
   

 
 

 
 

    
 

  
    
 

  
 

   
    

 
           

 
 
    

 
   

 
   

 
   

 
 

MEMORANDUM
 

TO: File No. S7-27-10 
File No. S7-43-10 
File No. S7-44-10 
File No. S7-08-11 

FROM: Ann McKeehan 

RE: Meeting with representatives from Citadel Investment Group, L.L.C. regarding 
implementation of Dodd-Frank Act Title VII’s mandatory clearing regime 

DATE: February 6, 2012 

On February 1, 2012, representatives from the Securities and Exchange Commission 
(James Burns, Brian Bussey, Marta Chaffee, Peter Curley, Tom Eady, Amar Kuchinar, Tom, 
McGowan, Ann McKeehan, Jeff Mooney, and John Ramsay) met with representatives from 
Citadel Investment Group, L.L.C. (Stephen Berger, Adam Cooper, and Randall Costa) (“Citadel 
representatives”) to discuss issues pertaining to the implementation of Title VII of the Dodd-
Frank Act’s mandatory clearing regime. 

The attached document was distributed by the Citadel Representatives and discussed at 
the meeting. 
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Roadmap to Launch Central Clearing 

1Q2012 2Q2012 3Q2012 4Q2012 1Q2013 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

Rulemaking 

Implementation Timing 

Review first set 1 of swaps for Jul 8: At the latest, issue first mandatory clearing determination 
mandatory clearing 

Swaps for Mandatory  Latest date to announce that the clearing phase‐in periods will commence at the end of the 90 day review, i.e. T = Jul 8 
Clearing (Final) 

Process for Review of 

Public 
(30 day public comment period anytime within the 90 day review) comment 

Implementation Schedule: 
Clearing 

Final Feb 23 Effective Apr 23 
Jul 8: Phase 1 & Beginning of 
"Mandatory Access" 

Nov 8: Phase 2 Jan 8: Phase 3 

T‐90  T  T+120 2 
 T+180 T+270 

Prerequisite Rule Timing 

Entity Definitions (Joint w/ 
SEC) 

Final Feb 9 Effective Apr 9 

End‐User Exception Final Feb 23 Effective Apr 23 

Timing of Acceptance for 
Clearing 

Final Mar 8 Effective May 7 

Clearing Member Risk 
Management 

Final Mar 8 Effective May 7 

Customer Clearing 
Documentation 

Final Mar 8 Effective May 7 

Product Definitions (Joint 
w/ SEC) 

Final Mar 22 Effective May 21 

Effective Jan 7: Scope, Definitions, Registration, Procedures for implementing rules, Submission of swaps for clearing determination, Enforceability, Fraud, Compliance 
(ex CCO), Treatment of funds, Default rules, Enforcement, Public information, Information sharing, Antitrust, Legal risk 

DCO Core Principles and 
Risk Management (Final) 

Effective May 6: Financial resources, Participant and product eligibility, Risk management (except gross margin), Settlement 
procedures 

Effective Nov 8: CCO, Gross margin, System 
safeguards, Reporting, Recordkeeping 

Margin Segregation (Final) Final Jan 11 Effective Nov 8 

Notes: 1. The first review of swaps for mandatory clearing can be based on DCO submissions of what they clear today, not just pre‐enactment swaps 
2. Phase 1 ends on Nov 8, at which point the clearing mandate will apply to Category 1 entities. The extension of Phase 1 from 90 to 120 days is designed to ensure 
that the clearing mandate does not apply to clients prior to the effective date of LSOC. If "T" occurs later than Jul 8, Phase 1 could instead compress back to as short 
as 90 days, allowing the clearing mandate to still begin on Nov 8 for Category 1 entities. 


