MAX BAUCUS, MONTANA, CHAIRMAN

JOHN D. ROCKEFELLER IV, WEST VIRGINIA ORRIN G. HATCH, UTAH
KENT CONRAD, NORTH DAKOTA CHUCK GRASSLEY, IOWA

JEFF BINGAMAN, NEW MEXICO OLYMPIA J. SNOWE, MAINE

JOHN F. KERRY, MASSACHUSETTS JON KYL, ARIZONA

RON WYDEN, OREGON MIKE CRAPO, IDAHO

CHARLES E. SCHUMER, NEW YORK PAT ROBERTS, KANSAS o

DEBBIE STABENOW, MICHIGAN JOHN ENSIGN, NEVADA “lt[ tat[g [natz
MARIA CANTWELL, WASHINGTON MICHAEL B. ENZI, WYOMING

BILL NELSON, FLORIDA JOHN CORNYN, TEXAS

ROBERT MENENDEZ, NEW JERSEY TOM COBURN, OKLAHOMA COMMITTEE ON FINANCE

THOMAS R. CARPER, DELAWARE JOHN THUNE, SOUTH DAKOTA
BENJAMIN L. CARDIN, MARYLAND

WASHINGTON, DC 20510-6200

RUSSELL SULLIVAN, STAFF DIRECTOR
CHRIS CAMPBELL, REPUBLICAN STAFF DIRECTOR

February 24, 2011
Via Electronic Transmission

The Honorable Kathleen Sebelius
Secretary

Department of Health and Human Services
200 Independence Avenue, SW
Washington, DC 20201

Dear Secretary Sebelius:

As you know, the House of Representatives passed the Full-Year Continuing Appropriations
Act, 2011 (H.R. 1) on February 19, 2011.

As Chairman of the Senate Committee on Finance, | am charged with overseeing the Medicare
and Medicaid programs and how changes in funding to these programs affect beneficiaries and
providers.

Sections 4016 and 4018 are the two sections that attempt to “defund” the Affordable Care Act.
My reading of those two sections raises questions | would like your assistance in resolving.

Please tell me how sections 4016 and 4018 of H.R. 1, should they become law, would impact
your ability to continue operating Medicare and Medicaid for the more than 100 million
Americans who rely on those programs. How would these sections affect beneficiaries’ access
to care? Would doctors, other health care professionals, and private plans continue to receive
timely payments under these programs?

| know that you share my concerns for Medicare and Medicaid, as well as all of the Americans
whose well-being depends on the seamless operation of those programs. | look forward to your
response and thank you in advance for your prompt attention to this important matter.

Sincerely,

Mot (e

Max Baucus
Chairman



