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Banking Conditions
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OFFICES OF FDIC-INSURED INSTITUTIONSa
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FDIC-INSURED INSTITUTIONSa

INTERSTATE BRANCHES AS A SHARE OF ALL OFFICESb,c

More than 30%

15% to 30%

More than 1% and
less than 15%
1% or less

a. Includes insured branches of foreign banks that file call reports.
b. Figures reflect percent of branches owned by out-of-state commercial banks and savings institutions.
c. Data as of September 30, 1999.
NOTE: Data include all FDIC-insured institutions.
SOURCE: Federal Deposit Insurance Corporation, Quarterly Banking Profile, third quarter 1999.

The passage of the Reigle–Neal in-
terstate banking legislation in 1994
spurred on the consolidation of the
depository institutions sector. The
total number of FDIC-insured com-
mercial banks and savings associa-
tions in the U.S. declined from
17,900 in 1984 to 10,019 at the end
of 1999:IIIQ.

However, despite a sharp drop in
the number of savings association
offices (from 23,888 to 14,337) over
the same period, the total number

of FDIC-insured depository institu-
tion offices increased slightly (from
80,220 to 84,917). These office num-
bers do not take account of other
means of delivering banking ser-
vices such as automated teller ma-
chines, telephone banking, and on-
line banking. Hence, the reduction
in the number of banks has de-
creased the availability of banking
services for the average consumer.

Finally, the effect of interstate con-
solidation of the banking industry is

evident in the large number of states
reporting that more than 15% of all
their bank branches are offshoots of
out-of-state banks. The number of
states reporting that interstate
branches exceed 15% of all branches
will continue to grow as depository
institutions, no longer distracted by
Y2K compliance issues, will doubt-
less seek opportunities to enter new
markets and lines of business
through mergers and acquisitions.
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