



































Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1988-1992
[Billions of dollars]

Corporations Individuals Total
Function 19808?92
1988 1989 1990 1991 1992 1988 1989 1990 1991 1992
National defense
Exclusion of benefits and allowances to Armed
Forces personnel............ccvvviviunnennnne. 8.9
Exclusion of military disability pensions..........c.c.c..ce.... 0.6
International affairs
Exclusion of income earned abroad by U.S. citizens ... 6.7
Exclusion of certain allowances for Federal employ-
28 Bl RG] s b R T R e s 1.0
Exclusion of income of foreign sales corporations
(09SO e oo e o o e e e e e Pt 5.3
Deferral of income of controlled foreign corpora-
tions 04
Inventory property sales source rule exception............ 2.6
Interest allocation rules exception for certain nonfi-
nancial institutions .. 0.4
General science, space, and technology
Expensing of research and development expendi-
tures 2.1 282 2.3 2.5 216 0.1 0.1 0 0.1 0.1 1282
Credit for increasing research activities..........c.c.cccoeve.. 1.8 0.9 0.5 0.2 0.1 0.1 0.1 () ()R 3.7
Modification in regulations providing for allocation
of research and experimental expenditures.............. (B e e T e e o e ner 0.1
Energy
Expensing of exploration and development costs:
Oil and gas............. -1.0 -08 -—-05 -0.1 0.2 04 0.4 0.5 0.5 0.6 0.2
@therdfine]sWEaem . W, TR vvesvetssse (@) (@) (@) ) @) (@ () *) ) ) 0.1
Excess of percentage over cost depletion:
Qil and gas....... 0.1 OAll 0.1 0.1 0.1 0.4 0.4 0.4 0.4 0.4 2.7
Other fuels....... 0.2 0.2 0:2 0.3 0.3 1) () () ) O] 13
Exception from passive loss limitation for working
interests in oil and gas properties et e e S e 0.2 0.3 0.3 0.4 0.4 1.7
Alternative fuel production credit ............ccccceevivivnenncen. ) (G ) ) Gkt e R 0.1
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Business energy credlts (solar, geothermal ocean
thermal and biomass) ........cceeuecunacne ¢ 0.1 (?) (2) @) () 3 1)
Alcohol fuel credit 3............... (&) 0.2 0.2 0.2 0.3 *) ) (1) *) @) 1.1
Exclusion of interest on State and local government
industrial development bonds for energy produc-
tion facilities. (@) (2) ) (&) @) 0.2 0.2 0.2 0.2 0.2 0.8
Expensing of tertiary injectants........oevieieiinnnnn. () *) 1) (1) ) ) ) ) 1) D) 0.1
Natural resources and environment
Expensing of exploration and development costs,
nonfuel minerals @) @) 0.1 0.1 0.1 1) *) (@ 1) @) 0.3
Excess of percentage over cost depletion, nonfuel
materials ....... " 0.3 0.3 0.4 04 0.4 *) O] @) *) O] 1.9
Investment credit and 7-year amortization reforest-
ation exXpenditures........c..cocccecveeenvneieneerinsieneisseeneneens M) @) &) (1) @) () ) (@) (&) @) 0.3
Expensing multiperiod timber growing costs................ 0.3 0.3 0.3 0.3 0.4 ®) ®) *) ©) *) 1.7
Exclusion of interest on State and local government
sewage, water and hazardous waste facilities
18587512 ) pocxppromond s o B L O B e ST o LR e -03 -03 -04 —-04 -—-04 1.8 1.8 1.9 2.1 2:2 8.1
Investment tax credit and passive loss exception for
rehabilitation of historic structures 0.7 0.5 0.5 0.6 0.6 1.2 1.0 1.1 1.2 1.3 8.7
Special rules for mining reclamation reserves........... ) &) (@) *) () |leconererrons maamecernss conotinmms oo cocomde 0.1
Agriculture
Expensing of certain capital outlays .........c.cccoovvireninene. M) *) ) *) (&) ) () 0.1 0.1 0.1 0.4
Expensing certain multiperiod production costs.......... 1) () (@) ) () (&) M ((9) 1) 1) 0.1
Deductibility of patronage dividends and certain
other items of cooperatives..............ccceevurecverirereriruenenes 0.6 0.6 0.6 0.7 07(-0.1 -01 -02 -02 -—-02 24
Exclusion of cost-sharing payments..........cocevereeiruecccnees|cevnerennnne IO, s nos, wenzsnarsssss @ (@) *) () ) 0.1
Exclusion of cancellation of indebtedness income of
FATINETS c.euvuvreieueeererereueneueseaesesesseseasieseassenesssesasesenssassssesases| stesssesesess stesesesesens stesesesssens ssssrsssesns sessssssasess *) ) *) (®) &) 0.1
Special investment tax credit carryback rules for
VPV TENTEI0) propicnm b O T ot e T R e o 012 () () () (@) 0.1
Commerce and housing
Financial institutions
Excess bad debt reserves of financial institu-
tions...... 0.2 0.2 0.2 1.0
Merger rules for thrift institutions.... 0.2 0.2 0.1 0.9
Exemption of credit union income...... 04 04 0.5 212
Insurance companies
Exclusion of income on life insurance and an-
NUILY SAVINES...covreriirerrrrsrersesssressasaessssaesssasessssseseasses 0.2 0.2 0.2 0.2 0.2 5.0 4.7 5.0 5.2 5.5 26.5
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1988-1992—Continued
[Billions of dollars]

Corporations Individuals Total
Function 19;8:‘92
1988 1989 1990 1991 1992 1988 1989 1990 1991 1992
Small life insurance company taxable income
AAJUSEINENE ....couvrnrecectcnciirecniiisenaecrensesesse s sens 0.1 0.1 0.1 0.1 WL | ermmeenenn arbregseresss s sl prmsrimns 0.5
Deduction of unpaid losses for property treat-
ment of casualty insurance companies............... 2.7 24 2.0 1.0 0 ey oo CHRCOHEDERD CKRPOaT 9.5
Treatment of reserves of life insurance compa-
TUIES vovveverserieeeisssesetsssesenstesnteetestsesesesesonenssssssssiasnes 0.6 0.6 0.7 0.8 WU} ||eroroon corpemmecom oo s e crrmoeran 3.5
Special alternative tax on small property and
casualty insurance cOmpanies..........cecvueveveviunnas 0.1 0.1 0.1 (&) () ||rocecasercers: exeermrommnon oo s e 0.4
Tax exemption for certain insurance companies..| 0.1 0.1 0.2 0.2 U172 |[emermocsns oo s oo 0.9
Special deduction for Blue Cross and Blue
Shieldicamm Par st st ieeeres 0.1 0.1 0.2 0.2 W {|soccompemonce axemuces s wommms: e =
Housing Do
Deductibility of mortgage interest on owner-
occupied principal and second reSidences ..........| occeereis ceireivenes riviinies sorereeeees seseereenens 289 284 296 308 321 149.8
Deductibility of property tax on owner-occupied
homes ST 0] Rt P T T COE D TRt e 7.4 7.8 8.2 8.7 40.3
Defenralfoffcapitalfcainstonthomersalesin: i il i viisiinioss sissaesesaios cissionsinens 6.9 6.5 7.1 7sif 8.4 36.7
Exclusion of capital gains on home sales for
DELSONSEAD CloorandL0Ve R R IR ] s it csiersselenes sesssnstonsns suessassionse assstonsistin 2.3 212 2.4 2.6 2.8 11952
Exclusion of interest on State and local govern-
ment bonds for owner-occupied housing............. 0.4 0.4 0.3 0.3 0.3 14 1.3 152 1.1 1.1 T
Depreciation of rental housing in excess of al-
ternative depreciation system .......cco.ccceevereeenennen 012 0.2 0.3 0.4 0.4 0.9 0.9 1.0 1.1 1.1 6.4
Credit and passive loss exception for low-
INCOIMEPNOUSIN LA, oo esissasbornsss M) 0.1 0.1 0.1 0.1 0.3 0.6 0.9 1.0 1.0 4.3
Exclusion of interest on State and local govern-
ment bonds for rental housing........cccoeveerrererernes 0.3 0.2 0.2 0.2 0.2 0.8 0.7 0.7 0.7 0.7 5.0
Other business and commerce
Depreciation on buildings other than rental
housing in excess of alternative depreciation
system ......... . 3.5 3.6 3.9 4.0 41 2.8 2.9 &l 3.1 B 34.3




tive aepreciation system 224 256 292 313 332 6.4 7.3 8.4 9.1 9.7 182.2
Investment credit other than ESOPs, rehabili-
tation of structures, reforestation, and energy
property 7.9 4.6 2.8 L5 0.9 1.2 0.6 0.2 0.1 0.1

Special investment credit carryback rules ............ 0.6 (3)  —0.1 =01 —0.1 |eoreieers ceverrenene evrenernene seseeresnenes
Expensing up to $10,000 depreciable business
DL O Lo eea ot ehtnststshsts s susnzenacaestasas 0.9 0.7 0.6 0.2 0.2 0.4
IEXCINEI0NNOTCA D] LAl ] AT SEa LICE 2T R e s 4.4
Amortization of business startup costs..........c........ ) (@) (@) (&) ) 0.2
0.3

—

—bow W=

Nonrecognition of gain on property distribu-
tions in pre-1989 liquidations ..........cccecoveveverevnnnes 3.9 4.1 4.3 44 45| —0.
Reduced rates on first $75,000 of corporaie tax-
D] T GO S etecare soscesesthtenssesnsnsasonsases 5.6 5.0 5.2 5.5 L5 2 O
Deductibility of nonmortgage interest in excess
oftinvestment INCOME ..l ol iiiiiiiiiiniiencinsnesasienens U S 5.7 3.0 1.6 04 ..
Permanent exemption from imputed interest
UL € T e o s DO A (=) (&) () ( L ; ; :
Expensing magazine circulation expenditures...... (L) () @) 0.1 0.1 ™) ) ™) ®) )
Special rules for magazine, paperback, and
FECOTrd TretUrns.........ccilveciereversrnsesans (1) 1) (&
Deferral of gain on installment sales 3 g
Completed contract rules.........coeeueeuencnee . —-21 -09
Cash accounting, other than agriculture ............... 0.1 ) (@)
Exclusion of interest on State and local small
ISSUE DONAS ..ottt ! ; ; A : 2.1 2.4 24 2.4 2.4
Exception from pas:
rental 10SSes ....o.oeeieerieieveniieriiicc e 2.0 2.8 3.6 3.9 3.8 16.1
Transportation
Deferral of tax on capital construction funds of
Shipping COMPANIES ........cccvviueviruecreniirisinieeineeessreseas (@) 0.1 0.1 0.1 (DE lroromen crxrseeo: koeeonen coosenanoss Repaomees 0.4
Exclusion of interest on State and local government
bonds for mass transit commuting vehicles and
(O S s e U oo (?) 2 ®) O] ® 0.1 ™) (@) (O] (@) 0.2
Community and regional development
Investment credit and passive loss exception for
rehabilitation of structures, other than historic
SEIUCLUTES 1.t ceiereestssastsnsessnsssnesesensnesssesesneens 0.2 0.1 0.1 0.1 0.1 0.4 0.3 0.2 0.2 0.2 1.9
Exclusion of interest on State and local government
bonds for private airports and docks..........ccceueveunuene. -01 —-01 -01 -01 -0.1 0.7 0.7 0.8 0.8 0.9 3.4
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1988-1992—Continued
[Billions of dollars}

Corporations Individuals Total
Function 1988-92
1988 1989 1990 1991 1992 1988 1989 1990 1991 1992
Five-year amortization for housing rehabilitation.......| cccceoes oo vt et e, 1) ) () ) (1) 0.1
Education, training, employment, and social services
Education and training
Exclusion of scholarship and fellowship INCOME...[ . ccccccecee cevvrenvrenes curmineninnns cvnveeiniins enereneaees 0.7 0.6 0.6 0.7 0.7 3.3
Parental personal exemption for students age
19 OF OVET..ucuvinviuriiierirreueesseraesenseseseesesnentosessensanessesaes| osesassenes sasessansasss sesssressenes sosessissesse sesucssosuens 0.2 0.2 0.2 0.2 0.2 1.0
Exclusion of interest on State and local govern-
ment student 10ans........cocoueverereeeerririeererenerennnaaes 0.1 0.1 () (&) (&) 0.3 0.2 0.2 0.2 0.2 155
Exclusion of interest on State and local govern-
ment bonds for private educational facilities...., 0.1 0.1 0.1 0.1 0.1 0.3 0.3 0.3 0.3 0.3 1.8
Deductibility of charitable contributions for
ECEAIT carocrir R o 0.4 0.5 0.5 0.5 0.6 1.2 1.1 1.1 1.2 182 8.3
Exclusion of employer-provided educational as-
TS LT € T e vas’ | s vossuis st susar soneselhasen’ sesumossinone svamussnsaves dossaessovass @) . ()
Employment
Targeted jobs Credit..........coovvereeveeeueccvcceccirenisessseennens 0.3 0.2 0.1 0.1 ) ) (@) (@) *) () 0.9

Exclusion of employee meals and lodging (other
(NI e U E ) cror e rer e O T e L R r e
Employee stock ownership plans (ESOPs) 4 ..........
Exclusion of cafeteria plans........cccccocevuvuervcueinicacas
Exclusion of rental allowances of minister’s

Exclusion of miscellaneous fringe benefits
Exclusion of income earned by benefit organi-

zations:
Supplemental unemployment benefit trusts . . . ) 1) (&) () 1) 0.2
Voluntary employees’ beneficiary associa-
tions.. . 04 0.4 0.5 0.5 0.5 250
Reserves for vacation pay 0.1 M ™) O] ) B et 0.3

Exclusion for employer contributions to pre-

SR meid lomal corvices nlana. - (=)
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ExclHRTIoNN ol eMPlOYEE AWATAS . . iitiitiri e esaerons[sroresessrens saessssnssses ssasssssasses seressasarsss sssssrsssnses 0.1 0.1 0.1 0.1 0.1 0.4
Social services

Deductibility of charitable contributions, other
than for education and health........cccoevuvivinennne 0.4 0.4 0.5 0.5 0.6 9.1

Credit for child and dependent care expenses ...... 3.3

Exclusion for employer-provided child Care ..........|.cuiiine wvvnviiines vt s s (

Exclusion for certain foster care payments. . e (

Expensing costs of removing architectural bar-

FIETS wovveveverenerenanaeseserentesesssaessssesesnenes (2 1) 1) M) o) ) @ ) ) 1)

— e
o coom
st b OO

—e Mmoo
ot

Health
Exclusion of contributions by employers and self-
employed for medical insurance premiums and
medical care.. |eereccomnos oo aesrpeeren conproseeren crcarso 24,

4 139.2
Deductibility of medical EXPENSES .........cecevveeurueervcrnieiias|sereiiiiins crrismieses erieriisens suenreiseies sensessesns 2

2

1

18]

3.3 13.6
2.1 12.9
182

Exclusion of interest on State and local government
bonds for hospital facilities.........coeceivvrncuceee 0.1 0.1 0.1 0.1 0.1
Deductibility of charitable contributions for health...| 0.2 0.2 0.2 0.2 0.2 .
Tax credit for orphan drug research........c.ccccovuvecuenennes @) (@) () ()W e e B e e )
Medicare
Exclusion of untaxed medicare benefits:
HoSPital INSUTANCE .....co.oerereinteirieniieieteenietereiseneae | sereresrerens sestiresisses shevestsreste saemesssenss sessessnann 3.8
Supplementary medical insurance.........cccceueunnnee . 1.9
Income security
Exclusion of untaxed railroad retirement system
benefits :
Exclusion of workmen’s compensation benefits
Exclusion of special benefits for disabled coa

=N oo
o

-t

121

[l

—

Exclusion of public assistance benefits
Net exclusion of pension contributions and earnings.
Individual retirement plans...................
Exclusion of other employee benefits:
Premiums on group term life insurance................
Premiums on accident and disability insurance...
Exclusion for employer-provided death benefits .
Additional standard deduction for the blind and the
elderly ... ) YOO T T O T
Tax credit for the elderly and disabled o . -
Deductibility of casualty and theft 10SS€S........cccceevureree|cereevreres covecvenenen RN, . ..o
Earned income credit 5.............coeuneeene. e PR e D B T e
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1988-1992—Continued

[Billions of dollars]

Corporations Individuals Total
Function 19;8392
1988 1989 1990 1991 1992 1988 1989 1990 1991 1992
Social Security
Exclusion of untaxed social security benefits:
1S L I S UL T Gl O T T et e e e et e nerttsess | shensrissracnbetosussanane dsarnssensson sasdasasansnsl sesshoranesas 1.5 14 1.5 1.6 L (e
OASI benefits for retired workers...... 125 11.7 125 132 141 64.0
Benefits for dependents and SUIVIVOTS .........cooeeeeefcviviieins rieciciins coniieuiinns seineseaenees sorerenensone 4.5 42 4.5 4.8 5.1 23.1
Veterans benefits and services
Exclusion of veterans’ disability compensation 1.3 1.2 1.3 1.3 1.3 6.5
Exclusion of veterans’ pensions........ . 0.1 0.1 0.1 0.1 0.1 0.7
Exclusion of GI bill benefits...........ccoccecvueinerencccccrcncnnenee 0.1 0.1 0.1 0.1 0.1 0.3
Exclusion of interest on State and local government
veterans®housing bonds ..........ccoveriiaiiierinccsicosssiscnsess 0.1 0.1 0.1 () (@) 0.2 0.2 0.2 0.2 0.2 L
General purpose fiscal assistance
Exclusion of interest on general purpose State and
local government debt " 1.8 1.6 1.5 1.5 14 8.1 7.6 [, 8.7 8.8 48.9
Deductibility of nonbusiness State and local govern-
ment income and personal Property tAXES .......cccoceefeereereeies cevirierines coieeresrene eeseeraees sesrerensens 183 167 180 195 21.2 93.5
Exclusion and tax credit for corporations with pos-
SESSIONS SOUTCE INCOME....c..vveuemenireneniereneieraeseneerenanes 157 1.7 1.9 2.1 S s S - 9.7
Interest
Deferral of interest on savings DCNAS .......c.cveveeeeeereieres|eeeriirienis creeeieieiens creereisises seveseseseres seseresssaes 0.8 0.8 0.8 0.8 0.8 4.0

Footnotes to Table 1:
1 Positive tax expenditure of less than $50 million.
2 Negative tax expenditure of less than $50 million.

3 In addition, the 6- cents-ger -gallon exemption from excise tax for alcohol fuels results in a reduction in excise tax receipts, net of income tax effect of $0.2

billion in 1988, and less than $50 million in 1989.

4 Includes effects of tax credit, dividend deduction, nonrecognition of gain on stock sales, and exclusion of interest on ESOP loans.

5 The figures in the table show the effect of the earned income credit on receipts. The increases in outlays are: $3.3 billion in 1988, $4.8 billion in 1989, $5.2

billion in 1990, $5.6 billion in 1991, and $6.1 billion in 1992.
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[Billions of dollars]

Fiscal year Corporations Individuals Total
1988............. S oette s ch s ot s e eseaes : e e R A o e 62.0 259.1 321.1
1989 58.2 257.0 315.2
1 e T te e soas Tt vou s nhwedaseatas OO OO T 61.3 274.4 335.7
TN corenmermcmmonimonoononaonmns s R R O R R TP O o VU R S S 63.4 292.2 355.6
1992 o T PO o S R B R o R i e 66.6 311.2 371.8

Note: These totals represent merely the mathematical sum of the estimated fiscal year effect of each of the tax expenditure items included in table 1. The
limitations on the use of the totals is explained in the text.
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Table 2.—Distribution by Income Class of All Returns, Taxable Returns, Itemized Returns, and Tax Liability, at
1988 Law and 1988 Income Levels ?

[Money amounts in millions of dollars, returns in thousands]

Itemized returns

Income class (thousands) 2 All returns 3 ’5‘;’:3‘:1]: Total —— Tax liability

183ale57 S coomommaonoommoramoassoso e e PO O 39,289 7,153 706 274 632
$10 to $20 30,000 19,653 2,917 2,151 18,493
$20 to $30 22,271 19,732 5,778 5,237 39,649
$30 to $40 15,155 14,505 6,667 6,485 43,450
$40 to $50 9,250 9,103 5,519 5,424 40,448
$50 to $75 9,084 9,002 6,997 6,870 71,006
$T5 10 $L00 ... 2,193 2,185 1,871 1,856 29,754
$100 0 $200 ....viereererereeeee et 1,946 1,928 1,834 1,798 49,047
$200 And OVeT......ooueeiireieeereeceereeee e 685 682 650 644 77,158
4 0] 721 OO 129,873 83,943 32,939 30,738 369,636

1 Tax law as in effect on January 1, 1988, is applied to the 1988 level and sources of income and their distribution among taxpayers.

Excludes individuals under age 16.

2 The income concept used to place tax returns into income classes is adjusted gross income plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside build-up on life insurance, (4) workers’ compensation, (5) nontaxable social
security benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess

of minimum tax preferences, from passive business activities.

3 Includes filing and nonfiling units. Filing units include all taxable and nontaxable returns. Examples of nonfiling units include
dependents with earned or unearned income and individuals with income that is exempt from Federal income taxation (e.g., transfer

payments, interest from tax-exempt bonds, etc.).
‘Note: Detail may not add to total due to rounding.
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‘Table 3.—Distribution of Selected individual 'I'ax kxpenditure items by Income Class, at 1988 Rates and 1988
Income levels !

[Money amounts in millions of dollars, returns in thousands]

Income class (thousands) 2

Medical deduction

Real estate tax deduction

Returns Amount Returns Amount

BeloW $10 ...coieiiiiiiieieeiecrrerevrestesaesteesraesressressaeesaessnessaens 102 18 99 6
BL0 10 $20 ..ot enes 883 190 1,612 135
P20 £0 $B0 .o s e 1,319 320 4,371 530
P30 10 FA0 .o 1,230 404 5,720 753
BA0 £0 $50 ..oeereeeeecee ettt et e e aeaane 731 266 5,025 949
B50 10 BT5 oottt ene 546 358 6,496 2,208
BT5 10 FL00 ..ottt et ere e 114 163 1,763 967
$100 t0 $200 ......oveceireeeeeeeeeee e 97 316 1,631 1,262
200 ANA OVET....eeeeeeeieeeeeeeeeeeeeeeeeeeeeeeveeeeeeeteeeeeeaeaeeeaeean 14 127 507 592

TOtAL ...t 5,036 2,161 27,225 7,401

Footnotes at end of table.
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Table 3.—Distribution of Selected Individual Tax Expenditure Items by Income Class, at 1988 Rates and 1988

Income Levels !—Continued

[Money amounts in millions of dollars, returns in thousands]

State and local income tax

Home mortgage interest

Income class (thousands) 2 fedaniiin deduction
Returns Amounts Returns Amounts

BelOW 10 c.eviineeceiienieceeieeererreste e sreeraee e tesee et saesneesae st esasenesanbesanes 142 4 165 30
SSTLO) 10 SPAD) conmorsmonmoncnnersacimaier oo e e e KRBT OO A 1,732 135 2,209 628
S0 (78 53850 conmmamonnomooconmocaod o T e e e e R L i 4,487 664 D2 2,135
B30 0 BA0 .ot 5,582 1,104 6,269 3,004
A0 L0 B0 ettt et 4,785 1,578 5,158 3,626
P50 L0 BTD ettt sr e et sr e sae bbbt ne et 5,863 3,692 6,614 8,546
5515 150 SO0 omoompormnooiirmmos o e R e e T e 1,624 1,868 1,728 3,623
$100 10 F200 ....eveeereereereeecerece ettt ettt e 1,501 3,311 1,603 4,001
$200 ANA OVET.....eeovieirireereereieeetectecteereeteeree e esesaessesseensessensesaassesssesaeses 468 3,698 560 2058

TOtAL.....oeiieeeeece ettt ettt sr e b s 26,185 16,053 29,583 27,7126

Footnotes at end of table.
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Income Leve;ls 1—Continued .

[Money amounts in millions of dollars, returns in thousands]

Deductibility of nonmortgage

Charitable contributions

Casualty loss deduction

interest in excess of deduction
Income class (thousands) 2 investment income
S J—— Returns ST Returns Amount

Below $10 ......ccoviviicieceieceeeeeeeeeeeee, 120 4 104 2 2 0
$10 £0 $20 .o 1,685 84 1,626 81 60 25
$20 t0 $30 cvvereeeeeeeeee e 4,529 307 4,687 375 79 41
$30 £0 $40 oo 5,675 485 6,008 649 40 29
$40 £0 $50 o.eeeeieeeieeeeeeerns 4,809 528 5,117 913 10 3
$50 t0 $T5 oo 6,203 1,281 6,721 1,976 17 34
$75 10 $100 ....ocveeeeeeeeeeeeeeeee e 1,568 492 1,789 905 8 7
$100 to $200 ..cveieeeeeeeee e 1,361 667 1,697 1,871 4 6
$200 and OVer.......cc.ocoeeeerevreeririererennens 421 536 542 3,092 1 15

J ] 7:1 S 26,371 4,385 28,291 9,865 221 161

Footnotes at end of table.
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Table 3.—Distribution of Selected Individual Tax Expenditure Items by Income Class at 1988 Rates and 1988

Income Levels 1—Continued

[Money amounts in millions of dollars, returns in thousands]

Child care credit

Earned income credit 3

Income class (thousands) 2

Returns Amount Returns Amount

BeloW $10 ...ceeiiieieeeieeeeiece ettt 80 20 2,925 2,040
$10 to $20 ........... 1,040 426 7,101 3,533
$20 to $30 ........... 1,978 841 1,109 389
$30 to $40 ........... 2,043 870 1155 66
$40 to $50 ........... 1,537 623 34 15
$50 to $75 ........... 1,383 541 12 8
$75 to $100 ......... 218 78 0 0
$100 to $200 ....... 137 51 0 0
$200 and over 20 8 0 0

TOtal c.eeeeeeeeeeeeeece et ae s 8,436 3,458 11,336 6,052

Footnotes to Table 3:
1 Excludes individuals under age 16.

2 The income concept used to place tax returns into income classes is adjusted gross income plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside build-up on life insurance, (4) workers’ compensation, (5) nontaxable social
security benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess

of minimum tax preferences, from passive business activities.
3 Includes the refundable portion of the earned income credit.

Note: Detail may not add to total due to rounding.
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