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NOTE: Ail precioi~s metals prlces are in dollars per troy ounce. 
SOURCE: DRItMcGraw-Hill. 

Although the Ij.S. is n o  longer on a 
gc)ld or silver stancl:u.cl. the prices of 
these precious commoclities still 
comm:~ncl ~videspreacl attention. 
O n e  reason is that the price of golcl 
is often consiclerecl an indicator of 
inflation. Over the ~ ~ 1 s t  decade. 
however, golcl prices have held 
steacly or clecli~iecl in the face of a 
slowly rising price le\.el. ils the pat- 
tern of the e;uly 1980s tlernon- 
strates. golcl prices c:ln s h o ~  sub- 
stantial fluctuations i~nrel:[ted to 
move~nents  in [he Consumer I'rice 
Incles. In part. golcl reacts t o  int1:~- 

tionary expectations: incl~rstrial cle- 
mancl and supply, ancl fears of polit- 
ical instability overseas. 

Silver-. another precious metal 
often ~lsecl in monetary systems, 
should respond t o  liyany of the sarne 
ge~ieral influences as golcl. Surpris- 
ingly. though, gold has become rela- 
tively niore \raluable in recent times. 
Between 1980 and 1991, the t.:ltio of 
golcl to silver prices s~lrgecl from 
[>elow 30 to above 90; since then. it 
has stabilitecl at around 70. 

I'recious nletals can also be 
traciecl on f~rtures eschanges. where 

investors agree to purchase (or cle- 
liver) meials on a given date some- 
time in the flture. 71le f~lt~ires price 
clepencls on investors' expectations 
of Fut~ire spot prices. their attiti~cte 
toward I-islc, :lnd the cost of stol-ing 
the commoclity. Thus. tile price of 
six-month golcl futllres provicles :III 

estimate of the spot price six montl~s 
from no\%*. The fi~tures price gener- 
ally follo\vs the spot (current) price 
cpite closely. but the numbers are 
rarely iclentical, and the gap (for- 
mally Itnown as the I7asis) sho\vs 
some variation over time. 
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