit&euberg and s..uel Feldman. 
who tare offering their entire Class A stock holdings of 201.000 and 29.000 shares. respectively. 

CAR.OLlIA IN UGISTRATION.Carolina JUleS1'ILIPBODSHAIlBS Telephone and Telegraph Company.122 E. St. 
St •• Tarboro, I. C., filed a registration statement (File 2-23033) with the SECon Dec~r 22 seeking reg-
istration of 216.256 shares of commoncapital stock, to be offered to its stockholders 'at $20 per share at 
the rate of one new share for each ten shares held. The record date is to be suppUed by aaend.ent. In 
conjunction with the rights offering. Southern Bell TelephoDe and Telegraph eo..pany proposes to offer. at 
competitive bidding. 399.009 rights (constituting its total subscription rights) to subscribe to a portion 
of the Caroltaa telephone shares being registered. 

The cOlllp4DJfurniahes ca.aunication services in eastern North Carolina. let proceeds from ita Ittock 
sale will be applied to the reduction of short-term bank notes. agarepting $9.345,000. Such loans were in-
curred for .. aeral corporate purposes. including property additions and improvements. The company'. 1965 
construction expenditures are estimated at $18,300,000. In addition to indebtedness and 5 outstanding pre-
ferred shares. the co.pany has outstanding shares, of which _na .. _nt officials own 1.87..2,162,559 cOllllllOn
L. W. till ia board chainun and H. Dail Holderness is president. AJJ indicated, Southern Bell, which owns 
399,009 (18.5'1.) of the outstanding ca..on shares of the company, will receive 399,009 rights to subscribe to 
the new sbares (on the basis of one new .hare for each ten rights), which rights it will offer for sale at 
competitive biddias. 

CCIIrIIOLDATAfiLlS STOCKPLAII. Control Data Corporation, 8100 34th Ave•• South, Minneapolls, Mlon., 
filed. registration stat ... nt (File 2-23036) with the SECon December22 seeking registration of 300,000 
shares of com.oDstock, to be offered under its QUalified Stock Option Plan • 

• INC. nLlS POI. SECOllJ)AI.Y.AMPIncorporated. Harrisburg, Pa., filed a registration statement (File 
2-23024) with the SECOn December21 seeking registration of 350,000 outstanding shares of ita co.aon stock. 
Bach certificate for AMPstock bears an endorsement ev~denc1ng that it also represents a proportionate 
interest 1n the stock of PUlCorj and 1.121 shares of Pamcor stock (of 20,000 outstanding) also are locluded 
in the registration statement. Holders of the 350,000 shares of AMPstock propose to offer sucb shares for ~.
public sale through underwriters beaded by Kidder. Peabody & Co., Inc., 20 £Xchanp Pl., and Blyth & Co., 
Inc., 14 vall St •• both of NewYork. The public offering price ($28.75 per share aaxiala*) and underwriting 
tera. are to be supplied by ... nd.ent. 

JIlIIP ls engaged in designing aDd producing solder less electrical tel'1lllnals, splices, connectors and 
application tooling to pressure-crimp these devices to electric wires. It also _nufactures programming 
sys~, capacitor products and other electronic components. In addition to indebtedness, AMPbas outstand-
ing 6,240,000 ca..on shares. The selling stockholders are Margaret H. Hansen, offering 30.000 of 52.000 
sbares beld, alid U. A. Whitaker (board chairman), 49,808 of 511,705. Midland lnvesc:.nt Co. is offering 
270,192 of its holdings of 1,307.592 shares. G. A. Ingalls is president of the company. 

DJ!DIlID 'MIIS SEED OIlDEll. Div1deDdShares, Inc., One Wall St., lew York, has applied to the SECfor 
an ....,tloo order under the Investaent CoIIpany Act with respect to the proposed issuance of ita shares at 
aet .... t value for substantially aU of the cash and securities of Kllog Bros. £asiDe.ring Works; and the 
eo..tealon has lasued an order (Jelease lC-41l4) giving interested persons until January 4, 1965 to request 
a beariDa thereon. According to the application, l.11ng is an Illinois corporation engaaed in investing and 
re1nvestlnl ita fuDds. Pursuant to an agreement between Dividend Shares aDd I.lilll, substantially aU of the 
e.. b ... securities of nina. with an approximate value of $1,150.000 on Hoveaber 17. 1964, wUl be trana-
fe"" 1:0DivUend Shares in exchange for stock ofDivldend Shares, which will be distributed to Kling's four 
shareholders. 

I6UJIIDf sacuar.rus &lCElVES0llDEll. The SEChal lasued a supplementa1 order under the loves c:.nt Company 
Act (lel..se lC-4108) extending to April 30, 1965 the period during which the ownership by Baldwin Securities 
Corporation. 15 Broad St •• Hew York. of its stock interest in. and relationship with, General Industrial 
Ealbrpr1aes, Inc't shall be exa.pt from prohibitlons of Section 12(d)(1) of the laid Act. 

, ..aICMI POIEIGBPOW!!. EDMP'tlONEXTERDED.!be SEChas issued .. order under the Inve.t.ent CoIIpanyAct 
(Bel .... IC-41(9) exteDding the teIIIporary exemption of Allerican & Foreign Power CoIIpanyInc., 100 Church St., 
.... York, fr. prov181ona of said Act until such tt. as the Coaaiss1on shall 18sue its order in pending pro-
c;;eaiiiltl oa ~ application of said cOlllp&nJfor exemption from said Act. 

I 
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