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PRESIDENT’S MESSAGE

Sandra Pianalto
President and Chief Executive Officer
Federal Reserve Bank of Cleveland

Ever since the first signs
of economic recovery
appeared, I have expected
that the path forward will
be gradual and bumpy.
It certainly has been so far.
At this point, our journey
to full economic recovery
is really just beginning.
I can assure you, however,
that my colleagues and
I at the Federal Reserve are committed to using the tools we
have to pursue our dual mandate from Congress—to keep

prices stable and to promote maximum employment.

We will do our job as central bankers to help our economy

get back on track. It’s important to acknowledge, however,

that some long-term goals for economic growth require broad
commitment from all Americans. Above all, we must not forget
education’s crucial role in determining economic growth. The
results of research in this area, including some by economists at
the Federal Reserve Bank of Cleveland, are crystal clear: One
of the best ways for cities, states, and countries to increase their

per capita income is to raise levels of educational attainment.

Educating people may not sound terribly urgent during difficult
economic times, but when it comes to creating jobs and finding
people who have the skills to fill them, nothing is more impor-
tant than education. Incomes are largely determined by how
productive people can be, and education plays a crucial role in
increasing productivity. Investing in education enables people
to produce more valuable services in a given amount of time.
On top of that, an educated populace is better equipped to

navigate our increasingly complicated financial markets.

That is why this issue of Forefront presents a package of articles

focused on the compelling returns to education.

We begin with an interview with Art Rolnick, former research
director at the Federal Reserve Bank of Minneapolis, who
forcefully lays out the unambiguous results of research on early
childhood education: Preparing children for kindergarten may
be the single most effective way to foster their future success.
Rolnick has taken the research a step further and developed a
pilot program for early education in St. Paul, Minnesota, which

may be expanded statewide. I look forward to seeing the results.

Early childhood education is a first step. Sustained investments
in education are likewise important. In “Five Big Ideas about
Consumer Finance Education,” the Federal Reserve Board’s
Jeanne Hogarth talks about the intersection between high-level
research and street-level results. Rounding out our coverage,
we examine financial education about the housing market

with a review of the Federal Reserve Bank of Cleveland’s 2010
Community Development Policy Summit. In particular, we
look at the effectiveness of mortgage counseling in helping
borrowers steer through the sometimes-opaque process of

buying a home.

The policymakers and shapers in these articles share a passion
and a dedication to achieving progress in education. They have
moved past agreement on our long-run priorities and dug deeper
into the nitty-gritty of achieving those priorities. They are taking
an honest look at what works and what doesn’t.  am hopeful that
their experiences will give others the courage to leave behind pro-

grams that do not deliver on achieving our education priorities.

As always, there are no quick fixes. Identifying education invest-
ments as sources of progress is easy, but achieving them requires
great commitment. These challenging economic times provide
an opportunity to make decisions guided by a long-term view.
So, as we slowly recover from the recession, let us lay the ground-
work for a long-lasting economic expansion. Let’s renew our

commitment to educating Americans. B
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