
SEeI IllEST

Issue 96-139 July 24, 1996 

ENFORCEMENT PROCEEDINGS 

IN THE MATTER OF PETER FERRARO, CPA, AND WILLIAM STAYDUHAR, CPA 

The securities and Exchange Commission today announced the entry by
consent of an Order pursuant to Rule l02(e) of the Commission's Rules 
of Practice against Peter C. Ferraro, CPA and William G. Stayduhar,
CPA. The Order finds that Ferraro and Stayduhar engaged in improper
professional conduct by failing to conduct their audits of Sulcus 
Computer Corporation's financial statements for the years ended 
December 31, 1991 and December 31, 1992 in accordance with generally
accepted auditing standards (GAAS). In particular, Ferraro and 
Stayduhar failed to exercise professional skepticism and failed to 
perform basic auditing procedures in examining Sulcus' accounting for 
several acquisitions. In addition, the Order finds that the audit of 
Sulcus' tax provision pursuant to Financial Accounting Standard No. 
109 was inadequate. 

Simultaneously with the institution of the proceedings, the Commission 
accepted Ferraro's and Stayduhar's offers of settlement in which they
consented, without admitting or denying the Commission's findings, to 
the issuance of the Commission's Order finding that they engaged in 
improper professional conduct. The Order denies Ferraro and Stayduhar
the privilege of appearing or practicing before the Commission as 
accountants for a period of two years and one year, respectively.
(Rels. 33-7312; 34-37474; AAER-804) 

WIRE FRAUD AND CRIMINAL CONTEMPT 

On July 22, Robert N. Taylor entered a guilty plea to one count of 
wire fraud and one count of felony criminal contempt pursuant to an 
information filed by the U.S. Attorney for the District of Columbia. 
Judge Thomas F. Hogan accepted the plea, scheduled sentencing for 
September 4, 1996, and jailed Taylor pending sentencing. Taylor faces 
a sentence of up to 5 years imprisonment on the wire fraud count. On 
the contempt count, the court, in its discretion, may impose a fine 
or a term of imprisonment. The plea agreement does not cover the 
fraud allegations underlying the Commission's separate civil 
enforcement action against Taylor and the Better Life Club of America, 
Inc., which alleges that Taylor and his Club operated a $47 million 
Ponzi scheme. 
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In his guilty plea, Taylor admitted that he refinanced his house and 
dissipated the proceeds of the transaction in violation of the asset 
freeze order entered last year in the Commission's civil action. The 
wire fraud count was based on Taylor's signing of a false mortgage
application, which overstated his income and failed to reveal the 
Commission's action against him. Taylor further admitted having
violated the asset freeze order by conducting hundreds of banking
transactions after the freeze was entered. [U.S. v. Robert N. Taylor,
USDC DC, Criminal No. 96-149, TFH] (LR-14988) 

TRUSTEE APPOINTED IN THE MATTER OF A.R. BARON, ET AL. 

The Commission, in cooperation with the Securities Investor Protection 
Corporation (SIPC), announced the appointment on July 11 of James W. 
Giddens of Hughes Hubbard & Reed LLP as trustee to take control and 
liquidate the assets of A.R. Baron & Co., Inc., to protect investors. 
A.R. Baron, a broker-dealer headquartered in New York City, and two 
of its principals, Andrew Bressman and Roman Okin, had filed for 
bankruptcy protection under Chapter 11 of the Bankruptcy Code on July
3 and 5, 1996. The appointment of the SIPC trustee stays the A.R. 
Baron bankruptcy proceeding and places all A.R. Baron assets in the 
control of the trustee. The A.R. Baron bankruptcy proceeding was 
removed to the Bankruptcy Court for the Southern District of New York. 
Also on July 11, the united States Bankruptcy Court for the District 
of New Jersey entered consent orders prohibiting Bressman and Okin 
from using any property of the bankrupt estates except upon
application to the Bankruptcy Court and notice to the Commission, and 
requiring them to file statements of financial affairs by July 18,
1996, and to submit to an examination by the Commission staff 
concerning the debtors' financial condition. 

The Commission previously ordered an emergency Temporary Cease and 
Desist Order and related interim relief, to which A.R. Baron,
Bressman, and Okin consented. The Respondents have now offered to 
consent to a Supplemental Order, without admitting or denying any of 
its allegations, requiring them to cease and desist soliciting or 
effecting transactions for Baron or any customer in any security,
other than liquidating customer positions while the previously issued 
Temporary Cease and Desist Order is in effect. 

The Division of Enforcement alleged in its cease-and-desist proceeding
(Admin. Proc. File No. 3-9010) that, from at least February 1995,
Respondents engaged in egregious fraudulent sales practices, including
placing unauthorized trades in customer accounts; refusing to carry
out customer sell orders; refusing or delaying to remit proceeds of 
sales of securities to customers; opening accounts for customers 
without the customers' authorization; and placing margin transactions 
in customer accounts without the customers' authorization. These 
practices, it is alleged, are the subject of numerous recent customer 
complaints, involving nearly $17 million in securities. [Securities
Investor Protection Corp. v. A.R. Baron & Co., Inc., No. 96-CIV-5171,
S.D.N.Y.; In the Matter of: A.R. Baron & Co., Inc., No. 96-25927, 
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WTF, Bankr. D.N.J.i In the Matter of: Andrew E. Bressman, 96-25926,
WTF, Bankr. D.N.J.i In the Matter of: Roman Okin, 96-25928, WTF,
Bankr. D.N.J.; and In the Matter of: A.R. Baron & Co., Inc., No. 96-
8831A, PBA, SIPA, Bankr. S.D.N.Y.] (LR-14987) 

SETTLEMENT OF INSIDER TRADING COMPLAINT AS TO JOHN PREVOST AND PATRICIA 
O'CONNELL 

The Commission announced that it filed a complaint on July 19 in the 
united States District Court for the Western District of North 
Carolina against John A. Prevost and Patricia 0' Connell alleging
violations of section 10(b) of the securities Exchange Act of 1934 and 
Rule 10b-5 thereunder by engaging in insider trading. Simultaneously,
and without admitting or denying the allegations, Prevost and 
O'Connell have consented to a Final Judgment enjoining both of them 
from future violations of Section 10(b) and Rule 10b-5, and ordering
each to pay a civil money penalty of $3,387.50. Additionally, Prevost 
has agreed to pay disgorgement of $3,387.50, plus prejudgment interest 
of $782.38. 

The complaint alleged that in 1993, prior to public announcement,
Prevost, as director of Wellco Enterprises, Inc., told O'Connell, his 
long-time business partner, that Wellco would declare a substantial 
dividend. The complaint further alleged that, while in possession of 
this material, non-public information, 0' Connell bought shares of 
Wellco common stock and that these shares appreciated immediately
after the dividend was publicly announced. [SEC v. John A. Prevost 
and Patricia O'Connell, Case No. 1:96CV176-T, W.D.N.C.] (LR-14989) 

INVESTMENT COMPANY ACT RELEASES 

BT INSURANCE FUNDS TRUST, ET AL. 

A notice has been issued giving interested persons until August 13,
1996, to request a hearing on an application filed by BT Insurance 
Funds Trust (Trust), Bankers Trust Global Investment Management, a 
unit of Bankers Trust Company (Investment Management), and certain 
other life insurance companies and their separate accounts investing
now or in the future in the Trust (collectively, Applicants).
Applicants request an order under Section 6 (c) of the Investment 
Company Act exempting them from Sections 9 (a), 13 (a), 15 (a), and 
15 (b) of the Act and Rules 6e-2 (b) (15), and 6e-3 (T) (b) (15)
thereunder. Applicants seek exemptive relief to the extent necessary
to permit shares of the Trust and any other investment company that 
is offered to fund variable insurance products and for which 
Investment Management, or any of its affiliates, may serve as 
investment adviser, administrator, manager, principal underwriter, or 
sponsor to be sold to and held by the separate accounts funding 
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variable annuity and variable life insurance contracts issued by
affiliated or unaffiliated life insurance companies or to qualified
pension and retirement plans outside of the separate account context. 
(ReI. lC-22082 - July 19) 

THE FIRST TRUST SPECIAL SITUATIONS TRUST 

A notice has been issued giving interested persons until August 16 to 
request a hearing on an application filed by The First Trust Special
situations Trust for an order under section 6(c) of the Investment 
Company Act that would exempt the Trust from section 12(d) (3) of the 
Act. The order would permit certain series of the Trust to invest up
to 10.5% and certain other series of the Trust to invest up to 20.5% 
of their respective total assets in securities of issuers that derived 
more than 15% of their gross revenues in their most recent fiscal year
from securities related activities. (ReI. IC-22086 - July 22) 

PAINEWEBBER ATLAS FUND 

A notice has been issued glvlng interested persons until August 19 to 
request a hearing on an application filed by PaineWebber Atlas Fund 
for an order under section 8 (f) of the Investment Company Act 
declaring that applicant has ceased to be an investment company.
(ReI. IC-22087 - July 23) 

BEA INVESTMENT FUNDS, INC. 

An order has been issued under section 8(f) of the Investment Company
Act declaring that BEA Investment Funds, Inc. has ceased to be an 
investment company. (ReI. IC-22091 - July 23) 

SELF-REGULATORY ORGANIZATIONS 

IMMEDIATE EFFECTIVENESS OF PROPOSED RULE CHANGE 

The Commission received a proposal from the Chicago Board Options
Exchange on July 17 (SR-CBOE-96-50) to establish an interim 
enforcement procedure for the Exchange's new log-on requirement for 
market-makers participating in the CBOE's Retail Automatic Execution 
System for transactions in Standard & Poor IS 100 Index options.
Publication of the notice is expected to appear in the Federal 
Register during the week of July 22. (ReI. 34-37464) 

DELISTINGS 

An order has been issued granting the application of the Boston Stock 
Exchanae to strike from listing and registration Harvey Universal,
Inc. Common Stock, $0.01 Par Value. (ReI. 34-37465) 

An order has been issued granting the application of the Boston Stock 
Exchange to strike from listing and registration Merit Studios, Inc. 

4 NEWS DIGEST, July 24, 1996 



4% Cumulative Convertible Preferred, $0.01 Par Value. (ReI. 34-
37466) 

An order has been issued granting the application of the Boston stock 
Exchanae to strike from listing and registration Ferrara Food Company,
Inc. Common stock, $0.01 Par Value. (ReI. 34-37467) 

SECURITIES ACT REGISTRATIONS 

The following registration statements have been filed with the SEC 
under the Securities Act of 1933. The reported information appears
as follows: Form, Name, Address and Phone Number (if available) of 
the issuer of the security; Title and the number and/or face amount 
of the securities being offered; Name of the managing underwriter or 
depositor (if applicable); File number and date filed; Assigned
Branch; and a designation if the statement is a New Issue. 

SB-2 CHEM INTERNATIONAL INC, 201 ROUTE 22, HILLSIDE, NJ 07205 (201) 926-0816

- 948,750 ($4,743,750) COMMON STOCK. 1,846,875 (5280,743.75)

WARRANTS, OPTIONS OR RIGHTS. 9,053,125 (512,152,912.50) COMMON STOCK.

(FILE 333-5240-NY - JUL. 08) (BR. 9 - NEW ISSUE)


SOB REPUBLIC OF INDONESIA, CIO OFFICE BANK OF INDONESIA ONE LIBERTY,

PLAZA 165 BROADWAY 31ST FL, NEW YORK, NY 10006 - 300,000,000

(5300,000,000) FOREIGN GOVERNMENT AND AGENCY DEBT. (FILE 333-5262 -

JUL. 12) (BR. 99 - NEW ISSUE)


F-1 STEINER LEISURE LTD, STE 104 A SAFFREY SQUARE, NASSAU, C5 00000
(305) 372-2434 - 6,199,695 ($80,596,035) FOREIGN COMMON STOCK. (FILE

333-5266 - JUL. 16) (BR. 8 - NEW ISSUE)


S-1 INTERNATIONAL HERITAGE INC, 2626 GLENWOOD AVE STE 120, RALEIGH, NC

27608 - 1,500,000 (515,000,000) COMMON STOCK. (FILE 333-5268 - JUL. 15)

(BR. 1 - NEW ISSUE)


S-3 ARC INTERNATIONAL CORP, 4000 CHESSWOOO DR, D~NSVIEW,

ONTARIO CANADA M3J 2, A6 (416) 630-0200 - 75,000 (5234,375) COMMON STOCK.

(FILE 333-5270 - JUL. 15) (BR. 6)


F-6 PICO FAR EAST HOLDINGS LTD IADRI, BANK OF NEW YORK, 48 WALL ST,

NEW YORK, NY 10286 (212) 815-2009 - 10,000,000 (5500,000)

DEPOSITARY RECEIPTS FOR COMMON STOCK. (FILE 333-5272 - JUL. 11) (BR. 99

- NEW ISSUE)


S-1 ABERCROMBIE & FITCH CO IDEI, THREE LIMITED PARKWAY, COLUMBUS, OH 43230 
(614) 479-7101 - 5125,000,000 COMMON STOCK. (FILE 333-8231 - JUL. 17)

(NEW ISSUE)


S-1 GRAND SLAM LICENSING INC, 401 PENNSYLVANIA PRWY, STE 390, INDIANAPOLIS,

IN 46280 (317) 575-5900 - 65,000 (597,500) COMMON STOCK. 200,000 (5200)

WARRANTS, OPTIONS OR RIGHTS. 833,050 (51,949,575) COMMON STOCK. (FILE

333-8233 - JUL. 17) (BR. 7)


S-4 ALLEGHENY TELEDYNE INC, 100 SIX PPG PLACE, PITTSBURGH, PA 15222 
(412) 394-2800 - 183,778,552 (53,500,611,275) COMMON STOCK. (FILE

333-8235 - JUL. 17) (NEW ISSUE)


S-8 RED LION HOTELS INC, 4001 MAIN ST, VANCOUVER, WA 98663 (360) 696-0001 -

5,000,000 (55,000,000) COMMON STOCK. (FILE 333-8237 - JUL. 17) (BR. 5)
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S-8 RED LION HOTELS INC, 4001 MAIN ST, VANCOUVER, ~A 98663 (360) 696-0001 -
3,300,000 ($65,692,267) COMMON STOCK. (FILE 333-8239 - JUL. 17) (BR. 5) 

S·1 CORNELL CORRECTIONS INC, 4801 WOOD~AY, STE 40~, HOUSTON, TX 77056 
(713) 623-0790 - 4,025,000 ($56,350,000) COMMON STOCK. (FILE 333-8243 -
JUL. 17) (NE~ ISSUE) 

S-3 TIMELINE INC, 3055 112TH AVE NE '106, BELLEVUE, WA 98004 (206) 822-3140 
- 557,530 ($3,557,041) COMMON STOCK. (FILE 333-8245 - JUL. 17) (BR. 9) 

S-6 NUVEEN TAX FREE UNIT TRUST SERIES 882, 333 ~. ~ACKER, CHICAGO, IL 60606 
(312) 917-7786 - INDEFINITE SHARES. (FILE 333-8247 - JUL. 17) (NE~ ISSUE) 

S-8 BILLING INFORMATION CONCEPTS CORP, 9311 SAN PEDRO, STE 400, SAN ANTONIO, 
TX 78216 (210) 525-6017 - 400,000 ($928,000) COMMON STOCK. (FILE 333-8249 
- JUL. 17) 

S-8 BILLING INFORMATION CONCEPTS CORP, 9311 SAN PEDRO, STE 400, SAN ANTONIO, 
TX 78216 (210) 525·6017 - 3,500,000 ($8,120,000) COMMON STOCK. (FILE
333-8251 - JUL. 17) 

S-3 SPYGLASS INC, 1230 EAST DIEHL RD STE 304, NAPERVILLE, IL 60563 
(708) 505·1010 . 117,613 ($1,705,388.50) COMMON STOCK. (FILE 333-8253 -
JUL. 17) (BR. 3) 

S-3 SPYGLASS INC, 1230 EAST DIEHL RD STE 304, NAPERVILLE, IL 60563 
(7OB) 505·1010 . 59,701 ($865,664.50) COMMON STOCK. (FILE 333-8255 -
JUL. 17) (BR. 3) 

S-8 BILLING INFORMATION CONCEPTS CORP, 9311 SAN PEDRO, STE 400, SAN ANTONIO, 
TX 78216 (210) 525-6017 - 1,000,000 ($2,320,000) COMMON STOCK. (FILE
333-8257 - JUL. 17) 

S-3 XPEDITE SYSTEMS INC, 446 HIGHWAY 35, EATONTOWN, NJ 07724 (908) 389-3900 
. 1,600,000 ($40,608,000) COMMON STOCK. (FILE 333-8259 - JUL. 17) (BR. 3) 

S-8 BLAIR CORP, 220 HICKORY ST, ~ARREN, PA 16366 (814) 723-3600 - 34,700
($260,250) COMMON STOCK. (FILE 333·8261 - JUL. 17) (BR. 2) 

S-8 NIPSCO INDUSTRIES INC, 5265 HOHMAN AVE, HAMMOND, IN 46320 (219) 853-5200 
- 2,500,000 ($97,187,500) COMMON STOCK. (FILE 333-8263 - JUL. 17) (BR. 4) 

S-3 XPEDITE SYSTEMS INC, 446 HIGHWAY 35, EATONTOWN, NJ 07724 (9OB) 389-3900 
- 1,725,000 ($43,780,500) COMMON STOCK. (FILE 333-8265 - JUL. 17) (BR. 3) 

S-8 MAIC HOLDINGS INC, P a BOX 590009, BIRMINGHAM, AL 35259 (205) 877-4400 
. 750,000 ($22,500,000) COMMON STOCK. (FILE 333·8267 . JUL. 17) (BR. 1) 

S-1 PHYMATRIX CORP, 777 S FLAGLER DR, SUITE 1000E, ~ST PALM BEACH, FL 33401 
(407) 655·3500 . 100,000,000 ($100,000,000) STRAIGHT BONDS. (FILE

333·8269 . JUL. 17) (BR. 1)


S·8 HEALTHDYNE INFORMATION ENTERPRISES INC, 1850 P~ PLACE STE 1100,
MARIETTA, GA 30067 (770) 423-8450 - 930,000 ($4,766,250) COMMON STOCK. 
(FILE 333-8271 - JUL. 17) (BR. 1) 

S·4 CLIFFS DRILLING CO, 300 CITICORP CENTER, 1200 SMITH ST, HOUSTON, TX 
77002 (713) 651-9426 - 150,000,000 ($150,000,000) STRAIGHT BONDS. (FILE
333·8273 . JUL. 17) (BR. 4) 

S-6 QUALIFIED UNT INVT LIQUID TR SER \QUILTS\ QUILTS US INCOME U, 
C/O OCC DISTRIBUTORS, T~ ~LD FINANCIAL CTR 225 LIBERTY ST, NE~ YORK, NY 
10OBO - INDEFINITE SHARES. (FILE 333-8275 - JUL. 17) (NE~ ISSUE) 

S-8 COOPER INDUSTRIES INC, 1001 FANNIN STE 4000, FIRST CITY T~, HOUSTON, TX 
77002 (713) 739·5400 - 7,000,000 ($261,187,500) COMMON STOCK. (FILE
333·8277 . JUL. 17) (BR. 6) 
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S-8 SAWTEK INC \FL\, 1818 SOUTH HIGHWAY 441, APOPKA, FL 32703 (407) 886-8860 
- 9,956,432 ($235,220,706) COMMON STOCK. (FILE 333-8281 - JUL. 17)
(BR. 6) 

S-8 HEALTHDYNE INFORMATION ENTERPRISES INC, 1850 PKWY PLACE STE 1100,
MARIETTA, GA 30067 (770) 423-8450 - 250,000 ($1,281,250) COMMON STOCK. 
(FILE 333-8283 - JUL. 17) (BR. 1) 

S-8 HEALTHDYNE INFORMATION ENTERPRISES INC, 1850 PKWY PLACE STE 1100,
MARIETTA, GA 30067 (770) 423-8450 - 200,000 ($1,025,000) COMMON STOCK. 
(FILE 333-8293 - JUL. 17) (BR. 1) 

S-8 APPLIED DIGITAL ACCESS INC, 9855 SCRANTON RD, SAN DIEGO, CA 92121 
(619) 623-2200 - 1,500,000 ($10,320,000) COMMON STOCK. (FILE 333-8297 -
JUL. 17) (BR. 5) 

S-8 DATAFLEX CORP, 3920 PARK AVE, EDISON, NJ 08820 (908) 321-1100 -
1,330,774 ($5,988,348) COMMON STOCK. (FILE 333-8299 - JUL. 17) (BR. 3) 

S-8 BILLING INFORMATION CONCEPTS CORP, 9311 SAN PEDRO, STE 400, SAN ANTONIO,
TX 78216 (210) 525-6017 - 25,000 ($58,000) COMMON STOCK. (FILE 333-8303 -
JUL. 17) (BR. 1) 

S-l KITTY HAWK INC, 1515 WEST 20TH STREET, SECOND FLOOR,
DALLAS/FORT WORTH IN, TX 75240 (214) 456-2200 - 3,450,000 ($55,200,000)
COMMON STOCK. (FILE 333-8307 - JUL. 17) (BR. 3) 

S-8 BROWN FORMAN CORP, 850 DIXIE HWY, LOUISVILLE, KY 40210 (502) 585-1100 -
750,000 ($27,703,125) COMMON STOCK. (FILE 333-8311 - JUL. 17) (BR. 2) 

S-4 BPC HOLDING CORP, 101 OAKLEY ST, EVANSVILLE, IN 47710 (812) 424-2904 -
105,000,000 ($105,000,000) STRAIGHT BONDS. (FILE 333-8313 - JUL. 17)
(BR. 6) 

S-l FORTRESS GROUP INC, 1760 RESTON PARKWAY, STE 208, RESTON, VA 22090 
(703) 709-7700 - 3,000,000 ($24,375,000) COMMON STOCK. (FILE 333-8317 -
JUL. 17) (BR. 6) 

S-3 LEHMAN BROTHERS INC//, 3 WORLD TRADE CENTER, WORLD FINANCIAL CTR,
NEW YORK, NY 10285 (212) 298-2000 - 1,000,000,000 ($1,000,000,000)
STRAIGHT BONDS. (FILE 333-8319 - JUL. 17) (BR. 8) 

S-4 TRINITY INDUSTRIES INC, 2525 STEMMONS FREEWAY, DALLAS, TX 75207 
(214) 631-4420 - $41,748,808 COMMON STOCK. (FILE 333-8321 - JUL. 17)
(BR. 5) 

S-8 NATIONAL MEDIA CORP, 1700 WALNUT ST, PHILADELPHIA, PA 19103 
(215) 772-5000 - 478,750 ($8,792,968.75) COMMON STOCK. (FILE 333-8323 -
JUL. 18) (BR. 2) 

S-3 EMPLOYEE SOLUTIONS INC, 2929 EAST CAMELBACK RD, STE 220, PHOENIX, AZ 
85016 (602) 955-5556 - 723,724 ($22,525,909.50) COMMON STOCK. (FILE
333-8325 - JUL. 18) (BR. 9) 

S-l ERGO SCIENCE CORP, CHARLESTOWN NAVY YARD, FOURTH FL 100 FIRST AVE,
CHARLESTOWN, MA 02129 (617) 241-6800 - 2,875,000 ($47,078,125)
COMMON STOCK. (FILE 333-8327 - JUL. 18) (BR. 1) 
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