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Banking Conditions (cont.) 
Percent 
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Federal Reserve District 

a. Horizontal lines represent the distribution of loans in each category for the U.S. as a whole 
b. Totals may not sum due to rounding. 
NOTE: Data are for commercial banks. 
SOURCE: Board of Governors of the Federal Reserve System, Call Reports, June 30, 1996. 

Because large h:lnks are able to 
make loans to. any customer while 
s~llall banlis x e  limitetl to s~llall busi- 
ness financing (l>ecaclse of their size 
a n d  regul:ttions go\.erning incliviclual 
risk exposure), the clrop-off in the 
n~ lmher  of slnall institutions has 
raisecl concerns a l ~ o t ~ t  the ax.ailal,ility 
of small firm cr-eclit. 

Av:lilal~lc cl:~ta confirm that most 
of the commercial ancl inclustrial 
(C&I) loans maclc by slnall banlts go 
to sm;lll fir~ns. However. large banlts 
account for a gre:lter share of small 
b ~ ~ s i n e s s  financing. For example, as 

of June 1996, about 67% of U.S. 
Ixnlis hacl assets helo~v $100 million. 
These institutions were respollsible 
for allout 25%) of C&I loans below 
S1OO.OOO and for about 12% of loans 
with original amounts between 
S100,000 ancl S250.000. At the same 
time. the comparable figures for 
l,anl<s \vith assets above $1 billion 
(less than 4% of the industry) were 
about 41% ancl 56%. respectively. 

Sirnilas patterns are present in 
nonfr-lrm, nonresidential real estate 
lenciing. S~ilall h;unlis hanclleci about 
32% of loans below 6100,000 and 

13% of loans bet\veen S1OO.OOO :111d 
S250,OOO. For large banks. the com- 
parable fig~lres were 27% and 33%. 
To a certain extent. these figures 
should allay some of the concern 
that banking consolidation will re- 
duce the funcls avail:~hle for s~nall  
I~usiness loans. 

Finally, note that in the Fourth 
Federal Reserve District, the propor- 
tion of C&I loans catagorizecl as 
srllall is slightly below the U.S. aver- 
age, but s~llall real estate loans ex- 
ceed the national norli1. 
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