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Monday, July 12, 2010 

Call to Order and Opening Remarks 
9:00 AM 

All Commission Members and DFO Present: 

Chris Smith, Designated Federal Officer (DFO) 

  The Honorable William Reilly, Co-Chair 

Senator Robert Graham, Co-Chair 

Frances Beinecke 

Donald Boesch 

Terry Garcia 

Cherry Murray 

Frances Ulmer 

Opening Remarks 

Chris Smith, DFO: He called the meeting to order and offered a short description of the reason for the 

establishment of the Commission. He said that the Commission will prepare a report to be delivered in 

six months addressing the three questions asked of them by the President: determine what happened, 

why it happened, and how it can be prevented from happening again. Mr. Smith introduced the 

Honorable William Reilly and Senator Robert Graham as the Co-Chairs of the Commission. He explained 

that the purpose of the meetings in New Orleans on July 12 and 13, 2010 was two-fold – first, to hear 

from a diverse group of public stakeholders with an interest in the oil spill and its outcome, and second, 

as an opportunity for affected individuals to make their voices heard during the public comment 

portions. The Executive Order establishing the Commission can be found in the Pre-Meeting Materials 

section of the Attachments.  

Mr. Smith said that information regarding the Commission can be found online at 

www.oilspillcommission.gov, and individuals can provide additional remarks via the website. He then 

provided a summary of the day’s agenda. The complete agenda for both days of the 1st meeting can be 

found in Attachment #1.  

Senator Robert Graham: He stated that the assignment for this Commission is to discover what 

happened, prevent another disaster like this from happening, and to do an assessment of economic 

damage. It is beyond the Commission’s ability to stop the leak, but they can do everything possible to 

render the impacts as slight as possible. This is a science and fact-based investigation with no political 

agenda. He introduced the other members of the Commission and turned over the discussion to the 

http://www.oilspillcommission.gov/
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Honorable William Reilly. Senator Graham’s remarks, transcribed from the event video, can be found in 

Attachment #2.  

The Honorable William Reilly: He informed the group that the members of the Commission have visited 

sites in the affected region, and have also met with fishermen, oil companies, hotels, the U.S. Coast 

Guard (USCG), and wildlife experts. He reported a feeling of neglect from the people of the region. He 

reminded all that no one is more important in this disaster than the people most affected, and that they 

must be heard. The President requested that the Commission find out what went wrong, how it can be 

prevented in the future, and what industry needs to do to fix the problem. He said that this will be done 

by following the facts, and that the root cause of the disaster will be determined thoroughly, 

independently, and impartially. The Honorable Mr. Reilly’s written opening statement can be found in 

Attachment #3.  

Senator Robert Graham: Senator Graham introduced the first panelist of the day.  

Panel 1: Oil Spill Status Briefing 
9:30 AM 

Panelists: Rear Admiral Peter Neffenger, Deputy Incident Commander, U.S. Coast Guard 

  Kent Wells, Senior Vice President, BP North America 

Prepared Remarks 

Peter Neffenger: He said that his primary responsibility is to ensure a strong link between the 

community and the investigators, as well as between the state and local authorities and the Federal 

authorities. This incident and response has been the most complex in the Nation’s history. He moved on 

to the PowerPoint presentation he provided that began with a timeline of events for the explosion and 

response effort. The response objectives are to secure the source, fight the oil in “blue water” (as far 

offshore as possible), protect resources, and provide unity of effort to set the conditions for recovery.  

He discussed the concept of operations – at the well site, offshore, near-shore, and inshore (bays, 

beaches, and marshes), stating that unity between different jurisdictions is a key element to the 

response effort. The on-site response to oil includes skimming, dispersants, and in-situ burning. He 

stated that the closer to the source that operations are able to take place, the easier the oil is to collect. 

Rear Admiral Neffenger’s presentation can be found in Attachment #9.  

Commission Question and Answer 

The Commissioners asked Mr. Neffenger a series of questions regarding the U.S. Coast Guard’s (USCG) 

involvement in the response and cleanup, as well as the USCG’s relationship with various other entities. 

Mr. Neffenger discussed the length of time of the response effort and the relationship between the 

Coast Guard and other organizations, including local authorities and the National Oceanic and 

Atmospheric Administration (NOAA). He also answered questions regarding dispersant use and the 
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procedures in place for oil removal. The Commissioners and Mr. Neffenger discussed the flexibility of 

Federal legislation and the capabilities of the USCG.  

Prepared Remarks 

Kent Wells: He delivered a PowerPoint presentation that explained some of BP’s response efforts and 

the magnitude of those efforts. The three objectives of wild-well control efforts are to run a safe 

operation, contain oil in the short-term, and complete relief wells in the long term. He described the 

three-part collaborative command structure in the response effort – working within the Unified 

Command structure, leveraging industry and government expertise, and pursuing multiple parallel 

operations simultaneously to fix the leak.  

He explained that using the current window of good weather to get the freestanding riser in place is 

essential. The riser will collect all of the oil flow and can remain in place during a hurricane. The first 

relief well is within five feet of its target. A second relief well being drilling is a back up to the first. Once 

the relief well intercepts the original well, BP will have to run casing and cement it. He said that the 

intercept should take place by the end of July, and at that point the kill procedure will have to be done, 

which could take a few days to a few weeks. Mr. Wells’ presentation can be found in Attachment #10.  

Commission Question and Answer 

 The Commission asked Mr. Wells about oil spill containment technology and efforts, the responsibility 

for the well failure, and the capacity of BP to deal with non-traditional responsibilities. Mr. Wells 

discussed the equipment failure that led to the leak and how BP is working to stop it. He spoke of 

learning from the failures and lessons of this event in order to prevent it from happening in the future.  

The Honorable William Reilly: He stated that the other five Commissioners would give statements and 

introduced Donald Boesch.  

Donald Boesch: He introduced himself and went over his background as an ocean scientist. He has 

served on the National Research Council’s Marine Board and Ocean Studies Board. Mr. Boesch is a 

native Louisianan and said that he felt he could bring personal experience to the Commission. Mr. 

Boesch’s written statement, transcribed from the event video, can be found in Attachment #4.  

Frances Ulmer: She thanked the people in the communities the Commissioners visited before the 

meeting and said that their concerns would be kept in mind during the Commission’s work. She said that 

coming from Alaska, where 1/3 of the economy is oil and gas and the two largest employers were fishing 

and tourism, and she can bring the perspective of keeping those industries operating in a sustainable 

way over the long term. She ended by saying that the Commission can help restore some confidence in 

both the public and private systems of decision making. Ms. Ulmer’s written statement, transcribed from 

the event video, can be found in Attachment #5.  

Cherry Murray: She discussed her background and stated that her career had been spent where science 

and practical application meet. She said that the scale of damage and suffering caused by this 

catastrophe cannot be allowed to happen again, and that she was on the Commission to offer whatever 
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she could to prevent a repeat of this incident. Ms. Murray’s written statement, transcribed from the 

event video, can be found in Attachment #6.  

Frances Beinecke: Ms. Beinecke discussed the Commission’s interactions with experts and the local Gulf 

communities since the Commission was established. She said that she remains mindful of the impact to 

the daily lives and livelihoods of the people along the coast while watching the environmental tragedy. 

She stated that she has spent many years working on coastal and ocean issues and on the 

environmental impacts of offshore oil and gas leasing. She explained that the facts will be her guide to 

understand what happened and why, as well as determining how to create government oversight that 

can protect lives, the coastal and marine environment, and the economy of the region going forward. 

Ms. Beinecke’s written statement, transcribed from the event video, can be found in Attachment #7.  

Terry Garcia: He discussed his background as a native of Florida and with extended family living in 

Florida, Texas, and Louisiana. He said that in addition to his personal connection, he also brings 

experience as someone was involved with another devastating oil spill and saw how to help make a 

community and people whole again, in reference to his work as the lead Federal representative with the 

restoration effort in the Prince William Sound and Gulf of Alaska after the Exxon Valdez spill. He 

discussed the importance of the Gulf region and said that the Commission will provide a factual record 

of what happened and how to prevent it from happening again while laying groundwork to build the 

Gulf of Mexico better than it was before the spill. Mr. Garcia’s written statement, transcribed from the 

event video, can be found in Attachment #8.  

Panel 2: Economic Impacts on the Gulf Coast (Regional Business) 
11:00 AM 

Panelists: Michael Hecht, President and CEO, Greater New Orleans Inc. 

Keith Overton, Senior Vice President and COO, TradeWinds Island Resorts and 

Chairman of the Board, Florida Restaurant and Lodging Association 

  Sal Sunseri, Owner of P&J Oyster Company 

  Jeff Angers, President of the Center for Coastal Conservation 

Prepared Remarks 

Michael Hecht: He explained that with respect to economic impact, the moratorium will do more 

damage than the oil spill itself. His organization conducted a survey and found that 24% of businesses 

believed they would be negatively impacted by the moratorium. There will be an acute impact on 

fisheries, which are a $4 billion industry and 2% of the entire Louisiana economy; and airline 

reservations are down 45%. The perception of the Gulf of Mexico region is that people don’t want to 

visit. He said that the data is being studied, that results should be ready on the 23rd of July, and that they 

will be shared with the Commission. Over 30,000 jobs in the Gulf could be lost, with an average wage of 

$98,000 per year, and the loss of $2 billion per year in tax dollars. He said that the environment must be 
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protected, but the people and the economy also need to be protected. Mr. Hecht’s written remarks can 

be found in Attachment #11. 

Keith Overton: He said that tourism and travel are big industries in Florida – they bring in over $60 

billion in travel revenue, $4 billion in tax collections, and 20% of sales tax came from visitors to the state. 

Most things that affect the region, such as hurricanes, have a foreseeable or predictable end, unlike the 

oil spill, which has been continuous since April and has no known end. He stated that the press is leading 

a public perception that Florida is covered in oil when, in fact, hardly any has reached the state. He 

believes that the media needs to be held accountable for sensational reporting. He gave a list of five 

things to help Florida tourism and perception recover. These included holding the media accountable to 

fair and accurate reporting of the spill, payment of claims for damages occurring after the end of the 

cleanup, reimbursing tourism-based businesses that are affected, the importance of the fishing and 

seafood industries to Florida’s economy, and spending money on marketing efforts. Mr. Overton’s 

written remarks, as well as associated materials he submitted, can be seen in Attachments #12, 37, and 

38.  

Sal Sunseri: Mr. Sunseri said that Louisiana is the leading producer of oysters in the U.S. He told the 

Commission that since oysters don’t move, they can’t escape the oil, and the spawning season for this 

year has been lost. Eleven of the company’s nineteen employees have been laid off, and the remaining 

ones are part-time. He said that the coastline must be rebuilt – rebuild the barrier islands, build up 

marshes, and mimic freshwater areas as they used to be. Everything possible must be done to cut 

through the red tape and act quickly to fix the mess and compensate those harmed by the oil spill. Mr. 

Sunseri’s written remarks can be found in Attachment #13.  

Jeff Angers: He stated that recreational fishing provides $41 billion in revenue to the Gulf region, and 

19,000 jobs may be lost if the recreational fishing industry in the Gulf were closed from May through 

August. The number of recreational fishing licenses was down 40,000 in June. He said that the effects of 

the spill will linger long after the cleanup is complete, and the perception of tourists will be affected for 

a long time to come. Mr. Angers’ written remarks can be found in Attachment #14.  

Commission Question and Answer 

The Commission inquired as to the effectiveness of the marketing effort in Florida and how additional 

resources could be used in the long term. They wondered how difficult it has been for employees to be 

compensated, and how state and Federal authorities could help. They also asked about marine effects, 

including how the Gulf’s seafood “brand” could recover; whether testing had uncovered unhealthy 

seafood or risks to consumers; and the effect of dispersants on oysters and the water column.  

The panelists stated that the public needs to understand that traveling to Florida will be fine. They said 

receiving royalty money that has been delayed would help Louisiana handle many things on its own. 

They also stated that the Gulf can become a world leader in sustainability and that people have to get 

what they deserve financially. Louisiana and other places in the Gulf are giant testing laboratories for 

water column sampling and may change similar testing in the future. The oyster industry doesn’t have 

results or certain answers for how dispersants have affected them. Mr. Sunseri’s business was prepared 
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when BP arrived to get information for claims and employee compensation. Small businesses with 

smaller profit margins were having more difficulties. Recreational fishermen cannot be compensated, 

but the related satellite businesses need to somehow continue operations. The Gulf is now an 

experiment station for dispersant use and its effects on marine life and the water column. 

Panel 2: Economic Impacts on the Gulf Coast (Oil Industry) 
2:00 PM 

Panelists: T. Jay Collins, President and CEO, Oceaneering 

Sean Duffy, President and CEO, Gulf States Maritime Association 

Larry Dickerson, President and CEO, Diamond Offshore Drilling 

Prepared Remarks 

T. Jay Collins: He provided a background of his company’s (Oceaneering) business, and the impact that 

the oil spill and moratorium have had on it. He suggested that the Commission recommend against the 

new moratorium and pursue other solutions with the administration. 

Sean Duffy: He discussed the slowdown in vessel calls in the Mississippi River, but he could not state 

with certainty that drop is driven by the oil spill at this point. Only two vessels are known to have 

needed cleaning before proceeding upriver, and he believes that the cleaning system should be 

considered as a model for the rest of the Gulf of Mexico region. The Environmental Protection Agency 

(EPA) has ruled disposal site off-limits; and the Mississippi River has been at elevated stage for an 

extended period of time, which has helped keep oil out of most of the river with only some small sheens 

reported in isolated areas to date. The EPA ruled that if material is possibly contaminated, it cannot be 

dumped at disposal sites, and the spill could shut down shipping in an entire region. Mr. Duffy’s remarks 

can be found in Attachment #34.  

Larry Dickerson: He stated that many of the Gulf of Mexico employees of Diamond Offshore could lose 

their jobs due to the moratorium. Many workers in the region will not be able to keep their jobs if the 

moratorium lasts long. Mr. Dickerson said that some of the company’s rigs are already leaving the Gulf 

for work in other locales. One rig is moving to Africa, another is preparing to move to Brazil. These 

moves will result in approximately 200 job losses; approximately 250 jobs will move with the rigs, if the 

employees decide to go as well. He said that the movement of multiple rigs overseas would result in less 

training and room for promotion within the U.S., which will lead to fewer jobs for Americans. He 

believes that the current oil spill was the result of reckless operating mistakes and that it shares a 

commonality with previous events – the 1969 Santa Barbara Oil Spill and the 1979 Ixtoc Oil Spill. This 

commonality is, in his estimation, the use of an insufficient amount of drilling mud to control the well.  

Commission Question and Answer 

The Commissioners asked the panelists a series of questions regarding drilling and rigs, beginning with 

the decision making process behind moving a rig from one location to another based on time and cost 
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justification. They asked about the status of wells currently being drilled in the Gulf, and if there were 

any indications that progress was being made that could result in the moratorium being lifted. They also 

wanted to know the number of rigs in the Gulf that would be affected by the new moratorium, and 

whether or not the Deepwater Horizon rig was indicative of the industry norm or if it was an outlier. 

The panelists stated that moving a rig is a big undertaking, and they only move for multi-year 

commitments. They said that standards vary from site to site, but most can be made safe enough to 

warrant lifting the moratorium. Recent MMS regulations NTL05 and NTL06 introduced new 

requirements that would contribute to safety. The general belief was that the industry in the Gulf 

cannot survive a six-month shut down, and that interim standards should be implemented.  

Another concern of the Commission was related to the blowout preventer (BOP) – who decides to 

activate it, whether or not the possibility for third-party verification exists, and how requirements and 

regulations could be improved. They also wondered about drilling standards in other parts of the world 

and how they compared to the U.S., and if different standards could be applicable in the Gulf.  

The panelists stated that the BOP activation decision lies with one individual on the drilling rig floor, and 

the responsibility needs to stay with one person, and a standardized oversight procedure is not 

appropriate given the unique traits of each well. They said that drilling regulations vary from country to 

country and that the toughest standards may not necessarily be the safest, nor are they always 

applicable to other locations. Disasters often lead to tougher regulations for the country in which they 

occur.  

The Commissioners also asked about the drop in vessel calls on the Mississippi River, as well as how it is 

determined that a vessel needs cleaned, and how it is done. The panelists explained the process and 

stated the belief that there is a connection between the drop in calls and the oil spill. The Commission 

was also interested in the applicability of self-policing in the oil and gas drilling industry, similar to what 

the nuclear industry did following the Three Mile Island event. The panelists said that it would make 

sense, and the industry needs to be more proactive in policing itself in the future.  

The panelists were also asked to discuss their impressions of spill containment technology, what 

percentage of revenues they would be willing to put towards containment and response capability, and 

how government investment could be used to better understand the deepwater drilling environment. 

The panelists said that industry task forces are working to determine recommendations on containment 

and response capability, and there is technology commercially available to the government for research. 

Panel 2: Economic Impacts on the Gulf Coast (Congress) 
3:30 PM 

Panelists: Mary Landrieu, U.S. Senator For Louisiana  

Anh “Joseph” Cao, Congressman, 2nd District Louisiana 

Steve Scalise, Congressman, 1st District Louisiana 
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Prepared Remarks 

Senator Mary Landrieu: She stated that many people believe the moratorium was ill conceived and will 

cause more harm than the oil spill. She asserted that the oil spill is an exception, not the rule, for the oil 

and gas industry in the Gulf of Mexico. Senator Landrieu urged the Commission to advocate for a quick 

removal of the moratorium to avoid irreversible economic damage. She stated that a long term 

restoration plan for the Gulf region should include wetlands restoration, and also said that that the 

wetlands were in crisis long before the spill. She said that BP may end up needing to spend more money 

in the Gulf for cleanup and restoration than it currently contemplates. Senator Landrieu’s press release 

can be found in Attachment #15.  

Congressman Anh Cao: He expressed his concern about how well Federal authorities and BP have 

coordinated payments and other response activities. He agrees with Senator Landrieu’s comments on 

removing the moratorium. He also called attention to the mental health crisis emerging in his district. 

Congressman Cao’s press release can be found in Attachment #16.  

Congressman Steve Scalise: He called for a root cause analysis of the Deepwater Horizon event. 

Congressman Scalise expressed his desire to see the moratorium lifted because he believes that it is not 

necessary. He called for the Commission to acquire oil industry expertise and called for immediate 

royalty awards from oil production to be used to restore wetlands. Congressman Scalise’s written 

remarks can be found in Attachment #17.  

Commission Question and Answer 

The Commissioners expressed their belief that their mandate does not extend to the moratorium, but 

were unsure of the wording in the press release for the “new” moratorium. They asked if there had 

been case by case evaluations of individual rigs and about the implementation of safety protocols, how 

the Commission can assist with long-term restoration plans, and how difficult it has been to obtain 

permits for shallow water drilling. The panelists again urged them to let Washington know that the 

moratorium needs to be lifted. They also said that some rig by rig inspections were done and found 

some areas that needed addressed, but many were doing things much safer than the Deepwater 

Horizon.  

The Senator and Congressmen stated that the industry might be able to survive a shorter ban and would 

be better off with a certain end date, and that restoration plans should include permanent funds from 

oil royalties. They said that no new shallow water drilling permits have been issued since the 

moratorium began.  

Public Comments on July 12 
4:30 PM 

Chris Smith, DFO: He opened the floor to public comments, explained the protocol, and said that each 

speaker was limited to three minutes for a statement. He also said that the Commission would not 

respond, they would just listen.  
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#1: Tim Dodt, Royal Oak MI. Came down to help with spill, met with nothing but red tape, and gave up. 

He joined an emergency committee to stop oil disaster in Gulf. He believes BP could have stopped the 

leak, but did not so that would not lose their lease, he is angry and frustrated with the BP response and 

cover-up, the USCG response, and the response from DC/government. Main issue is worry about planet 

being left to children and grandchildren:  big environmental and ecological and economic problems. Mr. 

Dodt’s written remarks can be found in Attachment #20.  

#2: Larry Everest, Emergency Committee to Stop Gulf Oil Disaster. Government and BP have been 

unable and unwilling to protect the Gulf and human health, urged people to go to website and join. 

Wants complete transparency of data and records, both BP and government have refused to be 

transparent. Public doesn’t know how much oil from leak. Said that Ira Leifer of the University of 

California-Santa Barbara has proposed a study to assess the flow of oil and its fate in the water column; 

nearly 2 million gallons of dispersants have been used without studying results; end of USCG 20 meter 

rule to attempt censorship to prevent public and journalists from getting the truth.  

#3: Andy Radford, API. Welcomes the Commissions’ effort, and extends his condolences to victims of 

the Deepwater Horizon explosion; bar for safety is set high. Regulations and inspections must reinforce 

industry’s safety ethic. U.S. will continue to rely on gas and oil for decades to come. He wishes to assist 

the Commission as much as possible. 

#4: Frederic Eidsness, native Floridian. Environmental engineering background, offered suggestions to 

the Commission. Asked the Commission to agree on a problem statement and said that not agreeing on 

issues can lead to miscommunication. Asked that the Commissioners guard against innate biases. Said 

that neither the government nor BP will restore will region to pre-spill condition. Mr. Eidsness’ remarks 

can be found in Attachment #21.  

#5: Dan Thelen, New Orleans Catholic Worker. Said that oil is dirty, it pollutes the land and human 

health, and promotes wars to benefit the rich. While a toxic poison, still recognizes the uses of oil. Said 

that he wants renewable sources of energy and clean energy research.  

#6: Tracie Stern, supporter of Revolution Newspaper. Communist Revolutionary Party, an independent 

Commission would find that this is a capitalist oil spill. BP has lied and covered up results and impact of 

the catastrophe. The government facilitates continuation by allowing drilling to continue. Said that this 

shows the capitalist system is not fit to be caretaker of planet.  

#7: Will Nuckels. Said that the disaster started with loss of drilling platform at sea, and that the whole 

disaster started as a salvage operation to save the platform. That operation got out of control and led to 

the cascading effects that are now being dealt with. People 20 miles out to sea rely on the government 

because they are the people with the capabilities to help. With this disaster, the government is not as 

much help, not much salvage help, which is what disaster stemmed from. The U.S. Navy has the 

capability, but underwater capabilities have regressed since the ‘70s. Would like to point Commission 

towards Captain Patrick Keenan of the U.S. Navy. Suggested that we have assets broadly available to all 

parts of government. 
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#8: K. Brad Ott, New Orleans. He was the appointed consumer healthcare member for the Region One 

Healthcare Consortium enacted in 2004. Advised government office on healthcare policy. Called on the 

Commission to addresses the behavioral health impact of the spill. Said that he supports the Louisiana 

Department of Health’s requests for support from BP to facilitate funding for mental health 

intervention. Said response efforts shouldn’t be guided by lack of funding. Trauma has been extended by 

officials seeking to close mental health units; privatization and outsourcing shouldn’t be happening in 

midst of disaster. Louisiana State Legislature enacted House Bill 1443 to review privatization; it was 

vetoed by Governor Jindal. Said that it isn’t enough that BP pays up for everything; the government 

should not use disaster to address health system, called on U.S. Congress to approve Federal medical 

assistance percentage to help fund response for healthcare system. BP needs to own up to responsibility 

too. Mr. Ott’s written remarks, as well as supporting documents submitted, can be found in Attachment 

#22.  

#9: Lori LeBlanc, Louisiana Secretary of Department of Natural Resources. Grassroots organization 

brought together to address people and places. Called the Gulf Economic Survival Team, it was formed 

to address the deepwater moratorium, now is dealing with Federal government shallow water de facto 

moratorium. Said that MMS NTL06 has resulted in no new shallow water permits and has paralyzed 

industry operations. The oil and gas industry needs clarification on MMS NTL06 to begin getting new 

permits for wells in shallow water. Urged people to go to website to read principles. 

#10: Robin Pitblado, Global safety company. Purpose of statement is to suggest improvements in safety 

and environmental areas in Gulf of Mexico. Step changes are required, not incremental changes. Most 

of techniques exist to perform improvements, bits and pieces have been suggested, but not entire 

program. Design safety case (nuclear industry) and more accessible safety case for employees and 

regulators. Decisions made on real-time information.  

#11: Karla Raettig, National Wildlife Federation regional director. Ecosystem was in previous state of 

collapse from flood, navigation, oil & gas exploration projects. Called for authorities to ensure that the 

communities of Louisiana are fully compensated. Large-scale construction projects need to be 

expedited. Funding can come from state and Federal governments, but also from BP; there needs to be 

an immediate commitment to projects. Called on Congress to fund projects during next appropriation 

period. 

#12: Cynthia Sarthou, Gulf Restoration Network. Member of Gulf Restoration Network, a 15-year old 

citizen advocacy group. Focus on one issue – to advance the well being of the Gulf of Mexico. Always 

told that industry was so advanced that a major disaster could never happen. Now told that it couldn’t 

happen to other companies besides BP in the Gulf. Some companies have poorer safety records than BP, 

smaller spills occur but are not brought to the public’s attention. All oil companies have been gambling 

for a long time, BP happened to lose. Ms. Sarthou’s written remarks, as well as supporting data, can be 

found in Attachment #23.  

#13: Christopher Faust. Master of Science in nuclear engineering, Eight years of military service, partner 

in a sustainable development firm. This is the only opportunity for the “little guy” to convey message 
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publicly. Encourage to think in terms of big picture, subsidizing large energy companies for billions of 

dollars. Solar and energy efficiencies have to compete against subsidies. Political leadership sells out to 

energy companies. Asks Commission to put end to subsidies, cheap energy is not required.  

#14: Beth Butler. Said that funding has not reached people – badly planned levees, loss of 11 lives, time 

to prevent disasters. Concrete programs that could help out – union could have helped employees on 

Deepwater Horizon rig, guarantee safety in workplace and environment. BP Atlantis project – 150 miles 

off coast of LA, 7,000’ deep – should be closed down until it is guaranteed safe. Industry has been 

operating without large number of safety documents required. Possible safety risks, project must be 

closed down until it is guaranteed safe.  

#15: Michael Boatright, New Orleans. Lived in New Orleans entire life. Trained people at national 

training institute in Alabama, primary background in chemical and biological training. Long time with 

eco-rigs – environmental and oil company friendly company. Agreed that unified command center is not 

operating as it should be, lack of mitigation from the beginning of the spill, many solutions are available, 

believes that the pieces aren’t put together properly.  

#16: Bill Loiry, leader of Disaster Leadership Forum. Called for oil spill summits all along Gulf Coast to 

identify most effective response and containment options. 

#17: Drew Landry, crawfisherman. Still doesn’t have a job, just wanted to volunteer, finding it difficult 

to find opportunities. Doesn’t want Louisiana to become a welfare state, wants to find a solution to job 

losses, some way to get local people back to work. Performed song with guitar. Said we’re not ready for 

hurricane season – concern over oil spill is preventing other things like hurricane season.  

#18: Cherri Foytlin, mother. Came to Louisiana from Oklahoma after her husband lost his job. She just 

got a new house weeks ago before the moratorium came across; now going to lose her house. Asked the 

Commission to think about those who are just individuals, not just companies and corporations and 

those that are advancing agendas. Asked the rest of the people in Louisiana to stand up to take care of 

people, government doesn’t hold much.  

#19: Jimmy Delery, Louisiana. People are getting kicked by hurricanes, now getting kicked by 

moratorium. Money from oil spill isn’t going to be here five years from now, coast is going to go away, 

loss of 300 years of culture, not just land. Said that the Gulf pays the price for America’s thirst for 

energy.  

#20: Paula Schouest, banker. Said that 65% of her business is servicing the oil and gas industry, urged 

consideration of impacts of moratorium on deepwater drilling. Lack of issuance of shallow water permits 

will cause breakdown of communities. Asked if it was possible to protect workers and the environment 

while protecting jobs.  

#21: David Griffin, Houma, Louisiana. Said that BP is spending millions of dollars hiring what he would 

call coaches, without the right coach, the job won’t get done. He said he invented a shallow water 

skimmer, was out testing it and saw that no one else was out trying to skim the oil. Need to get rid of 
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coaches that are doing the wrong thing. Boats should be finding places to work, not working just until 4 

PM, should be working until dark.  

End of public comments.  

Meeting Recessed by Co-Chairs on July 12 
6:15 PM 

The Commission Co-Chairs thanked those present and encouraged others to send additional comments 

to the Commission website. 

Tuesday, July 13, 2010 

Meeting Called to Order on July 13 
9:00 AM 

All Commission Members and DFO Present: 

Chris Smith, Designated Federal Officer (DFO) 

  The Honorable William Reilly, Co-Chair 

Senator Robert Graham, Co-Chair 

Frances Beinecke 

Donald Boesch 

Terry Garcia 

Cherry Murray 

Frances Ulmer  

Opening Remarks 

Chris Smith: He called the meeting to order.  

Senator Robert Graham: He said that this Commission has been charged with investigating three things: 

what happened, what can be done to reduce the prospect of a recurrence, and to make policy 

recommendations on the future of offshore oil and gas extraction. While the Commission has no specific 

role to play relating to the moratorium, he suspects that there will be some involvement. 

The Honorable William Reilly: He said that the “new” moratorium (issued July 12, 2010) makes 

reference to the Commission, so there may be a role to play, but the Commission’s mandate is defined 

by the three points stated by Senator Graham. The Co-Chairs once again explained the Commission’s 

mandate, but acknowledged that the new moratorium does make reference to the Commission, so it is 
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suspected that there will be involvement. The text of the moratorium issued July 12, 2010 can be found 

in Attachment #36.  

Panel 3: Oil Spill Status Briefing 
9:15 AM 

Panelists: Michael Bromwich, Director, Bureau of Ocean Energy Management (BOEM), 

Department of the Interior 

Charlie Henry, Scientific Support Coordinator, National Oceanic and Atmospheric 

Administration (NOAA)  

Mathy Stanislaus, Assistant Administrator for the Office of Solid Waste and Emergency 

Response, Environmental Protection Agency (EPA)  

Prepared Remarks 

Michael Bromwich: He said that the new moratorium suspends new drilling on the outer continental 

shelf, and it is intended to provide time for gathering information in three new areas: drilling safety, 

blowout containment capability, and oil spill response. The scope of the new moratorium includes 

technologies, in particular blowout preventer stacks, both surface and subsurface. The new 

moratorium’s duration is until November 30, 2010, and Mr. Bromwich has been directed to issue a 

report that collects all information gathered by October 31, 2010 so that the Secretary of the Interior 

can make a decision by November 30, 2010. 

Charlie Henry: He said that NOAA scientists have been involved in every aspect of the federal response 

to the cleanup, including tracking and forecasting the movement of oil, delineating oiled shorelines, 

monitoring weather, sampling seafood, ensuring protection of wildlife, and assessing damage to 

beaches, marshes, and marine life. NOAA is concerned with the long term restoration of the Gulf, and 

will remain strongly engaged long after the spill has been cleaned up. Mr. Henry stated that the post-

spill response will required many varied operations and communication with local communities. He 

explained that large droplets of oil may reach the surface in three hours, while small droplets may never 

reach the surface. He said that droplets reaching the surface form slicks; 40% of the oil that reaches the 

surface will eventually evaporate. The Santa Barbara and Exxon Valdez oil spills each had legislative 

impacts – he wondered what the legislative results of the Deepwater Horizon oil spill would be. The 

document regarding the Exxon Valdez oil spill (“SPILL”) is available in the document library of the 

Commission website at www.OilSpillCommission.gov.  

Mathy Stanislaus: He said it is critical that the lessons of this event result in changes to preparation and 

response capability so that future events are minimized, but that the capability to respond more 

effectively and efficiently to events exists and is adequate. The EPA has led the effort to collect samples 

on the shoreline and beyond, and the data will be used by other Federal agencies to make decisions. He 

said that all of the data will be available to the public, and it is critical that the public scrutinize the work. 

http://www.oilspillcommission.gov/
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He stated that air quality monitoring has not shown unusual levels of pollutants (as of July 7, 2010), and 

that the most recent (July 5, 2010) shoreline water samples were also within the normal range.  

The EPA has coordinated with other agencies in waste management plans; and to this point, collected oil 

has been identified and disposed of as nonhazardous solid waste. Mr. Stanislaus said that the use of 

dispersants represents an environmental tradeoff and that they are used to prevent oil from reaching 

high sensitivity areas. Dispersants are a tool of last resort to be used after skimming and burning, and 

EPA reserves the right to cut off dispersant use at any point at their discretion. He said that current 

dispersant use is down 69% from peak volumes.  

Commission Question and Answer 

The Commissioners began this panel session by inquiring about the use of dispersants and why they are 

restricted if they are less toxic than the oil, and if NOAA is comfortable with their use. They also asked 

about the inspection of rigs affected by the moratorium and how generalized or rig-specific regulations 

and safety rules are. The panelists discussed the use of dispersants as a tradeoff and toxicity findings for 

the dispersants alone, not when mixed with oil. Federal authorities will be working with industry and 

industry experts to determine best practices and when evidence exists to lift the moratorium. They 

stated that there is disagreement with industry as to when that evidence will exist. The regulations and 

safety rules will be for rigs in general, but will be applied on a rig-by-rig basis.  

The panelists were also asked about blowout preventer standards throughout the industry, how much 

focus is placed on individual sites as opposed to generic standards, and about the ability of the BOEM to 

monitor and execute rules and regulations. The Commission asked about the past relationships between 

MMS and industry and how that will change going forward. The panelists stated that blowout 

technology is similar throughout the industry and that future plans for wells and response will be more 

site-specific. Categorical exclusions and the possibility of environmental analyses rather than full impact 

statements were also discussed. The relationship between the BOEM and industry will have to change to 

be more demanding and include sanctions and penalties, and there is proposed reorganization to 

address conflicts of interest. 

The Commission wondered who was responsible for making sure seafood is safe, and where that 

information can be found. They requested an explanation as to how oil is both classified as toxic and yet 

can be disposed of in non-hazardous sites. They also wanted to know about the availability of resources 

if another event were to occur while this incident is ongoing. They asked for clarification of where and 

how dispersants are being used. The panelists explained that they are unaware of any central location 

for the seafood safety information, and discussed the various organizations responsible for different 

regions and environments. Oil that reaches shore is no longer considered hazardous, and testing is done 

to ensure that it is not. They discussed how resources would be supplied in case another event occurred. 

They also expanded on where, how, and why dispersants are being used.  

The Commissioners asked about the extent of testing currently being done and the financial incentives 

for research and training for oil spill response. They again asked if stopping the drilling could diminish 

safety and about the capability of response teams in the Gulf. The panelists explained who does what 
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testing where and how organizations are cooperating. They discussed the inadequate funding for 

technology research and training, as well as how the current technology is a product of past spills. The 

current event will be a step in the learning process. The data and results will be available for the public 

and for scientific experts to get involved. They stated that the moratorium does not prohibit shallow 

water drilling and all deepwater drilling can proceed to a time that it is safe to stop.  

Panel 4: Local Elected Officials 
10:45 AM 

Panelists: Acy Cooper, Vice President, Louisiana Shrimp Association 

  Charlotte Randolph, President of Lafourche Parish, LA 

  David Camardelle, Mayor of Grand Isle, LA 

  A.J. Holloway, Mayor of Biloxi, MS 

Prepared Remarks 

Acy Cooper: He had a list of names available of all the fishermen in the organization, and wanted 

documentation to be required for fishermen to get compensation. He said that dock operators have not 

received any compensation – the value chain from the harvester to the dock to the processor needs to 

be taken care of – and that there are still fishermen that haven’t received compensation from Hurricane 

Katrina. Fisheries have been closed with only hours of notice rather than days, which is the normal 

length of time, and fishermen who are out in the Gulf working aren’t aware of the changes. They are in 

violation and receiving fines when they weren’t even aware of the fishing areas being closed. He said 

that he believed long term marketing needs to increase, and that the industry was finally recovering 

when the oil spill happened.  

An individual named Clint Guidry, who accompanied Mr. Cooper to the meeting, stated that something 

like this incident does not happen overnight, and that there had to be ineptitude in the system. He said 

that corporations can’t make rules to govern themselves, and the Administration needs to start listening 

to the people.  

Charlotte Randolph: She said that forty percent of the tax base in her region could be lost by 2012 as a 

result of the moratorium, as many as 120,000 jobs could be lost, and port rents in the parish have 

dropped 30%. She pointed out that tankers traveling through the Gulf every day are more at risk, 

historically, to spill oil than is another well.  

David Camardelle: He expressed concern that the $5,000 checks people have received from BP aren’t 

even enough to cover some businesses’ utility bills. The city of Grand Isle has had plans to keep oil from 

damaging the shoreline, and BP has provided the funding, but there has not been approval from Federal 

agencies to allow them to proceed. He said that there has been far too much red tape preventing things 

from getting done and keeping plans from getting implemented.  
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A.J. Holloway: He said that the disaster has had a devastating impact on the shrimping and fishing 

industries, as well as tourism. Tourism had been down since Hurricane Katrina, and now it has dropped 

even further due to the negative public perception of the entire region. He stated that the media has 

misrepresented the effect of the oil the Mississippi coast and wants action to change this perception. He 

believes more local control of efforts would lead to more getting done, and said that BP has done 

everything requested so far. He does not support the moratorium, but does believe that a strong and 

immediate plan, driven by local response, is necessary to keep this from happening again. Mr. 

Holloway’s written remarks can be found in Attachment #18.  

Commission Question and Answer 

Questions for this panel focused on the effectiveness of compensation and how the financial status and 

budgets of towns and parishes may be strained due to the spill. The Commissioners asked for comments 

on the new moratorium and how advisories are set for beach warnings and fishery closings. They also 

asked about how local people, communities, and organizations have been able to get involved.  

The panelists said that the process for compensation needs to move faster, and that the moratorium is 

going to affect everyone and everything with ties to the drilling industry. Budgets were just beginning to 

recover from Hurricane Katrina, and the possibility of losing people and businesses over the next few 

years, along with the upcoming storm season, are going to make things difficult. They expressed their 

beliefs that the fishing and shrimping industries won’t sell product that is bad, and that many areas 

currently closed could be opened. The panelists discussed how locals could be an asset for planning and 

making decisions. They also expressed discomfort with the number of people coming from outside the 

region, both in terms of taking over towns and cities, as well as the possibility that they are taking 

temporary jobs away from local citizens that could gain some income by working in the response.  

Panel 5: Community and Ecological Impacts 
1:30 PM 

Panelists: Sharon Gauthe, Executive Director, Bayou Interfaith Shared Community Organizing 

 

 Grace Scire, Gulf Coast Regional Coordinator, Boat People SOS 

  

Ed Overton, Professor Emeritus, Department of Environmental Sciences, Louisiana 

State University 

 

Christopher Reddy, Associate Scientist of Marine Chemistry and Geochemistry, 

Woods Hole Oceanographic Institution  

 
Prepared Remarks 

Sharon Gauthe: She has held five community meetings to hear public voices, and asked for a 

commission to be assigned to answer questions about community impact. She said that the most 

important question is when people can go back to work at their jobs; many fishermen don’t know when 
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or if they’ll be able to go out again. Many young people haven’t gone to college or trade school because 

they’ve been planning on following their parents’ footsteps into the fishing industry, and they could now 

be in trouble because the industry has an uncertain future. She said that there is now a fear of strangers  

as town populations double from transient workers, people won’t let children out alone because of the 

strangers, women won’t go to stores alone, and there are also mental health issues arising. People of 

the area (Grand Isle) were afraid to ask for help because they have always been proud of being able to 

do things on their own; things aren’t getting better, only worse. No one has available income or extra 

food/fish/shrimp/etc. to help each other out as they have in the past. She urged the Commission to 

provide answers now, not in six months, and asked the Commission to review her materials. Ms. 

Gauthe’s written remarks, as well as submitted materials, can be found in Attachment #19.  

Grace Scire: Her organization represents the interests of the South East Asian population of the Gulf. 

She said that 80% of all South East Asians in the region will be affected by oil spill, and until the special 

needs of this population in terms of language and outreach are acquired they will be underserved by BP 

and other services aimed at assisting Gulf residents in need. She said that there has been no vessel of 

opportunity training in Vietnamese, which means that the population can’t work. She stated that there 

have been complaints of corruption directed towards the South East Asian population exhibited by 

attorneys and trainers, who take advantage of them due to the language barrier. Attorneys have 

misrepresented their intentions to this population and collected signatures that enable them (the 

attorneys) to collect fees from BP they are not entitled to collect. She said that it is more difficult for the 

individuals to collect assistance from BP after having signed one of these documents. She believes there 

is a need for oversight as BP money has often been withheld from the end target by dishonest 

intermediaries who pocket excess monies from BP and refuse to pay the laborers. There has been no 

funding for any kind of bilingual services. They need funding, translators, oversight, and support that 

people don’t think about because they are not in a position to understand. She also said that mental 

health is a big issue.  

Ed Overton: He said that there are four areas of impact – ecological, economic, geologic (delta system, 

large amount of stress from levees, canal, etc.), and sociological (oil exposure, mental health, etc.). The 

environment can recover relatively quickly given the opportunity (often over 2-5 biological cycles), but 

the oil spill is increasing the stress on the environment, water column, fish, and wildlife, and impacting 

relief workers. He stated that oil changes composition quickly when it enters the environment – 40-50% 

of the total amount evaporates within first week; it changes and transforms from being on the surface, 

going from a dangerous form to a less dangerous form. By definition, no dispersed oil is coming onshore 

– if is dispersed, it is dissolved in the water and not able to come to shore. He said that the actual 

damage from the oil spill is not bad enough to warrant the damage perceived by the public. He believes 

that the biggest issue that no one is addressing is human health.  

Christopher Reddy: He stated that his main goal is to reduce damages when addressing an oil spill. The 

U.S. has had extensive experience cleaning up oil spills, and he has a lot of faith in the decision making 

that is going on in the response plan. He said that responders have already put one million gallons of 

dispersants in the gulf, and dispersed oil is more likely to come into contact with marine life and the 

ecosystem. He recommends that we continue to evaluate the use of dispersants, and he would like to 
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add more rigor to this analysis. He would like to see data collected on subsurface dispersants to be used 

for analysis to determine their actual usefulness. He said that it is necessary to allow proper time lines 

for science to do its work, and he would like to see more relevant experiments carried out. Increased 

knowledge about where the oil is and how it is changing is necessary. He called for a massive multiyear 

effort to understand the spill, but some areas may need more time. He expressed the need to secure 

funds to capture these data.  

Commission Question and Answer 

The Commission asked the panelists about mental health needs and human health issues, the 

involvement of local communities in the response and BP jobs, the research program and agenda of BP 

and the scientific community, and dispersant effects and testing. The panelists stated that communities 

and those in need are having a difficult time addressing all the necessary issues, and are pushed beyond 

their capacity. They discussed how some people have come on their own and others have been brought 

in by companies to work. Some locals are getting work, but there aren’t enough jobs to go around. Some 

panelists expressed a belief that dispersants were being used properly, others would like to see them 

used only as a last resort.  

The panelists discussed the financial and staffing issues for their research and organizations. They said 

that testing needs to continue to occur while the leak is happening for best results. There is little 

knowledge about how dispersants work in deepwater. Funding needs to be available, and research has 

to be done to understand the environment. They believe that more data and knowledge needs to be 

gained about the ocean depths involved. A panelist requested more oversight to ensure money is going 

to the right people and to prevent people from taking advantage of vulnerable individuals. They related 

experiences of workers getting sick in various ways, but that a long term plan is needed since human 

health issues will continue to emerge months and years into the future.  

Public Comments on July 13 
3:00 PM 
#1: Ross Frazer, Texas. American Petroleum Institute and ATP Oil and Gas. Said that he believes that the 

industry is more than able to handle current issues. Worked in nuclear industry, saw Three Mile Island 

incident cause nuclear industry to wither in U.S. while growing in Europe. Called for a rapid assessment 

of risks in deepwater drilling. Asked for the moratorium to end immediately. Mr. Frazer’s remarks can be 

found in Attachment #24.  

#2: Royal Adams, Louisiana. Operates fleet of tugboats in Gulf. Failure to follow plans along with a lack 

of oversight causes problems, the moratorium will just increase problems. Third party oversight is more 

effective and less discriminatory, new BOEM should require International Organization for 

Standardization standards. The situation needs more cooperation, not roadblocks. Need action, not 

boards or committees, many other states that depend on revenue will suffer along with those producing 

energy. The moratorium will destroy struggling local and national economy. Mr. Adams’ remarks can be 

found in Attachment #25.  
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#3: Phil Ray, Harvey Canal Industrial Association. Can never underestimate tragedy and loss of crew 

members, want to work together to create standards and safety in workplace. Over 42,000 wells have 

been drilled, immaterial amounts of oil were lost to spills over that time. Highest producing leases in the 

Gulf of Mexico are located in deepwater. Recognizes that deepwater drilling is an important part of the 

economy of the Gulf of Mexico, must work to develop standards and guidelines. Mr. Ray’s remarks can 

be found in Attachment #26.  

#4: Jogan Bhalla, AMOT. Worked in oil and gas industry entire life. Questions on runaway diesel engines 

that exploded on rig, would like to look into issues before lifting moratorium. The engines can ingest 

gases such as methane and explode within seconds. Current MMS standards need to be updated to 

increase safety on onshore and offshore rigs. Manual shutoff valves should not be able to be used due 

to danger. No MMS standards on spark arrestors being installed to prevent hot particles out of exhaust 

from causing explosions. An email exchange between Mr. Bhalla and William Hauser of the MMS can be 

found in Attachment #32.  

#5: Russ Haddadin, AMOT. Discussed engineering standards versus process management safety 

standards. Increased safety on both water and land based rigs, offered condolences to Deepwater 

Horizon victim families. 

#6: Charles Lewey, Environmental Sentry Services of America. Listed some members of company, they 

are getting ready to manufacture booms, innovative plans that could help situation on Gulf.  It isn’t the 

moratorium that is being looked at – looking for corps qualified to contain spill. Mr. Lewey’s remarks can 

be found in Attachment #27.  

#7: Robert Sizemore, New Orleans. Resident of New Orleans for 16 years. Changed hardline opinion on 

moratorium from being at Commission meeting, now favors lifting it. Having self-regulation is like having 

“the fox run the henhouse” (per Guidry earlier). Living in New Orleans since Hurricane Katrina has been 

five years of bureaucratic red tape, emergency situations should have some way of getting past red 

tape.  

#8: Sandi Fury, Chevron. Supports resuming safe and responsible drilling operations. Tragedy is 

humbling for industry and company, offers condolences. Worked tirelessly towards second 30-day 

report, industry provides tech experts to assist BP and government, equipment, created four industry 

task forces to make recommendations to DOI. Offshore equipment design and testing, subsea control, 

oil spill response and recovery. 

#9: Chett Chiasson, Port Fource, LA. Port services 18% of nation’s oil supply, moratorium has direct 

impact on port and tenants, has dropped rent 30%, cannot keep this up forever and not until November 

30. Up to 5,000 people may lose jobs unless moratorium is lifted sooner rather than later. Money is 

needed now, not in 2017. Mr. Chiasson’s remarks can be seen in Attachment #28.  

#10: Wyly Harris Kight-More, National Indian Education Association. He was on vacation, and came 

when he heard about the Commission meeting. Encouraged the Commission to deal with Native 

American communities well. In Alaska, physical and emotional sickness resulted from the Exxon Valdez 
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spill, he hopes to work towards keeping that from happening in the Gulf. No hint of what happens after 

well is sealed, would like to know who is going to check on it once it is complete. 

#11: Bill Bomar. Addressing the Commission as an individual. Been in oil and gas industry for nearly 30 

years, the U.S. is the leader in drilling technology in his experience, primary reason for Commission is to 

determine the cause of the accident and prevent a recurrence. Industry started looking into well design 

immediately, thinks BP had deficient well design and the lock down assembly wasn’t installed properly. 

Everyone known in industry is environmentalist – all enjoy getting outdoors. Believes that the 

moratorium is an abuse of power by Secretary Salazar. 

#12: Don Casey, Louisiana. Explained responsibility of Louisiana Gulf Coast people throughout history, 

people are not the only benefactors from the land, land belongs to wildlife, marine animals, fish, etc. 

Never in 280 years has area been fouled as BP has done with this disaster. Accident was result of greed 

and gross negligence, must find way to build morals, ethics, responsibility into today’s corporate culture.  

#13: Monika Gerhart. Works for community group. Stresses that as science and impacts unfold, 

participatory mechanisms in place for citizen participation and oversight. In place under Oil Pollution Act 

of 1990, CBO has been scoring BP related crisis legislation. Area was already in crisis before this spill, 

impacts have been increased by spill. Meaningful participation, permanent long term funding streams, 

local citizens and science needs to be involved. 

#14: Anne West. Filter recently was rejected by authority, individual people trying to clean up marshes 

and wetlands instead of high tech Japanese filter ship, weaker remedies seem to be preferred. Oil also in 

international waters, leading to international problem. Time to talk with the United Nations and other 

nations to establish international coalition of scientists to stop flow and filter oil, develop rules and 

system of safe practices.  

#15: Judy Skile, Mississippi. To drill/obtain permit, have to be a U.S. citizen, believes it has been 

manipulated over years, taking natural resources to other parts of world.  

#16: Sabrina Brennan. Is from Area 29.org, a coastal and environmental advocacy organization. She is 

on vacation, been to beaches in FL, AL, and MS, documentary photos. Comment about moratorium 

having big effect struck her as “arrogant”, info on long term effects of dispersants from EPA is unknown. 

Has seen BP workers on more than one occasion with shirts tied around faces to keep from getting sick. 

Respiratory, stomach, flu-like, food poisoning-like symptoms, BP worker throwing up in parking lot, ask 

EPA require respirators available to BP workers, both on Gulf and on beaches.  

#17: Bill Flores. Very little regarding cause of spill, lots regarding environmental aspects, very easy 

problems to solve that BP caused. Regarding MMS, BOEM, don’t know where media has come up with 

“cozy” relationship between MMS and industry – experienced difficult relationships, no shelf wells 

approved since MMS NTL05 and NTL06. Rigs are going to move to other countries. 

#18: Tim Dodt. Doesn’t understand giving USCG Rear Admiral power when he is just going to defer to BP 

to make decisions. Wants more action from the U.S. Navy and others. 
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#19: Jake Schumann. Doesn’t think public comment session was given enough notice. Disgusted by use 

of dispersants, used in 1979 spill in Mexico, still say no information on dispersants. Contradictions 

between EPA statements to not use on surface, previous documents say to not use subsea. Says 

dispersants are toxic especially when mixed with oil, going into water column and unknown results. Mr. 

Schumann’s written remarks can be found in Attachment #29.  

#20: Clarence Hunt. HR Management out of Oakland, California and New Orleans, Louisiana. Encourage 

interested parties to award contracts to small businesses in areas of procurement. Contracts in 

investigative services, review, admin services, IT, experts, reach out to small businesses to make sure 

they are included. Request recommendation from Commission that Federal stakeholders develop easily 

accessible and transparent process and vendors be awarded sole source contracts wherever possible, 

disabled veterans, etc. support initiatives for small business where possible in job creation. 

#21: Dan Coulon, Fisheries Commission. When someone goes to a seafood restaurant, they go for all 

types of food, not just one. BP was responsive to claims he made, oyster business is now out of business 

due to disaster. Was a result of things related to oil spill and due to quick decisions that weren’t 

necessary. Need coastal area to sustain life in gulf region.  

#22: Keilen Williams. 4th generation shrimper and fisher in Louisiana. Only African-American shrimping 

business, wild caught shrimp from Louisiana, expects $500,000 check from BP for this year alone, other 

issues. 

#23: Carol Balthazar. Advocate for small business, New Orleans regional black chamber of commerce. 

Concerned about disaster’s impact on economy of entire region. Expressed concern to those most 

directly impacted, fishermen, maritime companies, tugboats, and others indirectly impacted. Minorities 

have not recovered or rebuilt since Hurricane Katrina, asked for assistance in rebuilding and restoration 

for minorities and all businesses following oil spill cleanup and recovery. Opposes the moratorium. 

Meeting Closed by Co-Chairs 
4:00 PM 

The Commission Co-Chairs thanked the people for expressing their voices and opinions to allow a better 

understanding of what is happening.  
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U.S, GOVERNMEN~
INFORMATION

GP

Administration of Barack H. Obama, 2010

Executive Order 13543--National Commission on the BP Deepwater Horizon
Oil Spill. and Offshore Drilling
May 21, 2010

By the authority vested in me as President by the Constitution and the laws of the United
States of America, it is hereby ordered as follows:

Section 1. Establishment. There is established the National Commission on the BP
Deepwater Horizon Oil Spill and Offshore Drilling (the "Commission").

Sec. 2. Membership. (a) The Commission shall be composed of not more than 7 members
who shall be appointed by the President. The members shall be drawn from among
distinguished individuals, and may include those with experience in or representing the
scientific, engineering, and environmental communities, the oil and gas industry, or any other
area determined by the President to be of value to the Commission in carrying out its duties.
\

(b) The President shall designate from among the Commission members two members to
serve as Co-Chairs.                                                         ,

Sec. 3. Mission. The Commission shall:

(a) examine the relevant facts and circumstances concerning the root causes of the
Deepwater Horizon oil disaster;

(b) develop options for guarding against, and mitigating the impact of, oil spills associated
with offshore drilling, taking into consideration the environmental, public health, and
economic effects of such options, including options involving:

(1) improvements to Federal laws, regulations, and industry practices applicable to
offshore drilling that would ensure effective oversight, monitoring, and response
capabilities; protect public health and safety, occupational health and safety, and the
environment and natural resources; and address affected communities; and

(9~) organizational or other reforms of Federal agencies or processes necessary to
ensure such improvements are implemented and maintained.

(c) submit a final public report to the President with its findings and options for
consideration within 6 months of the date of the Commission’s first meeting.

Sec. 4. Administration. (a) The Commission shall hold public hearings and shall request
information including relevant documents from Federal, State, and local officials,
nongovernmental organizations, private entities, scientific institutions, industry and workforce
representatives, communities, and others affected by the Deepwater Horizon oil disaster, as
necessary to carry out its mission.

(b) The heads of executive departments and agencies, to the extent permitted by law and
consistent with their ongoing activities in response to the oil spill, shall provide the Commission
such information and cooperation as it may require for purposes of carrying out its mission.

(c) In carrying out its mission, the Commission shall be informed by, and shall strive to
avoid duplicating, the analyses and investigations undertaken by other governmental,
nongovernmental, and independent entities.
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(d) The Commission shall ensure that it does not interfere with or disrupt any ongoing or
anticipated civil or criminal investigation or law enforcement activities or any effort to recover
response costs or damages arising out of the Deepwater Horizon explosion, fire, and oil spill.
The Commission shall consult with the Department of Justice concerning the Commission’s
activities to avoid any risk of such interference or disruption.

(e) The Commission shall have a staff, headed by an Executive Director.

(f) The Commission shall terminate 60 days after submitting its final report.

¯ Sec. 5. General Provisions. (a) To the extent permitted by law, and subject to the
availability of appropriations, the Secretary of Energy shall provide the Commission with such
administrative services, funds, facilities, staff, and other support services as may be necessary to
carry out its mission.

(b) Insofar as the Federal Advisory Committee Act, as amended (5 U.S.C. App.) (the
"Act"), may apply to the Commission, any functions of the President under that Act, except for
those in section 6 of the Act, shall be performed by the Secretary of Energy in accordance with
guidelines issued by the Administrator of General Services.

(c) Members of the Commission shall serve without any additional compensation for their
work on the Commission, but shall be allowed travel expenses, including per diem in lieu of
subsistence, to the extent permitted by law for persons serving intermittently in the
Government service (5 U.S.C. 5701-5707).

(d) Nothing in this order shall be construed to impair or otherwise affect:

(1) authority granted by law to a department, agency, or the head thereof; or

(9.) functions of the Director of the Office of Management and Budget relating to
budgetary, administrative, or legislative proposals.

(e) This order is not intended to, and does not, create any right or benefit, substantive or
procedural, enforceable at law or in equity by any party against the United States, its
departments, agencies, or entities, its officers, employees, or agents, or any other person.

The White House,
May 21, 2010.

BARACK OBAMA

[Filed with the Office of the Federal Register, 8:45 a.m., May 25, 2010]

NOTE: This Executive order was released by the Office of the Press Secretary on May 22, and
it was published in the Federal Register on May 9.6.

Categories: Executive Orders : National Commission on the BP Deepwater Horizon Oil Spill
and Offshore Drilling, establishment.

Subjects: BP Deepwater Horizon Oil Spill and Offshore Drilling, National Commission on the.

DCPD Number: DCPD201000410.



 

 

 

 

 

 

 

Briefing Book 

 



National C~mm~ssion ~n ,he BP Deepwa,er
Horizon Oil Spill and Offshore Drilling

New Or~eans~ LA

July 12



Table of Contents

Tab 1:

Tab 2:

Tab 3:

Tab4:

Tab 5:

Tab 6:

Tab 7:

Status Briefing/Executive Summary

Economic Impacts on the Gulf Coast

Ongoing Cleanup and Response

Ecological Impacts

Human Health and Safety

Stakeholders

Recent Media Reports



Executive Summary

These briefing materials are intended as an aid to members of the National Commission
on the BP Deepwater Horizon Oil Spill and Offshore Drilling as they gather information
needed to fulfill their chartered duties. The information provided in the following briefing
materials is considered current as of July 1, 2010. The book is organized to parallel the
agenda for the Commission’s public meeting inNew Orleans on July 12 and 13, 2010.

Status

On April 20, 2010, the Deepwater Horizon drilling rig located 41 miles southeast of the
Louisiana coast experienced a catastrophic blowout. This high pressure release of
flammable gases from the Macondo exploratory well resulted in an explosion, killing 11
workers, and the subsequent fire caused the rig to sink to the seafloor two days later.
Deepwater wells utilize multiple safety technologies to ensure that the well remains under
control. BP reports that the blowout preventer (BOP) and emergency systems failed to
isolate the hydrocarbon source, and prevent the dangerous gas plume from reaching the
surface.1 On April 24 two leaks in the drilled well were located by remotely operated
vehicles, and the initial flow rate was estimated at 1,000 barrels of 0il per day. In early
May, a first relief well was started with the intent of drilling thousands of feet below the
Gulf floor to intercept the original well and stop the flow of oil and gas. One week later,
BP attempted a "top kill" of the well, and the U.S. Department of the Interior issued a
six-month drilling moratorium (not affecting already producing wells). On June 15 it was
announced that a panel of U.S. Government and independent scientists revised the
estimated flow rate to between 35,000 and 60,000 barrels per day. BP established a $20 "
billion fund on June 20 to compensate Gulf Coast residents, businesses, and other entities
fo~ economic and other losses. On July 1, 2010, the U.S. Department of Energy’s
radiographic imagery showed two drill pipe bodies inside the BOP assembly. At the end
of this summary, readers will fmd a timeline of the oil spill events through July 1, 2010.

In June 2010, two U.S. senators, along with co-sponsors, proposed bills to revise the "
federal government’s regulatory requirements for and oversight of oil-drilling companies.
The first bill, the Big Oil Bailout Prevention Unlimited Liability Act of 2010, would
amend the Oil Pollution Act of 1990. It was introduced on June 9 by Sen. Robert
Menendez of New Jersey. This Act would require the responsible party to pay all
removal costs and damages resulting from an oil-drilling incident. The second bill is the
Outer Continental Shelf Reform Act of 2010. Introduced on June 21 by Senate Energy
Committee Chair Jeff Bingaman of New Mexico, this bill would amend the Outer
Continental Shelf Lands Act. It would raise the civil and criminal penalties for a spill,

a http://en ergycommerce.house.gov/documents/20IOO527/BP.Presentation.pdf
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require more safety equipment redundancies, increase the number of federal safety
inspectors, and require additional deepwater drilling precautions.

Economic Impacts on the Gulf Coast

The Gulf Coast region, which includes parts of Texas, Louisiana, Mississippi, Alabama,
and Florida, is a major contributor ofoil and gas production and tourism in the U.S. and
is the home to a thriving local economy in commercial fish~g. The region comprises
about 4 percent of the total U.S. population, with Texas and Florida ranking as the second
and fourth most populous states in the nation, respectively. The four largest industries in
the region-oil/gas production, tourism, fishing and shipping-contribute approximately
$1202 billion annually to the region’s economic activity (income, jobs, output).

As of June 22, oil from the spill has impacted shorelines in all five states, remaining
mainly in the north-central Gulf of Mexico. Employment and industry output from the
region’s fishing industries have experienced immediate and dramatic declines. Both
employment and industry output are likely to continue declining, depending upon the
stoppage, cleanup, and extent of environmental damage. As of June 17, 2010, the
decrease in the supply of shrimp and oysters has resulted in price increases 0f 25 percent
and 100 percent respectively3.

The decline in recreational travelers to the region has been offset somewhat by the influx
in responders to the cleanup efforts, although the net effect over the last several months
has not been fi~ly determined. The potential for significant impact is great, however,
given the importance of tourism to the economies of Florida and Louisiana in particular.
Florida sources have reported greater than 20 percent declines in revenue, occupancy
rates and hotel rates since the spill4.

Employment and industry output changes in the oil!gas sector are expected to minimal.
As of June 15, the Energy Information Administration reported that the Deepwater
Horizon explosion and temporary moratorium on deepwater drilling had not yet
significantly impacted the domestic supply of crude oil.5 The lack of impact on current
production was due to the ability to keep delivery lanes open despite the spilled oil and
the forces of the moratorium on developmental (non-producing) wells. In the short run,
the moratorium is creating a decrease in the demand for labor and supplies relating to
offshore support industries, which affected 33 platforms.

The Productive Value of the Gulf of Mexico, by David W. Yoskowitz, Chapter 2, page 25, TAMU press.
Lima, Allison. "Gulf seafood price spikes hit area eateries." Msnbc.com 17 June 2010. 30 June 2010.

http://www.msnbc.msn.com/id/37715846/ns/business-us business/, June 17, 2010.>
~https://www.wealthmanagementinsights.corn/userdocs/pubs/Gulf of Mexico Oil Spill Market Update
6.1.~.0.pdf
http://www.eia.gov/oog/special/gulf/gulf_fact_sheet.html



Ongoing Cleanup and Response

The third panel is a discussion of the ongoing cleanup and response to the Horizon Oil
Spill. As of Tuesday, June 29, there were nearly 7,000 active response vessels, over 100
aircraft, and over 42,000 personnel responding6. 2.76 million feet of boom to collect oily
water had been deployed, with an addition 856,000 more feet available. Many of the
response personnel are untrained civilians who are unable to perform their normal jobs
due to the impact of the spill. The federal Occupational Safety and Health
Administration (OSHA) has the responsibility for worker safety regulations at all onshore
and coastal water cleanup operations, out to a distance of six nautical miles from shore.
The U.S. Coast Guard CtJSCG) is the regulatory authority for vessel operations beyond
six nautical miles.

Dispersants have been used both on the surface of the Gulf as well as below the surface
to help break up oil. These dispersants help reduce the amount of oil that reaches coastal
and wetland areas. In late May, the U.S. EPA and USCG issued a directive to stop the
surface application and to limit the subsea use of dispersants.

Ecological Impacts

The oil spill is having a substantial ecological impact on aqu~itic and terrestrial
organisms. Organisms are exposed to the chemical toxicity of crude oil by swimming in
contaminated water, eating contaminated food sources, and filter-feeding in contaminated
water. Another effect is direct contact with the surface slick or oil that has settled below
the surface. Crude oil is a "sticky" Substance, and it is very difficult to remove oil and
residues from scales, skin, and feathers. There are 36 National Wildlife Refuges at risk
from the oil spill, and it is estimated that ninety percent of all marine species in the Gulf
depend on coastal estuaries at some point in their lives7. Estuarine habitat includes salt
marshes and barrier islands that sit on the edge of Louisiana’s coast, and are currently
heavily impacted.

It is expected that the oil spill has impacted the larvae of bluefin tuna in the northern Gulf
of Mexico. The eggs float near the surface, and after hatching the larvae also remain near
the surface. There may be a significant decrease in shrimp and oyster populations.
Oysters are filter feeders and cannot swim to escape the slick. Birds are exposed to oil by
floating in water and/or by diving t~ough slick to fish. Oiled wetlands and marshes may
no longer provide suitable habitat or uncontaminated food. Sea turtles and marine
mammals can come into contact with the oil and inhale harmfial fumes when surfacing for
air.

White House Blog: BP Deepwater Oil Spill: http://www.whitehouse.gov/blog/issues/Deepwater-BP-Oil-

http://www.nola.corn/news/index.ssf/2OlO/O4/more_than_4OO_species_in_poten.html
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External Stakeholders

Many state officials and agencies in the Gulf Coast region have an interest in the
Deepwater Horizon spill. The governors of the region include Bob Riley of Alabama,
Charlie Crist of Florida, Bobby Jindal of Louisiana, Haley Barbour of Mississippi, and
Rick Perry of Texas. Mayors of interest include Tony Kermon of Orange Beach,
Alabama, and Mitch Landrieu of New Orleans, Louisiana.

In addition to governors and mayors, many of the region’s state agencies are directly or
indirectly involved in responding to the spill. In Alabama, state agency stakeholders
include the Alabama Emergency Management Agency, the Alabama Department of
Environmental Management, the Alabama Department of Public Health, and the
Alabama Department of Conservation and Natural Resources. In Florida, the Florida
Department of Environmental Protection has been designated as the lead state agency for
responding to the potential impacts of the spill. The Louisiana Department of
Environmental Quality; the Louisiana Department of Wildlife and Fisheries; the
Louisiana Department of Culture, Recreation, and Tourism; and the Louisiana
Department of Health and Hospitals are among the state’s actively engaged stakeholders,
along with the Governor’s Office of Homeland Security and Emergency Preparedness.
Texas’ Emergency Management Agency is a stakeholder, as are the Mississippi
Emergency Management Agency; the Mississippi Department of Environmental Quality;
the Mississippi Department of Wildlife, Fisheries, and Parks; and the Mississippi State
Department of Health.

Widely ranging nongovernmental organizations, both nonprofit and for-profit, also hold
an interest in the spill. These include fisheries and fish-oriented groups, medical and
scientific organizations, environmental organizations, tourism boards and agencies, and
oil and gas associations.

Hurricane Alex

Hurricane Alex is a Category One hurricane that made landfall in northeastern Mexico on
June 30, 2010. The storm delayed by six days the hookup of a third containment vessel,
the Helix Producer. Following the storm, the vessel should be on line July 7, at which
point it can begin s~g about 20,000 to 25,000 barrels ofoil a day. As of July 1,
Hurricane Alex had also halted near-shore skimming operations, because skimmers are
not effectivein waves greater than four feet.

Hurricanes will have a significant impact on cleanup and containment efforts. While the
wind and waves will advance the "weathering" of the oil spill, and assist the efforts of



oil-eating microbes, the negative impacts will be substantial8. Hurricanes will shut down
efforts to control the oil spilling into the Gulf, and could push oil near the shore deeper
inland due tb tidal surges.

~ http://news.nati~na~e~graphic~c~m/news~2~:~/~6~:~63~-science-envir~nment-nati~n-hu rricane-
alex-gulf-mexico-oil-spill/



Timeline of Deepwater Horizon Drilling Events9

October 7, 2009

November 9, 2009

February 6, 2010

April 9, 2010

Apfill0,2010

Aprill5,2010

April17,2010

April19,2010

April19,2010

April19,2010

April20,2010

April20,2010

Drilling of well started with Transocean Marianas rig.

Hurricane Ida damages Marianas rig.

Transocean Horizon rig replaces Marianas and starts drilling
ahead.

Drill to 18,360feettotalmeasured depth, plan toruncasingand
release rig.

Last pressure test of blowout preventers; all tests reportedly
passed.

Completed rurming open hole electric logs.

Function test blowout preventers, blind shear ram, and diverter
installed.

Finished running 7-inch by 9 and 7/8-inch production casing.

Difficulty circulating casing; attempted eight times at increasing
pressures until ninth time broke circulation at 3,142 pounds per
square inch gauge (psig). Circulated at below expected pressures.

Pumped 342 barrels of mud, 60 barrels of cement, bump plug to
1150 psig.

Cement job complete 12:35 a.m., calculated top of cement at
17,260 feet.
(Calculated top of cement is based on the known outside diameter
of the casing and the hole diameter as derived from open hole
logs.)

Release running tool; set 9 7/8-inch seal assembly at 5059-foot trip
out.

9 Timeline is a compilation of multiple sources of data. The information regarding Deepwater Horizon

operations and drilling technologies is from the "Washington Briefing: Deepwater Horizon Interim
Incident Investigation" presented by BP to the House Committee on Energy and Commerce May 24, 2010
(http://energycommerce.house.gov/documents/20100527/BP.Presentation.pdf). Data regarding the
number of vessels deployed, National Guard troops authorized, and other macro-level response
information is extracted from the "White House Blog: BP Deepwater Horizon Oil Spill."
(http://www.whitehouse.gov/blog/issues/Deepwater-BP-Oil-Spill)



April20,2010

April 20, 2010

April20,2010

April 20, 2010

April20,2010

April 20, 2010

April20,2010

April20,2010

April 20, 2010

April21,2010

April.22,2010

April23,2010

April24,2010

Pickup tapered string 3 ½ inches x 5 ½ feet x 6 5/8 inches drill
pipe, trip in to 4,700 feet. ~ Test casing to 2,500 psig, test
successful.

Finish trip in to 8,367 feet; begin mud transfer at 1:28 p.m.,
impairing pit flow monitoring.

Start displacement of mud from kill lines and choke lines, along
with series of pressure tests.

Bleed off 15 barrels to reduce drill pipe pressure at 5:52 p.m.
Could be first indication Of flow?

Complete displacement of riser package with sea water, 8:58 p.m.;
well is flowing.

Pumps shut down at 9:31 p.m.; pressure buildup is rapid at 9:47
p.m.

First explosion at 9:49 p.m.

Emergency Disconnect System 0~DS) activated to close blowout
preventer (BOP) and release riser at 9:56 p.m.; EDS does not
function.

Coast Guard responds to explosion and fire on Transocean Horizon
rig.

Search for 11 missing crew members; National Contingency Plan
activated; Rear Admiral Mary Landry appointed Federal Scene
Coordinator; and Regional Response Team established. (The
National Oil and Hazardous Substances Pollution Contingency
Plan, with Environmental Protection Agency as lead federal
agency, is typically called the National Contingency Plan.)

Second explosion occurs on Transocean Horizon and rig sinks at
10:22 a.m.; search continues for missing crew members.

Search called off for missing crew members.

Remote Operated Vehicles (ROV) locate two leaks; at the time,
rate estimated at 1,000 barrels oil per day.



April 25, 2010

April27,2010

May 1,2010

May2,2010

May 9’, 2010

May16,2010

May 23, 2010

Attempt to activate BOP with ROV unsuccessful; 30 ships, 21,340
feet of boom, 12,600 gallons of dispersant, and 500 people
deployed..

U.S. Department of the Interior 09OI) and U.S. Department of
Homeland Security (DHS) announce formal investigation: Next
Steps; White House meets with BP executives (Attendees:
President Barack Obama, Vice President Joe Biden, Attorney
General Eric Holder, Labor Secretary Hilda Solis, Homeland
Security Secretary Janet Napolitano, Senior Advisor Valerie
Jarrett, BP Chairman Carl Hendric Svanberg, BP CEO Tony
Hayward, BP General Counsel Rupert Bondy, BP Managing
Director Robert Dudley)

U.S. Coast Guard Commandant Admiral Thad Allen becomes the
National Incident Commander.

BP starts drilling first relief well; 104 vessels, 243,200 feet of
boom, 156,012 gallons of dispersant, and 3,000 people now
deployed; fishing restrictions started, air monitoring initiated.

BP begins installing cofferdam, federal and state agency response
continues to build 275 vessels, 1 million feet of boom, 325,000
gallons of dispersant, and 10,000 people now deployed. Various
federal departments and agencies have started investigations and
spill support. (Cofferdam is the name used to identify the massive
steel container built to attempt to capture oil from the well; it failed
due to methane hydrate plugging the outlet.)

Congressional hearings start; cofferdam fails; BP installs siphon
tube into riser; response level now includes more than 620 vessels,
more than 1.25 million feet containment boom, more than 415,000
feet ofsorbent boom, 560,000 gallons ofdispersant, and 17,500
people deployed. The sorbent boom is used both as a barrier to
contain oil spills and as a method of skimming oil from water
contaminated with hydrocarbons.

First heavy oil reaches shore of Louisiana; second relief well
started; EPA issues directive to use less tome dispersant; response
level now includes 1150 vessels, 1.73 million feet of containment
boom, 275,000 feet of sorbent boom, 785,000 gallons of
dispersant, 22,000 people deployed.



May30,2010

June 6, 2010

June13, 2010

June 15; 2010

June 20, 2010

June 27, 2010

BP attempts "Top Kill," but unsuccessful; response level is now
1,400 vessels, 1.9 million feet of containment boom, 1.85 million
feet of sorbent boom, 920,000 gallons of dispersant, and 20,000
people deployed; DOI issues six-month drilling moratorium for
operators currently drilling new (nonproducing) deepwater wells.
(Top Kill was name assigned to the attempt to pump heavy mud
into the well in an effort to overcome the flow from the well with
high pump rates and pressure.

Fishing restriction increased to 78,264 square miles; federal
government bills BP $69 million for spill cleanup cost to date; BP
installs "Top Hat" containment device on well (Top Hat is the
name given to the device constructed to fit over the top flange of
the blowout preventer stack); overall response level is 3,100
vessels, 2.19 million feet of containment boom, 2.46 million feet of
sorbent boom, 1.09 million gallons of total dispe.rsant, 17,500
authorized National Guard troops, and 22,000 civilians deployed.

BP is capturing oil and gas via Top Hat; overall response level is
5,100 vessels, 2.3 million feet of containment boom, 3 million feet
of sorbent boom, 1.2 million gallons of total dispersant, 17,500
authorized National Guard troops, and 25,500 civilians deployed.

The U.S. Government and independent scientists (convened by
Energy Secretary Steven Chu, and Department of Interior
Secretary Ken Salazar) estimate that the most likely flow rate of oil
is between 35,000 and 60,000 barrels per day.

Relief wells reach 11,000 feet and 5,000 feet deep-below the sea
floor; BP optimizing the recovery rate up to 30,000 barrels of oil
per day; after a meeting with President Obama, BP establishes $20
billion fund to compensate victims of the spill; overall response
level is 6,300 vessels, 2.47 million feet of containment boom, 3.91
million feet of sorbent boom, 1.39 million gallons of total
dispersant, 17,500 authorized National Guard troops, and 33,700
civilians deployed.

Relief wells now at 16,400 feet and 12,000 feet; first relief well is
"ranging" for proximity to the blowout well; response numbers are
6,500 vessels, 2.7 million feet of containment boom, 4.7 million
feet of sorbent boom, 1.54 million gallons of total dispersant,
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17,500 authorized National Guard troops, and 39,000 civilians
deployed.

Current Status of Spill Operations (as of July 1, 2010)

July 1, 2010 Relief wells are at 16,545 feet and 12,000 feet deep; ftrst well is
estimated to be within 20 feet of the blowout well bore; response
effort includes 7,020 vessels, 2.77 million feet of containment
boom, 1.62 million gallons of dispersant, 42,000 civilians
deployed.

July 1, 2010 Department of Energy radiographic imagery showing two drill
pipe bodies inside the BOP assembly. Significant because this
explains why the blowout preventer is not sealing the well off.
Indicates a very large upward force was exerted by the well to fold
the drill pipe and or tubing into a hair pin and shove it up into the
blowout preventer.



President Appoints Secretary of Navy to Plan Restoration

The White House

Office of the Press Secretary

For Immediate Release

June 30, 2010

Memorandum from the President on the Long-Term Gulf Coast Restoration
Support Plan

SUBJECT: Long-Term Gulf Coast Restoration Support Plan

The oil spill in the Gulf of Mexico is the worst environmental disaster America
has eve~ faced. The oil spill represents just the latest blow to an area that has
already suffered significant hardship. In addition to fighting the spill, �onducting
environmental cleanup, and ensuring such a crisis does not happen again, we must
help the Gulf Coast and its people recover from this tragedy. A long-term plan to
restore the unique beauty and bounty of this region is therefore necessary.

As I announced on June 15, 2010, and pursuant to the authority vested in me as
President by the Constitution and the laws of the United States of America, I
assign to the Secretary of the Navy (Secretary) the responsibility to lead the effort
to create a plan of Federal support for the long-term economic and environmental
restoration of the Gulf Coast region, in coordination with States, local
commtmities, tribes, people whose livelihoods depend on the Gulf, businesses,
conservationists, scientists, and other entities and persons as he deems necessary.
In addition to working with these stakeholders, the Secretary shall coordinate, as
appropriate, with the heads of executive departments and agencies, as well as
offices within the Executive Office of the President (collectively, executive
branch components).

Specific.ally, I direct the following:

Section 1. As soon as possible, the Secretary shall develop a Gulf Coast
Restoration Support Plan Clan), based on the following principles:

(a) The Plan shall provide a comprehensive assessment of post-spill needs, as well
as a proposal for Federal assistance in the overall recovery of the region.

(b) The purpose of the Plan shall be to develop an approach that will ensure
economic recovery, community planning, science-based restoration of the
ecosystem and environment, public health and safety efforts, and support of
individuals and businesses who suffered losses due to the spill.



(c) The Plan shall take into account resources already available to respond to the
oil spill, and complement the on-going oil spill response efforts. The Secretary
will also coordinate, as needed, with the State, Federal, and tribal trustees who
have responsibility for directing the natural resource damage planning process
under the Oil Pollution Act and other applicable law.

(d) The Plan shall identify long- and short-term objectives and, where applicable,
how the achievement of these objectives will be measured.

Sec. 2. (a) This assignment is prescribed as an additional responsibility of the
Secretary in accordange with section 5013 of title 10, United States Code. This
additional responsibility may not be delegated under section 5013(f) of title 10,
United States Code.

(b) To assist in accomplishing the directive in section I of this memorandum,
executive branch components shall make available information and other
resources, including personnel, deemed by the Secretary to be necessary for
development of the Plan.

Sec. 3. (a) Executive branch components shall carry out the provisions of this
memorandum to the extent permitted by law, subject to the availability of
appropriations, and consistent with their statutory and regulatory authorities and
their enforcement mechanisms.

(b) Nothing in this memorandum shall be construed to impair or otherwise affect:

(i) authority granted by law to an executive department, agency, or the
head thereof; or

(ii) functions of the Director of the Office of Management and Budget
relating to budgetary, administrative, or legislative proposals.

(c) This memorandum is not intended to, and does not, create any right or benefit,
substantive or procedural, enforceable at law or in equity by any party against the
United States, its departments, agencies, or entities, its officers, employees, or
agents, or any other person. Nothing in this memorandum shall relieve or
otherwise affect the obligations of any responsible party under the Oil Pollution
Act or other applicable law.

See. 4. The Secretary is hereby authorized to publish this memorandum in the
Federal Register.

BARACK OBAMA



Economic Impacts on the Gulf Coast

This section presents the major economic drivers of the Gulf Coast region.l° It discusses
the regional economy prior to the oil spill and the factors that determine the extent to
which the regional economy will be impacted in the near term as a result of the spill.
Finally, it presents several key questions relating to longer term impacts.

Economic Conditions Prior to the Oil Spill (April 20, 2010): The Gulf Coast region,
which include parts of Texas, Louisiana, Mississippi, Alabama, and Florida, is a major
contributor ofoil and gas production and tourism in the U.S. and is the home to a thriving
local economy in commercial fishing. The region comprises about 4 percent of the total "
U.S. population, with Texas and Florida ranking as the second and fourth most populous
states in the nation, respectively. The four largest industries in the region---oiUgas
production, tourism, fishing, and shipping--contribute approximately $120 billion11

annually to the region’s economic activity (income, jobs, output).

Oil- and gas-related activities12 contribute more than 50 percent of the $120
billion. The Gulf of Mexico Outer Continental Shelf is the largest U.S. oil-
producing region, with the Louisiana section containing more than 90 percent of
the region’s crude oil reserves.13

The tourism industry ranks second in the region only to oil and gas.14 More than
9 percent of Gulf Coast employment is in tourism-related industries.15

lo The primary focus of the economic impacts identified in this section is on the Gulf Coast region, which

encompasses only the coastal areas of all five states: Texas, Louisiana, Mississippi, Alabama, and Florida.
This is not be confused with "Gulf Coast states," which includes the entire five states and not solely the
coastal areas. Neither should this be confused with "coastal zone," which is defined by each state and
differs widely, e.g., both states of Louisiana and Florida in their entirety are "coastal zones," whereas
Alabama, Mississippi and Texas define specific counties as their "coastal zones." Source:
http://coastalmanagement.noaa, gov/mystate/docs/StateCZB oundaries.pdf
11 The Productive Value of the Gulf of Mexico, by David W. Yoskowitz, Chapter 2, page 25, TAMU press.
12 This includes all related activities such as.transportation, processing, storage, distribution.

13 http://eia.gov/state/state_energy_proffles.cfm?sid=LA
14 2007 study by TAMU Press: Hargreaves, Steve. "Oil spill damage spreads thro Yoskowitz," at the time

of printing, was associate professor of economics for the Harte Research Institute for Gulf of Mexico
Studies and College of Business, Texas A&M University-Corpus Christi, Corpus Christi, Texas 78412,
David.goskowitz@tamucc.edu.ugh Gulf economies." CNN Money 1 June 2010.30 June 2010.
<http://money.crm.com/2010/05/30/news/economy/gulf_economy/index.htm>
15Baker, Luke. "Gulf of Mexico Oil Spill: Economic Impact on Gulf Coast States." Wells Fargo Wealth
Management 1 June 2010. 30 June 2010.
<https://www.wealthmanagementinsights.com/userdocs/pubs/Gulf of Mexico Oil Spill_Market_Update_
6.1.10.pdf>
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The region contributes 15 percent to the total annual value of the nation’s
commercial fishery landings. The marsh lands along the Louisiana coast are the
breeding grounds that drive the fishing and shrimping industries.
The port of South Louisiana is one of the ten busiest shipping ports in the world
by cargo volume. Seven of the ten busiest ports in the U.S. are on the Gulf Coast.

The table below shows a snapshot picture of employment and productivity for each of the
five states, with the increase in unemployment rates pronounced in 2009. The pie charts
present those industry sectors that contribute heavily to the Gross State Product of each of
the five states:

TP_xa~ Louisiana Mississippi Alabama Florida
zoo~s 2oo__~s2oo__~a2oo__~szoo_.__~ 2008 200__~9

Unemployment Rate (%) a 4,90% 7,90% 4.4O% 7.20~ 7.Z0% 9o70% 5.4O% 10.8~
Gross State Product (~M) b ~ ~,z~zz N/A z~2z8 N/A .~ 91,782 N/A ~ 170,0!4 N/A ~ 744,:120
Per Capita Income ($| c ~ ~7~o~ N/A $ ~,o~4 NiA
Population d 24,3~,~0 24,78~302 4,451,513 4,492,076 4,677,464 4,708,708 18,423~878 1~,537,959

Source: Unemployment ra~ as of’July each year. Bureau of Labor 5tatist£cs;
~mat~ are in nominal m;llfo~ of dollars. ~urce: Bureau of ~onomic ~Mys~s; h~/~w~v~ea.~v/regional/~p/
~ima~ are in nominM dollars. Sou~ Bureau o~ Economic ~Mysis;
Source: Population es~mate as of July I ea~ year. Bureau o~ ~nsus;

Determinants of Economic Impacts: The extent of the impacts of the oil spill on the
local, regional, and national economies is dependent upon 1) the extent of any change in
the supply of goods and services, e.g., oil and gas, fish, recreational services, or shipping
services, that results from the oil spill; and 2) the price elasticity of supply and demand,
i.e., how responsive consumers and producers are to price changes.

Together, these factors determine the extent to which prices for the respective goods and
services will change in the short run and over the long. term.~6 In the short run, as
supplies decrease as a result of the oil spill, the region can expect to see prices increase.
Over longer time periods, price increases may attract other suppliers, such as importers of
shellfish from outside the U.S., thereby increasing the supply and driving prices down

~6 The price elasticity for "fish" is relatively high compared to other food groups such as beverages, breads

meat, and dairy, Source U.S. Department of Agriculture Economic Research Service:
<http://www.ers.usda.~ov/Data/InternationalFoodDemand/RERUN.ASP?RUNID=331214718&VIEW=PE
F&RStyle= 1 &FILETYPE--none >
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below the price increase in the short run. In the longer term, consumers may permanently
shift their purchase preferences to other goods and services, such as other seafood, non-
seafood, other travel destinations, etc. For tourism in the region impacted by the spill,
prices have declined as businesses are attempting to lure back tourists, but travelers from
outside the region may opt for other destinations that consumers perceive as being
relatively more attractive.

Immediate and Near Term Economic Impacts: As of June 22, oil from the spill has
impacted shorelines in all five states (Texas, Louisiana, Mississippi, Alabama, and the
Florida panhandle), remaining mainly in the north-central Gulf of Mexico. 17

Employment and industry output from the region’s fishing industries have
experienced immediate and dramatic declines. Both employment and industry
output are likely to continue declining, depending upon the stoppage, cleanup, and
extent of environmental damage. As of June 17, 2010, the decrease in the supply
of shrimp and oysters has resulted in price
increases of 25 percent and 100 percent
respectively.18 The Gulf Coast is the
highest oyster producing region in the
nation. The fishing industry is composed
of approximately 25 percent small.
businesses (see call out box).
The decline in recreational travelers to the
region has been offset somewhat by the
influx.in responders to the cleanup efforts,19

although the net effect over the last several months has not been fully determined.
The potential for significant impact is great, however, given the importance of
tourism to the economies of Florida and Louisiana in particular. Florida sources
have reported greater than 20 percent declines in revenue, occupancy rates and
hotel rates since the spill.2° In 2009, leisure and hospitality industries constituted
more than 9 percent of state employment in each of the states of Louisiana,
Alabama, and Mississippi, and more than 12 percent in Florida. A question for
further study is how quickly any employment losses will rebound. After Katrina,

17 N(~AA http://response.restoration.noaa.gov/book shelf/2244 what to expect in southflorida.pdf
28 Linn, Allison. "Gulf seafood price spikes hit area eateries." Msnbc.com 17 June 2010. 30 June 2010.

http://www.msnbc.msn.com/id/37715846/ns/business-us business/, June 17, 2010.>
19http://www.knowland~oup.com/data/PDFBase/lver%20Lining%20in%20Cleanup%20Crews 129224001
310870000.pdf
20 Employment and output changes in oil!gas production were expected to be minimal, while the short-
term impact of the moratorium was expected to fall primarily on oil rig workers and businesses supporting
offshore exploratory and developmental drilling.
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the recovery perio.d took longer than five years to remm tourism to pre-Katrina
levels.
Employment and industry output changes in the oil/gas sector are expected to be
minimal. As of June 15, the Energy Information Administration reported that the
Deepwater Horizon explosion and temporary moratorium on deepwater drilling
had not yet significantly impacted the domestic supply of crude oil.21 The lack of
impact on current production was due to the ability to keep delivery lanes open
despite the spilled oil and the forces of the moratorium on developmental (non-
producing) wells. In the short run, there has been decreased demand for labor and
supplies relating to offshore support industries due to the moratorium, which
affected 33 platforms.

Longer-Term Economic Impacts: Longer term impacts are estimated using economic
models that account for multiple changes occurring simultaneously in the economy so
that the net effect can be determined.22 With a long-term analysis, questions such as the
following can be addressed:

1. How does existing regulation (import duties, fishing limits, drilling moratorium,
etc.) increase or decrease the likelihood or length of the recovery of the Gulf
Coast economy?~3

2. Looking at similarities to the recovery from Hurricane Katrina, how long do we
think this recovery could take?

3. What are the long-term impacts, if any, on human health (survival rates and
longevity) and what will be the economic impacts?

4. Where coastal economies are primarily dependent on tourism and local
gove .rrm~ents dependent upon sales taxes for revenue, how will local school
districts and other citizens’ services be impacted?

5. How significant is the timeliness of the cleanup efforts? For example, will a
longer, slower cleanup period more permanently impact consumers’ choices such

https://www.wealthmanagementmslghts.com/userdocs/pubs/Gulf of Mexico Oil .Spill Market _Update
6.1.10.pdf

¯ ~2 Booz Allen Hamilton’s DIME model produces impacts on the national, regional and stat, e economies
projected out 20 years.
~ A sustained moratorium on deepwater drilling will have a more significant impact on the Gulf States’
economies. The Energy Information Administration estimates that the reduction in crude oil production
resulting from the moratorium will be, on average, approximately 26,000 barrels per day in the fourth
quarter of 2010 and roughly 70,000 in 2011. EIA’s S,hort Term Energy Outlook, released June 8, 2010:
http://www.eia.doe.~ov/emeu/steo/pub/contents.html] the state of Louisiana estimates that within the first
few months of a ban on deepwater drilling, it could lose more than 10,000 jobs.
http://emergency.louisiana.~ov/Releases/06142010-moratorium.htm!]. "
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that tourism in the region takes a very long time (a generation) to return to pre-
spill levels?
What should be the role of the private sector? Are the long-term impacts on the
national economy dependent upon the mix Of public versus private funding of the
cleanup?

Summary: In the near term, the one industry that is both significantly impacted and that
also has a significant impact on the regional economy, is tourism. While the relative
importance of the local fishing industry on the regional economy is small compared to oil
and gas activities and tourism, the effects on small businesses in the region are
significant, since approximately 25 percent of fishing is composed of small businesses.
Oil and gas activities, as well as shipping activities are not expected to be highly ’
impacted in the near-term.

Louisiana    t    Mississippi    I    Alabama Florida
2008 2009 2008     2009 2008 2009 2008 2009

Unemployment Rate (%)~ 4.4O% 7.20% 7.10% ’ 9.70% 5.10% 10.50% 6.40% 10.80%

Gross State Product ($M)b $222,218 N/A $ 91,782 N/A $170,014 N/A 744,120 N/A
Per Capita Income ($)~ $ 36,09~ N/A $ 30,383 N/A $ 33,655 N/A 39,064 N/A
Populationa ~45~5134,49~076 2,940,23_2 2,955,996 4,677,464 4,708,708 ~8,423,878 18,537,969

~Source: Unemployment rate as of July ~. each year. Bureau of Census; http:lr/Www.bls.gov/lao/
~Estimates are in nominal dollars. Source: Bureau of Economic Analysis, U.S. Department of Commerce; Real GDP by state

{millions of chained 2000 dollars); http://~wqw.bea.gov/regional/gsp/
~Estimates are in nominal dollars. Source: Bureau of Economic Analysis;
http;[/www.bea.gov/regional[spi[default.cfm?selTable=SA30
dSource: Population estimate as of July 1 each year. Bureau of Labor Statistics; http://wvn~.census.gov/popest/states/NST-ann-est.html

Economic Impact on the Drilling Industry

On June 9, 2010, Hornbeck Offshore Services filed a federal lawsuit against the
AdmiNstration’s six-month moratQrium on deepwater drilling. The suit was later joined
by Bollinger Shipyards, Inc., and Edison Chouest Offshore
(-http://blogs.forbes.com/energysource/2010/06/22/an-injunction-against-the-deepwater-
drilling-moratorium/, accessed June 29, 2010)

On June 22, 2010, a Louisiana federal judge issued a preliminary injunction against the
deepwater drilling moratorium. The Administration continued the moratoritma and
appealed the injunction to the Fifth Circuit Court of Appeals:
0attp ://blogs.forbes.com/ener~source/2010/06/22/an-inj unction-against-the-deepwater-
drilling-moratorium/, accessed June 29, 2010).



The deepwater wells under the six-month moratorium include any located 500 or
more feet below sea level. "Deepwater drilling" is usually defined as 1,000 feet or
deeper(http://www.rigzone.comJnews/artMe.asp?a id=93919, accessed June 29,
2010).

The moratorium effectively suspends all pending, current, or approved drilling of
deepwater wells in the Gulf of Mexico and the Pacific.

(http://www.laed.uscourts.gov/GENERAL/Notices/10-1663 doc67.pdf, accessed
June 30, 2010.)

Relevant links for text of the Hornbeck Offshore Services, LLC, civil action
lawsuit, related documents, and reports:

Text of lawsuit: (http://docfiles.justia.com!cases/federal!district-
courts/louisianaYlaedce/2:2010cv01663/141146/1/0.pdf, accessed June 29, 2010.)

Lawsuit dockets & filings: (http://dockets.justia.com/docket/court-
laedce/case no-2:2010cvO1663/case id-141146/, accessed June 29, 2010.)

U.S. District Court, Eastern District of Louisiana, text of injunction:
0attp://www.laed.uscourts.gov/, accessed June 29, 2010)

Wall Street Journal article referencing dollar values and lost
income/business:
(http ://online.wsj.com!artMe/SB 100014240527487048952045753200641450908
60.html, accessed June 29, 2010)

Study cited by American Petroleum Institute found six-month moratorium
on new drilling would result in $120-150 million in lost royalties to federal
government: (http://www.scribd.com/~toc/31624833/The-Importance-of-
Deepwater-Drilling, accessed June 30, 2010)
According to American Petroleum Institute, $300-500 million overall decline
in government revenue in 2011:01ttp://www.scribd.com/doc/31624833/The-
Importance-of-Deepwater-Drilling, accessed June 30, 2010)

According to the American Petroleum Institute, four percent reduction in
deepwater Gulf of Mexico (GoM) oil production:
0attp://www.scribd.com/doc/31624833/The-Importance-of-Deepwater-Drilling,
accessed June 30, 2010)



According to the American Petroleum Institute, longer (1-2 year) stop in
drilling would result in nearly 20% reduction in deepwater GoM production
in 2015 and 2016:(http://www.scribd.com/doc/31624833/The-Importance-of-
Deepwater-Drilling, accessed June 30, 2010)

Separate study cited by the American Petroleum Institute determined if new
permits were restricted by 74°/6 over five years, production would be 350,000
bpd lower by 2014:(http://www.scribd.com/doc/31624833/The-Lrnportance-of-
Deepwater-Drilling, accessed June 30, 2010)

Study cited by American Petroleum Institute claims that delays and
increased costs from new regulations could increase marginal deepwater
production costs by 10 percent: (http://www.scribd.com!doc/31624833/The-
Importance-of-Deepwater-Drilling, accessed June 30, 2010)

Louisiana Department of Economic Development estimates that the
moratorium will cause 3,000 to 6,000 jobs within LA to be lost in the first two
to three weeks, and possibly as many as 20,000 in the next 12-18 months:
(http://www.scribd.com/doc/31624833/The-lmportance-of-Deepwater-Drilling,
accessed June 30, 2010)

According to theAmerican Petroleum Institute, the 33 drilling rigs affected
by the moratorium support up to 1,400 direct and indirect jobs--up to
46,200 affected: (http://www.scribd.com/doc/31624833/The-importance-of-
Deepwater-Drilling, accessed June 30, 2010)

According to the American Petroleum Institute, with an average weekly
wage of $1,804, moratorium could cost anywhere from $165-330 million in
lost wages per month for the 33 affected rigs:
(http://www.scribd.com/doc/31624833/The-importance-of-Deepwater-Drilling,
accessed June 30, 2010)



Ongoing Cleanup and Response

Oil Spill Response Operations Outline

1. General Discussion of Fates and Effects of Oil in the Water

The physical and.chemical characteristics of petroleum change almost immediately when
spilled in the marine environment due to evaporation, dispersion, emulsification,
dissolution, oxidation, sedimentation, and biodegradation. All of these processes interact
with each other and are collectively referred to as oil weathering. The table following
ddscribes some of the weathering processes and the time scales of those processes
important for emergency response.

Conversion of liquid to a
gaseous phase. The lighter
fractions in the oil are lost

first.

Major process that accounts
for the loss of oil, particularly
light oils. At 15°C, gasoline
evaporates completely over a
2-day period, 80% of diesel

fuel evaporates, 40% of light
crude, 20% of heavy crude,

and only about 5-10% of
Bunker C.

Can increase the amount of
pollutant to be recovered by a

factor of 2-4. Slows down
other mixing processes.

Removes the oil from the
water surface.

The most water-soluble
components of oil are most

toxic.

Rate depends on oil type,
temperature, nutrients, oxygen,

and amount of oil.

Ve~ small water droplets are
mixed into the liquid oil.

Water content often reaches
50-80%. Occurs on water,
needs some wave action.

Breakup of an oil slick into
small drop-lets that are mixed

into the water by energy.
Mixing of the water-soluble
components ofoil into the

water.
Breakdown of oil by microbes

into smaller compounds,
eventually to water and

carbon dioxide.
Breakup of slicks of heavy
crudes and refined oils into
small patches that persist for

long distances.

Tarballs ,are hard to detect, so
the slick appears to be going
away thotjgh it is still a threat.

< 5 days

Onset can be delayed for days
but the emulsification process

h~pensr~idly

<5d~s

<5d~s

weeks to months

days to weeks

Note: Verbiage and data for table taken from the Trajectory Analysis Handbook - National Oceanic and Atmospheric Administration
(NOAA), Ocean Service Office of Response and Restoration, Hazardous Materials Response Division.

An example of fates and effects from a spill similar to that of the Deepwater Horizon
(geography, potential size, type ofoil) is shown below. The below figures (taken from a
NOAA presentation) show the estimated fates of oil spilled during the Ixtoc Well blow
out in the Bay of Campeche, from June 1979 - March 1980:



Amount of Oil: 130 - 210 Million Gallons
Burned at Well site - 1%
Mechanically Removed - 5%
Evaporation- 50%
PhotochemicalfBiological Degradation- 12%
Landfall on Beaches in Mexico/Texas - 7%
Sank to bottom of Gulf of Mexico - 25%

Issues of Interest - The fates and effects table looks primarily at weathering, a natural
process. The example fates and effects from the Ixtoc well blow out show that there are
response techniques that can significantly impact the final numbers for fates and effects
including mechanical removal, in-situ burning, and chemical dispersion. Some of the
natural processes of weathering may be impacted by these techniques. There is some
concern that while the use of dispersants may be reducing the impacts of surface oil, the
environmental trade-offs may not be fully understood given that this is the first large
scale application of sub-surface dispersants. There are requirements for monitoring plans
to capture and document these impacts.

2. Response Plans - Use of Area Contingency Plans/Geographic Response Plans

The Area Contingency Plan (ACP) is a plan prepared by each local Area Committee
(AC). Area Committees in the Coastal Region are chaired by the U.S. Coast Guard and
made up of port stakeholders in each area that have a vested interest in development of
the ACP. The ACP is part of a family of plans to be implemented in conjunction with the
National Contingency Plan (NCP) and the Regional Contingency Plan (RCP), to address
removal of oil and hazardous substances. These plans were developed based on the
requirements established in the Oil Pollution Act of 1990 (OPA 90) in the wake of the
Exxon Valdez spill.

The area contingency planning process is based on the premise that proper planning is
essential to a safe and effective response. The purpose of the ACP is to define the roles,
responsibilities, resources, and procedures necessary to respond to a myriad of spill
response contingencies. It is important to note the ACP is a plan for use in responding to
an incident. Information found in the plan relating to such items as response resources
should not be viewed as performance standards. These are planning criteria based on a set
of assumptions that may not exist during an actual incident.

A Geographic Response Plan (GRP) is a planning document and response tool that is
intended to guide local responders in the first 24-48 hours of a major coastal oil spill until
additional resources can arrive. GRP’s are typically focused on near-shore and on-shore



response operations. As a response tool the GRP allows quick decisions to be made by
providing detailed geographic Lnformation on shoreline types, sensitive natural and
cultural resources. This information, together with estimates of response equipment
requirements, staging locations and pre-identified deployment strategies for protecting
sensitive environmental are.as, provides a basis for local responder to develop a more
effective and coordinated initial response. A Geographic Response Plan (GRP) is usually
part of the Area Contingency Plan (ACP) that each U.S. Coast Guard Sector is required
to maintain to enhance preparedness and prevention activities for all coastal areas of the
United States.

ACP’s and GRP’s are currently being used to guide near shore and onshore spill response
efforts in Texas, Louisiana, Alabama and Mississippi. The GRP boom deployment
strategies in particular were helpful in getting an initial idea of the amount and type of
boom that would be required to protect the sensitive areas defmed/described in the

Issues of Interest - The Deepwater Horizon response effort is the first large-scale test of
many of the GRP’s so there is likely to be some debate over specific strategies that were
described in the plans as well as the resources it would take to implement the GRP’s over
a large, multi-state geographic area.

3. On Water Response Operations

The primary response objective for any spill is to effectively control the source. This
section does not discuss source control but rather, focuses on the cleanup operations. The
most prevalent types of on water response techniques .in this spill are mechanical
recovery (skimming), in-situ burning (burning the oil at the source or after it is collected
in large fire-booms), and chemical dispersion.

ao Mechanical Recovery - This type of on-water response technique is
typically carded out with specialized vessels that are designed to skim oil
off the surface of the water or with vessels of opportunity (VOO) that are
fitted with a portable skimming/storage system. The vessel arrangements
can vary but will usually consist of boom (used to direct the oil into the
skimmer), a skimming device, and some type of storage system. The
skimming vessels are directed by aircraft that fly the spill area and identify
recoverable concentrations of oil and then direct the skimming vessels to
those areas. These types of system can be effective in smaller sea states
but as the wind/wave actions increase these systems become less effective
at recovering oil off the surface of the water. The other limitation for
skimming operations is usually the availability of portable storage that can



be utilized until the recovered oil/water mixture can be pumped to a barge
or large vessel for transport/disposal.

In-situ Burn - This is the process of burning oil on the surface of the
water. This technique can be very effective but it also requires a certain
thickness of oil to sustain the combustion. This technique can be used at
the source if there is way to ignite the oil and sustain the combustion. The
more typical approach is to use a hard, fire-resistant boom to collect
burnable amounts of oil and then igniting that oil and letting it bum in the
pocket formed by the fire boom. The use of this response technique
requires the approval of Federal and State agencies.

c. Chemical Dispersants - Oil spill dispersants are chemicals applied
directly to the spilled oil in order to break it into small droplets that fall
below the surface. Dispersants are usually applied to the oil slick with
specialized equipment mounted on an airplane, helicopter or ,ship. Once
applied, dispersants help break up oil into tiny micron-sized droplets
which mix into the upper layer of the ocean. Dispersed oil forms a
"plume" or "cloud" of oil droplets just below the water surface. The
dispersed oil mixes vertically and horizontally into the water column and
is rapidly diluted. Bacteria and other microscopic organisms are then able.
to act more quickly than they otherwise would to degrade the oil within
the droplets.

d. Oil on calm water surfaces is often cohesive and natural degradation
processes are slow. In heavy seas, however, the oil gets naturally dispersed
into the surface waters. It should be noted that oil released from the
Deepwater Horizon oil spill is also naturally dispersing into the water
column due to the physical agitation of the wind, waves, and vessel
operations. The use of this response technique requires the approval of
Federal and State agencies.

Dispersion of Surface Oil - The authorization given to British
Petroleum to use the dispersant on oil present on the surface of the
water included specific conditions to ensure the protection of the
environment and the health of residents in affected areas. At this
time, EPA and the Coast Guard have issued a directive requiring
BP to decrease overall volume of dispersant by 75 percent and to

cease use of dispers.ant on the surface of the water altogether
unless provided prior written authorization from the Coast Guard.
The Unified Command will continue to monitor for the effects of



this dispersant on the environment and reserves the right to
discontinue its use.

ii. Dispersion of Sub-Surface Oil - The use of the dispersant at the
source of the leak represents a novel approach to addressing the
significant environmental threat posed by the spill. Results to date
indicate that subsea use of the dispeisant is effective at reducing
the amount of oil reaching the surface - and can do s6 with the use
of less dispetsant than is needed when the oil does reach the
surface. This is an important step to reduce the potential for
damage from oil reaching fragile wetlands and coastal areas. While
BP pursues the use of subsea dispersants, the Federal Government
will require regular analysis of its effectiveness and impact on the
environment, water and air quality, and human health through a
rigorous monitoring program. EPA’s directive to BP, including the
monitoring plan the company must adhere to in order to ensure the
protection of the environment and public health, is available on
this page. The Unified Command reserves the fight to dis,continue
the use of this dispersant method if any negative impacts on the
environment outweigh the benefits.

Issues of Interest - The primary issues of interest seem to be around the use of
dispersants on a large scale because there is a lack of data on the long-term impacts of
dispersants. Dispersants are generally less toxic than oil. When considering the use of a
dispersant in the deep ocean, the Federal Government weighs the effectiveness of the
dispersant in breaking down the oil at such depths, the benefits of preventing the oil from
rising to the surface and eventually hitting the shore where it is likely to do significant
damage to birds, wetlands and aquatic life, and the long-term impacts of the dispersant
mixed with oil in deeper waters.

Source - Information in fl~_is section was primarily drawn from the EPA Gulf Oil Site
(http://www.epa.gov/bpspill]dispersants.html#surface2 )

4. Near/On-Shore Response Ops

Much of the near/on-shore response operations are being guided by the site specific
ACP’s and GRP’s. These operations involve a number of response techniques ranging
from the use of shallow water skimmers to boom and vacuum truck combinations
designed to either exclude oil from certain areas and collect it on other areas where it can
be mechanically removed (skimmed or pumped) off the surface of the water along the
shore.

~--- 2 ~ ....



a. Booming
i. Deflection Booming - This technique is designed to prevent oil

from entering sensitive areas or areas where there a resources at
risk from exposure to oil. This typically involves a combination of
hard and sorbent boom deployed in a configuration that will
prevent oil from entering an area.

ii. Collection Booming - This tech~que is designed to use the boom
to funnel oil to a collection point where some type of mechanical
recovery system can be used to recovery the oil. These boom
configurations are deployed to guide oil to areas where it will do
the least damage and the terrain is favorable for getting the
necessary equipment on site to recover and remove the oil.

b. Mechanical Removal - The technique is usually used in combination
with some type of boom configuration that will guide/funnel the oil to the
collection device. The collection device could be one of a variety of
shallow water skimmers or a vacuum truck equipped with specialized
hoses to remove the contained oil.

c. Bioremediation - At this time, bioremediation has not been approved for
use as a response option. This technique involves the introduction of a
mix of oil-eating bacteria and nutrients to jump-start the naturally
occurring bioremediation process. There is some debate in scientific
circles over the efficacy of bioremediation as an initial response tool. It
has been used effectively as a method to "polish" areas and clean up
residual oils left after more conventional cleanup methods have been
applied.



The following Daily Response Summary illustrates the statistics kept for the On-Water
and Near/On-Shore response operations.

Deepwater Horizon Response: Statistics as of June 29, 2010

Response Vessels
Vessels of Opportunity: 3,000
Barges: more than 660
Skimmers: more than 510
Other Vessels: more than 2,680
Total active response vessels: more than 6,850

Aircraft: 122

Boom Data:
Boom deployed: more than 2.76 million feet
Boom available: more than 856,000 feet
Total boom: more than 3.61 million feet

Oil Recovered
Oily water recovered: nearly 28.17 million gallons
Amount estimated burned: nearly 9.99 million gallons

Oil captured
During the previous 48hrs: more than 1 million gallons

Dispersants
Surface dispersant used: more than 1.03 million gallons
Subsea dispersant used: more than 576,000 gallons
Total dispersant used: more than 1,606,000 gallons

Personnel involved
Overall personnel responding: more than 42,000

(Source: http://www.deepwaterhorizonresponse.com/)



Ecological Impacts

This panel presents information on the ecological impacts to aquatic and terrestrial
organisms from the BP Deepwater Horizon oil release in the Gulf of Mexico.

Fate of Oil in Gulf of Mexico

The fate of petroleum hydrocarbons from the release in the Gulf of Mexico (GOM) has
taken several different paths over the short and long term. Within a short time of the
release and the surfacing of the oil, it underwent weathering, which changed the chemical
and physical properties of the oil. The short-term effect to aquatic organisms is the
toxicity of the light hydrocarbons in the oil during the weathering process. These
hydrocarbons (benzene, ethyl benzene, toluene, and xylene) are somewhat water soluble
and will evaporate rather quickly, leaving the heavier hydrocarbons, which constitute
what becomes the surface slick. Without the use of dispersants, the residual will
generally sink to the bottom after some period of time. This weathering has probably
occurred near the leak site. As the weathered oil slick has moved north into the coastal
and marsh areas, the number and of diversity of organisms impacted has increased.

Ecological Impacts on Fish

Crude oil has two components that cause harm. The first is the chemical toxicity, which
is a short-term effect. The toxicity is due to the lighter hydrocarbons discussed above.
Fish are exposed directly to the chemical toxicity by swimming in the contaminated
water close to the spill, eating contaminated food sources, and. filter- feeding in
contaminated water. The second cause of impact is the oiling of fish by either direct
contact with the surface slick or with oil that has settled below the surface. As the less
chemically toxic slick moves into the coastal or shoreline environments, it enters the
nursery grounds for numerous aquatic species and for some birds.

The northern Gulf of Mexico is a key spawning ground this time of the year for the
Atlantic population of bluefm tuna. Their eggs float near the surface and after hatching
the larvae also remain near the surface. It is expected that the spill has impacted the
larvae of bluefin tuna. Menhaden are filter feeders, so they probably have been affected
by the spill as they filter dontaminated water. Many of the fish and other aquatic
organisms that live in the offshore Gulf of Mexico depend on the marshes for rearing and
protection of their young while they grow. Many of the fish species depend on the
estuaries as habitat nursery grounds. Their oiling and subsequent loss of vegetation will
reduce larval survival into these areas, which can affect the long-term population growth
of numerous species. Mortality of larvae caused by the oil spill will result in declines in



future fishery for some time. This will impact the short-term, and potentially the long-
term, economic viability of commercial and recreational fisheries in the Gulf of Mexico.
Other fish likely impacted include yellowfm tuna and sharks, among many others.

At this point in the contamination of the coastal environment, it is difficult to assess the
magnitude of fishery impacts other than observing dead fish that have washed ashore or
are floating on the surface of the water. In the open waters of the Gulf at the spill site,
there is no way to estimate the number of fish that have been impacted other than
observing dead fish floating on the surface. At some point, modeling using measured
open water hydrocarbon concentrations will be necessary to predict toxicity impacts.

Ecological Impacts to Shellfish

There may be a significant decrease in the populations of shrimp and oysters. Oysters are
filter-feeders and cannot swim to escape the slick. A decrease in the population will have
an impact on successive years’ harvests. The impact to the shrimp populations is
unknown at this point.

Oil can be toxic to shellfish including bottom-dwelling (lobsters, crabs, etc.) and
intertidal (clams, oysters, etc.) species. The bottom-dwelling species may be particularly
vulnerable when oil becomes highly concentrated along the shoreline. Some can survive
exposure, but may accumulate high levels of contaminants in their bodies that can be
passed on to predators.

Ecological Impact to Birds

The most visible victims of.the oil spill are birds. Birds are exposed to oil by floating in
the water and or by diving through slick for fish. An oiled bird may not be able to fly,
dive for food or float on the water. As they try to clean the oil (preening) from their
feathers, birds Will ingest the oil, resulting in almost immediate death. Ingestion of the
oil, more often than not, can result in lung, liver, a~d kidney damage that can cause death.

Birds such as brown pelicans are likely to be exposed to oil as they float on the water’s
surface. Other species that are likely impacted as the oil washes ashore are the American
oystercatcher and Wilson’s plover, egrets, herons, ibises,~and roseate spoonbills, to name
a few. Like the pelican, once oiled they will lose buoyancy andtheir ability to keep
warm. They will also suffer sk~ and eye lesions, ulcers, pneumonia, liver damage, and
other life-threatening conditions from ingesting oil when they try to feed or clean oil from
their feathers.

Many ground-nesting shorebirds, including plovers and terns, are likely to be impacted
by direct oiling and the oiling of their eggs and young. One a bird is oiled, it may
transfer the oil to its egg by sitting on it. In addition, after crossing the Gulf of Mexico,



migratory birds use wetlands and marshes as stopover points to regain energy. Oiled
wetlands and marshes may no longer provide suitable habitat or uncontaminated food.

As with fish, there will be a required recovery period for bird populations, to return to.
their conditions prior to the spill. The length of recovery isunknown.

Sea Turtles

Sea turtles such as loggerheads andleatherbacks could be impacted as they swim to shore
for nesting activities. Bird and turtle nest eggs may be damaged if an oiled adult lies on
the nest. Scavengers such as bald eagles, gulls, raccoons, and skunks are also exposed to
oil by feeding on carcasses of contaminated fish and wildlife. Several species of sea
turtles are currently moving through the Gulf, as their spring nesting season commences
and since they need to surface, they are exposed to the surface slick. Reptiles depend on
the coast for breeding ground, habitat, and food sources.

Mammals

Marine mammals, including West Indian manatees, bottlenose dolphins, sperm whales,
and blue whales can come into contact with the oil and inhale harmful fumes when
surfacing for air. Terrestrial and semi-aquatic mammals including river otters, mink, and
swamp rabbits will lose habitat and food sources as oil washes into coastal wetlands.

Habitat

According to NOAA there are 3 8 National Wildlife Refuges at risk from the BP Oil Spill.
These refuges are home to dozens of species, including West Indian manatees, whooping
cranes, Mississippi sandhill cranes, wood storks, and four species of sea turtles. Oil has
the potential to persist in the environment long after a spill event. On coastal sandy
beaches, oil can sink deep into the sediments. In tidal flats and salt marshes, oil may seep
into the muddy bottoms. Effects of oil in these systems have the potential to have long-
term impacts on fish, shellfish and wildlife populations.

The National Wildlife Foundation estimated that about ~inety percent of all the marine
species in the Gulf depend on coastal estuaries at some point in their lives, and most of
these estuaries are in Louisiana. Estuarine habitat includes salt marshes and barrier
islands that sit on the edge of Louisiana’s coast. These are ’the habitats that have been
impacted the most so far from the oil spill. Oil is extremely difficult to clean from the
highorganJc soils that occur in coastal wetlands and marshes. The growth of marsh
vegetation will either be either reduced or killed from the oil; such vegetation is an
important resource as food and cover for wildlife. This vegetation loss will also lead to
erosion and contribute to the coast’s already rapid rate of land loss.



Worker Health and Safety

The.Unified Command reports there are more than 42,000 personnel, 7,000 vessels, and
113 aircraft involved in cleaning up the release of oil from BP’s Deepwater Horizon well.
These personnel include staff from BP; federal, state, and local agencies; the National
Guard; citizen volunteers; and contractors. To support the oil spill response, promote
environmental cleanup and restoration, and to safeguard workers, these individuals are
engaged in a wide variety of activities including, but not limited to:

Operating skimmer vessels in both shallow coastal waters and deeper waters
Placing, inspecting, and servicing oil booms
Initiating and managing controlled oil bums at sea and on land
Captttfing, transporting, and treating recovered oil
Emplacing barges to act as oil interceptors
Excavating tar balls and vacuuming oil-contaminated water in beach and marsh
areas

Response workers employ a wide variety of industrial equipment, including vehicles,
large and small vessels, backhoes, dump trucks, oil-water separators, vacuum trucks,
winches, cranes, and various hand tools. Workers are often transported by van or bus for
rapid response to incursions of oil or tar. Unfortunately, many of the workers are not
trained cleanup response professionals but rather fishermen, tourism workers, and other
local citizens who are unable to do their normal jobs.

The Occupational Health and Safety Administration (OSHA) has the responsibility for
imposing worker safety regulations at all on-shore and coastal water cleanup operations
(out to approximately 6 nautical miles),24 while the US Coast Guard is the regulatory
authority for vessel operations beyond the 6 nautical mile boundary. OSHA has been at
the Deepwater Horizon well since April 26, 2010 and functions as.a vitalmember of the
Unified Command’s organization. OSHA is providing 146 staffers to support worker
safety across the region’s 17 staging areas. Heat-related illnesses are a primary safety
hazard that response workers are facing, with greater than 100 incidents reported as of
June 23. But as Dr. David Michaels, OSHA’s Assistant Secretary, has noted, the safety
hazards faced by the response workers are very broad:

Depending on their assignments, oil spill cleanup workers face hazards from heat,
falls, drowning, fatigue, loud noises, sharp objects, as well as bites from insects,
snakes and other wild species native to the Gulf Coast region. Many of these
workers also face exposure to ~rude oil, oil byproducts, dispersants, cleaning
products, and other chemicals being used in the cleanup process.

Oil spill cleanup operations are subject to OSHA regulation under its authority at 29 CFR
Section 1910.120, which regulates Hazardous Waste Operations (HAZWOPER). O SHA
coordinated with the National Institute of Environmental Health Sciences (N-IEHS) in

24 Testimony of David Michaels, Asst. Sec. OSHA. Before the Committee on Education and Labor, US

House of Representatives, June 23, 2010.



making available a training.presentation regarding safety while working on oil spill
cleanups. NIEHS staff was on-site within days of the accident,25 and they have been
providing training support ever since. The training material, NIEHS Oil Spill Cleanup
Initiative: Safety Awareness for Oil Spill Cleanup Workers, is available in English,
Spanish, and Vietnamese. Depending upon a response worker’s role (that is, working in
high-hazard or low-hazard environment), he or she is provided either four-hour or two-
hour training. These individuals reportedly work under supervision of more experienced
individuals who have attended the "full" 40-hour OSHA HAZWOPER training.

Because OSHA is highly concerned about worker safety risks posed by dermal contact
and the inhalation of oil and chemicals, the proper use of personal protective equipment
(PPE) is a large component of the training. To aid in selection of appropriate PPE,
OSHA developed a PPE selection matrix based on 16 types of identified jobs.26

Current Situation

BP is maintaining a recordable injury and illness log27 that documents the types of worker
illnesses and injuries that are occurring. A total of 1,122 injuries and illnesses were
reported between April 22 and June 25, 2010, (approximately 17. 5 incidents daily). The
number of personnel has surged from 500 (focused mainly on conta’miing the site damage)
to 42,000 by July 1, 2010. The data indicate that some of the major sources of illness and
injury are heat and vehicular accidents. The table below documents the injury types and
total numbers.

Deepwater Horizon Incident Response Recordable Injury
& Illness Data April 22, 2010 to June 26, 20101
Incidents To Date Illness Injury
First Aid 391 511
Medical Treatment 53 148
Days Away From Work 5 9
TBD 0 2
TOTAL 1122

Primary Location Illness Injury
Onshore 337 451
Offshore 113 220
TBD 0 1
TOTAL 1122

Classification Number
BP 7
Contractor 1064
Federal!State 26
Volunteer 2
Other 1

http://tools.n~ehs.n~h.gov/wetpfi ndex.cfm, id=2495
http://www.osha.gov/odspdls/od_ppematrix.html

27 Deepwater Horizon Incident Response Recordable Injury & Illness Data, April 22-June 25,2010



Deepwater Horizon Incident Response Recordable Injury
& Illness Data April 22, 2010 to June 26, 20101
TBD 2
TOTAL 1122

Top Major Incident Types
Vehicles
Boat and Vessel
Heat Stress2
Dizziness
Laceration
Vomiting/nausea
Insect
Strains
Poisoning
Falls
Lightning
Amputation
Note:

1.

Number
41
21
18
17
16
15
10
7
5
4
3
1

This log covers occupational injuries and vehicle accidents that incident-
response workers have reported in the course of their work to respond to
the Deepwater Horizon incident. It includes reports by employees of
local, state, or federal government agencies. It does not include reports
of injuries arising during or from the incident.
Heat-related illness is not reported directly in all cases. Anecdotal
information provided by OSHA suggests that it is at least 100 cases.

As noted in the injury/illness log, approximately 70 percent of the injuries have occurred
on land. The vast majority of injuries have been musculoskeletal in nature (e.g., strains, .
sprains, and dislocations) resulting from slips, trips, and falls, and lifting and/or moving
heavy objects, or having objects drop on workers. Personnel have also been exposed to
dispersahts and have become ill after being exposed to floating oil. As of June 25, 2010,
there have been no worker fatalities directly attributable to cleanup operations.

OSHA continues to have multiple concerns regarding continued safe operations,
including maintaining an effective heat stress management program and determining
whether respirator use should be more broadly required.

Heat stress can result in a simple rash due to continued sweating, or can result in more
serious worker safety concerns including stress, exhaustion, and stroke. The latter three
heat illness symptoms are a continuum and can lead to serious medical problems
requiring hospitalization, while more severe cases can cause death. This is of grave
concern with tNs oil spil! response in the Gulf Coast environment where response staff
typically work 12 hours a day for 7 days in a row. The heat and humidity are high, and
workers are generally required to wear impermeable clothing and gloves. OSHA "insisted
that BP implement a robust program to protect workers from heat stress and heat
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stroke...,"28 and BP now has done so with a prescribed work rest regime depending on
several factors including the temperature, relative humidity, and amount of PPE worn.

Respirator use as part of this spill response is an additional concern to OSHA. The PPE
matrix they developed identified two jobs that potentially could require respirators but
indicated the requirement must be based on local sampling. The vast majority of workers
are not exposed to "fresh" crude oil, but to weathered oil products. OSHA has expressed
a concern that response workers may be inadvertently exposed to harmful contaminants,
and OSHA has deployed a team of industrial hygienists to measure organic chemical
concentrations in the air on-board vessels working close to the source and at specific
shore-side operations. OSHA is working with the National Institute for Occupational
Safety and Health (NIOSH) to issue a general worker protection policy planned to
address this situation.

Conclusion and Follow-on Questions

Given the heavy industrial equipment in use, the oil and contaminants present in the
working environment, and the regional temperature extremes, the Deepwater Horizon
response workers will face ongoing safety risks that could result in injuries, illnesses, or
fatalities. OSHA continues to work closely with the Unified Command to ensure that
response work is completed safely, but specific answers to the questions posed below
would be valuable:

How is BP monitoring respiratory protection requirements? Are staff who are at
the highest level of risk provided with appropriate protective equipment? Do they
know how to properly use it?
Have any of the individuals hospitalized for exposure to organic vapors shown
any significant levels of organics in their blood work?
Has a medical surveillance program for on-shore workers in close proximity to
the weathered product been established?
Is there a sufficient number of trained professionals supervising the "casual"
contractors, who comprise a significant fraction of the workforce?
Are there sufficient decontamination sites at work zones to allow staff to easily
decontaminate when going for breaks?
Are workers adequately educated in the potential hazards associated with their
response duties and do they understand the procedures in place to mitigate them?

Use ofDispersants

From Reddy Testimony, 6 June 2010:
(http://energycommerce.house.gov/documents/20100610/Redd¥.Testimony.2010.06.10.p
d__f, accessed June 30, 2010)

28 Testimony of David Michaels, Asst. Sec. OSHA. Before the Committee on Education and Labor, US

House of Representatives, June 23, 2010.



Dispersants are deployed to "break up" large pieces of oil into small droplets.
Traditionally, the goal of dispersants has been to move oil from the surface of the ocean
to below the surface. This approach attempts to reduce oil exposure or contamination
from surface oil that could affect wildlife or coastal areas. Ideally, the dispersed oil
droplets under the sea surface are then diluted and eventually weathered.

However, dispersants can carry their own risks. If not deployed in a proper, effective, and
accurate manner, adding more chemicals to an oil spill may increase damages in the area.
If they do work, the dispersants can increase the oil concentrations below the sea surface,
exposing undersea wildlife to greater risk.

Therefore, there are significant trade-offs to using dispersants. Historically in the Gulf of
Mexico region, they have been used numerous times and considered a success.
Quantifying the extent of success relative to not using them is challenging. Oil spill
responders are not always afforded t_he luxury of a true control situation, where they
could compare the effects of the two scenarios, as one might have in the calmer setting of
a laboratory.

Two dispersants, Corexit 9500 and 9527, have been used in the Gulf. As of June 8, 2010,
790,000 gallons have been used on the surface, and 331,000 gallons have been injected
below the surface since the spill occurred.

Material Safety Data Sheet for Nalco Corexit 9500:
http://lrnrk;or~/corexit 9500 uscueg.539287.pdf, accessed June 30, 2010

Material Safety Data Sheet for Nalco Corexit 9527:
http://www.deepwaterhorizonresponse.com/posted/2931/Corexit EC9527A MS
DS.539295.pdf, accessed July 1, 2010

Link to "Deepwater Horizon Dispersant Use Meeting Report, May 26-27,
2010":http://www.crrc.unh.edu/dwg/dwh dispersants use meetin¢ report.pdf,
accessed July 1, 2010

Reasons for the meeting:
1. Provide input to the affected Regional Response Teams (RRTs) on the use of

dispersants going forward in the Deepwater Horizon incident
2. Identify possible new monitoring protocols in the event of continuing aerial and

subsurface dispersant application

Four breakout groups discussed:
1. Efficacy and effectiveness of surface and deep ocean use of dispersants
2. Physical transport and chemical behavior of dispersants and dispersed oil
3. Exposure pathways and biological effects resulting from deep ocean application

of dispersants
4. Exposure pathways and biological effects resulting from surface application of

dispersants



EPA/Coast Guard Directive On Reducing Use of Oil Dispersants; May 26, 2010
(http://www.epa.gov/bpspill/dispersants/directive-addendum3.pdf, accessed July
1, 2010):

Surface Application - To be eliminated by BP, cases that may necessitate surface
application have to be requested in writing to the U.S. Coast Guard Federal On-Scene
Coordinator, and must be approved before being initiated

Subsurfage Application - Limited to maximum of 15,000 gallons in a single calendar day

EPA Web Page for Dispersant Use in the Response to BP Spill in the Gulf of
Mexico: http ://www.epa. gov/bpspill/dispersants.html, accessed July 1, 2010

EPA Toxicity Testing of Possible Alternative Dispersants:
http://www.epa.~ov/bpspill/dispersants-testing.html, accessed July 1, 2010

Review of Literature Related to Oil Spill Dispersants, 1997-2008:
http://www.pwsrcac.or~/docs/d0053000.pdf, accessed July 1, 2010

Use of Dispersants Policy (from 1996) in Region IV 0~PA region - encompasses
southeastern U.S. - includes Alabama, Florida, Georgia, Kentucky, Mississippi,
North Carolina, South Carolina, and Tennessee:
h ttp : //ocean.fl ori damarine.org/ acp/mo bacp/P D F /ANNEXES /RR T%2 0 IV %2 0 Disp
ersant%20Policy.pdf, accessed July 1, 2010.

zig



Stakeholders

Note: The following information has been summarized from the organizations’ web sites.

State and Local Stakeholders

Bob Riley

Role and Organization: Governor of Alabama
Mfiliation: Republican
Statements: .Mr. Riley has made numerous statements regarding the Deepwater Oil Spill.
Some recent statements:
6-27-2010 "Governor Riley Declares Sunday a Day of Prayer of Gulf Oil Disaster" an
official press release describing the day of prayer held with governors from Louisiana,
Mississippi and Texas
6-15-2010 "Governor Riley Comments on Establishment of Deputy Incident Commander
for Alabama" an official press release outlining Gov. Riley’s response to the decision
Address: State Capitol, 600 Dexter Avenue, Montgomery, Alabama 36130
Web Sites: www.governor.alabama.gov and http://www.governor.alabama.gov/oilspill/
Email: The public email page is located at:
http://governor.alabama, gov/contact/contact form.aspx
Telephone/Fax: 334-242-7100 / 334-353-0004

Alabama Emergency Management Agency

Leadership: Brock Long, Director
Address: P.O. Drawer 2160, 5898 County Road 41, Clanton, AL 35046-2160
Web Site: http://ema.alabama.gov/
Public Affairs Email: info@ema.alabama.gov
Public Affairs Telephone: 205-280-2200

Alabama Department of Environmental Management

Leadership: Lance LeFleur, Director
Address: P.O. Box 301463, Montgomery, AL 36130-1463



Web Sites: http://adem.alabama.gov/default.cnt and
http://www.adem.alabama.gov/newsEvents/pressreleases/2010/OilSpill.cnt for oil spill
updates and links
Public Affairs Emaih public.affairs@adem.state.al.us
Public Affairs Teleph0ne/Fax: 334-394-4360 / 334-271-7950
External Affairs/Guff Oil Spill Telephone: 334 260-4510

Alabama Department of Public Health

Leadership: Donald E. Williamson, M.D., State Health Officer
Address: The RSA Tower, 201 Monroe Street, Montgomery, Alabama, 36104
Web Sites: http://www.adph.org/riskcormlmnication!Default.asp?id=4362 , and
http://www.adph.org/Default.asp
Emaih contact form on web site
Telephone: 334-206-5300

Alabama Department of Conservation and Natural Resources

Leadership: M. Barnett Lawley, Commissioner of Conservation
Address: 64 North Union Street, Montgomery, Alabama, 36130
Web Site: http://www.dcnr.state.al.us/
E-mail: dcnr.commissioner@dcnr.alabama, gov
Telephone: 334-242-3486

Tony Kennon

Role and Organization: Mayor, Orange Beach, AL
Statements: Mr. Kennon has made numerous press appearances including:
6-25-2010 Interview, ABC news
6-23-2010 Interview, the Tavis Smiley Show on PBS
6-15-2010 Interview, Alabama Public Radio
Address: P.O. Box 458 Orange Beach, AL 36561
Web Site: http://www.ci _tyoforangebeach.com
Emaih tkennon@ci _tyoforangebeach.com
Main Telephone/Fax: 251-981-6979 / 251-981-6981

Additional Information on Alabama Government Agencies Involved in
Oil Spill Response
Alabama Department of Homeland Security_
Alabama National Guard



State of Alabama, Unified Command: Don Hartley, Public Info Officer, 205-441-0679
don.hartle¥@ema.alabama.gov
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Charlie Crist

Role and Organization: Governor of Florida
Aff’diation: Republican
Statements: Mr. Crist has made some statements regarding the Deepwater Oil Spill.

Recent statements are:
6-30-2010 Executive Order establishing Gulf Oil Spill Economic Recovery Task Force
6-30-2010 Statement regarding $7 million National Emergency Grant

Address: The Capitol, 400 S Monroe St., Tallahassee, FL 32399-0001
Web Site: http://www.flgov.com/
Emafl: Charlie.Crist@MyFlorida.com
Main Telephone/Fax: 850-488-7146 / 850-487-0801
Press Office: 850-488-5394

Florida Department of Environmental Protection

Leadership: Michael W. Sole, Secretary
Address: 3900 Commonwealth Boulevard M.S. 49, Tallahassee, Florida 32399
Web Sites: ht~://www.dep.state.fl.us and http://www.dep.state.fl.us/deepwaterhorizon
Telephone/Fax: 850-245-2118 / 850-245-2128
Public Services POC: Ms. Anna Gibbs manages the Southwest District

Anna.Gibbs@dep.state.fl.us, 813-632-7600 *475, Counties: Citrus, Desoto, Hardee,
Hernando, Hillsborough, Manatee, Pasco, Pinellas, Polk, Sarasota, Sumter, Marion
County, (West of 1-75)

Additional Information on Florida Government Agencies Involved in
Oil Spill Response

Agencies and websites:
Oil Spill Economic Recovery Task Force
Florida Division of Emergency Management, State Emergency Operations Center
Small Business Emergency Bridge Loan Program Web Site
Florida Department of Health
Health advisories
State sampling data
GATOR web mapping application
NOAA GeoPlatform, response management application



Bobby Jindal

Role and Organization: Govemor of Louisiana
Mf’diation: Republican
Statements: Mr. Jindal has issued numerous statements regarding the Deepwater Oil
Spill. Recent statements are:
7-02-2010 Governor Jindal announced that the Louisiana National Guard is beginning a
mission to support Coast Guard efforts to more quickly and more effectively deploy
skimmers
(http://www.gov.state.la.us/index.cfm?md--newsroom&tmp=detail&articleID=2305
6-28-2010 ’°Extension of State of Emergency" Executive Proclamation extending state of
emergency to July 28, 2010
6-23-2010 "Arbitrarg and Capricious" a blog on the ruling in the offshore drilling
moratorium
6-21-2010 "Taking Time into Our Own Hands," Editorial in Shreveport Times on sand
booms
6-17-2010 "Need Action to Win This War" a blog responding to President Obama’s State
of the Union address
Address: PO Box 94004, Baton Rouge, LA 70804-9004
Web Sites.: http://gov.louisiana.gov and www.bobb¥iindal.com
Email The public contact page is
http://gov.louisiana.gov/index.cfm?md=pagebuilder&tmp=home&navID=91 &cpID=2"8&
catID=0.
Telephone/Fax: 225-342-7015 / 225-342-7099

Louisiana Department of Environmental Quality

Leadership: Peggy Hatch
Address: Galvez Building, 602 North Fifth Street, Baton Rouge, LA 70802
Web Site: http://www.deq.state.la.us
Emaih The Southeast Regional Office email is seroadmin@la.gov.
More regional office contact information is available at:
http://www.deq.state.la.us/portal/;Default.aspx?tabid=62
Customer Service Center: 225-219-5337

Louisiana Dept of Wildl’ffe and Fisheries

Leadership: Secretary Robert Barham
Address: 2000 Quail Drive Baton Rouge, LA 70808
Web Site: http://www.wlf.louisiana.gov/



6

Emaih contact form on web site
Telephone: 225-765-2800

Louisiana Department of Culture, Recreation and Tourism

Leadership: Scott A. Angelle, Lieutenant Governor nominee; James L. Hutchinson,
Assistant Secretary of Tourism
Address: Capitol Annex Building, 1051 North Third Street, Baton Rouge, Louisiana
70802
Web Site: http://www.crt.louisiana.govihome.aspx
Emaih ltgov@crt.state.la.us (Lieutenant Gov Angelle)
Telephone/Fax: 225-342-7009/225-342-1949

Louisiana Dept of Health and Hospitals

Leadership: Alan Levine, Secretary
Address: 628 N. 4th Street, Baton Rouge, LA 70802
Web Site: http://www.dhh.louisiana.gov/offices/?ID=378
Emaih dhhwebadmin@la.gov
Telephone/Fax: 225-342-9500/225-342-5568

Mitch Landrieu

Role and Organization: Mayor, New Orleans, LA
Statements: Mr. Landrieu has made statements and media appearances related to the oil
spill. These include:
6-27-2010 Appearance in an oil-affected march with other area mayors
6-21-2010 ’~New Orleans Mayor Says ’No Quick Fix’ for Oil Disaster" CNN blog
Address: 1300 Perdiido St, New Orleans, LA 70112
Web Site: http://www.cityofno.com
Main Telephone: 504-658-4000

48 ’

Additional Information on Louisiana Government Agencies Involved in
Oil Spill Response

Organization Web Sites:
Department of A_~culture and Forestry
Department of Economic Development
Department of Natural Resources
Department of Social Services

Department Wildlife and Fisheries
Governor’s Office of Coastal Activities
Louisiana National Guard
Louisiana Oil Spill Coordinator’s Office
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Haley Barbour

Role and Organization: Governor of Mississippi
Mf’diation: Republican
Statements: Mr. Barbour has made numerous statements regarding the Deepwater 0il
Spill Recent statements are:
6-29-2010 "Mississippi Governor ’Shocked’ by Coast Guard’s Gulf Spill Coordination",
an interview on NPR’s All Things Considered
6-23-2010 "Governor Barbour Calls for a Day of Prayer on Sunday for Areas Impacted
by Gulf Oil Spill" an official press release describing the day of prayer held with
governors from Louisiana, Alabama and Texas
6-20-2010 Interview on NBC’s "Meet the Press"
Address: P.O. Box 139, Jackson, MS 39205
Web Site: http://www.governorbarbour.com/
Emaih governor@governor.state.ins.us
Telephone/Fax: 601-359-3150 / 601-359-3741

Mississippi Emergency Management Agency

Leadership: Mike Womack, Executive Director
Address: P.O. Box 5644 Pearl, MS 39288
Web Sites: http://www.msema.org/index.html and
http://www.msema.org/gulfrecovery/for oil spill information
Email: memainfo@mema.ms.gov
Telephone/Fax: 601-933-MEMA / 601-933-6800

Mississippi Department of Environmental Quality

Leadership: Trudy Fisher, Executive Director
Address: P.O. Box 2261, Jackson, Mississippi, 39225
Web Site:
http://www.deq.state.m s.usiMDEQ.nsf/page/Main Oil SpillLinksandPublicInformation20
10?OpenDocument
Emaih contact form on web site
Telephone/Fax: 888-786-0661 / 601-354-6612

Mississippi State Department of Health

Leadership: Mary Currier, M.D., M.P.H., State Health Officer
Address: 570 East Woodrow Wilson Drive, Jackson, Mississippi, 39216



Web Site: http://msdh.ms.gov/msdhsite/

Emaih web@HealthyMS.com
Telephone: 601-576-7400

static/23,9689,195.html

Additional Mississippi Government Agencies and Officials Involved in
Oil Spill Response

Mississippi Department of Marine Resources http://www.dmr.ms.gov/
Mississippi National Guard http://www.n~aas.state.ms.usiPages/Default.aspx
Mississippi Department of Wildlife, Fisheries & Parks http://home.mdwfp.com/

Rick Perry

Role and Organization: Governor of Texas
Affiliation: Republican
Statements: Mr. Perry has made some statements regarding the oil spill. These include:

6-24-2010 "Gov. Perry: Texas to Honor Those Impacted by Gulf Oil Spill" an official
press release describing the day of prayer held with governors from Louisiana,
Mississippi and Alabama
Address: P.O. Box 12428, Austin, Texas 78711
Web Sites: http://www.governor.state.tx.us/ and. http://rickperlT_ .org
Emaih The public email page is located at:

http://www, governor.state.tx.us/contact/assistance.aspx
¯ Telephone/Fax: 512-463-2000 / 512-463 - 1849

Joe Jaworski

Role: Mayor of Galveston, Texas
Mflliation: Democrat
Statements: The tar balls on Galveston’s shores brought Mr. Jaworski press attention. He

is quoted in such articles as:
7’05-10 "Tar Balls from Gulf Oil Spill Wash Up on Texas Coast" NPR
7-05-10 "Galveston Tar Balls are from Gulf Oil Spill" ABC Local
Address: P.O. Box 779, 823 Rosenberg, Galveston, Texas 77553
Web Sites: http://joeforgalveston.com and http://www.cityofgalveston.org/

Emaih Joej aworski@cityofgalveston.org
Telephone: 409-797-3510
Public Information Officer: Alicia Cahill, 409-797-3546



Texas Emergency Management Agency

Leadership: Nim Kidd, Interim Chief
Address: Texas Department of Public Safety
5805 North Lamar Blvd., Austin, Texas 78752-4422

Web Site: http://www.txdps.state.tx.us
Emaih The State Operations Center email is soc@txdps.state.tx.us
Telephone/Fax: 512 -424-2138 / 512-424-2444

Additional Texas Government Agencies and Officials Involved in Oil
Spill Response

Oil Spill Prevention and Response Program
The Department of State Health Services (DSHS)
The Texas Commission on Environmental Quality (TCEQ)
The Texas Department of Parks and Wildlife Department (TPW-D)

Fisheries and Fish-Oriented Groups

Gulf States Marine Fisheries Commission

The Gulf States Marine Fisheries Commission (GSMFC) is an organization of the five
states ~, Louisiana, Mississippi, Alabama, and Florida.), whose coastal waters are
the Gulf of Mexico. Created in 1949, the Commission has as its principal objective the
conservation, development, and full utilization of the fishery resources of the Gulf of
Mexico, to provide food, employment, income, and recreation to the people of these
United States.
Membership: The Commission is composed of three members from each of the five
Gulf States. They include the head of the marine resource agency of each state, a member
of the legislature, and a citizen with knowledge of marine fisheries appointed by the
governor.
Leadership: Larry B. Simpson, Executive Director
Address: 2404 Government St., Ocean Springs, MS 39564
Web Site: http://www.gsmfc.org/#:links@l :content@2
Emaih webmaster@gsmfc.org
Telephone/Fax: 228- 875-5912 / 228- 875-6604
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Louisiana Seafood Promotion and Marketing Board

In 1984, the State of Louisiana created the Louisiana Seafood Promotion and Marketing
Board to support Louisiana’s world-class commercial fisheries industry and respond to
changes in the marketplace and in the environment.
Membership: The Board is composed of members appointed by the Governor
representing all of the different sectors of the industry.
Leadership: Ewell Smith, Executive Director
Perspectives on Impacts: Louisiana’s seafood industry has become increasingly vocal in
its opposition to the federally imposed moratorium on oil and gas drilling in the Gulf of
Mexico.
Other Statements: Louisiana seafood is a $2.4 billion industry and more than 30 % of
the seafood production in the continental U.S. is harvested in Louisiana. Harlon Pearce,
chairman of the Louisiana Seafood Promotion and Marketing Board hopes that
congressional leaders will be able to assist Louisiana seafood fishermen by educating
national seafood suppliers, restaurants and their constituents that Louisiana seafood is
available and is safe. "The Department of Health and Hospitals, the Department of
Wildlife and Fisheries, and other state agencies have closed areas that might be impacted
by this spill as a precaution," said Pearce, "So consumers can be confident that the
Louisiana seafood on the market is coming from the state waters that have not been
affected by the spill and is. fresh~ quality.Louisiana seafood."
Address: UNO Advanced Technology Center, 2021 Lakeshore Drive, Suite 300, New
Orleans, La 70122
Web Site:
http://louisi.anaseafood.com/index.php/site/nfeed/louisiana seafood industry representati
yes travel to washington d.c/
Emaih Ewell@LouisianaSeafood.com
Telephone/Fax: 504-286-8736/504-286-8738

American Sportfishing Association

The American Sport-fishing Association (ASA) is the sportfishing industry’s trade
association, committed to look~g out for the interests of the entire sportfishing
community. Asthe nation’s leading recreational fishing trade association, ASA supports
the interests of hundreds of businesses, agencies, and organizations and is the resource
for protecting the sportfishing industry.
Leadership: Mike Nussman, President and CEO
Perspectives on Impacts: The sportfishing community is calling upon federal and state
officials to act swiftly and diligently to mitigate the effects of the BP oil leak in the Gulf
of Mexico, which continues to release tens of thousands of barrels ofoil a day. The leak



poses a severe threat to the Gulf of Mexico’s marine fishery resources and sportfishing
industry, including the nearly 2,300 tackle shops in Texas, Louisiana, Alabama,
Mississippi, and the West Coast of Florida.

Recreational fishing contributes $41 billion in economic output in the Gulf Coast region
annually and supports over 300,000 jobs. A disaster of this magnitude will certainly
significantly impact the ability of anglers to get out on the water and for businesses to
thrive.
Other Statements: For every day the entire GoM is closed, there is $8.6 million dollars
in recreational fishing trip expenditi~es lost. These expenditures include purchases of bait
and tackle, food and beverages, ice, gas, lodging, and other items needed for recreational
fishing. This level of revenue supports $20.2 million in total sales, $10.5 million in value
added, $6.6 in personal income and 162 jobs. If the Deepwater Horizon Oil Spill 0)HOS)
generates closures that impact the Florida Keys and the East Coast of Florida, losses
increase $1.2 million in revenue, $2.8 million in total sales, $1.4 million in value added,
http://www.keepamericafishing.org/documents/econimpactsgulfoil2.pdf
Address: 225 Reinekers Lane, Suite 420, Alexandria, VA 22314
Web Site: http://www.asafishing.org/index.html
Emaih info@asafishing.org
Telephone/Fax: 703-519-9691/703-519-1872

Medical and Scientific Organizations

Institute of Medicine of the National Academies

The Institute of Medicine (IOM) is an independent, nonprofit organization that works
outside of government to provide, unbiased and authoritative advice to decision makers
and the public. Established in 1970, the IOM is the health arm of the National Academy
of Sciences, which was chartered under President Abraham Lincoln in 1863. The Institute
of Medicine serves as adviser to the nation to improve health.
Membership:,The IOM is an honorific organization with more than 1,700 members and
foreign associates, who donate their time to put their knowledge and expertise to work for
the nation’s health.
Leadership: Harvey V. Fineberg, M.D., Ph.D., President
Perspectives on Impacts: At the request of the U.S. Department of Health and Human
Services, the IOM held a public workshop June 22-23, in New Orleans, Louisiana, to
draw on the best scientific expertise available to examine a broad range of health issues
resulting from the oil spill. The workshop, Assessing the Human Health Effects of the
C_rulf of Mexico Oil Spill:

Reviewed the current knowledge about the effects on human health of exposure to oil,
weathered oil products, and dispersants, and identify gaps in this knowledge;
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* Identified and discussed the populations most at risk for health problems as a result of
the oil spill;

* Reviewed and assessed ways to monitor the spill’s potential negative effects on health
in the short- and long-term; Explored methods and strategies for gathering data to
further our understanding of the risks to human health; and

Considered effective ways to communicate with those at risk for health problems,
taking culture, understanding of health information, language, and technology.

Other Statements: The full webcast of the meeting (accessed June 30~ 2010) is at

http://www.prolibraries.com/iom/?select=sessionlist
Address: National Academy of Sciences Building, 2101 Constitution Avenue, NW
Washington, D.C. 20006

Web Site: ht~://www.iom.edu/
Email: iomwww@nas.edu
Telephone: 202-334-2352

U.S. Chemical Safety Board

The U. S. Chemical Safety Board (CSB) is an independent federal agency charged with
investigating industrial chemical accidents. The CSB conducts root cause investigations
of chemical accidents at fixed industrial facilities. Root causes are usually deficiencies in
safety management systems, but can be any factor that would have prevented the accident
if that factor had not occurred. Other accident causes often involve equipment failures,
human errors, unforeseen chemical reactions or other hazards.
Membership: The U.S. Chemical Safety Board is composed of five members who. are
appointed by the President and confirmed by the U.S. Senate. Board members serve fLxed
terms of five years.
Leadership: John S. Bresland, Chairman and Chief Executive Officer
Perspectives on Impacts: June 18, 2010 Bresland letter to Waxman and Stupak:
I write in response to your letter of June 8, 2010, requesting a CSB investigation of the
causes of the BP/Transocean rig explosion that occurred on April 20, 2010.

The CSB intends to proceed with an investigation of the root causes of the accidental
chemical release that destroyed the Deepwater Horizon rig and took the lives of 11
workers. The investigation will include the key investigators who were involved in the
CSB’s 2005-2007 investigation of the March 23, 2005, explosion at the BP Texas City
refmery. Weintend to prioritize this work and to apply all of our available resources to
ensure the best possible investigation.
Address: 2175 K. Street, NTW, Suite 400, Washington, DC 2003
Web Site: http://www.csb.~ov/
Email: contact form on web site
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Telephone/Fax: 202 -261-7600/202261-7650 ’

Environmental Organizations

Pew Environment Group

The Pew Environment Group, of the Pew Charitable Trusts, an independent nonprofit, is
comprised of more than 115 staff--with a presence throughout.the United States as well
as in Canada, Europe, Australia, New Zealand, the western Pacific and the Indian
Ocean--making it one of the nation’s largest scientific and environmental advocacy
organizations. It focuses primarily on addressing the problems of climate change, the
preservation of large intact wilderness ecosystems, and the protection of the global
marine environment.
Leadership: Joshua S. Reichert, Managing Director
Perspectives on Impacts: This spill did not need to happen. In its wake, the spotlight has
focused on multiple failures of our legislative and regulatory system. The Pew
Environment Group is concentrating its efforts on changing these laws and regulations to
help ensure that this tragic spill is not repeated. Pew is pushing for reform of both the
Outer Continental Shelf Lands Act and the Oil Pollution Act, two Federal statutes whose
inadequacies and loopholes helped allow this spill to happen.

Address: One Commerce Square, 2005 Market Street, Suite 1700Philadelphia, PA
19103-7077
Web Site: http://www.pewtrusts.org/default.aspx
Telephone: 215-575-9050

Sea Turtle Conservancy

The Sea Turtle Conservancy (STC), formerly known as the Caribbean Conservation
Corporation, is the world’s oldest sea turtle research and conservation group. The STC
was founded in 1959 by world-renowned sea turtle expert Dr. Archie Carrto save sea
turtles from eminent extinction t~ough rigorous science-based conservation.
Headquartered in Florida, the organization carries out worldwide programs to conserve
and recover sea turtle populations through research, education, advocacy and protection
of the natural habitats upon which depend upon.

STC has chosen sea turtles as the focus of its conservation efforts in part because these
ancient creatures are among the most important indicators of the health of the world’s
marine and coastal ecosystems.
Leadership: David Godfrey, Executive Director
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Perspectives on Impacts: For the last year STC has been very engaged in the often
contentious public policy debate in Florida over whether or not to end the 20 year ban on
drilling in Florida’s near shore waters. The tragedy unfolding in the Gulf must result in
enlightened policy going forward. Clearly, we Cannot accept the myth that advances in
drilling technology removes the risks of a major spill or that the clean up capabilities of
the oil industry are sufficient to protect the myriad marine habitats and hundreds of
wildlife species in the Gulf.

Between 1992 and 2001 there were 26 oil spill incidents in the Gulf of Mexico and 9
incidents along Florida’~ Atlantic coast. Incidents were from vessels, pipelines~ platforms,
and docks. One of the greatest impacts from oil has proven to be consumption. A study of
loggerhead turtles found that they will indiscriminately eat anything that appears to be the
appropriate food size, including tar balls. The effects on the digestive system were large
esophageal swelling that displaces the liver and intestines, causing severe swelling and
buoyancy problems. The study also examined the effect of oil on all stages of life.
Address: 4424 NW 13th St. Suite B-11, Gainesville, FL 32609
Web Site: http://www.conserveturtles.org/stctmp.php
Emaih stc@conserveturtles.org
Telephone/Fax: 35.2-373-6441/352-375-2449

,Sierra Club

Since 1892, the Sierra Club has been working to protect communities, wild places, and
the planet itself. We are the oldest, largest, and most influential grassroots environmental
organization in the United States.
Membership: 1.3 million
Leadership: Michael Brune, Executive Director
Perspectives on Impacts: What I have seen in the Gulf is shocking. It’s horrifying. It’s
heartbreaking. One bird, covered in oil, struggled again and again to take off from the
water. Other pelicans would approach and then move away. It’s the kind of image you
want to share, not because it’s beautiful, but because you want so badly for people to
understand.

We can’t accept business as usual after what we’ve seen in the Gulf. This dis.aster changes
everything.

The oil industry has impeded our progress for far too long. It’s time to stand up to the oil
industry. It’s time to move America beyond its dependence on oil.
Other statements: Keeping a ban on deepwater drilling in place is absolutely essential.
Address: 85 Second Street, 2nd Floor, San Francisco, CA 94105
Web Site: http://letsmovebeyondoil.org/



Email: information@sierraclub.org
Telephone/Fax: 415-977-5500/415-977-5799

World Wildlife Fund

The World Wildlife Fund’s (WWF) mission is the conservation of nature. Using the best
available scientific knowledge and advancing that knowledge where we can, we work to
preserve the diversity and abundance of life on Earth and the health of ecological
systems.
Membership: 1.2 million members in the United States and close to 5 million globally.
Leadership: Carter Roberts, President and CEOPerspectives on Impacts: As the oil
begins to flow into the coastal areas of Louisiana, Mississippi and Alabama, hundreds of
birds and marine species are at risk during what is a peak period for migratory birds and
other wildlife. The area is a vital wintering or resting spot for nearly t~ee quarters of
America’s waterfowl, and is a major spawning area for the endangered Western Atlantic
Bluefm Tuna. The gulf region also accounts for about half of U.S. shrimp and 40 percent
of domestic oyster production, and a sustained spill is likely to put the regional economy
at severe risk. WW-F officials also said the Gulf of Mexico spill provided a grim reminder
that offshore drilling is not only dangerous, but is not the answer to America’s long-term
energy needs.

Address: 1250 Twenty-Fourth Street, N.W.P.O. Box 97180 Washington, DC 20090-
7180
Web Site: http://www.worldwildlife.org/home.html
Email: contact form on web site
Telephone: 202-293-4800

Natural Resources Defense Council

Natural Resources Defense Council (NRDC) is the nation’s most effective environmental
action organization. The web site indicates the NRDC uses law, science to protect the
planet’s wildlife and wild places, and to ensure a safe and healthy environment for all
living things.
Membership: 1.3 million members
Leadership: Frances Beinecke, President
Perspectives on Impacts: The explosion of BP’s Deepwater Horizon, an offshore oil rig,
threatens a complex marine ecosystem as well as local livelihoods.

The Deepwater Horizon blowout could turn out to be one of the worst environmental
disasters in American history. NRDC is on the ground in Louisiana assisting in the efforts
to protect one of the most ecologically complex regions of the country, its people, and
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economy from the devastating consequences of offshore drilling. Comprehensive clean
energy and climate legislation will help move America into a new era of clean,
sustainable, renewable power and make disastrous oil spills a relic of the past.
Other Statements: NRDC Executive Director Peter Lehner, together with Bob Deans,
will author the first book on the Gulf oil spill entitled Deepwater Horizon: The Oil
Disaster, Its Aftermath, and Our Future.

"The book is not so much about BP as it is about how we got to the point where drilling
in inaccessible spots became hugely profitable for oil companies," said Peter Lehner.
"There is a real need for an assessment of the situation that goes beyond criticizing one
company’s incompetence. Our oil addiction and how we get rid of it has to be at the heart
of these discussions".
Address: Natural Resources Defense Council, 40 West 20th Street, New York, NY
10011
Web Site: http://www.nrdc.org/
Email: nrdc’..mf, o@nrdc.org
Telephone/Fax: 212-727r2700/212- 727-1 773

The Nature Conservancy

The Nature Conservancy is the leading conservation organization working around the
world to protect ecologically important lands and waters for nature and people. It’s who
we are and how we work that has made the Conservancy so successful -- and makes us
optimistic that we can expand that great conservation work tO .meet the challenges ahead.
Membership: more than 1 million
Leadership: Mark Tercek, President and CEO
Perspectives on Impacts: In the wake of the Gulf Oil Spill, the Conservancy is working
to restore the Gulf’s health, productivity and resilience.
Address: 4245 North Fairfax Drive, Suite 100, Arlington, VA 22203-1606
Web Site: http://www.nature.org/?kw=yahoo
Email: contact form on web site
Tdephone: 703- 841-5300

National Wildlife Federation

The National Wildlife Federation is America’s largest conservation organization. We
work with members, partners and supporters in communities across the country to protect
and restore wildlife habitat, confront global warming and connect with nature.
Membership: More than 4 million members, partners and supporters
Leadership: Larry Schweiger, President and CEO
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Perspectives on Impacts: The National Wildlife Federation has been on the front lines
responding to the wildlife crisis unfolding in the Gulf since the BP Oil Spill started on
April 20. Our Louisiana-based staff--already working on existing Coastal Louisiana
restoration efforts before the spill--was deployed to help with the initial response. They
have been joined by national staff, affiliates in the region and a growing network of
volunteers. We believe strongly we have an obligation to fred out what is happening,
share this information with the public and do everything we can to help wildlife survive
this tragedy.
Address: 11100 Wildlife Center Drive, Reston, VA 20190-5362
Web Site: http://www.nwf.org/
Emaih contact form on web site
Telephone: 800-822-9919

Ocean Conservancy

Our 35-year legacy continues today as we translate threats into sound, practical policies
that protect our ocean and improve our lives. We recognize that real leadership means
real cooperation- between governments, businesses, scientists, policymakers,
conservation organizations, and citizen advocates. With your help, we’ll continue to
create concrete solutions that lead to lasting change -- so we can all experience the ocean
for generations to come.
Leadership: Vikld N. Spruill, President and CEO
Perspectives on Impacts: The BP Deepwater Horizon oil disaster in the Gulf is a human
and environmental tragedy, and our responsemust include far-reaching reforms to protect

our ocean and coastal economy. If offshore drilling is to continue in the wake of this
disaster, it must be considered only as a bridge to a clean energy future; and it cannot
continue under a system that fails to adequately protect the coastal and ocean
ecosystems~including living coastal and marine resources and habitat--on which we all
rely.

Even as the disaster continues to unfold, many of its underlying causes are clear:
regulators who uncritically accepted the assurances of the oil industry regarding the
safety of offshore drilling, inadequate safety and environmental standards, and a false
notion that the risk of an accident of this magnitude was so insignificant that it was
unworthy of evaluation. Learning from this tragedy isn’t simply about making technical
changes to equipment used to tap our ocean for energy it’s about changing the laws,
regulations and policies used for offshore oil and gas drilling. What we have is a broken
system that urgently needs to be fixed. The Consolidated Land, Energy, and Aquatic
Resources Act makes significant strides toward addressing these shortcomings.
Address: 1300 19th Street, NW 8th Floor Washington, DC 20036
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Web Site:
http://www.oceanconservancy.org/site/PageServer?pagename=home&cvridirect=lxue
Email: membership@oceanconservancy.org
Telephone: 202-429-5609

Tourism Boards and Agencies

Mississippi Tourism Association

The Mississippi Tourism Association is now known statewide as a true "voice" for the
industry and works extremely hard during each legislative session to make sure the
hospitality business receives proper attention on all legislative matters.
Membership: Board of Directors, representing all parts of the State and all segments
within the hospitality industry, guides the 444-member organization.
Leadership: Kim Thomas - Harrah’s Tunica, President
Other Statements: Tourism is one of Mississippi’s largest export industries, and a major
contributor to the state. FY 2008 Tourism expenditures by visitors were $6.0 billion, a
4.6% increase versus FY 2007. Tourism accounted for 85,000 direct jobs in FY 2008, a
0.4% decrease versus FY 2007. Approximately 83,000 of these FY 2008 jobs, or 97.6%,
were in the private sector.
Address: 137 Executive Drive, Suite A, Madison, Mississippi 39110
Web Site: http://www.mstourism.cona!index.cfrn
Telephone/fax: 601-605-1825/601-605-1387

Alabama Travel Council

The Alabama Travel Council (ATC) serves as the official private sector representative of Alabama’s
hospitality and tourism industry. Founded in 1945 as a non-profit trade association, ATC has played,
and continues to play, a major role in the growth of the state’s number one industry, tourism.
Perspectives on Impacts: Provides link to others information about the beach areas
Other Statements: Tourism is big business in Alabama. According to the latest Economic Impact
Study by the Alabama Tourism Department, more than 22.4 million people visit the state each year,
generating over $9.3 billion in expenditures within Alabama and helping to provide more than
169,000.
Address: 516 Oliver Road, P.O. Box 210729, Montgomery, AL 36121
Web Site: http://www.alabamatravel.org/
Emaih patticulp@alabamatravel.org
Telephone/fax: 334-271-0050/334-279-7798

Partnership for Florida’s Tourism
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The Partnership for Florida’s Tourism is a grassroots coalition designed to raise
awareness of the importance of tourism and to increase public funding of tourism
marketing. The Partnership for Florida’s Tourism began in 2006 to combat the increased
funding of other top destinations. Key influencers in the tourism industry, and key
influencers from business not directly within the Florida tourism industry, but who
benefit from spending of Florida’s visitors, have joined in this effort.
Membership: The Partnership is comprised of the Florida Restaurant and Lodging
Association, Florida Attractions Association, Florida Association of RV Parks and
Campgrounds, Florida Association of Convention and Visitors Bureaus, and VISIT
FLORIDA.
Perspectives on Impacts: The Partnership for Florida’s Tourism recognizes the severity
of the situation and wants to assure travelers to the state, potential visitors and all others
who value Florida’s natural resources that our state and local governments are doing
everything possible to minimize the impact of the spill, including cooperating to the
fullest extent with state and federal authorities. Meanwhile, we want to reassure our
friends that Florida, as a tourist destination, remains very much open for business.
Address: none given
Web Site: http://www.floridastourismcounts.org/
Email: contact form on web site
Telephone/fax: none given

US Travel Association

Lead industry-wide initiatives to grow and sustain travel and ensure the freedom to travel.
Through our efforts, travel is better understood by opinion leaders, policymakers and
media as essential to the economy, security, image and well-being of the U.S. and
travelers.
Leadership: Stephen P. Joyce, National Chair
Perspectives on Impacts: Representatives of SouthCoast USA, a multi-state consortium
of destinations along Interstate 10 and the Gulf of Mexico organized to promote the
region as one of America’s top pleasure destinations, and U.S. Travel Association
President and CEO Roger Dow hosted a tourism Sunlmit, on June 18, 2010, at the Hilton
Pensacola Beach Gulf Front Hotel to urge travelers to visit the region.

"We’re working closely with Gulf Coast tourism officials because it’s not too late to cap
the damage to travel and save the one million jobs travel generates in the four Gulf Coast
states impacted by this spill," said U.S. Travel Association President & CEO Roger Dow.
"Travel is dependent on perceptions, and the greatest threat to the travel community here
is the lost oppommity if travelers don’t fully understand the reality that destinations along
thousands of miles of the coast are ready to welcome visitors."
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"The road to recovery must start now by gathering research and sharing accurate
information, funding marketing and promotion efforts and minimizing panic. U.S. Travel
is developing concrete proposals to bring business and spending back to the region and
will introduce them over the next few weeks. We are working with the government and
BP to ensure recovery begins immediately and we do not wait until communities and jobs
are devastated. The best way for people to help these communities is to come here and
visit."
Address: 1100 New York Avenue, NW, Suite 450, Washington, DC 20005
Web Site: http://www:ustravel.org/
Emaih feedback@ustravel.org
Telephone/Fax: 202-408-8422/202 -408-1255

Oil and Gas Associations

International Association of Drilling Contractors

International Association of Drilling Contractors (IADC) is dedicated to enhancing the
interests of the oil-and-gas and geothermal drilling and completion industry worldwide.
Founded in 1940, IADC’s mission is to improve industry health, safety, and
environmental practices; advance drilling and completion technology; and champion
responsible standards, practices, legislation, and regulations that provide for safe,
efficient and environmentally sound drilling operations worldwide.
Membership: Membership is open to any company involved in oil and gas exploration,
drilling or production, well servicing, oilfield manufacturing or other rig-site services.
Leadership,: Louis A. Raspino, Chairman
Perspectives on Impacts: The federally ordered drilling suspension will idle
approximately 33 deepwater mobile offshore drilling units not involved in the Macondo
relief-well effort, each employing 180-280 workers, according to the Louisiana Mid-
Continent Oil and Gas Association (LMOGA). In addition, according to LMOGA, each
of these jobs supports four other industry employees. This represents 900-1,400 jobs
impact per rig, or an aggregate 29,700-46,200 jobs total. LMOGA puts the direct wages
lost as high as $330 million per month. These figures exclude job and income losses
within these workers’ commu~ties.
To validate fitness of existing deepwater drilling operations, IADC suggests the
following steps:

Re-certify all BOP equipment used in floating drilling operations and ensure their
suitability for the rig and well design. This suggestion combines Recommendations 1
and 2 of the Depamnent of Interior’s 27 May 2010 document ".Increased Safety
Measures for Energy Development on the Outer Continental Shelf";
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¯ Ensure rig personnel are trained to industry- and government-accepted standards for
well-control procedures; and

~ Review operator well plans, with particular emphasis on casing and cementing
designs to’ensure sufficient pressure barriers and that designs are fit for purpose.

After confimaing the correctness and preparedness of each rig and well design, these
deepwater rigs should be permitted to resume work, and the DOI should resume issuing
permits for new deepwater work. Meanwhile, industry and government can work through
additional recommendations outlined in DOI’s "Increased Safety Measures for Energy
Development on the Outer Continental Shelf."
Address: PO Box 4287, Houston, TX 77210-4287 USA; 10370 Richmond Ave, Suite
760, Houston, TX,77042 USA
Web Site: http://www.iadc.org/index.html
Emaih info@iadc.org ..
Telephone/Fax: 713-292-1945/713-292-1946

Association of Energy Service Companies

The Association of Energy Service Companies (AESC) is the premier association of the
energy service industry. We provide infdrmation and assistance to members in many
important areas of our industry, including: management and safety conferences; meetings
with government officials; cooperation with industry organizations; safety and training
materials; oilfield theft prevention; and safety statistics program.
Address: AESC 14531 FM 529, Suite 25, Houston, TX 77095
Web Site: http://www.aesc.net/index.php
E-maih contact form on web site
Telephone: 713-781-0758

National Ocean Industries Association

The National Ocean Industries Association’s (NOIA) mission is to secure reliable access
and a fair regulatory and economic environment for the companies that develop the
nation’s valuable offshore energy resources in an environmentally responsible manner.
Membership: With more than 250 member companies, NOIA members include
producers of oil and natural gas, renewable energy, contractors, marine engineers, service
and supply companies and others with an interest in producing energy from the nation’s
outer continental shelf.
Leadership: Randall Luthi, President
Perspectives on Impacts: Preliminary estimates show crippling job loss and significant
economic impacts will result from the President’s recent order to halt work on 33

_--- .6 3
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exploratory wells in the deepwater Gulf of Mexico and institute a six-month moratorium
on all drilling in water depths greater than 500 feet.

For each platform idled by the work stoppage, up to 1,400 jobs are at risk, and lost
wages could reach $10 million per month per platform and up to $330 million per month
for all 33 platforms, preliminary estimates from the Louisiana Mid-Continent Oil and Gas
Association (LMOGA) show.

The LMOGA estimates show the six-month halt would defer four percent of anticipated
2011 deepwater Gulf of Mexico production (80,000 barrels per day), and likely render
seven current discoveries sub-economic, putting $7.6 billion in future government
revenues at risk. Additionally, drilling rigs idled by the order will be contracted overseas,
and will not be available to work in the Gulf once the halt is lifted, making the U.S. even
more dependent on foreign oil

"The need to act in the face of the ongoing crisis in the Gulf of Mexico is understandable,
but the 33 rigs affected by the presidential order are the very ones successfully inspected
in early May at the order of Interior Secretary Ken Salazar," Burt Adams, Chairman of
the National Ocean Industries Association said.
Other Statements: The offshore industry is responsible for nearly 200,000 jobs in the
Gulf of Mexico alone, and provides 30 percent of our nation’s domestic oil production
and 11 percent of our domestic gas production. Offshore oil and gas production accounts
for an average $13 billion a year in non-tax revenues to states and the Federal
government and has made over $24 billion available to the Land and Water Conservation
Fund over the last 28 years.
Address: 1120 G Street, NW, Suite 900, Washington, DC 20005
Web Site: http://www.noia.org/website/article.asp?id=7
Emaih mkeams@noia.0rg
Telephone/Fax: 202.347.6900/202.347.8650

Louisiana Oil and Gas Association

The Louisiana Oil and Gas Association (LOGA) is independent oil and gas association
representing exploration, producing and service sector companies operating in Louisiana.
Striving to make Louisiana a state where the oil and gas industry can prosper and enjoy
the fruits of its hard work and at the same time be in harmony with the environment and
state government.
Leadership: Don Briggs, President
Perspectives on Impacts: On April 30,2010, ten days after the tragic sinking of the
Deepwater Horizon rig, President Obama directed Secretary of the Interior Ken Salazar
to conduct a thorough review of the accident. The intention of the report was to
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recommend any precautions and new technologies that should be required to improve
safety of offshore oil and gas operations. In order to provide the President with an
adequate report, a seven member expert panel was assembled to give advice and
recommendations for these increased safety measures.
On May 27, 2010, Secretary Salazar submitted his report to the President noting that the
panel of seven experts reviewed his recommendations, which included a six-month
moratorium on all-new deepwater drilling. In response to Salazar’s report, members of
the expert panel are now expressing that the Administration has falsely implied that they
supported any moratorium on offshore drilling. In fact, members of the panel stated that
the decision to place the moratorium was added after the fmal review and not agreed to
by the parties involved. In a letter directed to the White House, members of the panel
made it clear that although they agreed with the detailed recommendations in the report,
they in no means support a moratorium. The letter noted, "A blanket moratorium is not
the answer. It will not measurably reduce risk further and it will have a lasting impact."

Other Statements: A simple question, "How can we reduce risk and increase safety
while continuing to supply our country with necessary energy?" Why not have routine
safety inspection of each rig and authorize the shutting down of any rig that is not in
compliance with inspection standards? Or better yet, why not have an inspector present
on each rig during the drilling process? These are just a few examples of rational
approaches to solving this complex issue.

In support of expert panel, the illogical decision to shut down deepwater drilling will not
reduce risk and will result in a devastating economic impact far worse than that of the
spill. The President’s action will in no doubt curtail future production and lead to
increased importation of foreign sources of oil. ’
Address: PO Box 4069, Baton Rouge, LA 70821
Web Site: http://www.loga.la/
Emaih cece@loga.la
Telephone: 800-443-1433

Bollinger Shipyards, Inc.

Bollinger Shipyards, Inc. is the leading provider of quality construction, repair and
conversion products and services to both the military and commercial marine industry.
Family owned and operated since 1946, Bollinger Shipyards specializes in a wide variety
of offshore and inland vessels.
Leadership: Donald T. Bollinger, Chairman of the Board, President, CEO
Address: P.O. Box 250, 8365 Highway 308 South, Lockport, LA 70374
Web Site: http://www.bollingershipyards.com/
Email: sales@bollingershipyards.eom
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Telephone/Fax: 985-532-2554)985-532-7225

Edison Chouest Offshore

Started as Edison Chouest Boat Rentals in 1960, the Edison Chouest Offshore (ECO)
family of companies now represent the most diverse and dynamic marine transportation
operation in the world. In-house design and building capabilities have made us unique in
the offshore boat service industry. Our ability to design, build, own and operate,
combined with a 4orporate philosophy to provide customers with the right vessel at a

competitive price, has proven to be very successful.
Leadership: not provided on web site
Address: 16201 East Main, Galliano, Louisiana 70354
Web Site: http://www.chouest.corn/
Emaih not provided on web site
Telephone: 985-601-4444

Hornbeck Offshore Services

Hornbeck Offshore Services (HOS) is a leading provider of technologically advanced, new generation offshore service
vessels (OSV) serving the offshore oil and gas industry, primarily in the U.S. Gulf of Mexico and in select international
markets.

Leadership: Todd M. Hornbeck; Chairman of the Board, President, CEO
Other Statements: Posts periodic new releases on web site. See link to June 22, 2010,
"Court Grants preliminary Injunction to Lift Moratorium",

http://ir.hornbeckoffshore.com/phoenix.zhtml?c=132245&p=irol-
newsArticle&ID=1440867&highlight
Address: 103 Northpark Boulevard, Suite 300, Covington, LA 70433

Web Site: http://www.hornbeckoffshore.comJindex.html
Emaih marty.brian@hornbeckoffshore.com
Telephone/Fax: 985-727-2000 / 985-727-2006

Federal Stakeholder Agencies

Army National Guard

Leadership: Director of the Army National Guard, Maj. Gen. Raymond W. Carpenter

Statements:
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June 30, 2010, internal news article, Florida Guard mobilizes 90 for oil spill response,
"More than 90 Florida National Guard Soldiers and Airmen are directly supporting
Operation Deepwater Horizon this week."
June 25, 2010, [Louisiana] Soldiers Construct Hesco Wall
(http://www.nationalguard.com/news/2010/jun/25/soldiers-constmct-hesco-wall)
June 23, 2010, "Mississippi National Guard Civil Support Team Assists With Oil Spill
Clemaup" (http://www.nationalguard.com!news/2010/jun/23/mississippi-guard-records-
100-flights-in-response-to-oil-spill)
Address: 1411 Jefferson Davis Highway, Arlington, VA 22202
Web Site: National Guard
Emaih Public Affairs office, oncall.pao@ng.army.rnil
Telephone: Public Affairs office, 703-627-7273

The Bureau of Ocean Energy Management, Regulation, and
Enforcement (BOE)

Leadership: Director, Michael R. Bromwich
Statements: June 23, 2010, Internal Press Release: "Bromwich Launches
Investigative/Compliance Team to Spur Reform, Restructuring of Offshore Oil and Gas
Regulation."
Address: Office of Public Affairs, 1849 C. St. NW, Washington, D.C. 20240
Web Site: http://www.mms.gov/
Emaih Nicholas Pardi, Public Affairs Officer: Nicholas.pardi@mms.gov
Telephone: 202-208-3985

Centers for Disease Control and Prevention

Leadership: Director, Thomas R. Frieden, M.D., MPH
Address: 1600 Clifton Rd., Atlanta, GA 30333
Web Site: http://www.cdc.gov/
E-maih cdcinfo@cdc.gov
Telephone: 800- 232-4636

Gulf Coast Claims Facility

Leadership: Kenneth R. Feinberg, Administrator
Statements: Recent statements include: July 5,2010 Transcript, "Kenneth Feinberg on
’Fox News Sunday."June 23, 2010 Article, "BP claims czar: Not everyone will get paid."
Address: 1455 Pennsylvania Ave. N.W. Suite 390, Washington, D.C. 20004

Emaih kfeinberg@feinbergrozen.com
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Telephone/Fax: 202 -371- 1110

National Oceanic and Atmospheric Administration

Leadership: Dr. Jane Lubchenco,
Communication Vehicles: NOAA BP Oil Spill Incident Response site provides daily
updates and responses.
Address: 1401 Constitution Ave. NW Room 5128, Washington, D.C. 20230
Web Site: NOAh.
E-mail: NOAA’s Office of Response and Restoration: orr.webmaster@noaa.gov
Telephone: NOAA Locator at 301-713-4000

National Park Service

Leadership: Director, Jon Jarvis
Address: 1849 C. St. NW, Washington, D.C. 20240
Web Sites: National Park Service and NPS Oil Spill Response
Email: Visit contact page
Telephone!Fax: 202- 208-3818

Occupational Safety and Health Administration

Leadership: Assistant Secretary of Labor, David Michaels
Statements: June 30, 2010 OSHA update, ’°At this time, there are more than 38,900
personnel responding; more than 6,820 boats are supporting the response operations; and
more than 2,000 Federal employees are directly involved in the cleanup operations over
four states." Update on OSHA Activities to protect oil spill workers in the Gulf.
Address: 200 Constitution Ave., Washington, D.C. 20210
Web Site: OSHA website
Email: Contact Page
Telephone/Fax: Office of Communications: 202- 693-1999

United States Coast Guard

Leadership: Commandant, Adm. Robert Papp
Address: Coast Guard Headquarters Commandant, U.S. Coast Guard, 2100 Second St.
S.W. STOP 7101, Washington, D.C. 20593
Web Site: www.uscg.mil
And Deepwater Horizon Response
http://www.deepwaterhorizonresponse.com!go/site/2931 /
Email: Contact Page
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Telephone/Fax: 202 -372-4600

U.S. Department of Defense

Leadership: Secretary of Defense, Robert M. Gates
Statements: DoD Video Link, °’Defense Secretary Robert Gates says there is nothing
more the DoD could be doing to help combat the oil spill in the Gulf of Mexico."
Address: 1400 Defense Pentagon, Washington, D.C. 20301
Website: http ://www.defense. gov
Telephone: 703-571-3343

U. S. Navy, Lead for Gulf Coast Restoration Support Plan

On June 30, 2010, President Obarna assigned the Secretary of the Navy the responsibility
to lead the effor[ to create a Gulf Coast Restoration Support Plan (Plan) of Federal
support for the long-term economic and environmental restoration of the Gulf Coast
region, in coordination with States, local communities, tribes, people whose livelihoods
depend on the Gulf, businesses, conservationists, scientists, and other entities and persons
as he deems necessary. The Plan is to be based on the following principles:
(a) Provide a Comprehensive assessment of post-spill needs, as well as a proposal for
Federal assistance in the overall recovery of the region
(b) Develop an approach that will ensure economic recovery, community planning,
science-based restoration of the ecosystem and environment, public health and safety
efforts, and support of individuals and businesses who suffered losses due to the spill
(c) Take into account resources already available to respond to the oil spill, and
complement the on-going oil spill response efforts. The Secretary will also coordinate, as
needed, with the State, Federal, and tribal trustees who have responsibility for directing
the natural resource damage planning process under the Oil Pollution Act and other
applicable law
(d) Identify long- and short-term objectives and, where applicable, how the achievement
of these objectives will be measured
(Press release, accessed July 5, 2010 http ://www.whitehouse. gov/the-press-
office/memorandum-president-long-term-~lf-coast-restoration-support-plan)
Leadership: Ray Mabus, Secretary of the Navy
Address: Office of the Secretary of the Navy, 2000 Navy Pentagon, Washington, D.C.
20350-2000
Web Site: https://navcms.news.naw.mil/secnav/index.asp
Emaih ’ contact form on web site

U.S. Department of the Interior
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Leadership: Secretary of the Interior, Ken Salazar
Address: 1849 C St., N.W. Washington, D.C. 20240
Website: http://www.doi.gov/
Emaih feedback@ios.doi.gov
Telephone: 202-208-3100

U.S. Department of State

Leadership: Secretary of State, Hillary Rodham Clinton
Statements: June 29, 2010, DoS Press Release, "Deepwater Horizon Oil Spill:
International Offers of Assistance."
Address: 2201 C. St. N.W., Washington, D.C. 20520
Web Site: http://www.state.gov
Emafl: Contact Page
Telephone/Fax: 202-647-4000

U.S. Environmental Protection Agency

Leadership: Administrator, Lisa P. Jackson
Perspectives on Impacts: Administrator Jackson has testified before numerous
Congressional Committees investigating the oil spill.
June 30, 2010 EPA Press Release, "The next phase of EPA’s testing will assess the acute
toxicity of multiple concentrations of Louisiana Sweet Crude Oil alone and combinations
of Louisiana Sweet Crude Oil with each of the eight dispersants for two test species.
We’ll continue to update you as additional data become available."
Address: Environmental Protection Agency, Ariel Rios Building, 1200 Permsylvania
Avenue N.W, Washington,. DC 20460
Web Site: EPA
Emaih Contact Page
Telephone/Fax: 202- 272-0167

U.S. Fish and Wildlife Service

Leadership: Deputy Director of Operations, Rowan W. Gould, presently Acting
Director, FWS
Address: 4401 N. Fairfax Drive, MS 330, Arlington, VA 22203
Web Sites: http://www.fws.gov/and for the oil spill
http://www.fws.gov/home/dhoilspilU
Email: laws@fws.gov
Telephone/Fax: 703- 358-2240/703 358-1780
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U.S. Geological Survey

Leadership: Director, Marcia McNutt
Statements: June 10, 2010,USGS Press Release, "Admiral Allen, Dr. McNutt Provide
Updates on Progress of Scientific Teams Analyzing Flow Rates from BP’s Well."
Address: 12201 Sunrise Valley Dr., Reston, VA 20192
Website: USGS Deepwater Horizon Response
E-mail: contact from on web page
Telephone: 703-648-5953
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Environmental Impacts

Publication: New York Times

Headline: Agency Agreed Wildlife Risk From Oil Was
’Low’

Author: Leslie Kaufman

Date: 7/5/10

Article:
The federal agency charged with protecting endangered species like the brown
pelican and the Kemp’s ridley sea turtle signed off on the Minerals Management

Service’s conclusion that deepwater drilling for oil in the Gulf of Mexico posed

no significant risk to wildlife, despite evidence that a spill of even moderate size
could be disastrous, according to federal documents.

By law, the minerals service~ before selling oil leases in the gulf, must submit an

evaluation of the potential biological impact on threatened species to the Fish
and Wildlife Service, whose responsibilities include protecting endangered

species on land. Although the wildlife agency cannot block lease sales, it can ask
for changes in the assessment if it believes it is inadequate, or it can insist on

conducting its own survey of potential threats, something the agency has
frequently done in the past.

But in a letter dated Sept. 14, 2007, and obtained by The New York Times, the
wildlife agency agreed with the minerals service’s characterization that the
chances that deepwater drilling would result in a spill that would pollute critical

habitat was "low."

The agency signed off on the minerals service’s biological evaluation, even
though that assessment considered only the risks to wildlife based on spills of
1,000 to 15,000 barrels -- a minuscule amount compared with the hundreds of

thousands of barrels now spewing into the gulf. The assessment also noted that
even such modest spills carried up to a 27 percent risk of oil reaching the critical

habitat for some endangered species.

Much of the first wave of criticism over the federal government’s part in the
Deepwater Horizon disaster has focused on the dual role of the Minerals

Management Service (renamed the Bureau of Ocean Energy Management,

Regulation and Enforcement last month), which was responsible for both
promoting offshore drilling through the sale of leases and for policing it. But

environmental groups were also critical of other federal agencies that have
watchdog roles and could have exercised their authority to protect the species.



"The Endangered Species Act requires caution, but federal wildlife agencies
allowed offshore oil drilling to play Russian roulette with endangered species in

the gulf," said Daniel J. Rohlf, the clinical director of the Pacific Environmental
Advocacy Center at Lewis & Clark Law School.

"Would people get on a plane if they knew it had a one in four chance of a
major mechanical problem?" Mr. Rohlf asked, adding, "Federal wildlife agencies
made conscious choices m under the guise of science m to allow offshore oil

drilling with an identical risk of serious harm to endangered species."

Deborah Fuller, the endangered species program coordinator for the Fish and
Wildlife Service’s office in Lafayette, La., led the team that reviewed the
minerals service’s biological assessment. She ~aid that her office recognized that

a big spill would be disastrous to wildlife and that it made suggestions for
increasing preparedness for the cleanup of a spill as part of an informal

consultation on the biological review. But she said her office did not challenge

the minerals service’s assessment of the risk.

"We all know an oil spill is catastrophic, but what is the likelihood it will

happen?" Ms. Fuller asked. She said her office had considered that any

likelihood under 50 percent would not be enough to require the protections of
her office.

"Obviously, we are going to relook at ail these numbers for upcoming

consultations," she said.

In considering earlier plans by the minerals service to sell oil leases in the gulf,

the Fish and Wildlife Service had decided to conduct its own biological
assessment, using its own scientists. But in 2007, the Louisiana office chose to
write only an informal letter of concurrence with the minerals service’s

assessment, the agency’s lowest level of review. While the wildlife agency could
not stop a lease sale, formally disagreeing with an assessment by the minerals

service could deter buyers worried about possible litigation by environmental

groups.

In its 71-page biological assessment, the Minerals Management Service
concluded that the chances of oil from a spill larger than 1,000 barrels reaching

critical habitat within 10 days could be more than 1 in 4 for the piping plover
and the bald eagle, as high as 1 in 6 for the brown pelican and almost 1 in 10 for

the Kemp’s ridley sea turtle. When the model was extended to 30 days, the
assessment predicted even higher likelihoods of habitat pollution.

The report described in detail the severe consequences for a variety of species if
they were to be affected by oil.

"Heavily oiled birds are likely to be killed," the assessment said, adding that if
the birds did not die, they might suffer from pneumonia or infection.
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Stacy Small, a scientist with the Environmental Defense Fund, reviewed the
biological assessment prepared by the minerals service and the letter in which

the wildlife service concurred with the evaluation. "The wildlife risk models
apparently weren’t based on large oil volumes and didn’.t estimate risk for a

worst.case, or even really bad case, oil disaster scenario," she said.

"If they had looked at a 30-day time span for oil reaching shore, the risk would

probably have looked a lot higher and maybe triggered a more stringent review
under the Endangered Species Act," Dr. Small said. "Unfortunately, it doesn’t

look like anyone at the agencies asked for that."

Link:
http://www.nytimes.com/2OlO/O7/O6/us/O6wildlife.html? r=l&ref=~ul

f of mexico 2010
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The Washington Post

For now, government and BP working
together to assess oil spill damage

Juliet Eilperin

7/4/10

Article:

In recent weeks, the Obama administration has sought to distance itself from .BP
in handling the Gulf of Mexico oil spill --.with one notable exception: When it
comes to assessing how badly the spill has harmed the gulf, the two sides are
working hand in hand.

Their shared goal? To calculate the incalculable: how much it will cost to restore
the gulf to its pre-spill state.

But this close collaboration between federal and state authorities and BP --
which is routine procedure under a legal process known as the Natural Resource
Damage Assessment (NRDA) -- has begun to spark concerns among lawmakers
and some environmentalists.

"1 want this to be independent, for the credibility of the information," said Sen.
Ben Cardin (D-Md.), who as chair of the Environment and Public Works
Subcommittee on Water and Wildlife will hold hearings this month on the issue.

The collaborative approach, established under the 1990 Oil Pollution Act, marks
a sharp departure from the 1989 Exxon Valdez spill, where the federal
government kept the oil company at arm’s length. Exxon hired its own boats
and experts, who followed state and federal officials at a distance, replicating
the tests they believed were being done so they could provide a rival analysis.

Stan Senner, who served as Alaska’s restoration program manager after the
Valdez spill and now directs conservation science for the Ocean Conservancy,
said the current collaboration will likely stop as soon as federal and state
officials push for a comprehensive overview of how the accident transformed
the gulf.

"1 would predict in the end that the relationship will break down, and the
government and BP will go their separate ways," Senner said, adding that oil
companies tend to focus on a spill’s short-term impact.

For the moment, though, BP’s representatives weigh in on decision-making in
every key aspect, from shoreline surveys to designing scientific studies.

BP spokeswoman Anne Kolton wrote in an e-mail that the company is working
with state and federal officials "conducting joint sampling to gather information
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about the condition of the environment before the spill and to establish the
environmental impacts of the spill and extent of restoration that is required."

In most cases, BP is represented by employees of Entrix, an environmental
consulting firm it contacted within hours of the Deepwater Horizon explosion.
Entrix is one of two major U.S. consulting firms that specialize in assessing an oil
spill’s impact. BP provides the boats used to conduct surveys and even the
snacks consumed on board; it funds the scientific studies that have been
launched by government agencies; and eventually, the company will have to pay
for the time of every government official and contractor involved. At the
moment, roughly 100 Entrix employees are working alongside more than 250
officials and contractors from state and federal agencies.

To some extent, including BP in the process represents a pragmatic calculation:
Federal officials say it helps ensure that the oil company will pay for both the
evaluation and the massive task of restoring the region to health. NRDA’s goal is
to get the responsible party to pay for restoration, and that’s more likely to
happen if BP officials agree on the extent of the environmental harm the
government says the company has wrought.

"If they pay the bills, they’re welcome at the table," said Peter Tuttle, an
environmental contaminant specialist with the U.S. Fish and Wildlife Service
who is coordinating NRDA activities among Interior Department bureaus. "They
do have a role, they do have a place."

Tony Penn, deputy chief of the National Oceanic and Atmospheric
Administration’s assessment and restoration division, emphasized that this
collaboration does not mean the oil company is steering the investigation.

"That doesn’t give BP or Entrix the right to shape the course of our assessment
or the decisions that are ultimately the government’s responsibility," Penn said
in an interview.

The unprecedented assessment seeks to answer questions that will ultimately
determine how much BP pays for restoration: How degraded were the region’s
marshes before the oil hit? Which species of birds and marine mammals were
thriving before the accident, and which were struggling? How are they doing
now, and how will they fare decades from now? The fact that oil has continued
to spew from the well for 2 1/2 months only complicates the task. Only one
answer is certain: The scientific investigation will take years to complete.

"I don’t think we will fully understand the impact of the spill for decades," ~Tuttle
said, adding that state and federal authorities will have to make their "best
guess" about the extent of damage to reach a fair settlement with BP. "We’re
really motivated to get restoration going as soon as possible. There is an
incentive to work toward settlement here -- certainly litigation isn’t in anyone’s
best interest."

8O

Dozens of teams are fanning out across the gulf, surveying beaches, sampling
everything from water to sediment to tissues from mussels ahd fish. Each group



includes at least one federal official, one state official and one representative
from Entrix.

For the most part, the collaboration is working smoothly: In late May, Barry
Stuedemann, an Entrix senior consultant and wetlands specialist, and one of his
colleagues, Winston Rutherford, set out on an air boat off Grand Isle, Lal, with
officials from NOAA, Fish and Wildlife and the Louisiana Department of Natural
Resources to survey the marshes.

The team stopped at regular intervals to examine everything from what sort of
oil was floating in the water to how many birds were flying overhead and
whether small snails were thriving on vegetation. At every stop, each team
representative signed off on the data entered on the official assessment sheet
so no one could contest it later.

"Eventually you’re building up a line of evidence," explained Troy Baker, regional
resource coordinator at NOAA’s assessment and restoration division in Baton
Rouge, adding that’if they later revisit the area and find "you have a lot of dead
birds and have a lot of stranded marine mammals, you’re starting to build a
picture of the overall threat."

Sherry Krest, a Fish and Wildlife environmental contaminant specialist based in
Annapolis who joined in the Grand Isle expedition, said "there’s an art and a
science" to conducting an NDRA, and that "the negotiation is more of an art."

In the end, Cardin said, he will ~)e watching to make sure the Obama
. administration doesn’t make too many concessions for the sake of getting a
speedy financial settlement.

"The challenge is whether the federal agencies are up to evaluating the
environmental damage," he said, "and whether we will have to patience to see
this through, and get the full results before we close the books on this."

Link: http://www.washingtonpost.com/wp-
dyn/content/article/2010/07/03/Al1201 O070303040.htrnl?hpid=top
W$
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Houston Chronicle

It’s not just the beach getting oiled

Monica Hatcher

7/s/lo

Article:

B̄P’s massive slick on the Gulf is showing up in Texas, and not only as tar balls on
the beach.

Some of BP’s spilled oil and other waste is making its way to the state for
permanent disposal in underground salt domes and injection wells. Texas, home
to large numbers of environmental services companies, refineries and oil
salvage operators, is among the states recycling or disposing of oily refuse
collected during cleanup efforts, according to state officials and BP documents.

But what kind of waste is coming in, how it.is being processed and the details of
its disposal are something of a mystery. BP and most of its contractors are
unwilling or unable to disclose details, and government agencies offer
competing or incomplete accounts of what’s going where.

Tracking the tonsof waste generated by one of the biggest environmental
messes the country’s ever dealt with isn’t easy, but how it’s being handled could
be important in assessing potential effects on the health and safety of nearby
communities.

Richard Steiner, an environmental consultant in Anchorage, Alaska, now
working in the Gulf on the cleanup, said information on where the oil is going
should be public.

"It would be nice to know that there is integrity in these salt domes so they are
not fracturing and that pollutants won’t contaminate the ground water
supplies," said Steiner, a former professor of marine conservation at the
University of Alaska.

BP, the U.S. Environmental Protection Agency, and the Unified Command
leading the response were unable to say how much oil has been recycled or
separated.

Through last week, skimming vessels had collected about 671,000 barrels of oily
water mixture -- 28 million gallons -- since shortly after BP’s Macondo well
blew out April 20, destroying the Deepwater Horizon drilling rig and killing
workers.

Mark Proegler, a BP spokesman, said the company is combining data coming
from various sources handling waste to make it more accessible to the public.

The U.S. Coast Guard said about 250,000 barrels of oil have been incinerated in
controlled surface burns, and BP said another 500,000 barrels have been
recovered from systems collecting it directly from the well a mile below the
surface on the Gulf seabed.

10



"You need to know how much spilled, and you need to know how much you
picked up, because the difference between the two is what’s still out there,"
said Dan Lawn, an environmental engineer in Valdez, Alaska.

Pick up oil, get credit

Lawn worked on the cleanup after the Exxon Valdez tanker spilled 260,000
barrels of crude -- 11 million gallons -- into Alaska’s Prince William Sound 20
years ago.

Lawn said a company may see an advantage in overstating the amount
skimmed. "The more you spill, the more you pay, but you can also get credit for
what you pick up," he said.

Last week the EPA issued new directives to BP about how it should manage
recovered oil waste. The directives include guidelines about how to inform
communities about the waste being brought to their towns and requirements to
provide access to waste facilities and detailed tracking reports.

Some coastal residents worry that spill waste being brought to nearby landfills
might be toxic, and environmentalists are raising concerns that waste being
disposed in deep underground wells, like those in Texas, could compromise
drinking water.

The new guidelines call for more sampling and analysis of waste and for results
to be made public.

Shortly after the Macondo well blew out, BP filed a detailed waste management
plan with the EPA outlining how it would handle the soiled booms, wastewater,
oiled rags, vegetation, protective gear, tar balls, sludge, and even dead wildlife,
and where it would all go once it was collected.

The plan identified several Houston-area facilities, including BP’s own Texas City
refinery and other sites in the area. The sites are approved for liquid wastes of
salvageable hydrocarbons, exploration and production waste, crude oil and spill
cleanup waste, according to BP’s plan. Solid wastes are being taken to landfills
along the Gulf coast in affected states.

’The heaviest stuff’ here?

The EPA’s new reporting guidelines, however, apply only to the Gulf states
hardest hit by the spill - Louisiana, Florida, Mississippi and Alabama - so the type
and quantity of waste being brought to Texas may be harder to calculate. The
EPA did not respond to questions about why Texas was excluded from the new
directives.

And there is a need for clarity.

For example, the Texas Railroad Commission, which regulates the disposal of oil
and gas waste, said BP notified the commission it would send to Texas up to
140,000 barrels of unused drilling mud and waste water generated from
washing out vessel storage compartments. The nonhazardous liquid waste
would I~e contained in a disposal well in Liberty County, a commission
spokeswoman said.



But Patrick Correges, a spokesman with the Louisiana Department of Natural
Resources, characterized it quite differently. "Some of the heaviest stuff goes
over to you all," Correges said. "We don’t have the facilities in this state
permitted to manage that."

He could not say with certainty what the waste is, only that it needed to be
pumped into the ground. As of the end of May, 55,000 barrels of oily waste
water hadbeen transferred to barges bound for Port Arthur, where Newpark
Resources has a processing facility and injection wells, Correges said.

They’re not talking

Newpark, a publicly traded company based in The Woodlands and listed on BP’s
waste management plan as a contractor, declined to answer questions about its
work with BP. According to the Newpark website, it operates a 50-acre injection
well facility in Big Hill and a 400-acre well site near Beaumont.

United Environmental Services in Baytown, which is also listed on BP’s plan,
said it couldn’t respond to questions last week but confirmed it was receiving oil
waste from the Gulf.

A separate company, Trinity Storage Services, which is not listed on the BP
waste disposal plan, said it received about 30,000 barrels of drilling mud that BP
had planned to use in its failed effort to plug the well using a procedure called a
top kill.

Trinity will pump the mud into the company’s underground salt cave in Liberty
County, said co-owner Ray Welch. "It never comes back," he said. "We put it in a
salt cavern, and it stays there forever."

Link:
h ttp:!!www.chro n.com!disp!stom_ .mpl/business!deepwaterhorizon/7 0
9513Zhtml
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States Weigh Big Claims Against BP

Neil King Jr, Dionne Searcey and Vanessa
O’Conner

6/28/2010

Article:

Gulf Coast states are gearing up to follow shrimpers and hotel owners in seeking
payouts from BP PLC for lost revenue and other damages stemming from the
Gulf of Mexico oil spill,

The demands could far exceed the $305 million BP has already given the states

of Louisiana, Mississippi, Alabama and Florida to help pay cleanup costs,
promote tourism and begin building sand berms off the coast of Louisiana, state

officials say. Lawyers advising the states said they would eventually seek multi-
billion dollar payouts, but it was still too early to give a tally.

BP declined to comment on the states’ legal strategies. The British oil company
agreed nearly two weeks ago to honor claims for damages and lost business

revenue from individuals and businesses through a $20 billion, independent

compensation fund administered by Kenneth Feinberg, the Washington, D.C.,-
based lawyer and arbitration expert.

Workers place absorbent material on the beach Sunday in Orange Beach, Ala.,

as oil residue washes ashore from BP’s oil spill in the Gulf of Mexico.

The fund is also meant to cover payments for states and localities to defray

cleanup costs, but not necessarily claims for the larger economic damages that
Florida and the other states plan to present directly to BP, the state’s

representatives said.

"We don’t want to in anyway diminish that fund," said Steve Yerrid, an attorney

picked by Florida Gov. Charlie Crist, a Republican, as a special counsel for the oil
spill. Mr. Yerrid met Friday with Florida Attorney General Bill McCollum to
discuss the state’s strategy. "We are looking at much more global and larger

losses to the state, which would be covered separately," he said.

Mr Yerrid is assembling a team of private attorneys to prepare for what he
predicts will be "a very large reparations request." The other Gulf states have
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similar efforts underway--and have held talks with each other--although the

legal strategies among them differ.

Florida intends to seek payments from BP to cover lost tax revenue,

unemployed workers and other damages to the state’s coastal economy, Mr.

Yerrid said.

He and Mr. McCollum said the state hopes to avoid costly and time-consuming
litigation and plans to seek periodic payments, like those that some businesses

are already receiving, starting sometime this summer. "We think the state’s
losses are going to be very large, and that we shouldn’t have to wait for final

payment," Mr. McCollum said.

Mississippi Attorney General Jim Hood has sought advice from state university

researchers, economists and lawyers to assess the environmental and economic
damage the spill has caused to the state.

Mr. Hood said the process could take three or more years before he could
present BP with the final bill because the issues aren’t straightforward. For

instance, hotel capacity along the coast may be similar to last year’s .but rooms

now are occupied by clean-up workers instead of money-spending tourists.

Mississippi has already received ~25 million from BP to pay for costs from the

spill and another $25 million for its local governments that are grappling with an
array of economic issues brought on by the slick that has washed ashore.

"We’re first going to ask BP to pay what we can come up with and hopefully we
can negotiate with them," Mr. Hood said. "But I’m losing faith quickly."

His advance planning includes strategies for a lawsuit against BP in state court.
"1 certainly don’t want to be thrown into the mix with thousands of other

claims" in federal courts, Mr. Hood said.

Louisiana’s attorney general’s office has hired plaintiff attorney Brad Marten of

Seattle, who represented Alaska in the Exxon Valdez oil,spill litigation. Mr.

Marten did not return calls for comment.

Texas, which has not been hit by any oil from the spill, is nonetheless

"considering any and all possible legal avenues regarding the oil spill," said Jerry

Strickland, a spokesman for Texas Attorney General Greg Abbott.

Mr. Abbott sued BP after a deadly 2005 explosion at BP’s Texas City refinery.
"Much like our legal challenge there, Texas in this case won’t hire private

lawyers but will handle possible future litigation in house with lawyers from our

office," Mr. Strickland said.

BP faces exposure far from the Gulf itself. Eleven Atlantic Coast states, hundreds

of miles away from the spill, have sent letters to BP and the other companies
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involved with the Deepwater Horizon drilling rig, asking them to preserve
documents tied to the spill and appoint a liaison with between the companies
and the attorneys general.

The attorneys general are arguing that their states’ migratory birds and marine
animals that spend part of their lives in Gulf waters affected by the spill will
have major consequences for all shoreline states. "Even without oil actually

reaching the Connecticut shoreline, this massive oil spill could still impose
damage and destruction to the entire Atlantic coastline," Connecticut Attorney

General Richard Blumenthal said in a statement.

Link:
http://onHne, wsj.com/article/SBl O0014 2 40 5 2 7 48 70484600 4 5 7 5 3 3 2 9 3

2978558908.html?rnod=loomia&loomia_si=tO:a16:~t2:r2:cO.O573775:b3
52 5 943 6#printMode
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Moratorium in Wake of Gulf Oil Spill Idles
Much More than Rigs, Workers

Bruce Nolan and Allison Good

0710412010

88

Article:

As oil jetting from the seabed continues to foul hundreds of miles of central Gulf
Coast, business leaders and public officials around Louisiana are mapping out

the contours of even worse news: Bad as the BP Gulf oil spillis, the federal
government’s moratorium on deepwater offshore drilling seems certain to

dwarf the spill’s economic pain.

While the moratorium is being contested in court, universities, industry groups

and investment banks are producing calculations trying to understand what will
happen if 33 deepwater drilling rigs go idle.

Among many analysts there is early consensus on this: Although President

Barack Obama’s shut-down order is nominally for six months, the legislative and
rule-writing process it will invoke means that realistically businesses should

expect it will be a year or more before it is lifted - and longer yet before

deepwater rigs resume operations.

Analysts describe the massive rigs floating far offshore as capital-rich factories,

employing 250 or so very well-paid workers, with each worker providing a direct
or indirect livelihood to three additional workers onshore, from the pump
operator at Port Fourchon to an auto salesman in Morgan City.

Layoffs from rigs to caterers to mud suppliers

Eric Smith of the Tulane Energy Institute estimates a moratorium would result in

the layoffs of about 5,000 Louisiana-based rig workers, plus that many more in
Mississippi, Texas and Arkansas; David Dismukes of LSU’s Center for Energy

Studies estimates about 3,300 Louisiana rig workers are on the bubble if the
moratorium lasts a year. As layoffs spread to offshore service companies -- to
caterers, mud suppliers, marine and helicopter transportors -- and then to other

sectors of the state, economists say total losses will mount, month by month.

Dismukes and the LSU energy center have produced some of the most

conservative numbers in the field. The LSU center estimates at least 9,300
Louisiana jobs lost or damaged, from the rig floor out to suppliers’, if the

moratorium lasts a year.



Other figures -- some of them crafted by industry advocacy groups hoping to
influence policy -- range far higher. The Mid-Continent Oil and Gas Association
estimates a loss of almost 37,000 jobs throughout the Gulf economy.

Whatever the number, most of the punch would land on Louisiana. And most
would be concentrated in coastal oil-service parishes like St. Mary, Terrebonne,

Lafourche and Plaquemines.

"It’s going to rain .all over the place, because on the small business side you have

truckers, grocery stores, ,car dealerships and a big hit will go to the health care
industry," said Baton Rouge economist Loren Scott.

Recalling the 1980s oil bust

In the mid-1980s another industry crisis rolled over the state when the price of
oil dropped to ~20 per barrel.

That triggered a memorably painful spasm of permanent job losses, a deep
housing slump and thousands of family dislocations as much of the industry

withdrew from South Louisiana and permanently consolidated in Houston.

In the six years after :[980, about 110,000 jobs disappeared statewide, or about
6.8 percent of the state’s workforce, said James Richardson, an economist at

LSU’s Ourso School of Business.

Statewide, the effect of the deepwater moratorium does not shape up to be

that severe, Richardson and others said.

If the moratorium holds, the lag time it takes for drilling companies to make

their decisions, with the delayed reporting process, means state unemployment
numbers may begin climbing around October, Richardson said.

He estimated the moratorium alone may push the state unemployment rate

upward I to 2 percentage points. It stood at 6.9 percent in May, almost 2
percentage points better than the national averal~e.

But that’s diluting the force of the downturn across the state.

"If you’re in one of those coastal parishes, like Lafourche, its going to feel very

bad," Richardson said.

Long-term coastal damage hard to evaluate

To date, the lO-week saga of the BP oil spill has unfolded in terms of its easily
visible effects: fouled marsh, oiled sea birds and grim-faced fishing families

facing personal ruin and the loss of a generations-deep cultural heritage.
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Economically, no one knows what the spill will cost in long-term coastal
damage, harm to fisheries or increased hurricane vulnerability, because the

environmental effects are not yet quantifiable.

But in immediately measurable economic impact, experts point out.that,
without minimizing the spill-inflicted human misery, fishing accounts for just

percent of the state’s economic activity.

Moreover, BP’s cleanup efforts, and its public grants to states to shore up

tourism, seafood and other industries, are pushing so much money into the
system that Michael Hecht, president of GNO Inc., a regional economic

development agency, estimated that by the cold light of a short-term balance
sheet, the oil spill may be "revenue neutral" or even a little better.

But Hecht is among those saying that a year-long moratorium would be a game:
changer, bursting out of the :~ percent fishing sector into the rest of the state

economy.

By contrast, mining -- a large chunk of it offshore deepwater drilling idled by the

White House moratorium -- is 16 percent of thestate economic pie.

"You pull 10,000 workers out of the economy, that may be like shutting down

five car plants in Detroit," Tulane’s Smith said. "If not five, whether five or three
or whatever, it’s several major plants."

~100 million fund called inadequate

BP, whose Deepwater Horizon rig blew up and killed :~1 crewmen April 20, has
established a ~100 million fund to compensate laid off rig workers as part of its

deal with Obama. But state officials say the fund is inadequate: It doesn’t cover

oil industry support workers and it will run out of money within weeks."That will
help break the fall, but it’s not enough," said LSU’s Dismukes. "It’s barely enough

or not enough to cover the (lost) direct jobs alone."

If that’s the case, it may not be enough to help Encore Food Services LLC Vice
President Kendall Craig, whose Houma catering company feeds offshore

workers.

Craig said he is currently doing business with BP. "But that doesn’t mean

anything once BP leaves," he said. "We had three major contracts drop because

we couldn’t drill."

A ruling last month by U.S. District Court Judge Martin Feldman overturned the
moratorium, nominally a six-month halt while a commission appointed by

Obama makes policy recommendations to improve the safety of deepwater

drillinl~. The government has appealed; another hearing is scheduled for
Thursday. Feldman’s order did not restart drilling because oil rigs are too big and
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complex to start up and shut down based on the latest signal from the

courthouse.

’They can’t keep ignoring that gorilla’

Scott, the Baton Rouge economist, cited a Morgan Stanley study advising that if

the federal legal position prevails, there is a 60 percent chance the moratorium

will last a year to a year and a half: That’s six months for a safety commission to
review and make recommendations, and up to a year for Congress to legislate

and move new standards to the drilling rig floor.

To date, three rigs have served notice they are leaving the Gulf to drill

elsewhere. Beyond that, Dismukes of LSU said anecdotal evidence suggests that
widespread offshore layoffs have not begun yet, even thoug.h drilling may have

stopped.

"From what I hear, people are still getting paid and nobody’s pulling the trigger
on making layoffs, at least now -- not until they’re absolutely, positively forced

to do it. But they can’t keep ignoring that gorilla.

’Tve heard they’re telling employees to get ready for furloughs and layoffs. I’ve

heard some banks are calling in loans.

"But the rubber really hasn’t hit the road. When it does though, it’s going to be a
slide like nobody’s business.

"It’s going to happen real quick."

Hecht, of GNO Inc., said he is beginning to hear stories that may represent the

leading edge of an economic downturn: an airline’s bookings down 45 percent,
"bankers seeing notes go into arrears, real estate folks seeing deals that don’t

close."

’Tm not I~rone to hyperbole, and I’m generally accused of being overly
optimistic," Hecht said. "But I think this is real."

Li.k: http://www.nola.com/news/gulf-oil-
spillfindex.ssf/2010/07/moratoriurn_in_wake_of~q~df_oiI.html
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BP Brass Meets Destin Business Leaders

Article:

After a closed door meeting with BP Chief Operating Officer Doug Suttles, local
business owners left Wednesday’s meeting with mixed reactions.

"1 think they did a good job of listening to the local businesses and addressing
their concerns as best they could," said Keith Howard, president of the Howard

Group, which developed Grand Boulevard and Silver Sands.

Howard was among a group of 30-plus business owners who traveled from as

far away as Pensacola to attend the luncheon at the Emerald Grand. They
discussed the latest updates on the Deepwater Horizon oil spill and ways to

improve the BP claims process.

Suttles told reporters after the meeting that "Our intent is to leave this city in
the same shape it was before," he said. "Having groups like this in the

community helps the company streamline their processes."

When The Log asked Suttles what seemed to be the biggest concern among the

business owners, he replied~ "claims."

Suttles said that a number of issues were raised about the claims process, in

terms.of what would be the most effective and efficient ways to handM them.

"Wha~ we need to do is sit down and figure out how to do that," he said.

Toward the end of the meeting, reporters were allowed in the room, and
concerns were being raised about the lack of communication between BP

employees and the community, and what BP was going to do once oil was
present on the shores.

Legendary Chief Operating Officer Bruce Craul told the group that when you ask
someone if they had spotted any oil, "they just look down and don’t say

anything." Craul asked if BP told their employees not to talk.

"We don’t tell our people not to talk, we are not going to fire them if they do,"

Suttles replied. "If they see something, I am OK with them telling you that, but I
also want them to tell you if they are out there and don’t see anything."



One of the most unnerving statements Suttles made Wednesday was that "oil is
going to come ashore." While he said that the main goal is to tryJand fight the

oil offshore, you cannot stop it all.

"1 hate to actually say that," Suttles said, "because despite our best efforts some
of it is going to Set away."

He did say that when oil does come ashore, then BP wants to have "people right
there waiting to pick it up."

After the meeting, The Log asked Legendary CEO Peter Bos for his thoughts. He

said that he was "very encouraged with what he heard."

"They are very smart people working very hard, on a problem nobody could

have dreamed of," Bos said. "This is a unique situation."

Former Destin City Councilmen Mel Ponder also weighed in on the meeting and

said that he felt Doug Suttles was very "sincere and honest."

Ponder said that the BP representative showed a "heartfelt concern for the
cleanup efforts."

"They admitted that not everything is perfect," he said. "But their intent is tO
make everything as right as possible, as best as possible -- this is a great step for

our area moving forward."

With a visit from BP in the books, the city and county move forward with new

protection measures as they wait to implement the air curtain and new ocean
boom. Okaloosa County Public Safety Director Dino Villani spent Friday morning

on Choctawhatchee Bay testing tugboats and the new boom strategy. After
evaluating the use of barges to protect East Pass, Villani said that the county will
now implement tugboats in their place.

Villani said that "the project is very neat, and he is looking forward to
implementing the plan."

With unverified reports of tar balls and sheen in East Pass, Destin City Manager
Greg Kisela said he is frustrated.

"Its like a revolving door of technology," he told The Log. "Sunday we thought
that everything was hunky dory. It’s just amazing that we can be 60 days into
this and not have a definitive protection measure in the Pass, and not have it

funded yet."

As Hurricane Alex churned up the Gulf waters, Kisela said that the city did have

some additional "tar chips" and some smaller product come ashore. While he
said Destin has still been "very fortunate" compared to our eastern neighbors,

Kisela said the city shquld expect to see more tar chips, tar balls and tar patties
moving forward.



Link:
destin.html

http://www.thedest~nlog.com/news/business-14426-left-
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The Deepwater Horizon explosion killed :~1 rig workers, and that’s an enormous
loss for their families and friends.
Scott Threlkeld / The Times- The Deepwater Horizon explosion killed 11 rig
workers, and tfiat’s an enormous 10ss for their families and friends.
fishermen-oil-jobs.JPGScott Threlkeld / The Times-PicayuneThousands of
Louisiana fishers have been affected by BP’s oil spill. Louisiana officials want the
company to pay for 510 million in mental health services for affected
communities.

Unfortunately, the workers’ deaths were only the beginning of this disaster’s
human toll.

A catastrophe as large and disruptive as BP’s oil spill will affect thousands of
families across our region. Mental health experts are warning that the
emotional and economic strain from the disaster will lead to higher levels of
anxiety, depression, alcoholism and other problems.

That’s why state officials are asking BP to fund a 510 million program to provide
counseling and other therapeutic and psychiatric services in affected
communities. The company should comply with the request and approve the
funding.

Time is of the essence. Alan Levine, secretary of the Department of Health and
Hospitals, told BP that the speed with which mental services can be provided
now "will greatly affect the Iong:term behavioral health needs and reduce the
long-term costs." BP should move quickly to help the state provide those
services.

The state has already begun helping families through its Louisiana Spirit Coastal
Recovery Counseling Program, working together with Voluntary Organizations
Active in Disaster to coordinate outreach and referrals. That’s been funded in
part with 51 million from a BP grant to the state.



But state officials said that money will run out in August, and the additional $10
million is needed to sustain services for the next six months and to provide
telephone crisis counseling. The situation is complicated by recent state budget
cuts to mental health programs and facilities.

Mr. Levine said he fears the stress of a crisis that has no discernible end,
coupled with the economic impact of the federal halt on offshore drilling, will
bring about a mental and behavioral health crisis that can have unpredictable
consequences in the long-term.

Alaskans who suffered through the Exxon Valdez spill in 1989 can attest to the
long-term effects of such a disaster. In the fishing community of Cordova, which
was hurt badly by the tanker’s spill, many families were devastated by divorce,
suicide, depression and other problems. Even two decades later, men break
down in tears describing what they lost because of the disaster and the toll on
their families.

In some ways, South Louisiana may be even more vulnerable to a mental health
crisis. Thousands of families affected by the oil spill were still recovering from
the 2005 and 2008 hurricanes and the levee breaches, making it harder for
them to deal with another catastrophe.

Those families are going to need help -- and BP is responsible for helping the
stat~ provide it.

Link: http://www.nola.cotn/news/gulf-oil-
spill/index.ssJ~/2010/07/bp_shouM_fund_louisiana_progr_I.html
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Mental Health Impact of BP Oil Spill
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Article:

Louisiana’s Department of Health and Hospitals wants BP to pay 10 million
dollars for mental health services for people on the Gulf coast impacted by the

oil spill.

"There exists anger, anxiety and uncertainty among the families and

communities affected by the spill, which will easily manifest into addiction and

various forms of mental health crisis if not confronted," said Alan Levine, head
of the department in a letter to BP’s Chief Operating Officer Doug Suttles.

This comes nearly one week after an Alabama fisherman hired by BP to help
clean Gulf waterways committed suicide on board one of his own boats. BP says
it is reviewing the request to offer mental health services.

According to the American Foundation for Suicide Prevention one person dies

by suicide about every :~5 minutes in the United States. Click here for tips on
How to Save a Friend from the Brink.

Link: http://newsroom.blogs.cnn,com/2Ol O/O6/30/mental-health-
impact-o[-bp-oil-spill/
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Psychological effects could deepen over years -
Expert who studied the Exxon Valdez says this
spill ’boggles my mind.’
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Trauma caused by the BP Deepwater Horizon oil spill will far eclipse the effects

of the nation’s last oil disaster, a sociology professor told mental health workers
Tuesday.

Up to 40 percent of the 30,000 Alaskans living near Prince William Sound, site of

the 1989 Exxon Valdez disaster, still suffer psychological effects, University of

South Alabama Professor Steven Picou said.

"So what we’re looking at here, after studying for 21 years up there, it boggles
my mind," Picou said at the annual meeting of Be Ready Alliance Coordinating

for Emergencies, or BRACE. "Because you’re talking about hundreds and
hundreds of communities and you’re talking about millions of people."

BRACE was formed to help Panhandle residents cope with the aftermath of

2004’s Hurricane Ivan.

Community leaders at the meeting said the psychological toll of the Deepwater
Horizon spill worsens daily.

Brunie Emmanuel, executive director of the EscaRosa Coalition on the
Homeless, which serves Escambia and Santa Rosa counties, said he has seen an
increase in deaths among the homeless. He blames many of the deaths,
including two suicides, on the spill.

Mark Dufva, executive director of Catholic Charities of Northwest Florida, said
his organization is seeking $1.7 million from BP to help deal with the disaster’s

impact. That includes ~50,000 for mental health services.

Getting paid may not be easy. BP officials denied a $3 million request from
Louisiana to pay for mental health services. Florida has submitted a similar

request for ~;2.5 million.

BP says it will consider such claims on a case-by-case basis, provided applicants
turn over their medical and pharmaceutical records, bills and the names of

providers.
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More than 1,200 complaints.of bodily injuries -- including about 400 for stress,
anxiety and headaches -- have been cited in claims. The company has not paid
on any of them, according to data published on the website of the House

Judiciary Committee in Washington.

"As these mental health impacts are documented, the consequences for later

litigation are very, very significant" for BP, said Picou, who lives in nearby
Orange Beach, Ala. "Sooner or later .., they’re going to get the well capped, I

hope. And there’s going to be a declaration that ’everything is clean, or as clean
as we can get it, and we’ll see you in court.’ "

The Exxon Valdez litigation lasted 16 years. An original damage award of ~5.3

billion was eventually whittled to ~500 million.

Unlike a natural disaster such as Ivan, no one can be rescued from the BP
disaster "because it continues," Picou said. "The second point is, you cannot

take an inventory of damages because damages are unfolding."

The first suicide believed to be related to the Alaska spill occurred four years

later, Picou said. In Orange Beach, a charter boat captain apparently
despondent over the BP spill killed himself on June 23, two months after the rig

blast.

"When I heard about that I said, ’Oh my god. It’s Exxon Valdez fast-forward,’"

Picou said.

Link:
http://un~v.palmbeachpost.com/new

s/valdez-expert-psycho logical-impa ct-of-gul[-oil-spiII- 7 7 6 5 8g.h tml
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Deepwater Drilling: Policy

Publication: Bloomberg Businessweek

Headline: Salazar Gives Few Clues on New Deep-
Water Drill Ban

Author:
Calkins

Margaret Cronin Fisk and Laurel Brubaker

Date: 06/30/2010

Article:

U.S. Interior Secretary Kenneth Salazar, who has promised a new ban on deep-
water oil drilling after an initial one was ruled illegal, offered few clues about

what a revised moratorium might look like when questioned by members of
Congress.

"We’re going to be thoughtful," Salazar told the House Natural Resources
Committee today in Washington, witho~Jt giving details. "We’re going to do the

right thing." The Interior Department will have more to say about a revised
moratorium in coming days, he said.

In any new ban, Salazar must reconfigure the original moratorium to address
legal flaws cited by U.S. District Judge Martin Feldman in a June 22 ruling.
Alternatively, he might impose regulations that effectively stop deep-water

drilling without a formal prohibition, legal experts said.

"Feldman’s going to have a problem" with any broadly based, retooled

government moratorium, said Anthony Sabino, a professor at St. John’s
University in New York who specializes in complex litigation and oil-and-gas law.

"They have to cut it back big time," he said.

Salazar appeared before the House panel on the reorganization of the former
Minerals Management Service, which regulates drilling safety. The agency was

renamed the Bureau of Ocean Energy Management, Regulation and
Enforcement this month. Salazar previously testified about the deep-water

drilling ban on June 23.

Six-Month Halt

President Barack Obama temporarily halted all drilling in waters deeper than

500 feet (152.4 meters) on May 27 to give a presidential commission time to
study improvements in the safety of offshore operations. Thesix-month
moratorium was imposed in response to the worst oil spill in U.S. history,
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caused by the sinking of the Deepwater Horizon rig in the Gulf of Mexico off the

Louisiana coast inApril.

Hornbeck Offshore Services Inc. and other offshore service and supply

companies on June 7 sued U.S. regulators, including Salazar, seeking to lift the
ban. The companies argued that they would suffer irreparable economic harm

from the suspension of drilling.

Representative Bill Cassidy, a Louisiana Republican, pressed Salazar today on
whether the government had considered the ban’s impact on the economies of

Gulf states, including 20,000 workers laid off and 100,000 indirect lost jobs.

Blowout Threat

The greater economic concern is the threat of permanent environmental
damage from another blowout before the oil leaking from BP PIc’s well is

cleaned up, Salazar said. He defended the moratorium as the cor¢ect policy in
response to uncertainty created by the spill. The U.S. is appealing Feldman’s

ruling.

"Do we have the capacity to respond to another spill?" Salazar said. "How can

we minimize the chance of another disaster?" The failed effort to halt the Gulf
spill during the past two months ."tells us what we need to know about the
industry’s ability to deal with this kind of blowout," he said.

Feldman, who is based in New Orleans, found the original ban was illegal
because it was "arbitrary" and "capricious." He said the government failed to
explain why 500 feet of water was the threshold for banned drilling, didn’t

consider alternatives, didn’t give reasons to support the scope of the
moratorium, and failed to justify the ban’s six-month time limit.

Feldman ruled that there wasn’t a strong enough connection between the
moratorium and the drilling-safety recommendations it was based on. Salazar

could base a second ban on different criteria, according to energy law professor
Jack Williams, of Georgia State University in Atlanta.

’Completely Tapped’

Government lawyers repeatedly cited the industr3fs inadequate ability to
respond to the current oil spill; much less a second one, in court filings and at

hearings. Still, the U.S. didn’t bring up that point in documents supporting the
original moratorium.

"If they can prove the U.S. and the industry are completely tapped beyond their
capacity to respond, that might be something" Salazar could use to justify a new

suspension, Williams said.
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Salazar must proceed cautiously in revising drilling restrictions because even a
"mild, toned-down version" may trigger more litigation from affected drilling
companies, as well as censure from Feldman, Sabino said.

A new ban, Salazar said in congressional testimony on June 23, might take into

consideration the differences between developmental drilling in reservoirs

where pressures are known and exploratory drilling into formations "where you
don’t know as a company what it is you are drillinl~ in."

Deep-Water Defined

"As we move forward, we will adjust accordingly, based on information that we

develop, based on our ability to ensure safety and environmental protection,"
Salazar said today.

Only five of the 33 wells affected by the original ban are exploratory wells,
Feldman said. The judl~e also noted that the agency’s own safety report .

preceding the moratorium defined "deep-water" as 1,000 feet or more, double
the 500-foot trigger favored by Salazar.

"It was our decision to move forward with allowing shallow water drilling to
continue because at the 500-foot level, they can still be anchored to the

bottom," Salazar testified June 23, in defense of the restriction to shallower
depths. "It’s still a place where the wellhead can be reached by divers."

Salazar may delay resumption of deep-water drilling by requiring companies to
get new permits for existing wells or to do new environmental impact
statements, Williams said. Many current deep-water wells were approved

without such impact statements being filed, he said.

Industry Slowdown

This would "slow the industry down without necessarily killing it," Williams said.

The U.S. also may be able to accomplish its goals by beefing up inspections,

Sabino said.

"The g.overnment could tell the companies, ’You folks can drill, but we’re

sending out more inspectors," he said. "How many safety inspectors and how
long it takes to make an inspection is under the discretion of the federal

agencies."

If Salazar orders a new round of heightened safety inspections, which keeps

drilling rigs idle without imposing a blanket ban, companies will have a difficult
time opposing the plan in court, said Carl Tobias, professor of law at the

University of Richmond in Virginia.

"The companies might challenge it, but the government could argue that was in

line with what the judge was saying," Tobias said.
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Expedited Hearing

Feldman has denied a U.S. request to leave the drilling ban in place while

regulators appeal. The U.S. Court of Appeals in New Orleans yesterday granted
an expedited hearing on Salazar’s request to stay Feldman’s order overthrowing

the ban. The court will hear the matter on July 8.

If Salazar wants to sidestep the legal pitfalls of a new ban altogether, he could
discourage deep-water drilling by encouraging Congress "to tax the hell out of

all that activity to make it economically unfeasible," Williams said.

"Something like a windfall profits tax on that part of the Gulf would have the

same effect as a moratorium and would be a more traditional government

solution," Williams said.

Hornbeck and the other offshore oil-service companies already have filed a

motion accusing Salazar of a "de facto" extension of the ban through his public

statements following Feldman’s June 22 ruling. Drillers are afraid to incur the
expense of starting back up, for fear they will have to stop again, Williams said.

Until Salazar spells out the new drilling rules, the U.S. is getting a virtual ban

that can’t be legally challenged, Williams said. "That is absc~lutely what the
government is doing," he said.

--With assistance from Allen Johnson.Jr. in New Orleans and Jeff Plungis in

Washington. Editors: Stephen Farr, Peter Blumberg.

Link: http://www.businessweek.com/new~/2OlO-O6-30/salazar-~lives-
[ew-clues-on-new:deep-water-drill-ban.html
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In an eye-opening front page article the New York Times gives smoking gun
evidence of the manipulation of oil and oil product prices thr.ough trading on

the commodity exchanges. It places into focus the question: what benefit is
derived from these exchanges as currently constituted, other than providing a

speculation platform and con game for insiders and an instrument for oil
producers to hype the price of their commodity? At the heart of the article and

as shining example of miscreant trading behavior are our good friends at BP.

As the NYTimes informs us, "BP, whose reputation for taking risks in the oil

fields is matched only .by its daring in the energy markets," has remained
committed to aggressive trading that has brought in as much as a fifth of the
company’s profits, or some $2 billion to ~;3 billion a year, which before the cost

of the massive destruction in the Gulf, was big money.

Given its size, its ability to make enormous bets, its enormous financial
resources permitting it to hold on to positions almost indefinitely, its vast
infrastructure, its standing as one of the largest producers of oil in the world, it

was able to take on, with little risk, huge positions, and hold on to them until

they paid off.

Now this begs the question, using the commodity exchanges as a pricing tool,
would BP or any other major producer (say the likes of Shell, or the national oil

companies of the Organization of Petroleum Exporting Countries or their
agents) trade the exchanges to pressure prices lower? And that is the crux of
the issue. Permit me to quote once again the words of Leon Hess, founder of

Hess Oil, that erstwhile sage, and eminently successful general of the oil wars,
made before a Senate Committee on Government Affairs some 20 years back.

They were~ as true then as they are now when incorporating all the trading

exchanges that have blossomed around the world, ’Tm an old man, but I’d bet
my life that if the Merc (the Nymex) was not in operation there would be ample

oil and reasonable prices all over the world without this volatility".

Which brings us back to BP. Would BP trade on the exchanges to bring down the

price of the company’s basic profit generating commodities? Given BP’s huge
interest and investment in production resources it would be highly unlikely. One



can fairly assume that BP would trade in a manner that would be supportive of

the overall objectives of BP, which is to sell its oil and downstream products
including gasoline and propane, at the highest price level possible. And when it

does, it occasionally gets caught for trying to manipulate the market.

In 2005 BP agreed with the New York Mercantile Exchange ’Nymex’ to pay a
substantial settlement to resolve allegations of improper oil trading activities
and assurances to clean up its trading activities in the future. The settlement

cited so-called wash trades -- the simultaneous swaps of the same amount of a

commodity for the same price. The technique is used to improPerly boost
trading volumes or revenue and most significantly, to influence market pricing.
Clearly, the constraints on BP’s activities on the Nymex would have little or no

impact 6n their ongoing trading on the London, Singapore, Hong Kong or other

world exchanges.

Nor did it stop them from subsequently trying to corner the propane market,

waking up our otheEwise somnambulant Commodities Futures Trading

Commission seeking indictments against BP resulting in a fine of $303 million to
settle civil charges and thereby avoiding criminal prosecution for allegedly

manipulating and cornering the U.S. propane market.

Ironically Tony Hayward, CEO of BP, given his recent appearance before a
Senate Committee, showing himself to be a wanting expert on Gulf Oil Spills and

much else, proclaimed earlier this year, with deep inside knowledge, that the
"drop in the dollar is a major factor behind oil prices breaking through $75/bb1."

There, now you have heard it from an ’expert’ without an agenda and without
any interest in putting forward self serving explanations for every jump in the
price of oil (a tutorial on that here).

Clearly the commodity exchanges are subject to being manipulated and have
and in likelihood are continuing to be manipulated. Consider that more than

billion barrels of oil were traded on the Nymex alone last year. That is not
counting all the other exchanges throul~hout the world referred to above. And

yet the world consumes barely 30 billion barrels of oil annually. And here we
have BP clearly in the game to maximize profits, and the higher they can push
prices through their trading on the exchanges, the better for BP’s bottom line.

How many other producers worldwide are playing the same game? How many
Wall Street or London or Singapore bank oil trading desks with no interest in

consuming or producing oil, but with wide access to banking resources and to
oil company trading intelligence, are going along for the profitable ride

And who pays the bill? Yes, you guessed it, you do. Not only at vast economic

cost, but at grave risk to our national security.

Thanks for the lesson BP!
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Link: http://www, huffin#tonpost.com/raymond-l-Iearsy/~ps-smokin#-
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Lawmakers in Washington are fixed on the legal and financial fallout of the oil
spill in the Gulf of Mexico on BP and firms like Transocean, the operator 0fthe

Deepwater Horizon rig that sank in April.

Lynda D. Sanford, at home in Atlanta in June, wants to change laws affecting

cruise operators.

But a flurry of legislation in Congress could also have sweeping consequences,
both intended and unintended, for other industries that work at sea.

One bill in the Senate would put cruise operators in its cross hairs by making it
easier for damages to be awarded under the Death on the High Seas Act, which

the cruise industry has lobbied hard in the past to keep unchanged.

There are bills in both the Senate and the House that would repeal a law

Transocean has cited to cap some of its liabilities -- the Limitation of Liability
Act. Scrapping that law would also undo protection for companies that operate

giant container ships, inland barges, tugs and fishing boats.

Other legislative proposals seek to amend the Jones Act, which governs death

and injury claims by seamen, and to nullify the United States Supreme Court’s
decision in the Exxon Valdez case to allow jurors to mete out large punitive

damages against any company involved in a maritime disaster.

Lynda D. Sanford made a trip recently to Washington to support the Senate bill
on the Death on the High Seas Act. The proposed changes could make it easier

forfamilies of the workers killed on the Deepwater Horizon in April to sue for
damages. But Ms. Sanford, an auditor from Atlanta, has no connection to the

rig. Instead, she wants the bill extended to relatives of people who die while on

cruises, as her mother did in 2001.

Under current law, recoveries for those who die at sea -- be it on a rig or a

cruise ship -- can be limited to funeral expenses. "1 have been doing this for
nine years and I needed to tell them that victims like my mother had to be

included in any bill," Ms. Sanford said.

Some legal experts said the BP debacle had created an opening to modernize

the country’s maritime laws, which often do not make legal or common sense
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because they have evolved by being amended in a piecemeal fashion over
decades or centuries.

A decade ago, for instance, Congress narrowly amended the Death on the High

Seas Act, which was enacted in 1920, to allow survivors of those killed in airline
crashes over water to recover more damages. That move followed lobbying of

lawmakers by the parents of high school students from Montoursville, Pa., who
were killed in 1996 in the crash of TWA Flight 800 in the Atlantic Ocean. Yet the

law still sidesteps the issue of deaths on cruise ships.

"You get traction in these things when there is a compelling tragedy," said

Robert Force, a professor of maritime law at Tulane University.

For now, most big cc~mpanie,s with a stake in the proposed changes see little to
gain in being linked to BP’s problems and are keeping a watchful eye on
Washington while maintaining a low profile. And while several BP-related bills

are moving through Congress quickly, it is impossible to say which, if any, will
pass or the final shape they may take.

"Things are very fluid as members of Congress are considering a number of
options to ensure families of the oil rig victims are taken care of," the Cruise

Line Industry Association, a trade group, said in a statement.

Most of the proposed laws are a direct response to the actions of companies
involved in the oil spill. For example, a Senate committee voted last Wednesday
to end the current 575 million cap for oil spill-related environmental darnage

under a statute known as the Oil Pollution Act.

Transocean touched off a furor when it invoked another law, the Limitation of
Liability Act, to try to limit claims against it arising out of the Deepwater Horizon

incident to 526.7 million.

That law limits the total liability of a vessel’s owner, apart from pollution-related
claims, to the vessel’s value, including any money owed to its owner, after an

accident like a sinking.

The 526.7 million figure cited by Transocean was based on the money BP owed
to it for the rig’s services.

The company’s filing drew the attention of lawmakers to the Limitation of

Liability Act, and soon the Senate and House bills were introduced to repeal it.

Vincent J. Foley, a lawyer in New York who defends shipping companies

involved in maritime accidents, said that repealing the law would have
consequences far beyond Transocean because the statute was routinely used by

operators of vessels like cargo ships, freighters, barges and tug boats. Along

with limiting a company’s liabilities, it also sets up a process to streamline claims
against a vessel owner.



Link:
http://wc~,nytimes.com/2Ol O/OT/O6/business/O6seas, html?ref

=gulf_oil_mexico_2010

37



Deepwater Drilling: Technology

Publication: Journal of Technology and Science

Headline: Rutter Technologies; Oil Spill Response Radar
Receives International Recognition

Author: Staff Article

Date: 07/04/2010

Article:

Newfoundland based Rutter Technologies, a division of Rutter I n c. is the first
company in North America to be recognized by the Norwegian Clean Seas
Association (NOFO) for exceptional performance of its Oil Spill Response Radar.

The Sigma $6 radar technology, developed and produced in St. John’s,
Newfoundland and Labrador, has proven to be very effective in detecting and
tracking oil slicks off the coast of Norway during the recent NOFO trials held

June 8-9, 2010. As part of the NOFO trials Rutter integrated the radar
technology with an infrared camera and charting software from its Norwegian

partner, Aptomar, to form an integrated Oil Spill Response and Management
System. This integration allowed for operational decision making both onboard

the vessels and onshore in the NOFO command centre. Aptomar CEO, Lars
Solberg, says "the combined system has shown its capabilities within the areas

of automatic oil spill detection, area, thickness and volume estimations .... Rutter
and Aptomar will continue to integrate their systems and are ready with the

first commercially available Oil Spill Response and Management System."

Link:
http://w3.nexis.com!new/results/docview!docview.do ?docLinkln

d=true&risb=21 T9690821973&format=GNBFI&sort=RELEVANCE&start
DocNo=l&resultsllrlKey=29 T9690821976&cisb=22 T96908219 75&tree
Max=true&treeWidth=O&csi=338035&docNo=2
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Behind each video feed of oil billowing out of the bottom of the Gulf of Mexico

is a robot about the size of a minibus built at an industrial center in this

Louisiana oil town.

The robots, which go by the name Millennium, are constructed as if they’re on a

voyage to another world -- one that’s "harsher than space," says Mark
Campbell, the manufacturing manager at Oceaneering International’s

production site.

This may come as a surprise since the oil cam produc~s images so clear they

look like they could have been filmed at the bottom of a neighborhood pool. But
keep in mind that these robots -- which hover like confused cuttlefish’ in front of

the busted pipe 24 hours a day -- navigate a world that’s 5,000 feet below the
surface of the ocean.

CNN Live: Underwater view of leak site

It’s pitch black, just barely above freezing and the pressure under a mile of
water is about 10 times as intense as that in an aerosol.canister. People would
be flattened and killed at such depths.

"We’re the eyes," says Campbell, who worked on a professional race-car team

and in the aerospace industry before turning his eyes to the deep ocean, which
he sees as a much bigger challenge. "There’s no other way to see what’s going

on down there."

The challenges of working in the deep sea -- and ourapparent lack of
understanding in how to do so - have been thrust into the national spotlight in

recent weeks, as the cpuntry debates the merits of drilling for oil in increasingly
deeper waters.

President Obama’s moratorium on new deepwater oil wells, which a judge
overturned and the administration now is appealing, has only stoked the

debate.

Administration officials have argued the fact that we know so little about the
deep ocean -- and what exactly caused the Deepwater Horizon 0il rig to catch
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fire on April 20 -- means we have no business punching new holes in great

depths of the ocean floor for at least six months until we figure out a safer way

to do it.

Others say the industry has a sterling 30-year safety record -- the BP oil disaster
as, ide -- and we must search for oil in deeper waters because supplies have been
exhausted on land and in shallower waters. As we did in our quest for flight or

the race to space, people must forge ahead into new frontiers even if there’s

some risk, they say.

Perhaps the only thing that is clear is this: The mysteries of the deep still
confound all who would go there.

Mysteries of ’inner space’

What we know of the ocean’s dark depths is secondhand knowledge.

Technology firms like Oceaneering, oil companies and marine biologists have
been trying to understand the deep for decades. But efforts have been relatively

limited. Marine biologists say we have explored less than 1 percent of the ocean
floor, mostly by using remotely operated vehicles such as the Millennium, or by

plunging into the abyss in metal spheres called submersibles.

These efforts have led to some revelations about life in the deep sea -- the first

of which was that life actually exists down there. But we still know less about
the deep .than we do about parts of outer space and the dark side of the moon,

scientists say.

People who study the deep refer to it as "inner space," because it’s part of a

world that’s so alien. "With all the rovers and things on the moon," says Lisa
Levin, a professor of biological oceanography at the Scripps Institution of
Oceanography, "1 think it’s reasonable to say we’ve seen more of the moon than

the deep sea."

Because so little of the ocean floor has been charted, scientists tend to find
something new each time they visit.

"Every time we go, we discover something new and astonishing: Fluorescent
sharks, new types ofbioluminescence, new types of animals -- you name it,"

says Edie Widder, CEO and ’senior scientist at the Ocean Research &

Conservation Association, a nonprofit based in Florida. "It’s pretty incredible and
beautiful really."

Her favorite discovery, a 6-foot-tall squid, was "so new to science that it
couldn’t even be classified," and still hasn’t been, she says.

About a century ago, scientists assumed that nothing lived at the bottom of the
ocean because, at depths greater than a couple hundred feet, no sunlight
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penetrates the water. Sunlight, of course, is the basis for the food chain on land

and in shallow water.

More recently, researchers have been finding increasingly diverse life in the
deep, including communities of organisms--from tubeworms to coral --that

live off spurts of icy methane gas that shoot up through the ocean floor.

"We used to think it was fairly monotonous and homogenous and quiet and

muddy and dark -- and it turns out that that’s not exactly true," Levin says.

Fish and other deepwater organisms live off "marine snow," the name scientists

give to debris that falls from the shallow ocean, where light supports plant
growth. When scientists do travel to the deep, in thick metal containers that

become so cold that travelers have to bring several layers of clothes, this
"snow" glows in the otherwise pitch-black ocean, making it look like they’re

flying through outer space.

"It’s almost like the sky full of stars," says Miriam Kastner, a distinguished

professor of Earth sciences at Scripps Institution of Oceanography.

The unfolding scientific mysteries of the deep are reason enough for some

marine biologists to say that we should not be drilling for oil there.

We just don’t understand the system well enough, they say.

"We have a tendency to wreck things before we even discover them," Levin

says.

Robots are being used to fix the leaking pipe. They can work at depths of 5,000

feet, unlike humans.

Robot prokies

The cold and high-pressure environment of the deep makes learning about the

bottom of the ocean -- much less working there -- a challenge.

Oceaneering International, the company that makes the robots that are filming

the oil spill and have tried, in vain, to fix BP’s leaking pipe, says its technologies

for working in the deep are state of the art. But Campbell, the manufacturing
manager, is quick to acknowledge that Oceaneering’s deepwater ROVs were

designed to support drill.ing operations -- not repair unprecedented blowouts

such as the one in the Gulf.

No one anticipated such a catastrophe, he says.

A closer look at how these underwater robots work reveals some of the many

difficulties oil companies and scientists face when working in deep waters.
Simple tasks -- like tying a rope in a knot or putting together a nut and bolt --
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might take an ROV such as the Millennium 30 minutes in deep water, Campbell
says.

A human could do similar tasks in seconds. But we can’t dive to 5,000 feet.
Federal regulations prohibit recreational scuba divers from going below 130
feet. Dive inspectors have been known to go significantly farther, but they have

to "decompress" for several days in pressurized chambers after working at

depths of several hundred feet, Campbell says. Otherwise, the oxygen would
separate from their blood and they could die.

"Pilots" control Oceaneering’s camera-toting underwater robots from ships a
mile above, on the surface of the water. If the robots were filming the rings of
Saturn, they would be able to send back their footage through space via

relatively low-power radio frequencies. But because they’re at the bottom of
the ocean, and the water would garble those signals, the robots are te:thered to
the boat by miles of "umbilical cord."

The cable somewhat restricts the movements of the robots. And bringing them

up to the ship and sending them back down can take hours.

Operators use hypersensitive joysticks to control the Millennium’s movements.

A metal arm, which looks like it might belong on a Velociraptor, juts out of the
front of the Millennium’s rectangular body. Different types of mechanical hands
can be placed at the end of these arms. One model is good at holding pipes.

Another can pinch flat surfaces, which allows it to hold wrenches and other

human tools.

Mark Campbell, manufacturing manager at Oceaneering, says underwater ROVs

are equipped to tackle many tasks.

Campbell says the robots are versatile, and the operators are "top guns" who, in
the case of the BP oil disaster response, each has at least 12 years of piloting
experience.

But, again, there are limits to what these robots can do.

On.e ROV got a saw lodged in the side of the leaking riser pipe in early June, for
example, causing BP to rethink its strategy for trying to stop the gushing leak.

lan MacDonald, an oceanographer at Florida State University who has worked
with remotely operated vehicles in his research, says the robots can’t replicate

human dexterity.

"You pass a lot of agonizing hours watching somebody try to do something at
the end of a ca’ble a mile long -- down in the deep, dark ocean," he says. "They

just need to turn one little bolt and it can take hours, literally, to do something

that would take a few seconds to do on the land with human hands."



Things get murkier still when oil companies drill deep below the surface of the
ocean floor, since even robots can’t go down there to see what’s going on.

But some petroleum industry experts maintain the technology for drilling

deepwater wells is safe. "It is a challenge. It is a frontier area. I don’t want to
diminish that," says David Dismukes, associate director of Louisiana State
University’s Center for Energy Studies. "But to suggest that it is reckless is not

entirely accurate."

Over the years, wells have plunged deeper into the Gulf in search of oil. The
Deepwater Horizon rig, which started the Gulf oil disaster, was drilling in 5,000

feet of water. A Shell rig called Perdido, which claims to be the deepest in the
world, drills for oil more than 8,000 feet below the sea. Both rigs plunge pipes

thousands of feet further into the Earth’s crust.

Eric Smith, associate director of the Tulane Energy Institute, says the BP oil
disaster shows that the industry knows how to drill in deepwater, but doesn’t

have the technology to fix problems if something goes awry.

"We’re designed to work well in terms of the normal -- if there is a normal --
drilling mode," he says. "But what’s shown up is that killing wells in deep water

is more complicated than killing them on land or in shallow water.

"We always kill the well, it’s just how long is it going to take to do it," he says.

Oceaneering has planned improvements to its ROV designs, and is updating the
robots in the Gulf today with new equipment all the time, Campbell says. One
prototype lets ROV pilots see the area they’re working in with a three-

dimensional computer monitor. On 2-D screens, it’s difficult to see where the

robots are, relative to other deepwater objects, he says.

"It’s always better to send a human down if possible because humans see in 3-D
-- ROVs see in 2-D," he says. "Sometimes you just can’t eliminate the human

interface."

The company also is trying to improve the dexterity of the robots’ hands.

Each ROV already costs between ~3.5 million and ~6 million, he says. They

weigh about 8,000 pounds on land, or twice as much as a small car. Oceaneering
leases the machines to oil companies, including BP, but sends its own crew to

drive the complicated robots from boats on the surface of the water.

Walking through Oceaneering’s warehouse full of boxy robots on stilts,

Campbell says people don’t realize how far these machines have to travel to

monitor the oil that’s gushing into the Gulf every day - or how well-equipped
they must be.



The reality is this: As common as the live video feeds from the bottom of the
ocean have become, the robots that get those images might as well be on

another planet.

Link:
http://edition.cnn.com/2OlO/TECH/innovation/O7/O6/oil.ocean.myster
y/index.h t~nl?hpt=Cl &fbid=p 7PSGx3tnMI1
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Senate panel OKs new BP spill probe

Darren Samuelsohn and Coral Davenport

o7/o~/zo~o

Article:

Senate Republicans won a vote Wednesday to create a congressionally
appointed panel to investigate the BP oil spill independent of the bipartisan
panel already created by the Obama administration.

Wyoming Sen. John Barrasso successfully attached language to a larger oil spill
bill that cleared the Energy and Natural Resources Committee that would
establish a 10-member panel tasked with studying the causes and implications
of the Deepwater Horizon well that’s been spewing crude into the Gulf of
Mexico since April 20.

Five Democrats and the panel’s 10 Republican members approved Barrasso’s
amendment after a heated debate questioning the expertise and r6sum6s of the
members on the Obama-established commission led by former Sen. Bob
Graham (D-Fla.) and former Environmental Protection Agency Administrator
William Reilly.

Sen. Mary Landrieu (D-La.) voted for the amendment after dting the pro-
environmental credentials of several members of Obama’s panel, including
Frances Beinecke, the president of the Natural Resources Defense Council,
National Geographic Society ExecutiveVice President Terry Garcia, Georgetown
University law professor Richard Lazarus and Donald Boesch, the president of
the University of Maryland Center for Environmental Science

"If the shoe were on the other foot, and President [George W.] Bush were the
president, and he submitted a list of names like this to us, we’d say this is not
fair," Landrieu said, urging more participation from officials with industry
experience.

Energy and Natural Resources Committee Chairman Jeff B!ngaman (D-N.M.)
countered that another BP investigation panel was "unlikely to shed much new
light" on the environmental disaster. But he failed to convince even some of his
own Democrats. "I’d air on the side of ’let’s get another point of view,’" said
New Hampshire Democratic Sen. Jeanne Shaheen.
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Barrasso’s amendment would set a Sept. 15 deadline to name members of the
new commission, including experts in engineering, environmental compliance,
health and safety law, oil-spill insurance policies, public administration, oil and
l~as exploration and production, environmental clean and fisheries and wildlife
management.

It would be modeled after the 9/11 Commission and have subpoena power. The
panel would not have a deadline to complete its work but would be urged to
build its study off existing reviews, including the Obama-appointed panel.

The Graham-Reilly commission begins public hearings on July 12 at a 500-seat
venue in New Orleans, according to the Financial Times. It is not expected to
issue its own final report until early next year.

Majority Leader Harry Reid (D-Nev.) told POLITICO he didn’t think another
congressionally appointed panel would be inappropriate or conflict with the
White House panel. "1 don’t think you can have too much investigation of this,"
he said. "This is the worst environmental disaster in the history of this country."

Democratic senators voting for Barrasso’s amendment were: Landrieu, Shaheen,
Tim Johnson of North Dakota, Blanche Lincoln of Arkansas and Mark Udall of
Colorado. Republican supporters were Sens. Lisa Murkowski of Alaska, Richard
Burr of North Carolina, Sam Brownback of Kansas, Jim Risch of Idaho, John
McCain of Arizona, Bob Bennett of Utah, Jim Bunning of Kentucky, Jeff Sessions
of Alabama and Bob Corker of Tennessee.

The bill approved Wednesday in the Energy and Natural Resources Committee
by voice vote overhauls a range of safety and environmental policies associated
with offshore oil and gas production. Reid is expected to use the panel’s oil spill
legislation as a base for floor debate next month on a broader plan for climate
change and energy issues.

But elsewhere in the Senate, partisan sniping continued to overshadow efforts
to respond to the spill. On the Senate floor, Republican Jim DeMint blocked a
move to bring up a Democrat-sponsored bill that would have granted subpoena
power to the White House oil spill commission. A similar measure passed the
House last week by a vote of 420-1. A spokesman for DeMint said the South
Carolina senator himself does not object to giving the commission subpoena
power, but was acting on behalf of "members of the Republican conference."

"1 have to conclude by the objections that there are colleagues on the other side
that either don’t want to get to the bottom of this - or are standing on the side
of the oil companies and not of the victims and their families," said New
Hampshire Democrat Jeanne Shaheen, the bill’s sponsor, at a press conference
following the DeMint objection.

In the Environment and Public Works Committee, senators passed a bill to
eliminate the $75 million liability cap on damal~es paid by oil companies in the
wake of a spill or other disaster. The bill’s sponsor, New Jersey Democrat Robert
Menendez, had initially introduced a measure to raise the cap to $10 billion, but
as the BP spill continues to soak the Gulf unabated, bipartisan support has



grown for passing liability legislation with no top end, despite fierce objections
from the oil industry. The liability legislation now looks set to be wedded with
the Bingaman-Murkowski offshore drilling regulations to form the core of a
larger energy package headed to the Senate floor next month. The drilling
overhaul and spill liability pieces are expected to draw strong bipartisan support
from members wanting to be seen voting for a package that responds to the
spill, just before they head into the homestretch of their re-election campaigns,

But even that measure wasn’t immune from partisan gamesmanship. Oklahoma
Sen. James Inhofe, the Environment panel’s ranking Republican and one of the
oil industry’s closest allies in Congress, offered an amendment that would
instead allow the president to determine the cap on oil spill damages on a case-
by:case basis, using an Inhofe-provided list of criteria. Democrats promptly shot
that idea down - New Jersey Democrat Frank Lautenberg scoffed, "Suppose the
President came from an oil background? I suppose that’s impossible in America
for that to happen."

But Inhofe said he intends to continue to push the amendment, in what appears
to be an effort to paint Democrats as playing politics with their spill bill.

Democratic Sen. Max Baucus of Montana said he was voting against the
amendment but hoped "that in the future we know what the heck it is we’re
doing. This amendment may have the effect of driving out some smaller
companies, I don’t know. I’m going to vote no, but I just urge us to think more
deeply about what it is we’re doing.on the margin, and little less offering
message amendments and bills."

Link:
http://www.politico.corn/news/stories/061 O/~9230_Page2.htrnl#ixzzOs
vTMtbHB

47



Publication:

Headline:

Author:

Date:

Platts Oilgram News/OPR Extra

Responders see ]uly 7 target for third
containment device

Special Edition: Editors

07/02/2010

Article:

As it has during other crises affecting oil and other energy markets, such as
hurricanes Katrina, Rita and Ivan, Platts is producing this special summary of
events surrounding the Deepwater Horizon rig disaster in the Gulf of Mexico.
This special joint edition of Platts Oilgram News and OPR Extra will be published
as frequently as Platts believes necessary to give its readers a quick summary of
developments surrounding the leak at the wellhead, the growing footprint of the
spill, and the impact these occurrences are havin, g on markets and on US federal
energy policy.                                                "

The Macondo oil spill response group July 2 was projecting a July 7 target for
installation of a third containment device. Although incident commander Thad
Allen reported BP is seven or eight days ahead of schedule on its first Macondo
relief well, he declined to adjust the mid-August target date for interception,
citing difficult challenges ahead as the relief well nears the original wellbore.
Allen also said industry leaders have been discussing the possibility of building
new pipelines to connect the leaking Macondo well with four nearby platforms
in the event BP fails to kill Macondo with both of its relief wells. But the 11th
week of the Macondo crisis ended with responders prepared to resume all
activities after delays from rough seas caused by Hurricane Alex, which made
landfall June 30 far to the south in northern Mexico. While BP tries to contain
the flow with a combination of two experimental devices and drills two relief
wells to permanently cap it.

Besides delaying the Macondo response, Alex’s arrival in the Gulf last week also
prompted curtailment of some Gulf production despite missing the region’s
producing area with its southern track. By July 2, however, operators had
remanned their platforms to a point where only 205,077 b/d of oil production
and 694,000 Mcf/d of natural gas, 12.8% and 10.8% respectively, were off line,
according to the US Bureau of Ocean Energy Management, Regulation and
Enforcement--formerly the Minerals Management Service. Although Alex
forced suspension of oil spill removal operations and work on BP’s third
containment option, two other containment devices continued to divert oil
from Macondo at an average rate of 25,000 b/d during the hurricane break. And
the relief wells continued to drill. Allen also outlined the three contingency
plans under consideration in the event the first relief well fails to kill Macondo,
revealing that the industry has discussed building new pipelines to connect
Macondo to other platforms in the area if BP cannot plug it.
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Describing it as an "idea" under review, he said the American Petroleum
Institute and "members of industry" are considering plans on "how they would-
-could lay pipelines from the wellbore to other production facilities that are in
the area two, three, four, five miles and actually pump that 0il back down into
reservoirs that have been depleted where it’s not a problem." Primarily,
however, Allen said the main contingency is a second relief well also under way.
In addition, Allen said BP could just continue to produce Macondo at a projected
rate of 80,000 b/d, using the four containment systems that could be in place by
mid-July. At that rate, he said the containment systems would likely be
capturing most of the estimated 35,000-60,000 b/d believed leaking from
Macondo.

While discussing those contingency options for failure of the reiief wells,
however, Allen emphasized the view that BP and o.ther experts remain
confident a relief well will provide a permanent solution for Macondo. BP
currently has two of four planned containment devices in place, and those
diverted 25,154 barrels of oil from the leak in the last 24 hours, he said. The
third device had been expected to increase containment to 53,000 b/d by June
30, but the arrival of Alex has delayed its installation until July 7. A fourth
containment method has still not been officially approved, Allen said, because
installation would require removal of the current containment cap and
replacement with a tighter sealing model. If successful, that fourth device would
boost containment to 80,000 b/d and also provide greater flexibility for
disconnecting in the event of a hurricane while waiting for the relief well to
intercept the original Macondo wellbore in August. But Allen said the
government’s technical team is reviewing that option to make sure.the risks of
removing the current cap do not outweigh the potential reward of containing
more of the escaping oil. "It could be that we are recovering a substantial
amount of oil at that point," said Allen, noting the potential for successfully
containing 53,000 b/d through next week’s installation of pipes to the kill lines
on the side of the Macondo blowout preventer.

"1 think we’ll know that just by visual inspection of what’s coming out around
that skirt or the rubber seal at the bottom," Allen said. "All factors are being
reviewed right now," he said, describing the next seven to 10 days as the
window for a decision on replacing the cap. With Hurricane Alex moving into
Mexico, Allen said the response team will be resuming flights to inspect boom
damage and determining when skimming operations can begin again. The
response team was closely monitoring another tropical disturbance in the Gulf
to be prepared for evacuation if it develops, he said. Allen has warned that any
evacuation of the response team could leave Macondo leaking at full force for
as long as two weeks. In addition, the Coast Guard was scheduled to test the
skimming powers of a highly touted Taiwanese tanker called the "A Whale" by
watching it work a five-square-mile patch of slick as soon as weather permits.
Dispatched from TMT Shipping of Taiwan, the 1,100-footlong tanker has been
redesigned to do the work of 500 skimming vessels and capture 300,000 to
400,000 b/d from the water.

Gulf spill oil could hit Keys, SE Florida

Oil from BP’s Macondo spill in the Gulf of Mexico has as much as an 80% chance
of reaching the Florida Keys and the beaches of Miami and Fort Lauderdale, the
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US National Oceanic and Atmospheric Administration said July 2. The agency

said it used computer models to assess the threat to US coastlines if oil
continues to spill from the site until a relief well BP is now drilling succeeds in

halting the flow. Company and US government officials don’t expect the relief
well to be completed before mid-August at the earliest. NOAA said that while it
is impossible to predict exactly where the oil will go in the coming months, it

said it is possible to estimate where surface oil will end up based on historical
wind and ocean current records and by accounting for both natural processes of

"weathering" and efforts to recover and remove the oil.

According to NOAA, the coastline from the Mississippi River Delta to the

panhandle of Florida, which are already receiving oil from the spill, have a
highest probability of being affected. Along Gulf shorelines, the agency .said oil is

"more likely to move east than west, with the south coast of Texas showing a

relatively low probability (less than 2%)" of being affected by the spill. While
much of the west coast of Florida has a low, or I% to 20%, probability of impact,
NOAA said the Florida Keys, Miami and Fort Lauderdale areas have a 6:[% to

80% chance of seeing oil from the spill because of the potential influence of the
Loop Current in the Gulf. "A projected threat to the shoreline does not
necessarily mean that oil will come ashore," NOAA said. "It means that oil or

steamers ortar balls are likely to be" within 20 miles of the coast, and winds or

currents will have to move the oil or tar balls to shore. Booms and other
countermeasures would be used to mitigate the potential coastal contact once

oil is in tee area, NOAA said.

The analysis said the longer it takes for the oil to travel, the more it will
"degrade, disperse, lose toxicity and break into streamers and tar balls." For

example, it said any oil that enters the Loop Current will take at least eight to 12
days to reach the Florida Straits and could take much longer. Because the oil will

degrade and disperse over that time, any shoreline impacts to the Keys,
southeast Florida or beyond would be in the form of scattered tar balls, not a

large surface slick of oil. NOAA also said that as the Gulf Stream moves
northeast and angles away from the continental US, "there’s an increasingly

lower probability of shoreline impacts from eastern-central Florida up the

eastern seaboard. If oil does reach these areas, it will be in the form of tar balls
or highly weathered streamers after traveling a thousand miles or more through

the ocean."

Court asked to allow USG drilling

Opponents of the federal deepwater drilling moratorium asked the Fifth District
Court of Appeals in New Orleans July 2 to reject the government’s request to

stay a lower court’s ruling to lift its six-month ban. Lawyers for the plaintiffs
argued in the 24-page filing that the federal government’s request for a stay

failed to show that the blanket moratorium on deepwater drilling is necessary.
¯ "There is no rational co.nnection between the facts found by [the Department of
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the] Interior and the issuance of a blanket moratorium," lawyers for the
plaintiffs wrote. On June 22, District Court Judge Martin Feldman lifted the

federal government’ssix-month ban on deepwater drillinl~, finding it "arbitrary
and capricious" and of "immense scope."

A three-judge panel of the Fifth Circuit Court of Appeals is slated to hear the
federal government’s argument for reinstating the deepwater drilling

moratorium on July 8 in New Orleans. In arguing against the stay, the plaintiffs

reiterated Feldman’s finding that the moratorium would have an
"immeasurable effect" on their businesses, the local economy, the Gulf rel~ion

and the supply of domestic energy. The plaintiffs also argued that any harm the
Interior Department said could come from continued drilling are "hypothetical,
not actual" and have a low probability of occurring. Plaintiffs in the case include

Hornbeck Offshore Services, Bollinger Shipyards Inc., and other companies that
serve rigs in the Gulf of Mexico. The federal government has until July 6 to file a

reply to the July 2 filing. The government requested on June 25 that the appeals
court stay Feldman’s decision, arguing that suspending deepwater drilling is

"crucially important to protect human health and the environment from
another deepwater drilling disaster while Interior investigates the Deepwater

Horizon event and acts to prevent another similar disaster from happening."

BP bills Anadarko, Mitsui ~;384 million

BP has sent bills totaling $384 million to Anadarko Petro.leum and Mitsui

Offshore Exploration (MOEX) for their share of the cost of cleaning up the oil
leak in the Gulf of Mexico that resulted from the April 20 blowout of BP’s

Macondo well. The bills represent cleanup costs for the month of May and are
due on July 2, according to invoices released by the US Senate Subcommittee on

Federal Financial Manal~ement. BP has a 65% share of the Macondo well. Its
partner Anadarko has a 25% share, while MOEX has a 10% stake. Anadarko’s bill
for May totaled $272,203,375. The bill represents 25% of BP’s gross

expenditures in May, including the cost of the two relief wells, spill response

costs, and a share of the reimbursement that BP sent to the federal
I~overnment. MOEX’s bill totaled $11:~,638,547.64. The bills also include a
portion of the amount BP has spent on claims from Gulf residents affected by

the spill, according to an analysis conducted by committee staff.

It is unclear whether Anadarko and MOEX will pay the bills. Anadarko has
already stated it believes BP is responsible for all the cleanup costs under the

terms of its joint operating agreement. On June 18, Anadarko CEO Jim Hackett
said BP had operated the Macondo well in an unsafe manner and failed to heed

several warning signs of a potential blowout. "BP’s behavior and actions likely
represent gross negligence or willful misconduct and thus affect the obligations

of the parties under the operating agreement," Hackett said. BP responded,
saying it "strongly disagrees" with Anadarko’s position. Anadarko spokesman
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John Christiansen on July 2 said the company was weighing its options. "We are
assessing our contractual remedies," Christiansen said.

Crude recovered

BP collected or flared about 25,:£54 barrels of oil from its gushing Macondo well

in the US Gulf of Mexico on July1, national incident commander Thad Allen said
July 2. Of that total, roughly 16,918 barrels were recovered by the lower marine
riser package linked to the drillship Discoverer Enterprise, and another 8,236

barrels were flared, Allen told reporters during a conference call. He did not
provide figures for the amount of gas flared July 1. BP is using a two-pronged

system to recover oil spewing from its blown-out well. The LMRP containment
cap on the well’s failed blowout pre~enter takes oil and gas to the Enterprise,

which collects the oil and flares the gas. A second system is connected directly
to the BOP and carries oil and gas to the vessel Q4000, which flares both

hydrocarbons. Oil taken on board the Enterprise is then transferred to tankers
and shipped to storage on shore, where BP intends to sell the crude. Some
35,000-60,000 b/d of oil is gushing from the Macondo well, according to the US

government’s most recent estimate.

Link: http://www.platts.corn/IM.Platts.�ontent/lnsi~lhtAnalysis/
NewsFeature/2 0 I O/oilspiIl/2 0100 702.pdf
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In the 77 days since oil from the ruptured Deepwater Horizon began to gush
into the Gulf of Mexico, BP has skimmed or burned about 60 percent of the
amount it promised regulators it could remove in a single day. The disparity
between what BP promised in its March 24 filing with federal regulators and the
amount of oil recovered since the April 20 explosion underscores what some
officials and environmental groups call a misleading numbers game that has led
to widespread confusion about the extent of the spill and the progress of the
recovery.

"It’s clear they overreached," said John F. Young Jr., council chairman in
Louisiana’s Jefferson Parish. "1 think the federal government should have at the
very least picked upa phone and started asking some questions and challenged
them about the accuracy of that number and tested the veracity of that claim."

In a March report that was not questioned by federal officials, BP said it had the
capacity to skim and remove 491,721 barrels of oil each day in the event of a
major spill.

As of Monday, with about 2 million barrels released into the gulf, the skimming
operations that were touted as key to preventing environmental disaster have
averaged less than 900 barrels a day.

Skimming l~as captured only 67,143 barrels, and 8P has relied on burning to
remove 238,095 barrels. Most of the oil recovered - about 632,410 barrels --
was captured directly at the site of the leaking well.

BP officials declined to comment on the validity of early skimming projections,
stressing instead the company’s commitment to building relief wells intended to
shut down the still-gushing well.

"The numbers are what they are," said BP spokesman Toby Odone. "At some
point, we wil! look back and say why the numbers ended up this way. That’s for
the future. Right now, we are doing all we can to capture and collect the oil
through various methods. We will make sure all the oil is ultimately dealt with."

BP began downgrading expectations only two days after the rig explosion.
Although its projections reported to the federal government were only weeks
old, the company cited a greatly reduced number in a news relea.se filed with



the federal Securities and Exchange Commission. It projected that it had
"skimming capacity of more than 171,000 barrels per day, with more available if
needed."

The release presented an optimistic picture of a company scrambling to clean
up the mess, mobilizing a "flotilla of vessels and resources that includes:
significant mechanical recovery capacity."

In truth, the skimming effort was hampered from the start by numerous factors,
including the slow response of emergency workers, inadequate supplies and
equipment, untrained cleanup crews and inclement weather. Greatly
compounding the problem was the nature of the spill, with much of the oil
never surfacing.

The poor results of the skimming operations have led. to a desperate search for
solutions. The world’s largest ~kimmer, owned by the Taiwanese, is on site and
undergoing Coast Guard safety tests. The 10-story-high ship~ which is the length
of three football fields, was touted as having the ability to remove oil at the rate
of tens of thousands of barrels every day. Thus far, it has been unable to
.produce those results in the gulf.

BP’s March response plan was filed with the federal Minerals Management
Service, which has oversight over oil drilling. BP said it would reach the stated
goal largely by deploying two companies that have the necessary expertise,
trained staff and equipment: the nonprofit Marine Spill Response Corp. and the
for-profit National Response Corp.

But Marine Spill Response said it was never asked whether it could hit the
optimistic marks set by BP. National Response declined to comment.

"Not at any time were we consulted with what was in the plan either by MMS or
by our customer," said Marine Spill Response spokeswoman Judith Roos.

Daily reports from the federal government and BP’s Joint Operations Center in
Louisiana quickly showed that retrieval efforts were falling far short of promises.
After the first week, just :[00 barrels of oil had been skimmed from the gulf,
while the broken well continued to pour as much as 200,000 barrels of oil into
the water.

It wasn’t until mid-June that BP’s daily report noted the collection of 485,7:~4
barrels -- roughly the amount it said it could retrieve in a day. But the June
figure was for an oil-water mixture, which is about 90 percent ocean water.

Meanwhile, BP also kept revising its estimate of the amount of oil leaking into
the gulf. In the early days after the spill, BP and federal officials placed the daily
flow rate from the ruptured rig at 1,000 barrels a day, and then raised it to
5,000 barrels a day. In late May, a group of scientists charged by the
government with estimating the flow said the rate was 12,000 to 25,000 barrels
a day. And in June, the official estimated rate jumped to 35,000 to 60,000
barrels a day.



Because of these changing numbers and wide ranges, the amount of
uncollected oil might be as low as 1.1 million barrels or as high as 4 million
barrels.

Earthjustice, which has joined with the Sierra Club and other environmental
groups to sue the federal government over BP’s response plan, warns that
because these estimates continue to climb, the spillage numbers could go
higher.

Earthjustice also says spill damage is being obscured by misleading numbers.

On Monday, the joint operations center for the federal government and BP
reported that more than 671,428 barrels of an oil-water mixture have been
captured and stored.

The figures clearly have confused journalists, with many media outlets reporting
the figures as solid oil recovery numbers.

About 90 percent of the mixture is water, so the true amount of oil skimmed is
relatively small-- roughly 67,143 barrels of oil. Had the estimated amounts in
the March response plan been accurate, 38 million barrels of oil could have
been removed by now.

"This has been a cat-and-mouse game since March when they put out these
estimates," said Earthjustice attorney Colin H. Adams. "We want real figures
instead of inflated estimates on what they are cleaningup and deflated
estimates on how much is gushing’out."

In response to criticism that the government did not challenge crucial aspects of
BP’s recovery plans, the Coast Guard this week is scheduled to announce
creation of an expert panel to conduct a "preparedness review" for Deepwater
Horizon.

"1 think this will fundamentally change the lay of the land when it comes to oil
spill preparations,"’ said Greg Pollock, deputy commissioner of the Oil Spill
Prevention and Response Program at the Texas General Land Office.
"Unfortunately, it’s taken a catastrophic spill to get us to look at it."

In a statement, the U.S. Coast Guard and the Minerals Management Service
(recently renamed the Bureau of Ocean Energy Management, Regulation and
Enforcement) said they are reviewing how cleanup estimates are crafted and
the government’s role in reviewing them.

"Without question, we must raise the bar for offshore oil and gas operations,
hold them to the highest safety standards," the statement said.

Lil~k; http://www.washingtonpost.com/wp-

dyn/conte.nt/article/2010/O7/O5/AR2010070502937.html
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Gulf Oil Spill Commission Short on
Technical Expertise
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WASHINGTON -- The panel appointed by President Barack Obama to
investigate the Gulf of Mexico oil spill is short on technical expertise but long on

talking publicly about "America’s addiction to oil." One member has blogged
about it regularly.

Only one of the seven commissioners, the dean of Harvard’s engineering and
applied sciences school, has a prominent engineering background - but.it’s in

optics and physics. Another is an environmental scientist with expertise in
coastal areas and the after-effects of oil spills. Both are praised by other

scientists.

The five other commissioners are experts in policy and management.

The White House said the commission will focus on the government’s "too cozy"
relationship with the oil industry. A presidential spokesman said panel members

will "consult the best minds and subject matter experts" as they do their work.

The commission has yet to meet, yet some panel members had made their

views known.

Environmental activist Frances Beinecke on May 27 blogged: "We can blame BP
for the disaster and we should. We can blame lack of adequate government

oversight for the disaster and we should. But in the end, we also must place the
blame where it originated: America’s addiction to oil." And on June 3, May 27,

May 22, May 18, May 4, she called for bans on drilling offshore and the Arctic.

"Even as questions persist, there is one thing I know for certain: the Gulf oil spill

isn’t just an accident. It’s the result of a failed energy policy," Beinecke wrote on

May 20.

Two other commissioners also have gone public to urge bans.on drilling.



Co-chairman Bob Graham, a Democrat who was Florida governor and late~ a

senator, led efforts to.prevent drilling off his state’s coast. Commissioner Donald
Boesch of the University of Maryland wrote in a Washington Post blog that the
federal government had planned to allow oil drilling off the Virginia coast and

"that probably will and should be delayed."

Boesch, who has made scientific assessments of oil spills’ effects on the
ecosystem, said usually oil spills are small. But he added, "The impacts of the oil

and gas extraction industry (both coastal and offshore) on Gulf Coast wetlands
represent an environmental catastrophe of massive and underappreciated

proportions."

An expert not on the commission, Granger Morgan, head of the engineering and

public policy department at Carnegie Mellon University and an Obama
campaign contributor, said the panel should have included more technical

expertise and "folks who aren’t sort of already staked out" on oil issues.

Jerry Taylor of the libertarian Cato Institute described the investigation as "an

exercise in political theater where the findings are preordained by the people
put on the commission."

When the White House announced the commission, Interior Secretary Ken

Salazar and others made compared.it with the one that investigated the 1986
Challenger accident. This one, however, doesn’t have as many technical experts,

The :~3-member board that looked into the first shuttle accident had seven
engineering and aviation experts and three other scientists. The 2003 board that
looked into the Columbia shuttle disaster also had more than half of the paffel

with expertise in engineering and aviation.

Iraj Ersahaghi, who heads the petroleum engineering program the University of

Southern California, reviewed the names of oil spill commissioners and asked,
"What do they know about petroleum?"

Ersahaghi said the panel needed to include someone like Bob Bea, a prominent

petroleum engineering professor at the University of California, Berkeley, who’s
an expert in offshore drilling and the management causes of manmade

disasters.

Bea, who’s conducting his own investigation into the spill, told The Associated

Press that his 66-member expert group will serve as a consultant to the
commission, at the request of the panel’s co-chairman, William K. Reilly,

Environmental Protection Agency chief under President George H.W. Bush.

Adm. Hal Gehman, who oversaw the Columbia accident panel, said his advice to

future commissions is to include subject matter experts. His own expertise was
management and policy but said his engineering-orientedcolleagues were

critical to sorting through official testimony.
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"Don’t believe the first story; it’s always more complicated than they (the

people testifying) would like you to believe," Gehman said. "Complex accidents
have complex causes."

The oil spill commission will not be at a loss for technical help, White House
spokesman Ben LaBolt said.

For one, he said the panel will draw on a technical analysis that the National
Association of Engineering is performing. Also, members will "consult the best

minds and subject matter experts in the Gulf, in the private sector, in think
tanks and in the federal government as they conduct their research."

That makes sense, said John Marburger, who was science adviser to President
George W. Bush.

"It’s not really a technical commission," Marburger said. "It’s a commission

that’s more orientedto understanding the regulatory and organizational
framework, which clearly has a major bearing on the incident."

Link: http://www.huffingtonpost.com!2OtO!O6/21/gulf-oil-spill-
commission n 618968.html
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Times-Picayune/NOLA.com

Objectivity of Spill Probe Panel is
Questioned

Bruce Alpert

o7/o~/2o~o

Article:

WASHINGTON -- On the same day the White House commission investigating

the Gulf oil spill announced its first meetings -- July 12-13 in New Orleans -- a

Senate committee cast what amounted to a no-confidence vote on the
commission’s objectivity.

President Barack Obama, accompanied by BP Oil Spill Commission co-chairs

former Florida Sen. Bob Graham, left, and former EPA Administrator William
Reilly, speaks in the Rose Garden of the White House in Washington on June 1.

The Senate Energy and Natural Resources Committee voted Wednesday to

create a congressional bipartisan commission to investigate the spill, with Sen.
Mary Landrieu, D-La., and others saying a separate panel is needed because the

White House commission has four environmental advocates -- three members
and the executive staff director -- but no oil industry representation.

"Maybe the commission that the Congress sets up, in a more balanced fashion,
with both very strong environmental views and very strong industry views,
could actually come up with something that really might work for the dilemma

and the challenge that this nation faces, which briefly is this: We use 20 million
barrels of oil a day," Landrieu said. "That was true the day before the Deepwater

Horizon blew up. It is true today. And we need to get that oil from somewhere."

The first meetings of the National Commission on the BP Deepwater Horizon Oil
Spill and Offshore Drilling, established by President Barack Obama last month,

will be at the Hilton Riverside Hotel. Future sessions will be in Washington.

Congress, meanwhile, conducted four separate committee meetings

Wednesday on the oil spill. At the House Natural Resources Committee, Interior
Secretary Ken Salazar, whose moratorium on deepwater drilling has been

temporarily halted by a court order, provided few details on what his promised

revised moratorium would look like.

Salazar engaged in a lively debate with Rep. Bill Cassidy, R-Baton Rouge, about
the wisdom of his moratorium on deepwater drilling, recently blocked by

federal Judge Martin Feldman.
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"Mr. Secretary, in the Department of Interior brief that was filed in Judge

Feldman’s court in New Orleans, (Interior) denies there is irreparable economic
harm because of this what we call back home jobs moratorium," Cassidy said.

"Now, given that 20,000 people will be laid off directly and as many as 100,000
will be indirectly affected -- and those are fairly conservative estimates -- is that

not irreparable harm?"

Salazar acknowledged the economic consequences of a six-month moratorium.

"1 would say that greater irreparable harm would be if there was another
blowout where there is not the oil response capability to even deal with the

current Deepwater Horizon blowout, and the greater irreparable harm would be
if you have a devastation of the Gulf Coast and its communities in a way that

cannot be recovered," Salazar said.

Michael Bromwich, completing his second week as head of the federal

government’s oil industry regulatory organization, told the House panel that
"bad performance, deadly performance" by an oil company ought to be

considered when the government reviews permit applications.

In an interview with the Financial Times, William Reilly, the former Republican

head of the Environmental Protection Agency selected by Obama to co-chair the
national commission, acknowledged that the New Orleans hearings could spark

high emotions. But he said the seven-member commission believes it is
important to hear from local people who are affected the most by the

environmental disaster.

"The region deserves a voice," Reilly said. "People there have been affected.

They have suffered and are suffering."

The London-based newspaper noted that top BP executive Tony Hayward, who
has promised Reilly that he will cooperate with the commission probe, is a

"reviled figure" on the Gulf Coast.

Reilly is quoted as saying that he sees no way that the commission will support

calls by some environmental groups for an end to all deepwater drilling. Such
action, he said, would leave the U.S. dependent on even more shipments of

crude from abroad and "tankers, historically, have been more prone to

accidents than wells."

The White House commission suffered another blow Wednesday when Sen. Jim
DeMint, R-S.C., blocked a vote on a measure to give the national spill
commission subpoena power. An identical bill passed the House last week 420-

1.

Officials connected to the commission pledged that testimony will be solicited

from people with diverse points of view about the oil and gas industry.



The legislation to form the bipartisan congressional panel, which passed
Wednesday out of the Senate Energy and Natural Resources Committee,

strengthens federal regulations of the oil and gas industry. Among other
provisions, it would establish an Outer Continental Shelf advisory board to

provide independent scientific and technical advice on safety and
environmental compliance.

Landrieu won committee approval of an amendment to require the Energy

Information Administration to produce a monthly study on the direct and
indirect economic costs of the moratorium on deepwater drilling.

"Whether you support the president’s blanket six-month moratorium, or
strongly opposed it as I do, Gulf Coast residents need to know the actual
economic losses associated with it, so that they can be addressed,"oLandrieu

said.

Regardless of whether the moratorium continues or is weakened,. Salazar
signaled during his appearance at the House Natural Resources Committee that
tougher regulations are ahead for the oil and gas industry.

Link: http:!!www.nola.com/news!yulf-oil-
sPill!index.ssf!2010!07!ob]ectivi~ of spill probe pan.htral
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The Hill

Senate panel approves creation of
competing Gulf oil spill commission

Darren Goode

06/30/2010

Article:

A key Senate panel delivered a rebuke to President Barack Obama on
Wednesday in approving the creation of a bipartisan oil spill commission that

would effectively compete with his own.

Five Democrats joined all 10 Republicans on the Senate Energy and Natural

Resources Committee in agreeing to create a new bipartisan panel whose
members would mostly be appointed by Congress.

The proposal -- offered by Sen. John Barrasso (R-Wyo.) -- would establish a

commission of 10 whose members would be appointed equally by the two
parties, with Obama naming the chairman and congressional leaders selecting

the vice chairman and remaining eight members. The commission would have
subpoena power, which the Obama-appointed panel does not.

Barrasso said the newly proposed commission -- which he said is modeled after
the 9/11 Commission -- is needed to provide a "truly unbiased bipartisan

review" of offshore drilling in the wake of the Gulf of Mexico spill. Obama’s
commission "appears to me to be stacked with people philosophically opposed

to offshore drilling," Barrasso said.

In particular, Republicans have criticized the selection of Natural Resources

Defense Council President Frances Beinecke, a leading critic of offshore drilling.

But Some Democrats raised concerns as well.

"1 would suggest to my Democratic friends that if the shoe were on the other
foot, and President Bush was the president and he had submitted a list of

names like this to us and everyone was related to the defense of oil companies,
we would say this is not fair," Sen. Mary Landrieu (D-La.) said. "And I’m saying to

my colleagues this is not fair."

But Sen. Jeanne Shaheen (D-N.H.) added, "If there are questions about the

views of the presidential commission ... then I would err on the side [of] .saying
let’s get another point of view on the issue."

Obama by executive order on May 21 established a commission co-chaired by
former Florida Sen. Bob Graham (D) and William Reilly, a Republican who
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headed the Environmental Protection Agency under former President George
H.W. Bush. Its official name is the National Commission on the BP Deepwater

Horizon Oil Spill and Offshore Drilling.

The administration has halted deepwater offshore oil-and-gas drilling while the

commission develops recommendations; Reilly has suggested those may not
come until next year.

Barrasso’s amendment gives the new commission 180 days to develop its

recommendations.

In arguing against creating a new commission, EnerD/and Natural Resources

Chairman Jeff Bingaman (D-N.M.) said Obama "appointed two outstanding
individuals to chair that commission." He called it "bipartisan and ...
distinguished" and said that another commission is "unlikely to shed more light

on the causes of this catastrophic accident and event."

But Republicans not only attracted Landrieu --who often sides with

Republicans in trying to balance the need to address the Gulf spill with
pro~ecting crucial oil-and-gas-industry interests in her state -- but also

Democrats Shaheen, Blanche Lincoln (Ark.) and Mark Udall (Colo.).

"1 think Sen. Barrasso made an excellent point that Congress ought to have its

voice heard," Udall told The Hill.

The bipartisan support for Barrasso’s plan "makes the case that the committee

isn’t operating on a pro-forma basis; we listen to each other here," Udall said.

But the bipartisanship shown in that panel stands in stark contrast to much o~
the congressional debate on how best to address the Gulf spill and future spills.

Over on the Senate Environment and Public Works Committee on Wednesday,
Republicans tried, unsuccessfully, to get approval for a plan giving the president

the discretion to determine whether, and how much to raise an oil company’s
liability cap in the event of a major oil spill.

Democrats -- who outnumber Republicans 12-7 on the panel -- instead easily

adopted a proposal from Sen. Robert Menendez (D-N.J.) that would
retroactively remove any liability cap on economic damages for BP and

companies involved in future spills. Sen. David Vitter (R-La.) was the lone GOP
supporter of the Menendez plan.

Republicans got a sympathetic ear from the one centrist Democrat on the panel

-- Sen. Max Baucus (Mont.).

Baucus voted against the Republican substitute from Environment and Public
Works ranking member James Inhofe (Okla.) but said he shares some of their



concerns about removing the liability cap entirely and will try to make.fixes

later.

Link: http://thehilLcom/business-a-lobbying/lO6603-senate-~anel-
approves-creation-of-competing-flul[-oil-spill-commission
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meetings and will make every effort to
accommodate persons with physical
disabilities or special needs. If you
require special accommodations due to
a disability, please contact Reinhard
Knerr at least seven days in advance of
the meeting at the telephone number
listed above. Written statements may be
filed with the Board either before or
after the meeting. Individuals who wish
to make oral statements pertaining to
agenda items should contact Reinhard
Knerr at the address or telephone
number listed above. Requests must be
received five days prior to the meeting
and reasonable provision will be made
to include the presentation in the
agenda. The Deputy Designated Federal
Officer is empowered to conduct the
meeting in a fashion that will facilitate
the orderly conduct of business.
Individuals wishing to make public
comments will be provided a maximum
of five minutes to present their
comments.

Minutes: Minutes will be available by
writing or calling Reinhard Knerr at the
address and phone number listed above.
Minutes will also be available at the
following Web site: http://
www.pgdpcab.org/meetings.html.

Issued at Washington, DC, on June 25,
2010.
Rachel Samuel,
Deputy Committee Management Officer.
[FR Doc. 2010-16905 Filed 6-29-10; 8:45 am]
BILLING CODE 6450-O1-P

DEPARTMENT OF ENERGY

National Commission on the BP
Deepwater Horizon Oil Spill and
Offshore Drilling

AGENCY: Department of Energy, Office of
Fossil Energy.
AcTIoN: Notice of open meeting.

SUMMARY: This notice announces an
open meeting of the National
Commission on the BP Deepwater
Horizon Oil Spill and Offshore Drilling
(the Commission). The Commission was
organized pursuant to the Federal
Advisory Committee Act (Pub. L. 92-
463, 86 Star. 770) (the Act). The Act
requires that agencies publish these
notices in the Federal Register. The
Charter of the Commission can be found
at: http://energy.gov/news/documents/
EXEC-2010-O10234_2.pdf.
DATES: Monday, July 12, 2010, 9 a.m.-
6 p.m. and Tuesday, July 13, 2010, 9
a.m.-4 p.m.
ADDRESSES: Hilton New Orleans
Riverside, River Room and Port
Starboard Room, Two Poydras Street,

New Orleans, LA 70130; telephone
number: 1-504-561-0500.
FOR FURTHER INFORMATION CONTACT:
Christopher A. Smith, Designated
Federal Officer, U.S. Department of
Energy, 1000 Independence Avenue,
SW., Washington, DC 20585; telephone
(202) 586-0716 or facsimile (202) 586-
6221; e-mail BPDeepwaterHorizon
Commission@hq.doe.com.

SUPPLEMENTARY INFORMATION:
Background: The President directed

that the Commission be established to
examine the relevant facts and
circumstances concerning the root
causes of the Deepwater Horizon
explosion, fire and oil spill and develop
options to guard against, and mitigate
the impact of, any oil spills associated
with offshore drilling in the future.

The Commission is composed of
seven members appointed by the
President to serve as special
Government employees. The members
were selected because of their extensive
scientific, legal, engineering, and
environmental expertise, and their
knowledge of issues pertaining to the oil
and gas industry.

.Purpose of the Meeting: Inform the
Commission members about the current
status of the oil spill in the Gulf of
Mexico. The meeting will provide the
Commission with the opportunity to
hear presentations and statements from
various experts and provide additional
information for the Commission’s
consideration.

Tentative Agenda: The first day of the
meeting is expected to start on July 12
at 9 a.m. Presentations to the
Commission are expected to begin
shortly thereafter. Public comments can
be made on July 12 from 4 p.m. to 6
p.m. The second day of the meeting is
expected to start on July 13 at 9 a.m.
Presentations to the Commission are
expected to begin shortly thereafter.
Public comments can be made on July
13 from 3 p.m. to 4 p.m.

Public Participation: Individuals and
representatives of organizations who
would like to offer comments may do so
on July 12 from 4 p.m. to 6 p.m. and
July 13 from 3 p.m. to 4 p.m.
Approximately three hours total will be
reserved for public comments. Time
allotted per speaker will depend on the
number who wish to speak but will not
exceed 5 minutes. The Designated ¯
Federal Officer is empowered to
conduct the meeting in a fashion that
will facilitate the orderly conduct of
business. Those wishing to speak on
July 12 should register to do so
beginning on July 12 at 9 a.m. and those
wishing to speak on July 13 should

register to do so beginning on July 13 at
9 a.m.

Those not able to attend the meeting
or have insufficient time to address the
committee are invited to send a written
statement to Christopher A. Smith, U.S.
Department of Energy, 1000
Independence Avenue, SW.,
Washington, DC 20585, or e-mail
BPDeepwaterHorizon
Commission@hq.doe.com. This notice is
being published less than 15 days before
the date of the meeting due to the
national emergency that the
Commission is addressing.

Minutes: The minutes of the meeting
will be available by contacting Mr.
Smith. He may be reached at the postal
address or e-mail address above.

Issued in Washington, DC on June 25,
2010.
Carol A. Matthews,
Committee Management Officer.
[FR Doc. 2010-15985 Filed 6-28-!0; 11:15 am]
BILLING CODE 6450-01-P

DEPARTMENT OF ENERGY

DOE/NSF Nuclear Science Advisory
Committee

AGENCY: Department of Energy, Office of
Science.
ACTION: Notice of open meeting.

SUMMARY: This notice announces a
meeting of the DOE/NSF Nuclear
Science Advisory Committee (NSAC).
The Federal Advisory Committee Act
(Pub. L. 92-463, 86 Star. 770) requires
that public notice of these meetings be
announced in the Federal Register.
DATES: Friday, July 30, 2010.9 a.m.-4
p.m.

ADDRESSES: Crystal City Marriott at
Reagan National Airport, 1999 Jefferson
Davis Highway, Arlington, Virginia
22202, 703-413-5500.
FOR FURTHER INFORMATION CONTACT:
Brenda L. May, U.S. Department of
Energy; SC-26/Germantown Building,
1000 Independence Avenue, SW.,
Washington, DC 20585-1290;
Telephone: 301-903-0536.
SUPPLEMENTARY INFORMATION:

Purpose of Meeting: To provide
advice and guidance on a continuing
basis to the Department of Energy and
the National Science Foundation on
scientific priorities within the field of
basic nuclear science research.

Tentative Agenda: Agenda will
include discussions of the following:

Friday, July 30, 2OlO

* Perspectives from Department of
Energy and National Science
Foundation.
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and qualitative data to the extent
possible. (5 points)

3. The extent to which the methods of
evaluation will provide performance
feedback and permit periodic
assessment of progress toward achieving
intended outcomes. (5 points)

2. Review and Selection Process: For
five-year individual development grants
and five-year cooperative arrangement
grants, awards will be made in rank
order according to the average score
received from a panel of three readers.

3. Tie-breaker for Development
Grants. In tie-breaking situations for
development grants, 34 CFR 607.23(b)
requires that we award one additional
point to an application from an IHE that
has an endowment fund of which the
current market value, per full-time
equivalent (FTE) enrolled student, is
less than the average current market
value of the endowment funds, per FTE
enrolled student at comparable
institutions that offer similar
instruction. We award one additional
point to an application from an IHE that
has exPenditures for library materials
per FTE enrolled student that are less
than the average expenditures for library
materials pbr FTE enrolled student at
comparable institutions that offer
similar:instruction. We also add one
additional point to an application from
an IHE that proposes to carry out one or
more of the following activities--

1. Faculty development;
2. Funds and administrative

management;
3. Development and improvement of

academic programs;
4. Acquisition of equipment for use in

strengthening management and
academic programs;

5. Joint use of facilities; and
6. Student services.
For the purpose of these funding

considerations, we use 2007-2008 data.
If a tie remains after applying the tie-
breakermechanism above, priority will
be given in the case ’of applicants for:
(a) Individual development grants to
applicants that have the lowest
endowment values per FTE enrolled
student; and (b) cooperative
arrangement grants to applicants in
accordance with section 394(b) of the
HEA, if the Secretary determines that
the cooperative arrangement is
geographically and economically sound
or will benefit the applicant institution.

VI. Award Administration Information

1. Award Notices: If your application
is successful, we notify your U.S.
Representative and U.S. Senators and

send you a Grant Award Notification
(GAN). We may notify you informally
alSO.

If your application is not evaluated or
not selected for funding, we notify you.

2. Administrative and National Policy
Requirements: We identify
administrative and national policy
requirements in the application package
and reference these and other
requirements in the Applicable
Regulations section in this notice.

We reference the regulations outlining
the terms and conditions of an award in
the Applicable Regulations section of
this notice and include these and other
specific conditions in the GAN. The
GAN also incorporates your approved
application as part of your binding
commitments under the grant.

3. Reporting: At the end of your
project period, you must submit a final
performance report, including financial
information, as directed by the
Secretary. If you receive a multi-year
award, you must submit an annual
performance report that provides the
most current performance and financial
exPenditure information as directed by
the Secretary in 34CFR 75.118 and 34
CFR 607.31. The Secretary may also
require more frequent performance
reports under 34 CFR 75.720(c). For
specific requirements on repoFting,
please go to http://www.ed.gov/fund/
grant/apply/appforms/appforms.html.

4. Performance Measures: The ¯
Secretary has established the following
key performance measures for assessing
the effectiveness of the AANAPISI
program:

a. The percentage change, over a five-
year period, of the number of full-time,
degree-seeking undergraduates enrolling
at AANAPISIs. Note that this is a long-
term measure, which will be used to
periodically gauge performance,
beginning in FY 2009;

b. The percentage of first-time, full-
time degree-seeking undergraduate
students atfour-year AANAPISIs who
were in their first year of postsecondary
enrollment in the previous year and are
enrolled in the current year at the same
AANAPISI;

c. The percentage of first-time, full-
time degree-seeking undergraduate
students at two-year AANAPISIs who
were in their first year of postsecondary
enrollment in the previous year and are
enrolled in the current year at the same
AANAPISI;

d. The percentage of first-time, full-
time degree-seeking undergraduate
students enrolled at four-year
AANAPISIs who graduate within six
years of enrollment; and

e. The percentage of first,time, full-
time degree-seeking undergraduate
students enrolled at two-year
AANAPISIs who graduate within three
years of enrollment.

VII. Agency Contacts

FOR FURTHER INFORMATION CONTACT:
Pearson Owens or Darlene Collins, U.S.
Department of Education, 1990 K Street,
NW., 6th floor, Washington, DC 20006-
8513. You may Contact these
individuals at the following e-mail
addresses or telephone numbers:
Pearson.Owens@ed.gov; (202) 502-7804.
Darlene.Collins@ed.gov; (202) 502-

7576.
If you use a TDD, call the FRS, toll

free, at 1-800-877-8339.

VIII. Other Information

Accessible Format: Individuals with
disabilities can obtain this document
and a copy of the application package in
an accessible format (e.g., braille, large
print, audiotape, or computer diskette)
on request to the program contact
persons listed in section VII of this
notice.

Electronic Access to This Document:
You can view this document, as well as
all other documents of this Department
published in the Federal Register, in
text or Adobe Portable Document
Format (PDF) on the Internet at the
following site: http://www.ed.gov/news/
fedregister. To Use PDF you must have
Adobe Acrobat Reader, which is
available free at this site.

Note: The official version of this document
is the document published in the Federal
Register. Free Internet,aCcess to the official
edition of the Federal Register and the Code
of Federal Regulations is available on GPO
Access at: http://www.gpoaccess.gov/nara/
index.html.

Delegation of Authority: The Secretary
of Education has delegated authority to
Daniel T. Madzelan, Director,
Forecasting and Policy Analysis for the
Office of Postsecondary Education, to
perform the functions and duties of the
Assistant Secretary for Postsecondary
Education.

Dated: July 6, 2010.
Daniel T. Madzelan,
Director, Forecasting and Policy Analysis.
[FR Doc. 2010-16819 Filed 7-8-10; 8:45 am]
BILLING CODE 4000-01-P

DEPARTMENT OF ENERGY

National Commission on the BP
Deepwater Horizon Oil Spill and
Offshore Drilling; Correction
AGENCY: Office of Fossil Energy,
Department of Energy.
ACTION: Notice of open meeting; -
correction.

SUMMARY: On June 30, 2010, the
Department of Energy published a
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notice announcing an open meeting on
July 12 and 13, 2010, of the National
Commission on the BP Deepwater
Horizon Oil Spill and Offshore Drilling,
(75 FR 37783). This document makes
several corrections to that notice.
FOR FURTHER INFORMATION CONTACT:
Christopher A. Smith, (202) 586-0716.

Corrections

In the Federal Register of June 30,
2010, in FR Doc. 2010-15985, on page
37783, please make the following
corrections:

Under FOR FURTHER INFORMATION
CONTACT, middle column, and the third
column, first paragraph, the e-mail
address is listed incorrectly. The correct
e-mail addres~ is BPDeepwaterHorizon
Commission@hq.doe.gov.

Under Tentative Agenda, middle
column, it was indicated that the
meeting is expected to start on July 12
at 9 a.m. and July 13 at 9 a.m. The
correct information is that on-site
registration for those who want to attend
the meeting opens at 7 a.m. each day.
Attendees must register on-site each
morning of the meeting. Seats are
limited ~md public attendees will be
taken on a first come, first serve basis.
Under Public Participation, middle
column, it was indicated that
registration for public comments will
begin at 9 a.m. on July 12 for those
wishing to speak on July 12 and 9 a.m.
on July 13 for those wishing to speak on
July 13. Those times have been changec~.
Registration for public comments opens
at 7 a.m. each day and is also on a first
come., first serve basis. Information on
the Commission can be found at its Web
site: http://w-ww.oilspillcommission.gov.

Issued in Washington, DC, on July 6, 2010.
Carol A. Matthews,
Committee Management Officer.
[FR Doc. 2010-10848 Filed 7-6-10; 4:15 pm]
BILLING (~ODE 6450-01-P

ENVIRONMENTAL PROTECTION
AGENCY

[EPA-HQ-OECA-2009-0419; FRL-9174-3]

Agency Information Collection
Activities; Submission to OMB for
Review and Approval; Comment
Request; NSPS for Magnetic Tape
Coating Facilities (Renewal), EPA ICR
Number 1135,10, OMB Control Number
2060-0171

AGENCY: Environmental Protection
Agency [EPA).
ACTION: Notice.

SUMMARY: In compliance with the
Paperwork Reduction Act (44 U.S.C.

3501 et seq.), this document announces
that an Information Collection Request
(ICR) has been forwarded to the Office
of Management and Budget (OMB) for
review and approval. This is a request
to renew an existing approved
collection. The ICR which is abstracted
below describes the nature of the
collection and the estimated burden and
cost.
DATES: Additional comments may be
submitted on or before August 9, 2010.
ADDRESSES: Submit your comments,
referencing docket ID number EPA-HQ-
OECA-2009-0419, to (1) EPA online
using http://www.regulations.gov (our .
preferred method), or by e-mail to
docket.oeca@epa.gov, or by mail to: EPA
Docket Center (EPA/DC), Environmental
Protection Agency, Enforcement and
Compliance Docket and Information
Center, mail code 28221T, 1200
Pennsylvania Avenue, NW.,
Washington, DC 20460, and (2) OMB at:
Office of Information and Regulatory
Affairs, Office of Management and
Budget (OMB), Attention: Desk Officer
for EPA; 725 17th Street, NW.,
Washington, DC 20503.

FOR FURTHER INFORMATION CONTACT: John
Schaefer, Office of Air Quality Planning
and Standards, Sector Policies and
Programs Division (D243-05),
Measurement.Policy Group,
Environmental Protection Agency,
Research Triangle Park, North Carolina
27711; telephone number: (919) 541-
0296; fax number: (919) 541-3207;
e-mail address: schaefer.john@epa.gov.
SUPPLEMENTARY INFORMATION: EPA has
submitted the following ICR to OMB for
review and approval according to the
procedures prescribed in 5 CFR 1320.12.
On July 8, 2009 (74 FR 32581), EPA
sought comments on this ICR pursuant
to 5 CFR 1320.8(d). EPA received no
comments. Any additional comments on
this ICR should be submitted to EPA
and OMB within 30 days of this notice.

EPA has established a public docket
for this ICR under docket ID number
EPA-HQ-OECA-2009-0419, which is
available for public viewing online at
http://www.regulations.gov, in person
viewing at the Enforcement and
Compliance Docket in the EPA Docket
Center (EPA/DC), EPA West, Room
3334, 1301 Constitution Avenue, NW.,
Washington, DC. The EPA Docket
Center Public Reading Room is open
from 8:30 a.m. to 4:30 p.m., Monday
through Friday, excluding legal
holidays. The telephone number for the
Reading Room is (202) 566-1744, and
the telephone number for the
Enforcement and Compliance Docket is
(202) 566-1752.

Use EPA’s electronic docket and
comment system at http://
www.regulations.gov, to submit or view
public comments, access the index
listing of the contents of the docket, and
to access those documents in the docket
that are available electronically. Once in
the system, select "docket search," then
key in the docket ID number identified
above. Please note that EPA’s policy is
that public comments, whether
submitted electronically or in paper,
will be made available for public
viewing at http://www.regulations.gov,
as EPA receives them and without
change, unless the comment contains
copyrighted material, Confidential
Business Information (CBI), or other
information whose public disclosure is
restricted by statute. For further
information about the electronic docket,
go to http://www.regulations.gov.

Title: NSPS for Magnetic Tape Coating
Facilities (Renewal).

ICR Numbers: EPA ICR Number
1135.10, OMB Control Number 2060-
0171.

ICR Status: This ICR is scheduled to
expire on July 31, 2010. Under OMB
regulations, the Agency may continue to
conduct or sponsor the collection of
information while this submission is
pending at OMB. An Agency may not
conduct or sponsor, and a person is not
required to respond to, a collection of
information unless it displays a
currently valid OMB control number.
The OMB control numbers for EPA’s
regulations in title 40 of the CFR, after
appearing in the Federal Register when
approved, are listed in 40 CFR part 9,
and displayed either by publication in
the Federal Register or by other
appropriate means, such as on the
related collection instrument or form, if
applicable. The display of OMB control
numbers in certain EPA regulations is
consolidated in 40 CFR part 9.

Abstract: The New Source
Performance Standards (NSPS) for the
Magnetic Tape Coating Facilities (40
CFR part 60, subpart SSS) were
proposed on January 22, 1986, and
promulgated on October 3, 1988. The
affected entities are subject to the
General Provisions of the NSPS at 40
CFR part 60, subpart A and any changes,
or additions to the Provisions specified
at 40 CFR part 60, subpart SSS. Owners
or operators of the affected facilities
must make an initial notification,
performance tests, periodic reports, and
maintain records of the occurrence and
duration of any startup, shutdown, or
malfunction in the operation of an
affected facility, or any period during

¯ which the monitoring system is
inoperative. Reports, at a minimum, are
required semiannually.
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National Commission On the BP Deepwater Horizon Spill and Offshore Drilling
AGENDA
1st Meeting

Monday, July 12, 2010 and Tuesday, July 13,2010
Hilton New Orleans Riverside, Two Poydras Street, New Orleans, LA 70130

Monday, July 12, 2010

7:00 a.m. On-SiteRegistration

9:00 a.m. Call to Order
Chris Smith, Department of Energy, Designated Federal Officer (DFO)

Opening Remarks by Commissioners

9:30 a.m. Panel 1: Status Briefing
The Commissioners will hear from Federal government officials and BP on the
status of the spill and clean-up efforts.

¯ Rear Admiral Peter Neffinger, Deputy Incident Commander, National
Incident Command

¯ Kent Wells, Senior Vice President, BP North America

10:30 a.m. Break

11:00 a.m. Panel 2: Economic Impacts on the Gulf Coast
The Commissioners will hear from a variety of panelists regarding the
economic impacts of the oil spill on the fishing, tourism, and drilling industries
in the region.

¯ Michael Hecht, President and Chief Executive Officer, Greater New Orleans
Inc.

¯ Keith Overton, Senior Vice President and Chief Operations Officer,
TradeWinds Island Resorts and Chairman of the Board, Florida Restaurant
and Lodging Association

¯ Sal Sunseri, Owner of P&J Oyster Company
¯ Jeff Angers, President of the Center for Coastal Conservation

12:00 p.m. Lunch
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National Commission on the BP Deepwater Horizon Spill and Offshore Drilling
AGENDA
1st Meeting

2:00 p.m.

3:30 p.m.

4:30 p.m.

6:15 p.m.

Panel 2: Economic Impacts on the Gulf Coast (continued)

¯ T. Jay Collins, President and Chief Executive Officer, Oceaneering
¯ Scan Duffy, President mad Chief Executive Office, Gulf States Maritime

Association
¯ Larry Dickerson, President and Chief Executive Officer, Diamond Offshore

Panel 2: Economic Impacts on the Gulf Coast (continued)

¯ Mary Landrieu, U.S. Senator for Louisiana
¯ Anh "Joseph" Cao, Congressman, 2nd District of Louisiana
¯ Steve Scalise, Congressman, 1st District of Louisiana

Public Comlnents

Closing Remarks by the Co-Chairs & Meeting Adjourns

Tuesday, Iuly 13, 2010

7:00 a.m. On-site Registration

9:00 a.m. Meeting is Called to Order
Chris Smith, Department of Energy, Designated Federal Officer (DFO)

Opening Remarks by Co-Chairs

9:15 a.m. Panel 3: Status Briefing
The Commissioners will hear fivm Federal government officials on the status of
the spill and clean-up efforts.

Michael Bromwich, Director, Bureau of Ocean Energy Management,
Department of the Iaaterior
Charlie Henry, Scientific Support Coordinator, National Oceanic and
Atmospheric Administration
Mathy Stanislaus, Assistant Administrator for the Office of Solid Waste and
Emergency Response, Environmental Protection Agency

10:40 a.m. Break
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National Commission on the BP Deepwater Horizon Spill and Offshore Drilling
AGENDA
1st Meeting

10:50 a.m.

12:30 p.m.

1:30 p.m.

2:30 p.m.

3:00 p.m.

4:00 p.m.

Panel 4: Local Elected Officials
The Commissioners will hear from several local officials regarding the overall
impacts of the oil spill on the Gulf Coast communities and their economies.

Acy Cooper, Vice President, Louisiana Shrimp Association
Charlotte Randolph, President of Lafourche Parish, LA
David Camardelle, Mayor of Grand Isle, LA
A.J. Holloway, Mayor of Biloxi, MS

Lunch

Panel 5: Cormmmity and Ecological Impacts
The Commissioners will hear from local leaders about the social impacts on the
Gulf Coast communities as well as experts on the ecological impacts of the oil
spill on Gulf ecosystems.

Sharon Gauthe, Executive Director, Bayou Interfaith Shared Commtmity
Organizing
Grace Scire, Gulf Coast Regional Coordinator, Boat People SOS
Ed Overton, Professor Emeritus, Department of Environmental Sciences,
Louisiana State University
Christopher Reddy, Associate Scientist of Marine Chemistry and
Geochemistry, Woods Hole Oceanographic Institution

Break

Public Comments

Closing Remarks by Co-Chairs & Meeting Adjourned

Note: This agenda reflects all changes made immediately prior to the meeting and during the
meeting. Changes include speakers moved to different panels and addition of new paneL

APPROVED: ~-.
"Christopher .Smi 1, esignated Federal Officer Date
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Opening Remarks of Robert Graham 

Commission Co-Chair 

(transcribed from event video) 

  



The following statement of Robert Graham was transcribed from the event video

of the Commission meeting on July 12, 2010, and is not a written statement from

Mr. Graham:

Thank you very much, Chris, and thank you each of you for attending today

and for the contribution that you will make to our understanding of this

tragedy and the steps that we can take to avoid a repetition. Those are our

essential tasks. In the past five years, the people of Louisiana have dealt with

two of the greatest disasters in American History; Hurricane Katrina and now

the BP Deepwater Horizon collapse. The people of America are deeply moved

by the scale of these tragedies and the courage demonstrated by the people of

this community, we are proud of the tradition that you continue. This morning

we particularly grieve for the families of the eleven men who lost their lives on

April 21 at the time of the explosion.

The assignment that we have been given is to try to understand what happened

and to make recommendation so that to the fullest extent possible we’ll avoid a

repetition, also, to consider the future of oil and gas offshore extraction in

America. I wish that we had the power to bring immediate solutions to stop the

gushing of oil from the Gulf floor and inflicting terrible harm on one of the most

sensitive environments in America. That is beyond our ability. But we do

promise to give our very best efforts to find out what is happening and the

enormous consequences of the spill on the lives, the livelihood and the culture

of the Gulf Region. All the people selected for this Commission offer some

perspective on these issues. But we all agree that this will be a science and

fact driven, a thorough, independent investigation without any preconceptions

and without any political objectives.

Let me just briefly introduce the other members of the Commission with some

indication of what background they will bring to this task. Professor Don

Bosch is President of the University of Maryland, Center for Environmental



Science. He is a fifth generation of this State. He is a pioneer in the study of

the environmental effects of offshore energy development.

Mr. Terry Garcia is Executive Vice President for Mission Programs for the

National Geographic Society. From 1994 to 1996, he was General Counsel of

the National Oceans and Atmospheric Administration and led the

implementation of the Exxon Valdez oil spill restoration plan for Prince William

Sound and the Gulf of Alaska.

Dean Cherry Murray is the Dean of Harvard School of Engineering and Applied

Sciences. In her career she has led some of the nation’s most brilliant

scientists and engineers as an executive at Bell Laboratories and the Lawrence

Livermore National Laboratory.

Chancellor Fran Ulmer is Chancellor of Alaska’s largest public university, the

University of Alaska, Anchorage. As an elected official in Alaska, she served as

the Mayor of Juneau, as a State Legislator and as Lieutenant Governor. As a

State Legislator, she worked on the Exxon Valdez oil spill claims settlement.

Frances Beinecki is President of the Natural Resource Defense Council, a

respected nonprofit environment group concerned about the ecological and

public health damage which we are now seeing.

My co-chair and good friend, Mr. Bill Reilly, was the EPA Administrator during

the Presidency of George H. W. Bush. Among other current assignments, he

serves on the Board of Directors of one of America’s largest energy companies.

For myself, I was eight years Governor of a fellow Gulf State, Florida, and for 18

years a member of the United States Senate, and served on both the Energy

and the Environment Committees.

We are here today, not to talk at you, or to only hear from experts. The

members of the Commission have spent the last weekend in the Region, talking

to people in Louisiana, in Mississippi, in Alabama and in Florida, and from

2



them we have learned the impacts of this disaster and the extent of the

challenge for the future. We are now going to spend the first two days of our

official meeting here in New Orleans where we will hear from those who have

been directly affected from the community most affected by this tragedy. It is

your experience that will teach us the most, that will help us to begin not only

to understand the scale of this tragedy, but also how we can begin the work of

making sure we prevent something like this occurring again. Again, I thank

you for your being here and for your participation.

Senator Graham then turned control of the meeting to Commissioner Reilly.
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Opening Statement
of

The Honorable William K. Reilly
Co-Chairman, National Commission on the BP Deepwater Horizon Oil Spill and

Offshore Drilling
New Orleans, LA

July 12, 2010

As Senator Graham said, each member of this Commission came early to the

Gulf to see for ourselves the aftermath of the Deepwater Horizon.disaster. On

Saturday, I saw where the rig exploded, and then met with fishermen and other

townspeople in Gulfport, Mississippi, to hear from them about the environmental

damage caused by the massive oil spill and the economic stress that has followed.

Other members of the Commission visited and met with people in many places

throughout the region affected by the spill--fishermen, oil company workers, tour boat

operators, hotel and resort people, National Guard and Coast Guard officials, and

wildlife experts.

Nothing like this, nothing of this magnitude has happened before to the country.

If this disaster does nothing else, it should forcefully, poignantly, remind Americans how

much we treasure this Gulf--its lands and watersmhow much we enjoy its natural

beauty, its natural bounty, and how much we depend on the resources of this region for

the energy that fuels our cars, our very mobility, and thus our economy.

Santa Barbara in 1969. 20 years later, Ex×on Valdez in 1989. Now Deepwater

Horizon. This episode is one more reminder that we can never take for granted the

natural resources on which we depend, on which all human activity depends, economic

activity included. Normwe have been reminded in pretty stark termsmcan we downplay



the potential for catastrophic accidents in the means by which our economy produces

the goods and services we need.

I served-as President George H. W. Bush’s EPA administrator at the time of the

Exxon Valdez tanker accident in Prince William Sound in Alaska. The geography, the

climate, the size and impacts of the oil spillmto be sure, they differ from circumstances

here. (I might note, however, that walruses and otters actually do live off Alaska’s

coast.) But one thing I can say I’ve seen in common among the people of Alaska and

the people of the Gulf has been the feeling of neglect.

We meet today and tomorrow, formally, for the first time, in New Orleans. As we

do our work, no voice matters more than those whose lives and livelihoods have been

harmed and whose lands and waters have been fouled by oil. That’s why we came

here to begin our investigation by hearing from the people of the region, the people

most affected, what they think needs to be done.

Eleven men lost their lives in the Deepwater Horizon explosion, nearly a score

more were injured. We can’t change that. Our hearts go out to those who lost family

and friends. When the President asked Senator Graham and me to take on the co-

chairmanship of this commission, he asked us to get to the bottom of what happened

and why. And we will. And he asked us also to tell him what the country needs to do,

what the industry needs to do, to fix what went wrong and to start the process of healing

and restoring the environment. And this we will do. Thoroughly, independently, and

impartially, as the President promised the American people. We will follow the facts

wherever they lead, and determine the cause and also the root cause, as the

President’s Executive Order directed.



I have spent most of my professional career in conversation, as an advocate for

the environment. I have also been in public service, and in the private sector. I have

served on several boards of directors, including for more than 17 years on the board of

one of the country’s largest energy producers, ConocoPhillips, from which I’ve taken

leave of absence during this assignment. I take pride in my association with

ConocoPhillips and in the grounding it has provided me in the challenges and

achievements of the oil and gas industry. They are considerable. So from experiences

in conservation, in public life, and in industry, I have a deep personal history that has

taught me the importance of the region’s fisheries, the wildlife, the wetlands and

beaches and bayous, the very resources that have sustained a culture and a way of life

for generations. And I know, too, the importance of the energy resources and the jobs

they create and the vital contribution they make to this region and to the United States.

And I know full well the importance of coming to grips with this disaster, so we will never

see its like again, so that as a region, as a people, as a country, we can begin to restore

a valued way of life.

Thank you.
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The following statement of Donald Boesch was transcribed from the event video

of the Commission meeting on July 12, 201 O, and is not a written statement from

Mr. Boesch:

Thanks very much, Chairman Reilly and good morning everyone. I’m really

deeply honored to be appointed by the President to serve on this Commission.

As was stated in the introduction, I’m an ocean scientist and I have conducted

scientific research and assessments on the impacts of oil and gas development,

oil spills over the long term, both not only here in the Gulf of Mexico, but off

the Atlantic Coast, California and Alaska. I’ve had a long career as a scientist,

as an administrator of scientific programs, first initially here in my home state

of Louisiana as Director of the Louisiana University’s Marine Consortium and

for the last 20 years in Maryland. Over these years I’ve become, by necessity a

scientific generalist and synthesizer. I often work to bring together diverse

Scientific information in interpreted ways that effectively inform public policies.

And I think that’s our charge here for this -- over the next six months.

Although I’m not an engineer, I have served six years on the National Research

Council’s Marine Board, which conducted numerous studies of maritime and

offshore industry operations and safety, so I bring that experience as well. And

I presently Chair the National Research Council’s Ocean Studies Board. In the

Gulf Region, I’ve played a role in the interpretation and application of science

related to two of our biggest environmental challenges in this Region; the --

stemming the loss and restoring of Louisiana’s Coastal Wetlands and bringing

life back to the Gulf of Mexico dead zone. So I’d like to carry that local

understanding of the environment to this role.

My remarks are a bit more personal than some of my fellow Commissioners,

because as was mentioned in introduction, I am a native of this State, and I

have deep roots here with many members of my extended family living in the

Region. I’ve developed an abiding interest in the Coast and marine life that led



to my career through countless fishing trips with my father to around Delacar

Island, Louisiana, and I have fond memories of vacationing in places like

Waveland and Pascous Jan on the Mississippi Gulf Coast. My brother has a

beach front condo in Panama City and my sister-in-law in Orange Beach. So

I’ve got a large interest in the area that’s affected, for me and my family, and

the tragedy in this sense is a personal one.

My interest in science was inculcated by the Brothers who taught me at Holy

Cross High School, here in New Orleans and my Professors at Tulane, and I’ve

been~most fortunate over my career to come back to Louisiana in 1980 to head

the Louisiana University’s Marine Consortium. This led for a decade, my family

and I lived in Houma, Louisiana, which is not only the site of the Incident

Command Center, but a major site for the offshore industry. And it’s a

community that’s heavily dependent on offshore oil and gas, and I lived

through the 80s here and saw the boom and bust cycle in the oil industry and

saw the impact, not only on the economy, but the social fabric. And I really

feel, Mr. Chairman that I’ll bring that, beyond my scientific expertise, that

personal experience to this task.

Along with Commissioner Ulmer, I returned to Houma on Saturday and we

have a great informative tour of the Incident Command Center. We met with

elected officials, business leaders from the oil and gas industries, the fisheries

sector, we went down to Port Fourchon, which is one of the main onshore

staging areas, supply bases for the offshore environment, we saw the scale and

scope of that activity as well as the spill containment efforts that were going on

there and at Grand Isle, we visited the pelican rookery at Queen Bess Island,

you’ve seen so much pictured in the news, and we traveled yesterday down to

Placaman’s Parish and met with the Parish President and saw the great effort

in a very complex and wide -- huge environment that both the Coast Guard, BP

and. many other cooperators are doing down in the Delta to try to control the

spill.
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Let me just close by saying how honored and confident I am to be working on

this Commission under Chairman Graham and Reilly. I, like most citizens

have seen you gentlemen work at our Nation’s interest in the past, and greatly

admired your abilities and your wisdom, and we look forward to being led by

that as we go forward. Thank you.
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The following statement of Frances Ulmer was transcribed from the event video

of the Commission meeting on July 12, 2010, and is not a written statement from

Ms. Ulmer:

Thank you, Mr. Chairman. I’m going to keep my remarks very brief, because I

know I’m standing between you and a cup of coffee. But let me just say that

first of all, thanks to all of the people in the communities that we had the

opportunity to meet with this weekend. Houma, Port Fourchon, Grand Isle,

Venice and here in New Orleans listening and learning from you was a very

valuable part of this week, and believe me your concerns resonated with us.

We will do our best to keep them in mind as we move forward with this

Commission’s work. I want to assure you that as a person who lives in Alaska,

I can really relate to what you’re feeling. One-third of Alaska’s economy is oil

and gas; our two largest employers are Fishing and Tourism.

And it’s incredibly important to us as it is to you, the people of the Gulf to keep

all of those industries focused and performing in a way that make them

compatible and sustainable for the long term. That is certainly the perspective

that I am bringing to this Commission. I hope that I can be a bridge between

people in Alaska who did experience the tragedy of the Exxon Valdez spill, who

learned from it, who adapted, who made recommendations, who’ve done

research and who can contribute; as a matter of fact, as we were traveling

around I found many Alaskans who are here in Louisiana in the Gulf Coast

states working on the spill, trying to be helpful, trying to bring some expertise.

I’ll just close by saying that a crisis presents an opportunity for us to reflect on

how we do business, and how we can do it better, on what our values are, and

how can we assure that both the public and the private sector are performing

in the way in which we hope they will in their best days. Some trust has been

broken, and we would like to be part of restoring that trust in the system, both

the public and private system of decision-making, so that we can in fact not



only in this Region, but in our Nation move forward with a renewed sense of

confidence. Thank you.
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The following statement of Cherry Murray was transcribed from the event video

of the Commission meeting on July 12, 201 O, and is not a written statement from

Ms. Murray:

Thank you. It really is an honor to be here working with the two commissioned

eminent Co-Chairs and the other eminent commissioned panel members. It’s

very humbling to be here and to have the opportunity to hear directly from

those so affected by this disaster. This weekend, we went through Mobile, Gulf

Shores, Dolphin Island, Bayou Labatry, and the State of Alabama and it was

amazing and we were quite touched by the many personal stories of the effect

that this is having on the livelihoods of people and the economy of the Region.

As we toured, and we were very, very grateful to the people who came out on a

Saturday and a Sunday and spoke directly to us and gave us tours of the

affected areas. The scale of the damage’ is immense and wide ranging. It is the

and hopefully will be in history the worst ecological disaster in the US, but it’s

also quite an economic disaster for the Region. And we must never forget a

very personal human tragedy for the families and friends of those who lost their

lives in the explosion.

So my career has been spent at the intersection of science and practical

application, harnessing the power of technology to improve people’s lives.

Before becoming Dean of the Harvard School of Engineering and Applied

Science, I spent five years at Lawrence Livermore National Lab as a Chief

Scientist and before that the bulk of my professional life at Lucent Technologies

and AT&T, first as a bench physicist, and then as an executive in Research and

Development with Bell Laboratories for 27 years. My experience in those

settings has instilled in me a firm belief that properly deployed technology and

engineering offer a way to make things better. We have witnessed the power of

technology and engineering and the amazing advances in offshore drilling that

have opened up vast new reserves for the United States in the past 20 years.

We are seeing it on display as we sit here with the new sealing cap going on



under sea and the relief well efforts that are being -- trying to hit a target

that’s, as you heard, nine inches in diameter with another nine inch in

diameter pipe, one mile below the ocean surface.

Until just a few months ago, we had reason to believe that this power of

technology was reflected in an exemplary safety record for offshore drilling in

the United States. But coupled with my belief in technological progress is my

acceptance of the inescapable fact of human fallibility. I don’t know yet how to

portion out the share of human error among all those who might legitimately

bear responsibility for the tragedy. Perhaps its roots are in a natural

inclination to become complacent about the risks we face.

The word unacceptable is used too often in public discourse, but this

catastrophe is unacceptable, The scale of the damage and suffering, which we

still can’t fully comprehend and we are actually in the middle of it unfolding as

this Commission is doing its work, cannot be allowed to happen again. That is

why I am on the Commission to offer whatever I can to make sure this is never

repeated and that is why I am so eager to hear your voices as we begin our

work. Thank you.
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The following statement of Frances Beinecke was transcribed from the event

video of the Commission meeting on July 12, 2010, and is not a written

statement from Ms. Beinecke:

Thank you, Mr. Chairman. Like my fellow Commissioners, I’m deeply honored

to have been asked by President Obamato serve on this Commission, and to

serve with my fellow Commissioners who bring such important expertise to this

mission. I’m particular pleased to be here in Louisiana to hear directly from

regional experts and from the Gulf, residents of the Gulf on the impact of the

Deepwater Horizon disaster, that has engulfed this Region, and indeed the

Nation over the last two and a half months.

I have visited this Region several times since the tragic accident. I’ve flown to

the spill site. I’ve flown over the Coastal Wetlands, visited with people in

Louisiana and Mississippi, most recently over the weekend in Alabama with

Dean Murray as she described. I!ve spoken personally with many community

leaders, with many individuals, with many business leaders. The accident and

the catastrophic oil spill have indeed been heartbreaking for everyone in the

Nation, particularly heartbreaking, of course, for the families of the workers

who lost their lives, heartbreaking for the millions of people who make their

homes and their livelihoods in this Region~ heartbreaking for the environment

which is being so deeply affected every day.

This is a human and an environmental tragedy of still unknown proportions as

the oil continues to pour forth. The Gulf of Mexico is an incredibly rich

ecosystem as so many have described. It sustains bountiful schools of fish,

shrimp, oysters, abundant marine and coastal wildlife, really unparalleled in

the Nation. Its stunning beaches stretch from Florida to Texas and welcome

visitors from all of the country and all over the World. The harm that’s being

done to the marine environment, to the wetlands, to the beaches and to the

birds, fish and wildlife that depend on them represent a tremendous loss to all

Americans. But even as the environmental tragedy unfolds, I remain mindful



of the tremendous impact to the daily lives and livelihoods of so many people

along the Gulf Coast, the stories that we’ve heard on each of these trips.

The task before this Commission is critical. To determine what went wrong

and what reforms can be instituted to make sure that an oil spill like this never

happens again. It’s in the interest of everyone who relies on the Gulf that we

learn from what happened to the Deepwater Horizon and design systems of

government standards and oversight strong enough to prevent this from

happening again. I have spent many years working on coastal and ocean

issues and indeed on the environmental impacts of offshore and oil and gas

leasing. I recognize that I do not yet know the answers to the questions that

we have been charged by the President with answering. Indeed none of us has

the answers yet.

In the months ahead with my fellow Commissioners, I will listen carefully to

the people of the Gulf and to the experts to thoroughly explore the facts, so

that we can understand not only what happened but why it happened. These

facts will be our guide as we determine what reforms are needed to create a

system of government oversight that will provide the necessary safeguards to

protect the lives, the rich coastal and ocean environment and sustain the

economy of this Region going forward. It’s a deep honor to be a participant in

this Commission. Thank you.
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The following statement of Temj Garcia was transcribed from the event video of

the Commission meeting on July 12, 2010, and is not a written statement from

Mr. Garcia:

Thank you Mr. Chairman. I want to start by thanking the members of the

public who have joined us here today and I want to urge you to stick with us

throughout the day and take advantage of the public comment period at the

end of this session. We do want to hear from you. I also want to offer my

condolences to the family and friends and those who died and were injured in

the April 20th explosion of the Deepwater Horizon oil rig.

As Senator Graham mentioned, I am a native of Florida. I have extended family

living in Florida, Texas and Louisiana. Like many of you, they’re anxious and

concerned about what the future holds for this Region~ Yesterday, we did tour

a number of cities in the panhandle of Florida, and we heard much the same

from them as well as recommendations on how we can respond in a better way

to future incidents.

Now, for my part I come to the Commission with no preconceptions about what

we may learn or where this investigation may lead. Like my fellow

Commissioners, I am committed to a thorough objective examination of the

facts and circumstances that caused or contributed to the explosion, and we

intend to follow those facts wherever they may lead. But that alone isn’t

enough. We have an opportunity with your advice and participation to

consider and recommend measures that will strengthen the economic and

ecological health of the Gulf. In addition to the very personal interest and

connection th~at I have to the Region, I bring to this Commission the experience

of someone who was once deeply involved in another devastating spill, and who

saw what’s involved in making a community and people whole again.

Sixteen years ago, first as the General Counsel of the National Oceanic and

Atmospheric Administration, then as NOAA’s Deputy Administrator and the



Assistant Secretary of Commerce for Oceans and Atmosphere, I was the lead

Federal representative in charge of the restoration effort in the Prince William

Sound and Gulf of Alaska after the Exxon Valdez spill. I witnessed first hand

the human and economic toll exacted by that event. Men and women who for

generations had made a living from the sea were suddenly confronted with the

possibilitythat an entire way of life had been lost. The effect on the

environment was staggering, even after 21 years; fish that brought millions of

dollars to the Sound for a century have barely come back. It was just last year

that some fisherman received payment for damages, long after their boats had

been repossessed. That cannot happen again, not here.

That’s why it’s important for the Commission to review the range of actions

that can be taken to restore the Gulf to its former self and perhaps make it

even better. The Gulf has been called America’s Mediterranean, 30% of the

Nation’s fish are spawned here, protected from preditors by 15,000 miles of--

or rather twisting miles of marsh grass, cane and slack water. Those numbers

alone are astounding. More than a billion pounds of seafood produced here

each year, including 52,000,000 pounds of crab brought up by 12,000

commercial fishermen in Louisiana alone. At last count, there were 15,419

species of organisms making their home in the Gulf. Yet our knowledge of the

Gulf is still largely rudimentary. Dr. Larry McKeaney has said that we know

more about the dark side of the moon than the bottom of the Gulf and we’re

better equipped to live and work in space than we are to explore the ocean floor

where this rupture occurred.

Now, to the extent that a lack of knowledge about the Gulf contributed to this

problem or is hindering our response, we must identify appropriate steps to

remedy it. We simply cannot manage, respond or restore to what we don’t

know. In all we do as a Commission, I’m confident that we will strive to be

independent, impartial, thorough and nonpartisan, to provide a factual record

of what has happened, how we can avoid it happening again, while laying the



groundwork, not only to build this Gulf back, but to build it better. It’s an

honor to serve and I look forward to hearing from the witnesses the remainder

of the day. Thank you.
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MEMORANDUM

Testimony to the National Commission on the BP Deepwater Horizon Oil Spill
and Offshore Drilling

Economic Impacts of the Oil Spill
Michael Hecht

President & CEO
Greater New Orleans, Inc.

July 12,2010

I ntrod uction

Good morning. It is an honor to be able to speak today to theNationaI Commission on
the BP Deepwater Horizon Oil Spill and Offshore Drilling. I am Michael Hecht, President
& CEC) of Greater New Orleans, Inc., the economic development organization for
southeast Louisiana. By way of background, before coming to GNO, Inc., I worked for
the Louisiana running their $232M program providing relief to small businesses
impacted by Hurricane Katrina, and before that worked in New York City running a post-
9/1 ] business assistance program.

Economically speaking, the BP Oil Spill is a tale of two impacts - the impact from the oil
spill, itself, and the impact from the moratorium on deep water drilling. While I will
review both now, if there is one key take-away I could leave with you, it is that the
economic impact from the oil spill, itself, however broad and Ionq-lastinq, will likely be
dwarfed by the impact from the moratorium. The oil spill, itself, will acutely hit some
industries, and will be broadly felt by many; the deep drilling moratorium, however, will
be a magnitude broader and deeper- it has the potential to turn an ecological
catastrophe into an economic calamity.

Impact from the Oil Spill

To obtain an early read on the potential impact of the oil spill, GNO, Inc. did a survey of
potentially affected businesses. The results came back that:

¯ 24% said that they expected business interruption as a result of the spill

¯ 26% said that they expected negative perceptions to hurt their business

¯ But an equal number said they were in a position to help remediate the spill

By industry, we expected:

¯ An acute impact on fisheries, which account for about $4B of output per year,
about 2% of the state’s economy

¯ An acute impact on tourism and recreation, which accounts for over 3% of the
state’s economy

¯ Lesser impacts on shipping and chemical manufacturing, depending on if the
Mississippi is closed, or navigation severely impacted, which it has not been

We also expected to see some short-term, positive economic impacts from clean-up
activities.

From the beginning, however, we saw the biggest potential impact on the oil and gas
industry - which makes up roughly15% of the economy - if there wasasevere
regulatory response to the oil spill.
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In order to objectively and rigorously quantify these economic impacts across industries,
GNO, Inc. has obtained a third-party to execute an economic impact analysis of the oil
spill. This analysis will consider three-levels of impacts:

1. First order impacts on industries like fisheries, that are closed

2. Second order impacts on industries like processors, that cannot get sufficient
product

3. Third order impacts on industries like hospitality, real estate and banking, that
will see a drop in activity due to damage to the brand of the region

Our quantification will further consider timing, by:

1. Taking into account immediate impact, based on empirical analysis

2. Making an estimate of present value of long-term impact, with assumptions
about the ultimate nature and impact of the spill

3. Updating the analysis longitudinally

Preliminary results of this analysis will be available as soon as July 19~h. GNO, Inc. will be
happy to share the results with the Commission.

Impact from the Moratorium

But now let me turn our attention to the moratorium. As I said before, the impacts of
the moratorium have the potential to dwarf those of the oil spill, itself.

There are two points that are critical to stress here:

First, there is no one in Louisiana, not fisherman nor oilman, not conservationist nor
industrialist, who does not want to protect the environment of our State. This is where
we live, and preserving our coast is an existential issue for us. No one should doubt
this.

But at the same time, let no one doubt that thejob loss from the moratorium is real, and
has the potential to cut the legs out from a state just regaining its momentum after
Katrina.

Ultimately, we are talking about up to 24,000 jobs in Louisiana alone, and up to 38,000
throughout the Gulf Coast. For Louisiana alone, this would mean:

¯ Close to $2B of lost wages per year
¯ Tax revenue losses between $8M - $15M per month, that ultimately could

surpass $700M, depending on length of the moratorium
¯ Additional revenue losses of over $40M from forgone royalties
¯ Multiple additional impacts, for example from lost tolls on Highway 1

And I need to emphasize that these numbers are real, and are some of the most
conservative you will see. It is simply math:

¯ Every rig supports on average 230 jobs
¯ Each of those jobs supports more than four others, from oil field services

to caterer
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¯ And so, you very quickly get to between 13,000 and 24,000 jobs - just
for Louisiana

And these are high paying jobs. The average rig worker makes over $98,000 per year.
So again, it is just math to get to the financial impact to the State: up to $16M per
month, which means a cumulative impact of between $160Mandover$700M. And this
is not overall spend, this is net, actual dollars that will not be going in to the State
treasury. We will be up to $700M poorer- with less money for schools, roads and
hospitals.

Shut down of our industry would cause irreparable harm. This is not in the local or
national interest. And in fact, the moratorium would likely have the perverse effect of
decreasing safety, as we will be forced to import more oil by ships, which have a far
worse safety record than wells.

But there is a solution. There is a way to avoid compounding a disaster with a tragedy.
We have a strong community consensus that there are safe ways to preserve both our
environment and our economy. We have a number of suggestions, taken from the best
minds in industry, academia and non-profits. These include:

¯ Continued adherence to the guidelines laid out in the NTL No. 2010-05

° Clarification of the guidelines laid out in the NTL No. 2010-06

o Development of Containment Plans

° Development of Clean-up Plans

¯ The placement of independent Safety Experts, stationed on each structure, at all
times, who would have the legal authority to override management in defense of
the safety of the crews and the environment

Ultimately, this is a question about our country. Do we, as a nation, have the wisdom
and ability to protect our people and environment, without destroying thousands of
livelihoods in the process? I am sure the answer is "yes."
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ISLAND RESORTS ON ST. PETE BEACH

Testimony to National Commission on the BP Deepwater Horizon Oil
Spill and Offshore Drilling

Economic and Environmental Impacts of the
Recent BP Oil Spill in the Gulf of Mexico

Hearing: Monday, July 12th, 2o10, lo:oo am - 5:oo pm
Hilton R~verside Hotel, New Orleans, LA

Good Afternoon Chairman Graham, Chairman Reilly and Committee Members:

My name is Keith Overton and I am the Chief Operating Officer for TradeWinds
Island Resorts located on St. Pete Beach, Florida. TradeWinds is the largest
beachfront resort on the west coast of Florida.

As Chairman of the Board for the Florida Restaurant and Lodging Association, I have
been traveling the state in recent months making sure our State’s tourism industry
has a seat at the table when it comes to the recovery efforts regarding the BP oil spill,
both from an environmental and economic perspective. Additionally, Visit Florida is
Florida’s advertising and marketing agency and as a member of its Board of
Directors I will share some concerning data .~, [th you today including a survey
conducted by Y-Partnership, which I think you will find helpful in gaining a full
understanding of the impacts Florida is facing.

Florida is the vacation capital of the country and has been for generations. When
visitors think of "Florida" they envision warm sunshine,, blue waters, sugary white
sand beaches, fresh seafood and a natural environment like no other.

For many people, they are prompted to look at family photos of their last Florida
vacation or those they took with parents or grandparents on a Florida vacation. Nine
out of ten of our visitors have been to Florida before and many come twice a year.

This oil spill is a crisis unlike any we’ve faced in Florida. It’s different from
hurricanes, tornados, wild fires and red tide. All of those scenarios had a beginning,
a foreseeable end and then an isolated recovery period.

This crisis began like any other, but the end to it is uncertain and nobody knows how
long it will tal~e for a full economic and environmental recovery, particularly given
the strong negative perceptions surrounding Florida as a result of the devastating
amounts oil floating in the Gulf of Mexico.



Tourism in Florida is big business. It’s our #1 industry:

We hosted over 80 million visitors in 2009;
We captured nearly 17 million vacations taken by Floridians;
Collectively our visitors spent over $60 billion on travel last year;
Generating nearly $4 billion in sales tax collections;
What that means is more than 1/5 of Florida’s sales tax dollars are paid by our
visitors;
And it also means jobs;
Nearly a million Floridians are directly employed in travel and tourism.

Tourism is our way of life! And summer tourism is very important to us as roughly a
quarter of Florida’s domestic visitors come in the summer months of June, July and
.August.

To give you an example of the economic impact the BP oil spill is having on our
hotels, let me quote some statistics from my company, TradeWinds:

Call volume from potential visitors is down by as much as 25%;
If you consider our resorts as a benchmark, the losses are staggering and there
seems to be no slowing them down in the near-term;
TradeWinds has 8o0 of the county’s approximate 35,ooo hotel rooms;
When you take the average of our last three years using the same dates which
have passed since the oil spill April 2a~t through June), our two resorts are
down by over approximately $1.7 million dollars in revenue. If you assume
the hotels that represent the rest of the 35,000 rooms have experienced
similar revenue losses per room, that’s over $70 million dollars in revenues
lost in just Pinellas County;
When you consider the impacts in the Pan Handle and the losses occurring to
their inventory of 76,ooo hotel rooms, it’s easy to see that Florida’s tourism
industry stands to lose billions;
Keep in mind these losses don’t even cor;sider restaurants, suppliers, -
attractions or other secondary businesses which rely on visitors staying in
hotels.

What’s most concerning is that all of these losses have occurred to our resorts with
not a drop of oil on any of our Pinellas County beaches! The physical impacts on the
Pan Handle are almost exclusively isolated to the Pensacola area with modest
amounts of oil reaching the balance of the beaches in Florida’s Pan Handle.

An excerpt from the Y-Partnership survey conducted on June 18t~ reflects that when
participants were asked which states would end up with oil on their beaches before
the crisis was over, Florida rose to the top of the list (95%), followed by Louisiana
(89%), Mississippi (83%), and Alabama (82%). I think we can all agree that



perceptions since then have gotten worse and that many potential visitors now
believe that all of Florida’s beaches have been affected.

The complete Y-Partnership survey is in your packet and is currently being
administered again. I will gladly make the subsequent results available to this
committee upon request.

Prior to speaking on the Neil Cavuto show a couple weeks ago, I was viewing a
monitor which was tuned to another news broadcast. Coverage of one of President
Obama’s visits to Pensacola was being discussed. At that time very moderate
amounts of tar balls had actually washed up on Pensacola Beaches, but the ticker
trailing below the President read, "oil finally reaches Florida’s beaches". Behind the
President you could see the Gulf waters and then suddenly the television network
superimposed oil running down the monitor behind President Obama. This
subliminal depiction of our beaches being covered in oil is what the world is seeing at
a glance on a regular basis.

I urge this committee to consider and address the following five concerns:

The media must be held accountable to accurate and fair reporting of the facts
regarding the BP oil spill They have an ethical and fiduciary responsibility to do
so, yet many continue to put ratings ahead of accuracy. I, urge you to charge some
agency within the Federal Government to review news reporting weekly and
address all inaccurate or sensationalized reporting with swift action and
appropriate penalties.

Once the oil leak is stopped, there could be years of clean-up and recovery efforts
and we all fear that claims will cease for any future losses beyond the end of the
clean-up. Kenneth Feinberg’s recent comments regarding claims with BP
potentially not being compensable or "legitimate" for our tourism-based
businesses just because actual oil was not on their county’s beaches has everyone
very worried.

We implore this committee to not allow any~uch approach to the’i~laims -
management review process to occur! BP has certainly not taken any position
like this thus far and we don’t need the Federal Government’s appointed Oil Spill
Czar giving them anything to hide behind when it comes to making Florida’s
tourism industry whole.

I’d also like to make you aware that all of Our tourism-based businesses rely on
’qged tax" dollars collected on hotel sales by our counties for marketing and
advertising. Without these dollars it is impossible to compete with other states
and other destinations. Our revenue losses extrapolate to significantly reduced
bed tax collections and we must make each county whole based on their
respective losses. This is critical to our recovery process!



The fishing & seafood industries and our wildlife are critical to tourism and
Florida’s economy. Attached is a detailed outline of our concerns in this regard.
i urge this committee to influence or obtain appropriate funding to research and
document the immediate impacts of the spill which is needed to begin to assess
the long-term impacts to the Gulf of Mexico fisheries and wildlife.

Lastly, we must continue to spend money on marketing efforts both domestically
and internationally. While we are very appreciative of the $25 million BP
provided to Florida for advertising, as long as there is sensationalism
surrounding the media coverage on the oil spill, we must continue to advertise
the facts and let people know that almost all of Florida is completely unaffected
by oil on its beaches thus far. We need help to ensure these marketing efforts are
not minimized or pushed down on the list of priorities.

Thank you very much for the opportunity to speak with you.

Keith Overton, CHA
Senior Vice President and Chief Operating
Officer
Trade Winds Island Resorts
5600 Gulf Boulevard
St. Pete Beach, FL 33 706
727-363-2235
Fax: 727-363-2343
keithoverton@twresort, cam
www;iustletgo, com

....... , ....

Chairman of the Board
Florida Restaurant and Lodging Association
230 S. Adams Street
Tallahassee, FL 32301
www.frla.org .
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Oil’s Impacts on Fish and Fish Populations

Make no mistake. Oil takes a serious toll On fish and Wildlife. We can point to the
Exxon Valdez spill to get a sense of the devastating ecological and economic impacts
of oil on fish, fish populations and fisheries.

In the aftermath of the Exxon Valdez, scientists documented profound physiological
impacts in fish. These included reproductive failure, genetic damage, curved spines,
lowered growth and body weights, altered feeding habits, reduced egg volume, liver
damage, eye tumors and debilitating brain lesions.

Many reef fish species in the Gulf are spawning now or in the coming months and
will produce larvae and juveniles that will spend the early part of their lives in
coastal, estuarine and/or open water environments. All of these habitats, and the
young and adult fish inhabiting them, will be affected by the oil spill.

Fish eggs and larvae are especially sensitive to hydrocarbons and other oil-based
contaminants in the water.

Newly settled larvae inhabiting the coastal environment are already vulnerable to
high natural morality at this stage of their life cycle and scientists have documented
even higher mortality as the result of oil spills and contamination.

Eggs or larvae, the building blocks of fish populations, killed by oil’s smothering or
toxic effects could dramatically impact fish populations in the Gulf for years to come.

Oil’s Effects on Fisheries and Fisheries-dependent Economies

We are already seeing the impacts of the oil spill spread to fishermen and fishing
communities and businesses along the Gulf.

NOAA Fisheries, the government agency responsible for managing fish stocks
offshore, has closed all recreational and commercial fishing in the areas affected by
the spill, totaling nearly 5% of federal waters in the Gulf.



Charter boat operators are receiving calls from clients canceling trips. Local fish
buyers and dealers are faced with the growing but false perception that all seafood
from the Gulf is unsafe to eat.

Commercial fishermen in the Gulf could lose hundreds of millions of dollars in
dockside earnings if their fisheries are closed, the fish species they catch are
contaminated or stocks crash because of high mortality from oil contamination.

1) The commercial fishery species/groups that are economically most important in
the northern Gulf (LA, MS, AL) and eastern Gulf (FL) are the following (2006 ex-
vessel value in millions of dollars):

a. Shrimp 18o (all) 37 (FL)
b. Oysters 40 (LA & AL) 5 (FL)
c. Menhaden 40 (LA & MS) n/a (FL)
d. Blue crab 32 (LA) 7 (FL)
e. Gag & Red n/a 18 (FL)
f. Tunas 7 (LA)
g. Red snapper 4 (LA) 2 (FL)

¯ 2) Recreationally the most important species are as follows:

a. By far, the number one group (several species) is the drums, with nearly
24M retained

b. Beyond that, mullets, porgies and Spanish mackerel accounted for
between I and 2M retained

c. Gray snapper, red snapper, king mackerel and gag were next with between
¯3 and .7M retained

The Gulf of Mexico Shrimp Fishery:

What’s at Stake?

The looming oil spill in the Gulf of Mexico is a serious threatto the region’s shrimp
fishery, fishermen and related businesses. Gulf fishermen land roughly $365 million
in wild shrimp, which would be affected directly by oil contamination and through
loss of essential near shore and offshore habitat. Brown, white and pink shrimp, the
commercial cornerstone of the Gulf shrimp industry, are especially vulnerable to the
oil slick right now. These species are likely to cross the path of the slick as they
actively move between their inshore nurseries and coastal or offshore habitat in the
spring and summer, resulting in high mortality. In addition, the coastal wetlands
themselves could be damaged or destroyed by oil or the methods used to remove oil.
Without sufficient, healthy marsh and sea grass habitat, shrimp cannot carry out the
critical juvenile and sub-adult phases of their life cycle, potentially triggering a crash
in shrimp populations and crippling local economies dependent on wild shrimp.



Florida Wildlife

Coastal wildlife will be vulnerable to impacts from oil reaching beaches. Shorebirds
and seabirds are in the middle of their nesting season, making them extremely
vulnerable to disturbance. Nesting season for sea turtles is just beginning. Pre-
impact wildlife assessments are currently being conducted and critical habitats are
being identified for protection with booms and barriers by state agencies.

The brown pelican, recently removed from the endangered species list, is of
particular concern, since they are currently nesting and raising their young along
Gulf coastal waterways. An oiled bird may be unable to fly, remain afloat or stay
warm. In 20o5, roughly 70o brown pelicans died after a smaller oil spill when a
storm-damaged drilling platform fouled their nesting grounds at Breton Wilderness
Area.

Marine mammals and sea turtles in the Gulf, .in brief:

Oil in the water can pose a myriad of problems for sea turtles and marine mammals.
The chemical dispersants being used to break up the oil can also be hazardous to
ocean wildlife. Both sea turtles and marine mammals must come to the surface to
breathe. While marine mammals may be more apt to avoid oil-laden surface waters
than sea turtles, large spills, such as the Deepwater Horizon spill, present a
significant hazard to both species groups.

The level of harm that oil or chemical dispersants can cause to wildlife depends on
what type and how much of the oil or chemical dispersant the animal has been
exposed to, for how long and how it has been exposed to these hazardous materials.
Exposure methods include breathing in oil-laden air, ingestion of contaminated
water or food and absorption through the skin.

Here is a short list of species typically found in the Gulf of Mexico that could be
affected:

¯ Sea Turtles - there are 4 species of sea turtles f5und year-round in the Gulf of
Mexico

1. Kemp’s Ridley
2. Green
3. Loggerhead
4. Hawksbill

Marine Mammals - There are 22 marine mammal species found in the Gulf of
Mexico. Most are pelagic (deep water) species, found in waters greater than loom
(3o0 ft). Coastal bottlenose dolphins, spotted dolphins, and manatees are found
closer to shore, in waters less than loom.

1. Bottlenose Dolphin (Coastal and Offshore Stocks)



2. Manatee
3. Sperm Whale
4. Bryde’s Whale
5. Cuvier’s Beaked Whale
6. Blainville’s Beaked Whale
7. Gervais’ Beaked Whale
8. Atlantic Spotted Dolphin
9. Pantropical Spotted Dolphin
lo. Striped Dolphin
11. Spinner Dolphin
12. Rough-Toothed Dolphin
13. Clymene Dolphin
14. Fraser’s Dolphin
15. Killer Whale
16. False Killer Whale
17. Pygmy Killer Whale
18. Dwarf Sperm Whale
19. Pygmy Sperm Whale
20. Melon-Headed Whale
21. Risso’s Dolphin
22. Short-Finned Pilot Whale

(Thefollowing is from an EPA Office of Emergency and Remedial Response document)

Sensitivity of Birds and Mammals

Where an organism spends most of its time, in open water, near coastal areas or on the
shoreline, will determine the effects an oil spill is likely to have on that organism.
Aquatic animals such as tan~es, seals and dolphins, risk contamination by oil that
washes onto beaches or by consuming oil-contaminated prey.

An oil spill can harm birds and mammals in several ways: direct physical contact, toxic
contamination, destruction of food sources and habitats and reproductive problems.

Physical contact - When fur or feathers come into contact with oil, they Bet
matted down. This matting causes fur and feathers to lose their insulating
properties, placing animals at ~isk of freezing to death. For birds, the risk of
drowning increases, as the complex structure of their feathers that allows them to
float or to fly becomes damaged.

Toxic contamination - Some species are susceptible ,to the toxic effects of inhaled
oil vapors. Oil vapors can cause damage to the animal s central nervous system,
liver and lungs. Animals are also at risk from ingesting oil, which can reduce the
animal’s ability to eat or digest its food by damaging cells in the intestinal tract.

Destruction of food resources and habitats - Even species which are not directly
in contact with oil can be harmed by a spill. Predators that consume
contaminated prey can be exposed to oil through ingestion. Because oil



contamination gives fish and other animals unpleasant tastes and smells,
predators will sometimes refuse to eat their prey and will begin to starve.
Sometimes a local population of prey organisms is destroyed, leaving no food
resources for predators. Depending on the environmental conditions, the spilled
oil may linger in the environment for long periods of time, adding to the
detrimental effects. In calm water conditions, oil that interacts with rocks or
sediments can remain in the environment indefinitely.

Reproductive problems - Oil can be transferred from birds’ plumage to the eggs
they are hatching. Oil can smother eggs by sealing pores in the eggs and
preventing gas exchange. Scientists have also observed developmental effects in
bird embryos that were exposed to oil. Also, the number of breeding animals and
nesting habitats can be reduced by the spill. Long-term reproductive problems
have ~so been shown in some studies in animals that have been exposed.to oil.

Sensitivity of Aquatic Habitats

Spilled oil and cleanup operations can threaten different ~es of aquatic habitats,
with different results.

Coral reefs are important nurseries for shrimp, fish and other animals as well as
recreational attractions for divers. Coral reefs and the aquatic organisms that live
within and around them are at risk from exposure to the toxic substances within
oil as well as smothering.

Exposed sandy, gravel or cobble beaches are usually cleaned by manual
techniques. Although oil can soak into sand and gravel, few organisms live fifll-
time in this. habitat, so the risk to animal life or the food chain is less than in
other habitats, such as tidal flats.

Sheltered beaches have very little wave action to encourage natural dispersion. If
timely cleanup efforts are not begun, oil may remain stranded on these beaches
for years.

Tidalflats are broad, low-tide zones, usually containing rich plant, anima~ and
bird communities. Deposited oil may seep into the muddy bottoms of these flats,
creating potentially harmful effects on the ecology of the area.

Salt marshes are found in sheltered waters in cold and temperate areas. They
host a variety of plant, bird and mammal life. Marsh vegetation, especially root
systems, is easily damaged by fresh light oils.

Mangrove forests are located in tropical regions and are home to a diversity of
plant and animal life. Mangrove trees have long roots, called prop roots, which
stick out well above the water level and help to hold the mangrove tree in place. A
coating of oil on theseprop roots can be fatal to the mangrove tree. Because they



grow so slowly, replacing a mangrove tree can take decades.

Marshes and swamps with little water movement are likely to incur more severe
impacts than fiowing water. In calm water conditions, the affected habitat may
take years to restore.

Other standing water bodies, such as inland lakes and ponds, are home to a
variety of birds, mammals and fish. The human food chain can be affected by
~pills in these environments.

River habitats may be less severely affected by spills than standing water bodies
because of water movement. However, spills in these water bodies can affect
plants, grasses and mosses that grow in the environment. When rivers are used as
drinking water sources, oil spills on rivers can pose direct threats to human
health.

Damage Assessment of the Tampa Bay Oil Spill: Travel Cost Method
(A summary of Chapter 6 in Florida Coastal Environmental Resources: A Guide to
Valuation and Impact Analysis)

It may seem difficult to place value upon the many implications that the oil spill may
have for Florida’s beaches. As we have seen in the past, during the Gulf of Mexico
spill when two vessels collided bringing 328,44o gallons of oil to a 13-mile stretch of
Pinellas County, there happens to be more than one way to give value to the loss of
those marine habitats and recreationally used beaches that are impacted. During an
oil spill crisis, not only are the beaches damaged and bunged while being restored, a
number of natural resources, species and habitats are damaged as well. In Pinellas
County, and in all counties aligning the shore, shore birds are at risk of being
overcome by oil, as well as sea turtles, mangrove habitats, submerged sea grass beds,
oyster reefs and areas of salt marsh. The implications of the loss of these habitats can
have a value placed upon them through an economists view point. Under CERCLA,
the Comprehensive Environmental Response, Compensation and Liability Act of
198o, all natural resources have a value placed upon them and many methods in
determining those values. In the 1993 oil spill ifi Pinellas County, the Environmental
Protection Agency along with the Federal Government used the random utility
model to determine the recreational value of the Treasure Island beach that was
closed. By using the travel cost analysis, they were able to sue the vessels responsible
for the spill once they determined the personal utility cost of being unable to use
those beaches, which was $2.5 million..Potentially, as a result of this 1993 Gulf of
Mexico oil spill, Florida will be able to calculate the value for the loss of our tourism
as well as the environmental value of sea grass beds to water quality and the oyster
beds to the filtration of the Gulf. One outcome of this past spill is that there are now
opportunities to place value on the resources that are inherently invaluable.

10



Top-line talking points on data collection and monitoring:

Now is a critical time to act and make certain natural resource managers have
sufficient resources to establish the necessary ecological baselines and to track
the immediate impacts of the oil spill on both the near shore environment and
the extensive fisheries resources in the Gulf of Mexico. In addition, we need to
ensure that BP is held responsible for their actions and impacts on our coastal
resources and that fishermen and fishing communities are made whole.

We need fishermen to help collect information now to establish the
environmental baselines and then their long term assistance for monitoring
projects on water and sediment quality, marine habitats and fish populations.

Unfortunately, the problem will not stop when the oil does and in addition to
funding to assess the immediate impacts of the spill, funding is needed to begin
to assess the long term impacts of the spill.

Managers will need the most comprehensive and timely data available to better
understand the impacts of the spill on the fisheries and to be able to respond
quickly to new data. In addition to timeliness, long term and consistent data is
needed to determine chronic impacts from the spill on fisheries and coastal
resources. This includes:

Expanded stock assessments of both state and federally managed species

Fisheries dependant data collection - this offers opportunities to engage
and employ fishermen to collect critical information on the health of the
fish

Fisheries independent data collection to assess population wide impacts

Improved and modernized data collection systems for recreational
fisheries
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Purpose and Methodology

Ypartnership conducted a survey of the expected impact of the Gulf Oil Spill on the near-term
travel intentions of Americans who reside in the North Central, South Central, Southeastern, Mid-
Atlantic and New England states. Respondents were asked to opine on the following as they relate
to the states of Texas, Louisiana, Mississippi, Alabama and Florida (and the most popular tourist
destinations within these states):

¯ Awareness/impressions of the destinations (states and specific regions within those
states) in which the Gulf Oil Spill has been reported;

¯ Awareness/impressions of the destinations (states and specific regions within those
states) in which the Gulf Oil Spill has made landfall;

¯ Expectations with respect to the destinations (states and specific regions within those
states) that are most likely to be affected by the Gulf Oil Spill in the days/weeks ahead;

¯ Travel intentions to the same destinations (states and specific regions within those states)
prior to the Gulf Oil Spill versus travel intentions to the same destinations today;

¯ Likelihood of visiting the same destinations (states and specific regions within those
states) on a leisure trip during the next 12 months;

¯ Demography.

The data for this study were collected June 4-13, 2010 through a 15-minute online survey
conducted with a total of 1,286 pre-qualified consumers. The sample consisted of pre-qualified
leisure travelers who reside in the North Central, South Central, Southeastern, Mid-Atlantic and
New England States. Screening criteria for participation in the study were as follows:

¯ Active leisure travelers, defined as having taken at least one trip for leisure purposes
requiring overnight accommodations during the past 12 months;

¯ Age 25-64*;
¯ Annual household income of $50,000 or more;
¯ 50/50 male/female.

The margin of error for the statistical estimates appearing in this report is 4-2.8% at the 95%
level of confidence.

*Supplemental sample was also collected for those in the 65+ age category.
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Overview

Ypartnership conducted this survey to gauge the expected impact of the Gulf Oil Spill on the near-
term travel intentions of Americans who reside in the North Central, South Central, Southeastern,
Mid-Atlantic and New England states. Respondents were asked to opine on the spill as they relate
to leisure travel to the states of Texas, Louisiana, Mississippi, Alabama and Florida (and the most
popular tourist destinations within these states).

It is important to note that this survey was fielded between the dates of June 4-13, 2010, during
the time when oil was reported to be just miles from the Florida coast. Also during the fielding of
this study, there were news reports of the oil residue washing up on the shores of Pensacola
Beach.

Media Coverage of the Gulf Oil Spill

Respondents were well versed on the latest news of the Gulf Oil Spill, with more than half stating
they were following reports of the Gulf oil spill "very closely," and another four in ten following the
events "casually". Those over the age of 65 were most likely to keep a close eye on the news.

Television is the primary source of news about the oil spill (87%), followed by newspapers - both
print and online (57% and 50%, respectively), radio (39%), and print and online magazines
(14% and 12%, respectively). One in ten respondents reported receiving news about the Gulf Oil
Spill from social media sites.

Not surprisingly, younger leisure travelers are more likely to follow online news sources, including
social media, sites, compared to their older counterparts.

Awareness of the Gulf Oil Spill

Nearly all respondents considered Louisiana to be the state most adversely affected by the oil spill
and perceived it to be the most likely to have oil already washed up on its beaches, followed by
Florida, Alabama and Mississippi. Eight in ten considered Florida to have been already affected,
and nearly seven in ten felt that Florida already had oil on its shores.

When asked which states would end up with oil on their beaches before the crisis was o~er, "
Florida rose to the top of the list (95%), followed by Louisiana (89%), Mississippi (83%), and
Alabama (82%).

Likelihood to Visit Now Versus Before the Spill

When asked to compare their likelihood of visiting the Gulf coast states today versus before the
Gulf Oil Spill, three in ten respondents are less likely to visit Mississippi or Alabama now. One in
four is less likely to visit Louisiana, and one in six is less likely to visit Georgia or Texas. One in
ten is less likely to visit Florida.
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Among Gulf coast beach destinations, the net percentage of respondents who indicated they were
’~less likely to visit" during the months of June, July and August of this year is as follows:

¯ Grand Isle area 43%;
¯ Gulf Shores/Orange Beach area - 41%;

¯ Gulf Port/Biloxi area - 40%;
¯ Pensacola area - 38% ;
¯ Destin/Ft Walton Beach area - 37%; ~

¯ Panama City Beach area - 35% ;
¯ South Padre Island area - 32% ;
¯ Galveston area - 32%;

¯ Corpus Christi area - 30%;

¯ Brunswick/Golden Isles area - 29%;
¯ Sarasota/Bradenton area - 27O/o;
¯ Naples/Marco Island area - 27% ;
¯ St. Petersburg/Clearwater area - 25% ;
¯ Savannah/Tybee Island area 25%
¯ The Florida Keys and Key West - 22Olo.

Summer Travel Intentions

Respondents were relatively optimistic about their future leisure travel plans, however, with
nearly two in three reporting vacations planned for this summer and one in eight still unsure of
their travel plans for the summer season. One in four is not planning to take a summer vacation
this year.

Among those taking a vacation during the months of June, July or August, half expect to take a
beach vacation. Fewer than one in ten remains undecided as to their destination, and four in ten
will not be vacationing at the beach. Aside from those who will be vacationing elsewhere and
those who do not enjoy the beach, the main reason for’not takii~g a beach vacation this summer
is concern over the household budget/discretionary spending and the costs associated with travel.
Only one in eight cited the Gulf Oil Spill as the reason for not vacationing at the beach this
summer.

Four out of five travelers have not changed their plans to vacation at the beach as the result of
the Gulf Oil Spill. Among those who did change their plans to vacation at the beach, seven in ten
have decided on a beach destination other than in Florida. When asked to name their new beach
destination, one in five named a Florida beach located along the East coast.

7



VISIT FLORIDA GULF COAST OIL SPILL STUDY RESEARCH REPORT WAVE I



VISIT FLORIDA GULF COAST OIL SPILL STUDY RESEARCH REPORT - WAVE I

Respondent Profile

Six in seven respondents were White and three in four were married. More than four in ten
had a household income of $50,000 to $74,999 annually; one in four earned between
$75,000 and $99,999 annually; about one in five earned $100,000 to $149,999 annually;
and one in ten had a household income o~ more than $150,000 annually. Household
composition consisted of an average of 2.1 adults and 1.8 children among those households
with children.

It is important to note this group of travelers was fully qualified as active leisure travelers,
having taken an average of three (3.2) leisure trips during the past twelve months.

Gender

Female 55
Male 45

Total
%

(n=1263)

Marital Status
Married 72
Separated/Divorced 8
Unmarried couple living together 7
Never Married 10
Widowed 3

Age

25-34 23
35-44 17
45-54 ~

55-64 ~24
65+ 21

Average age of respondent 49.8 years

Annual Household Income
$50,000 - $74,999
$75,000 - $99,999
$100,000 - $149,999
$150,000 - $249,999
$250,000 or more

45

26

18

9
2

9
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Total
%

(n=1263)
Respondent ethnicity

White, Non Hispanic 86
White, Hispanic " 3
Black, non-Hispanic 5
Asian 3
Native American 1
Black, Hispanic 0
Other 1

Household Composition
Averacle number of Adults in household
Average number of Children in household

2.1 persons

1.8 persons

10
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Following Media Reports

Active leisure travelers residing in the central and eastern regions of the U.S. are well tuned
to the happenings of the oil spill in the Gulf of Mexico, with more than half indicating they
were following reports of the Gulf Oil Spill "very closely," and another four in ten following
the events "casually," Only one percent stated that they had not kept up with the news
report of the Gulf Oil Spill.

Following Media Reports of the Gulf Oil Spill
~Please indicate the extent to whlch you have followed news i’eports about the oil spill in the Gulf of

Mexico?"

Not at all,
1%

Additionally, we found that those in the 65+ age category are the most likely to pay "very
close" attention to the news of the Gulf Oil Spill (70%).

12
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Media Followed for News of the Spill

On an aided basis, nearly nine in ten respondents reported following televised news of the
Gulf Oil Spill, while six in ten read about it in printed newspapers; half followed online news,
and nearly four in ten listened to news of the spill on the radio.

Total
%

(n=1242)
Broadcast or cable television stations
Printed newspapers
Online newspapers
Radio
Printed magazines
Online magazines

Social media sites
Other

*Multiple responses allowed.

87
57
5O
39
14
12
12
4

Respondents between the ages of 25 and 34 were more likely than their counterparts to
have followed the news of the spill in online’newspapers (75%), online magazines (31%),
and social media sites (27%); those over the age of 55 were more likely to have read the
news in print.

Interestingly, respondents with children in their household were also more likely than their
counterparts to use online magazines (59%), online newspapers (20%), and social media
sites (19%) to follow the news of the spill.

13
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Perceived Size of the Spill

When asked to estimate the number of barrels of oil leaking into the Gulf on a daily basis,
the responses varied considerably. The most commonly given response was 5,000
barrels/per day, well below the volume being reported at the time this survey was fielded.

It is important to note that travelers with an annual household income of $100,000 or
more, as well as ttiose aged 65 or older, tended to offer higher estimates of the number of
barrels leaking per day. These groups were also more likely to follow the news reports
"very closely."

States Perceived to Be Affected by the Gulf Oil Spill

More than nine in ten (96%) respondents identified Louisiana as the State most adversely
affected by the Gulf Oil Spill, followed by Florida (7.8%), Alabama (65%) and Mississippi
(64%).

Total

(n=1225)
Louisiana
Florida
Alabama
Mississippi
Texas
Georgia
Other

*Multiple responses allowed.

95

78

65

64

24

7

1
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States Perceived to Be Already Have Oil on the Beaches

When asked which Gulf coast states already had oil wash up on its beaches, the majority of
respondents mentioned Louisiana (92%), followed by Florida (68%), Alabama (53%) and
Mississippi (52%).

Total
%

(n=1169)
Louisiana 92
Florida 68
Alabama 53
Mississippi 52
Texas 14
Georgia 4
Other 0

*Multiple responses allowed.
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States Expected to Have Oil Wash Up on the Beaches

And when asked about which states would have oil wash up on their beaches by the time
the crisis of the spill is over, Florida was mentioned by most (95%). Nine in ten
respondents believe Louisiana will be affected, while eight in ten mention Mississippi and
Alabama. Two in three expect Texas to be affected by the oil spill, and four in ten believe
that Georgia will also be affected.

Total
%

(n=1206)
Florida ¯ 95
Louisiana 89
Mississippi 83
Alabama 82
Texas 65
Georgia 44
Other 10

¯ Multiple responses allowed.

Those households without children are more likely than those with children to expect oil on
the beaches of Florida before the crisis is over (96% vs. 92%). Older travelers (55 and
older) are also more likely to expect oil to reach the shores of Florida (99%), Louisiana
(95%) and Mississippi (90%), suggesting this group might be paying closer attention to the
news of the spill.
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Likelihood Of Visiting Gulf Coast States

When asked to compare their likelihood of visiting the Gulf coast states today versus prior
to the Gulf Oi-I Spill, the net results reveal that roughly one in three respondents is less
likely to visit Alabama or Mississippi (30% and 29%, respectively). One quarter of
respondents are now less likely to visit Louisiana (25%), and about one in six is less likely
to visit Texas (17%) or Georgia (15%). One in ten (10%) is less likely to visit Florida now
than prior to the Gulf Oil Spill.

Likeliness to Visit - Today Versus Before the Gulf Oil Spill

Alabama

Mississippi

~ lana

Florida

Georgia

Texas

O% 20% 40% 60% 80%

[] Less Likely [] Equally Likely ~ More Likely
100%
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Likelihood of Visiting Select Gulf Coast Destinations

Vacation plans to selected destinations have clearly been affected by the oil spill, with four
in ten leisure travelers stating they are less likely to visit a number of Gulf coast states
today than they were prior to the news of the Gulf Oil Spill. The net results reveal the
Florida destinations most likely to experience a drop in visitation include Pensacola (38%),
Destin/Ft. Walton Beach (37%) and Panama City Beach (35%). One in four (net results) is
less likely to visit Sarasota/Bradenton (27%), Naples/Marco Island (27%), and St.
Petersburg/Clearwater (25%). Two in ten are less likely to visit the Florida Keys and Key
West (22%).

Grand Isle area

Gulf Shores/Orange Beach area

Gulf Port/Biloxi area
Pensacola area

Destin/ Ft. Walton Beach area
Panama City Beach area

South Padre Island area

Galveston area

Brunswick/Golden Isles area
Corpus Christi area

Sarasota/ Bradenton area
Naples/Marco Island area

St. Petersburg/Clearwater area

Savannah/Tybee Island Area

The Florida Keys and Key West

More Equally Less
Likely Likely Likely

°1o % %
3 51 46
4 51 45
4 52 44
4 53 42
4 55 41
5 54 41
3 61 35
3 63 35
5 62 34
3 63 33
6 61 33
6 61 33
8 59 33
6 63 31
9 60 31
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Timing of Next Visit

One in three respondents intended to visit Florida in the next three months, whereas
~roughly one in five intended to visit Georgia, Texas, Alabama or Louisiana. Nearly seven in
ten indicated they would visit Florida during the next year.

100%

90%

8O%

70%

60%

5O%

40%

30%

20%

10%

O%

Timing of Intended Visit to Gulf Coast States.

Next 2 Years

Next Year

Next 3 months

Florida Georgia Texas Alabama Louisiana Mississippi
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Summer Vacation Plans

Seven in ten of respondents vacationed during the months of June, July or August last year,
while fewer than two in three are planning to vacation during the same months this year.
Nearly one in seven has yet to determine their summer vacation plans.

100%

90%

8O%

70%

6O%

5O%

40%

3O%

20%

10%

O%

SumrnerVacation Plans - This Year Vs. Last Year

~! Don’t know
WNo

[] Yes

Did you take a vacation
during the months of June
July or August last year?

Are you planning to take a
vacation during the months
of June July or August this

yea r?
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Summer Beach Vacation Plans

Among those planning to vacation during the months of June, July or August this year, half
intend to take a beach vacation. Fewer than one in ten has decided on their destination of
choice.

Planning to Take a Beach Vacation
During June, July or August 2010

Don’t
know/maybe, 7%.

Reasons for N~t; T~kinq :~ummer
Beach Trip This Year

Going somewhere else or at
some other time 34%

Household budget concerns 21%

Don’t go to the beach 17%

Travel is too expensive 15%

Airfare is too expensive 13%

Heard some areas have been
affected by the Gulf oil spill 12%

Concerned about economy/job 10%

Air travel is a hassle 10%
Gas prices are too high 9%

Need to do other projects 7%

Other 10%

While one in three respondents has plans to go somewhere other than a beach destination
this summer or take a vacation at some other time of year, one in three respondents cited
household budget concerns as the primary reason for not taking a beach vacation this
summer.

One in eight cited reasons related to the cost of travei such as"travel in general is too
expensive" and "airfares are too expensive." One in seven mentioned they did not make
summer beach vacation plans because they had heard about the areas affected by the Gulf
Oil Spill.
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Changed Beach Vacation Plans

Fully four in five leisure travelers have not made changes to their beach vacation plans as
the result of the Gulf oil spill. Of those who did change their beach vacation destination, the
majority switched away from a Florida beach destination (71%).

Changed Beach Vacation Destination
Due to the Gulf Oil Spill

Interestingly, when asked to identify the beach destination(s) to which they had already
changed or planned to change, one in five (19%) named a Florida beach destination on the
east coast of the state. The remainder (81%) named other destinations, nationally and
internationally, and not necessarily beach destinations. It is important to note there was a
small sample size (n=less than 100) for the question of "cancelled and alternative beach
destinations. "                                 ,
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Summer Beach Vacation Characteristics

More than one in four of these travelers intends to take a beach vacation with their spouse
orsignificant other, while three in ten expect to take their spouse/significant other and their
children. One in six expects to take a beach vacation with their extended family.

Alone

With spouse/significant other without child(ren)
With child(ren) only
With spouse/significant other with child(ren) .
With extended family (grandparents, cousins, etc.)

Total
%

"(n=391)
4
44
3
29
17

One in four travelers plans to take a short beach vacation of one-to-three nights, while four
in ten expect to spend four-to-six nights on a beach vacation this summer. More than one
in three travelers expects their beach vacation to extend to seven or more nights.

1-3 nights

4-6 nights

7-10 nights

11-14 nights                             ,
More than 14 niqhts

Total
%

(n=391)

40
30
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GULF OIL SPILL IMPACT

VISIT FLORIDA SURVEY INSTRUMENT

(CONFXDENTIAL)

June 3, 2010

1. What is the zip code of your primary residence? (insert number)

2. What is your total annual household income? (select only one)

:1. Less than $49,999
2. $50,000- $74,999
3. $75,000 - $99,999
4. $100,000 - $149,999
5. $150,000 - $249,999
6. $250,000 or more

3. How many DOMESTIC (inside the U.S.) leisure trips have you taken during the past 12
months that included paid accommodations? (insert number)

[TERMINATE IF <1]

4. Please indicate the extent to which you have followed news reports about the oil spill in the
Gulf of Mexico. (select only one)

1. Very closely
2. Casually
3. Not at all

[IF VERY CLOSELY OR CASUALLY IN Q4] Please indicate the media through which you have
followed news reports about the oil spill in the Gulf of Mexico. (select all that apply)

1. Printed newspapers
2. Online newspapers
3. Printed magazines
4. Online magazines
5. Broadcast/cable television stations
6. Radio
7. Social media sites
8. Other

6. Which of the following states have already been affected by the Gulf oil spill? (select all that
apply) ......
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1. Texas
2. Florida
3. Louisiana
4. Alabama
5..Mississippi
6. Georgia
7. Other(specify):.
8. Don’t know

7. To the best of your knowledge, how many barrels of crude oil are currently escaping from the
drill site on a daily basis? (insert number)

In which of the following states has oil from the spill ,~lready washed up on the beaches?
(select all that apply)

1. Texas
2. Florida
3. Louisiana
4. Alabama
5. Mississippi
6. Georgia
7. Other(specify):
8. Don’t know

In which of the following states do you think oil from the spill .will wash up on the beaches
before the crisis is over? (select all that apply)

1. Texas
2. Florida
3. Louisiana
4. Alabama
5. Mississippi
6. Georgia
7. Other (specify):
8. Don’t know
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10. Please indicate if you are "more, .... less" or "equally" likely to visit each of the following states
.today, versus I~ef~re the news of the Gulf oil spill.

Texas
..... Florida
Louisiana
Alabama

........ Mississippi
......... Georgia

State More Likely Equally Likely Less Likely

11. [IF MORE OR EQUALLY LIKELY IN Q10] Please indicate the timeframe within which you
intend to visit one or more of the states listed below:

State Next 3 months Next year Next 2 years
(but not next 3 (but not next

months) year)

Texas
Florida
Louisiana
Alabama .
Mississippi
Georgia

12. Please indicate if you are "more," "less" or "equally" likely to visit each of the following beacl~
(coastal) destinations t~dal~ versus I~efer~- the news of the Gulf oil spill.

Destinations

Corpus Christi area
Galveston area
South Padre Island area

... Pensacola area
Destin/Ft. Walton Beach area
Panama City Beach area
St. Petersburg/Clearwater area

..... Sarasota/Bradenton area
Naples/Marco Island area
The Florida Keys and Key West

Grand Isle area

Gulf Shores/Orange Beach area

Gulf Port/Biloxi area

More Likely Equally Likely , !~ess Likely

_
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Brunswick/Golden Isles area
Savannah/Tybee Island Area

13. Did you take a vacation during the months of June, July or August last year?

1. Yes
2. No
3. Don’t know

14. Are you planning to take a vacation during the months of June, July or August this year?

1. Yes
2. No
3. Don’t know/maybe

15. [IF YES TO Q14] Are you planning to take a vacation to a beach destination during the
months of June, July or August this year?

1. Yes
2. No
3. Don’t .know/maybe

16. [IF YES TO Q15] Have you changed the beach destination you are planning to visit during the
months of June, July or August this year as a result of the Gulf oil spill?

1. Yes
2. No

17. [IF YES TO Q16] Please indicate the name of the beach destination you were planning to v.isit
befor______~e the Gulf oil spill, and the name of the beach, destination you are now planning to visit.

1. Original beach destination:
2. New beach destination:

18. [IF YES TO Q15] Please tell us with whom you are planning to take your beach vacation
during the months of June, July or August this year?

1. Alone
2. With spouse/significant other without child(ren).
3. With child(ren) only
4. With spouse/significant other with child(ren)
5. With extended family (grandparents, cousins, etc.)
6. Don’t know
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19. [IF YES TO Q15] How many nights do you expect to stay on your beach vacation during the
months of June, July or August this year?

1. 1-3 nights
2. 4-6 nights
3. 7-10 nights
4. 11-14 nights
5. More than 14 nights

20. [IF NO TO Q15] Please tell us why you are not taking a vacation to a beach destination
during the months of June, July or August this year. (select all that apply) [RANDOMIZE]

1. No time/Too busy
2. Can’t get the time off from work
3. Need/want to do some projects I have been putting off at home .
4. Household budget concerns/Cutting back on discretionary spending
5. Travel in general is too expensive/costs too much
6. Gasoline prices are too high
7. Airfares are too expensive/Costs too much
8. Concerned about economy/own job
9. Health reasons/Pregnant
10. Children too young
11. Am concerned about HIN1 (swine flu)
12. Air travel is too big of a hassle
13. Am concerned about air travel safety and security
14. Traveling is just too much of a hassle these days
15. I have heard some areas have been affected by the Gulf oil spill
16. Don’t travel/Don’t ever travel for leisure [MUTUALLY EXCLUSIVE]
17. Other reasons (SPECIFY).

21. What is your gender?

1. Male
2. Female

22. What is your marital status? (please select one)

1. Married
2. Divorced/Separated
3. Widowed
4. Unmarried couple living together
5. Never married
6. Prefer not to say

23. What is your age? (insert number)
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24. Do you consider yourself to be...?

1. White, non-Hispanic
2. White, Hispanic
3. Black, non-Hispanic
4. Black, Hispanic
5. Native American
6. Asian
7. Other

25. What is the total number of adults and children currently living in your household~ .(insert
number)                                                              ¯

1. Adults
2. Children
3. Total
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P&J Oyster Company 

  



1039 Toulouse St. o Office (504) 523-2651 ¯ FAX (504) 522-4960 ° New Orleans, LA 70112

Today’s Date:    7/:~2/10 White House Oil Spill Commission

Along with my brother, I am co-owner of the oldest continually running oyster processing and distributing
company in America, P & J Oyster Company. We are a 5th generation business, a family tradition since :1876. We no

longer process the premier oysters that we’ve bought from families who have harvested oysters from these waters for
many generations. We are important to the historic and social dynamic of the food culture of New Orleans and the State

of Louisiana. Many restaurants throughout the area place our brand name on their menus to promote the quality of
oysters which they serve.

Due to this un-natural catastrophe in our waters, P & J may forever become extinct. Our customers are calling
saddened by the fact that they will no longer be able to serve their traditional P& J Brand oysters at their restaurants.
Families from throughout the area have called crying on the phone asking whether they will be able to serve oyster
dressing at their Thanksgiving and Christmas family gatherings. We are fearful that our livelihood will be taken away
and we have no control over the affects from this oil spill.

We are the most scrutinized and regulated seafood in America. For decades we’ve incu fred immeasurable

expenses modifying what we do to stay in business. We’ve helped set the standards for the shellfish industry throughout
the nation.

As oystermen of one of the most productive estuaries in the world, we have been stewards of the sea, creating
an ecological bounty not only for oysters, but for all fisheries to thrive. Without the precise management of our oysters
for well over a ~entury, we would have already been presented with waterfront prqperty for the City of New Orleans by
losing all of ou r coastal commu n ities.

The process of capping, containing and cleaning this disaster has taken entirely too long and our livelihoods
have been drastically jeopardized. I am normally extremely optimistic and hopeful. But I do not see a positive future for
the oyster industry. Tidal movements in Alaskan waters experience some of the highest natural tidal waves in the world.
They still find oil from their disaster after 21 years. We do not have the same natural forceful cleansing in our Louisiana
coastal environment. The uncertainty ofoil plumes, dispersants and toxins, along with the over abundance of fresh
water diversions portray a bleak future for our industry.

Our family has provided the finest oyster product on the market for over 134 years and we anticipated
continuing that tradition for many years to come. We are a family at P & J, and many of our shucker’s, drivers and
processors have been with us for most of their working lives. This is what we know. P& J Oyster Company and our
oystermen need to be compensated from this disaster for now and for our future.

The question remains. Has our government, this administration and BP done everything possible to cut th rough
the bureaucratic tape to fix this mess and compensate the people who have been directly affected by this catastrophe.
Thank you for your time, understanding and immediate action to solve this situation~

Sal Sunseri

OYSTER PROCESSOR
AND DISTRIBUTOR
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Good afternoon Mr. Chairman. My name is Jeff Angers, and I am the president of the Center
for Coastal Conservation.

The Center for Coastal Conservation is a coalition of the leading advocates for marine
recreational fishing and boating. We are dedicated to promoting sound conservation and use of
America’s marine resources. Our organization includes the American Sportfishing Assodation,
Coastal Conservation Assodation, International Game Fish Assodation, National Marine
Manufacturers Assodation, The Bill fish Foundation, as well as other institutions and individuals
across the country.

Thank you for giving us this opportunity to address the Commission on impacts of the
Deepwater Horizon Oil Spill to recreatignal fishing and boating and rdated businesses.

Fishing, both recreational and commerdal produces over $160 billion for the American
economy. In 2006 saltwater recreational angler expenditures alone filtering through the U.S.
economy contributed $82.3 billion in total sales, $39.1 billion in value-added, $24.0 billion in
income, and supported nearly 534,000 jobs in the U.S.

I’m a native Louisianian and a recreational fisherman. My favorite fishing hole is in the far
southeastern corner of our state: Venice, Louisiana. This small commtmity has traditionally
been almost wholly supported by two types of business: fishing and oil. Today, Venice is a main
staging area for BP oil spill recovery efforts.

I toured the Mississippi Delta a few weeks ago, and like thousands of others who enjoy the
coast, I was shaken. And I am heartbroken.

The BP spill is on track to devastate the Gulf’s recreational fisheries and recreational fishing-
dependent businesses for many years to come.

While much of the focus both in the media and by the Administration has been on the impacts
to commerdal fishing operations, the devastation inflicted upon the recreational fishing sector in
the "Sportsmen’s Paradise" must be addressed as well.

As with any disaster, natural or man-made, coming to grips with the scale of the event is often
difficult for people not directly affected. To put it in perspective for our federal derision-makers,
the area dosed to all fishing in the Gulf of Mexico is 18 times the area of the Chesapeake Bay.
The current closure is about 20 percent larger than the entire Chesapeake Bay watershed. I know
some of you have fished on the Chesapeake. All the marinas and restaurants and shops
surrounding the Chesapeake are dependent on a steady flow of people to enjoy its waters and
resources. Now imagine that no one could fish for striped bass in it or eat seafood from it.
Imagine the impact to not just the watermen who earn a living directly from it, but to every
business surrounding it. This is what we are dealing with in the Gulf of Mexico with a dosed
area that spans nearly 90,000 square miles across four states.

Recreational fishing contributes $41 billion dollars in economic output in the Gulf Coast region
annually and supports over 300,000 jobs. The Gulf of Mexico is one of the most popular areas
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for recreational fishing in the country with nearly six million saltwater anglers taking over 45
million fishing trips each year, catching redfish, speckled trout and red snapper among others.

The massive Deepwater Horizon oil spill has impacts far beyond these fish spedes and these
anglers -- it’s having a devastating impact on the thousands of businesses patronized by .anglers.
For example, the 2,300 bait and tackle shops in Texas, Louisiana, Alabama, Mississippi, and the
West Coast of Florida are directly impacted. These economic impacts will be far reaching,
affecting a variety of assodated business, including equipment and tackle manufacturers and
distributors, the boating industry, marinas, charter vessds and guides, sportfishing dubs,
tournament operators, motor sales and repairs, hotds, gas stations and restaurants.

The crude oil that is assaulting our shores is penetrating far deeper than our beaches and
marshes. It is acting l~e a poison polluting our economy and our very way of life.

According to a recent economic impact study (attached) conducted by Gentner Consulting
Group for the American Sportfishing Assodation, if the entire Gulf were dosed to recreational
fishing from May through August, the region would lose $1.1 billion in revenue, which Supports
$2.5 billion in total sales, $1.3 billion in value added, $811.1 million in income and 18,785 jobs.

The entire Gulf is not dosed, nor is it likely to ever be dosed all at once. Even though the
closures announced to date have encompassed only about a third of the Gulf, Gentner asserts
that aW closure is likely to reduce the trips taken by more than just the area dosed because
anglers, particularly non-resident anglers, will likely avoid taldng a saltwater fishing trip even if
their local waters are not offidally closed due to adverse feelings about encountering the oil spill.
This will be particularly true as the spill spreads to other popular tourist areas on the Florida
Coast. If the spill - or the perception of adverse impacts from the spill - further spreads to the
Keys and Eastern Florida beaches, these damages will increase dramatically.

Another casualty of Deepwater Horizon: fisheries conservation and management. Although
substantial areas of state and federal waters are open to anglers, the oil spill disaster has chilled
partidpation in recreational fishing. It has cut the usual demand in Louisiana for saltwater
fishing licenses by 51 percent.

Louisiana Department of Wildlife and Fisherie~ Secretary Robert Barham reports they are down
40,000 licenses - which is really big money for a state department that operates on stir-
generated funds. And it’s a finandal hit for the state management agency magnified by the loss
of federal funds disbursed from three sportsmen-rdated taxes. The distribution of funds to
states from the Pittman-Robertson (hunting) and the fishing-rdated Dingell-Johnson and
Wallop-Breaux federal funds are based on each state’s annual license sales. Additionally, the
non-profit organizations that advocate f6r sound fisheries conservation see reduced membership

’ and sponsorship revenues when anglers are kept off the water.

While unlikely, if the closures last long enough, anglers may quit malting expenditures on
durable equipment entirely. If all durable goods expenditures were to screech to a halt in the
Gulf of Mexico, $14 billion in revenue will be lost as a result of the Deepwater Horizon
inddent. This level of expenditure supports $32.8 billion in total sales, $26.3 billion in value
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added, $10.7 billion in income and 261,855 jobs. Fifty-thousand of those jobs are in Louisiana.
While it is unlikely that all durable equipment expenditures will halt, the longer the closures
persist, the more likdy that anglers will reduce their expenditures on these durable goods like
fishing equipment, second homes and vehicles used for saltwater fishing, etc. Others may pull
their boats and end expenditures on boat maintenance and storage. Boaters will think twice
¯ about upgrading or buying a new boat this year and all these choices have negative economic
consequences directly tied to the spill.

Interestingly, the Gentner study d~s down to per-day expenditures and potential losses.
Should the worst-case scenario occur and the entire Gulf of Mexico is dosed to recreational
fishing, there will be an $8.6 million dollar loss ~ in recreational fishing trip expenditures
(i.e., purchases of bait and tackle, food and beverages, ice, gas, lodging and other items needed
for recreational fishing). At this levd, these lost expenditures will lead to an estimated 162 jobs
lost ~. When the oil spill generates closures that impact the Florida Keys and the east coast
of Florida, losses increase by $1.2 million in revenue and 22 jobs erp_g~X.

Whether those potential numbers are a true reflection of the economic devastation that is
actually being inflicted upon us now may be subject to debate, but there is no doubt that the
impact to the recreational angling community is substantial and certainly greater than one would
at first suspect. That devastation is being compounded by residual effects of the massive
negative news coverage of the spill that for the past three months has been splashed across the
front pages of practically every newspaper in the nation. It is often human nature and the nature
of the news business to emphasize the negative, and in this case, there are lots of negative things
to emphasize.

However, this blizzard of negative images of oil on our beaches and marshes could linger long
after the well is capped, long after our shores are restored and long after the last tar ball is picked
up. Long before that happens, the cameras will have moved on to the next disaster, leaving Gulf
Coast residents to pick up the pieces as best they can. It’s going to take a massive and expensive
effort involving all the affected states to convince the visitors on which our economies are so
heavily dependent to come back.

There will be many people who will choose other destinations for their fishing trips and family
vacations rather than risk any encounter with the effects of the oil spill along the Gulf Coast.
People will long remember the tdevisi0n and newspaper scenes of oil on our beaches and
marshes. Unfortunately the ftnandal resources it will take fc~r tourism to overcome these
negative images are far beyond the means of the impacted communities.

When described in terms of thousands of square miles and billions of dollars, the economic
impact of this disaster can seem distant and cold. To truly understand the human impact
requires going to the coast and talking to the victims whose lives are being shattered.

Several weeks ago, after one of President Obama’s visits, I travded "down the River," to Venice
to view the damage and speak to victims, mostly my friends. I will never forget the helplessness
and despair I saw in the eyes and faces of good, hard-working people.
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Those eyes and faces reminded me of stark black-and-white photographs of desperate
American families taken more than 70 years ago by famed photojoumalist Dorothea Lange.

Two people stand out in my memory: Kenny Soulant, owner of Coastal Tackle in Marrero,
Louisiana and Capt. Ryan Lambert, owner of Cajun Fishing Adventures in Buras, Louisiana.

Coastal Tackle is a small tackle store on the west bank of the Mississippi here in Me{ro New
Orleans. Kenny sells rods and reds. Fishing lures and maps. Everything an angler needs.
Even live crickets for a segment of his clientde. A few weeks ago when I walked in to visit his
small tackle store, he hdd up his hands and gestured around to his empty shop. He told me I
was looldng at his life savings. I had a hard lime not crying.

The story I heard from Ryan Lambert later that same day remains embedded in my memory..

Ryan is a 52-year-old straight shooter. He has three daughters (35, 25, 16) and two grandldds
(17 months). Ryan has been guiding fishing trips in Coastal Louisiana for 29 years. For 15 of
those years, he moon~ghted: fishing his clients by day and worldng full time by night at the
Monsanto chemical plant about 15 miles upriver from here.

He was widdy known for hosting his clients professionally - and finding the fish. He
ultimately derided to build a tittle lodge so he could sleep and feed his clients in addition to
carrying them to the best fishing in North America.

That first little lodge turned into two and ultimately four. Earlier this year, Ryan Lambert’s
lodges could "sleep, fish and feed" 40 anglers a day; 48, if he was really pressed. He employed
14 fishing guides, each of whom typically fished three clients comfortably. He employed eight
support staffers who helped with administration, cooldng and janitorial. If you could get on
Ryan Lambert’s calendar a year out, you were lucky.

His average annual sales, about $1.3 million. First Quarter 2010, he was up 60% over last
year.

When I visited Ryan a few weeks ago, he was a couple days from pulling the plug. He showed
me his Microsoft Outlook. Color-coded green for trips booked and confirmed. Orange for
booked and cancelled. Blue for an open day. Every day on his Outlook for the next 100 days
was orange: trips booked and cancelled.

I spoke to Ryan over this past weekend. He tells me he’s a one-man wrecking crew. His 14
guides are working mostly for BP in the dean up. But he sti~ has four lodges that are dean
and available for warm bodies. He still has 12 acres of land, and the grass needs mowing once
a week.

He is invested - ftnandally, emotionally - in coastal Louisiana. That investment is not
performing well.
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Ryan’s story and Kenny’s are but two of thousands of stories we are living everyday across the
Gulf Coast. But we are a resilient people and we will come back. The Center for Coastal
Conservation is committed to rebuilding our coast and coastal fisheries through efforts such
as large-scale habitat restoration projects, and construction of fish hatcheries and research
centers. But we can’t do it alone. It will require massive resources--probably far beyond those
that can be provided by BP.

The goodness of the American people and the greatness of this country will prevail and we will
recover, but it will not be a quick or easy recovery. R~ran, Kenny and all the others dependent on
recreational fishing may be able to hang on until then. Or they may not. How successful we are
in our commitment to recover from this disaster will be measured by their ability m resume their
lives as they once knew them.

Thank you.
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Economic Impacts of Recreational Fishing Closures Resulting From the Deep Horizon Oil
Spill: Preliminary Estimates

The Deep Horizon Oil Spill (DHOS) has necessitated large recreational fisheries closures in the
Gulf of Mexico (GoM). These closures impact both the anglers and the business that rely on
angler expenditures. This brief, preliminary examination details potential per day revenue losses
across recreational fisheries dependent businesses as well as potential impacts stemming from
reduced durable good purchases that might arise from this disaster.

To estimate the potential number of trips affected, a 10 year time series of total annual effort by
mode and GoM state was downloaded from the National Marine Fisheries Service (NMFS
2010). Next, 10 year average per day effort was calculated by mode and state (see Appendix A).
Texas is not included in the web queries, so Texas effort numbers were taken from Gentuer and
Steinback (2008) and include a single point estimate of annual effort instead of an average as in
the other states. From the Appendix, there are 106,703 recreational fishing trips taken in the
GoM every day. If East Florida is included the number of trips potentially foregone jumps to
139,043 trips each day.

Lost recreational fishing trip expenditures were calculated by taking the 2006 expenditure
estimates from Gentuer and Steinback (2008) and inflating those values to 2010 dollars using the
consumer price index. Total expenditures were Converted to economic impacts by using the US
level multipliers implied by Gentner and Steinback (2008). US level multipliers were used
because the DHOS impacts a large region and US multipliers are more appropriate for such a
large region than state level multipliers.

Table 1 details the potential daily losses of a complete closure of the GoM to recreational
fishing. For every day the entire GoM isclosed, there is $8.6 million dollars in recreational
fishing trip expenditures lost. These expenditures include purchases of bait and tackle, ~ood and
beverages, ice, gas, lodging and other items needed for recreational fishing. This level of
revenue supports $20.2 million in total sales, $10.5 million in value added, $6.6 in personal
income and 162 jobs. If.the DHOS generates closures that impact the Florida Keys and the East
Coast of Florida, losses increase $1.2 million in revenue, $2.8 million in total sales, $1.4 million
in value added, $900,161 in income and 22 jobs per day.

Table 1. Revenues and Economic Impacts Per Day of Recreational Fishing Closure by Gulf of
Mexico State.

Trip
State Expenditures Total Sales Value Added Income Per Day Jobs Per

Lost Per Day
Per Day Per Day Day

Alabama $332,931 $781,693 $405,951 $254,562 6.24
Louisiana $786,979 $1,847,756 $959,582 $601,730 14.75
Mississippi $75,O54 $176,219 $91,515 $57,386 1.41
West Florida $2,442,199 $5,734,061 $2,977,830 $1,867,322 45.76
East Florida $1,177,287 $2,764,162 $1,435,493 $900,161 22.06
Texas $4,986,660 $11,708,225 $6,080,350 $3,812,834 93.44

Total $9,801,110 $23,012,115 $11,950,721 $7,493,994 183.65
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To further explore the impacts of a longer term closure, if the entire GoM were Closed to
recreational fishing from May through August (123 day closure), the region would lose $1.1
billion in revenue. This level of lost revenue would support $2.5 billion in total sales, $1.3
billion in value added, $811.1 million in income and 18,785 jobs. If East Florida is impacted by
the closure, revenue losses increase $144.8 million which supports $340.0 million in total sales,
$176.6 million in value added, $100.7 million in income and 2,713 jobs.

As of May 18th, 2010, 19% of the total area of the GoM was closed. If you take the GoM wide
estimates listed above andreduce them by the actual area closed, the loss of revenue is $229.1
million. This level of revenue loss supports $537.8 million in total sales, $279.3 million in value
added, $175.1 million in income and 4,292 jobs if 19% of the GoM remains closed for 4 months.

This estimate assumes that 19% of recreational effort is contained by the closed area that covers
19% of the GoM area. It is an open question whether or not the current closed area contains
more or less than 19% of the daily average fishing effort. It is know that the majority of
recreational fishing effort occurs relatively close to shore. However, that does not preclude that
the closed area impacts less (more) trips than 19%.

That said, the closure is likely to reduce the trips taken by more than just the area closed
indicates because anglers, particularly non-resident anglers, will likely avoid taking a saltwater
fishing trip even if their local waters are not officially closed due to adverse feelings about
encountering the oil spill. This will be particularly true as the spill spreads to other popular
recreational areas on the Florida Coast. If the spill or the perception of adverse impacts from the
spill further spreads to the Keys and Eastern Florida beaches, these damages will increase
dramatically. For these reasons, the 19% estimates presented above represent the lower bound
for business activity lost during a 4 month closure.

In addition to trip expenditure that will be lost, anglers spend vast sums of money on annual
durable good purchases for fishing equipment, boats, second homes, and vehicles used for
saltwater fishing. While it is unknown how the DHOS would impact how much anglers spend
on these types of products, it is possible to look at the current total expenditures on these items in
the GoM. Table 2 contains the estimates of these expenditures for each GoM state. These
estimates were taken from Gentner and Steinback (2008) and inflated to 2010 dollars using the
consumer price index.

While unlikely, if the closures last long enough, anglers may quit making expenditures on
durable equipment entirely. If all durable good expenditures cease in the GoM, $14.0 ~b, illion in
revenue will be lost. This level of expenditure supports $32.8 billion in total sales, $26.3 billion
in value added, $10.7 billion in income and 261,855 jobs. If the reduction in durable good
expenditures spill over into the Keys and EastFlorida the losses could increase to $21.5 billion
in lost revenue, $50.6 billion in total sales, $26.3 billion in value added, $16.5 billion in income
and 403,699 jobs.
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Table 2. Annual Recreational Fishing Equipment and Durable Good Expenditures in the Gulf of
Mexico, 2010 (thousands of dollars).¯

IState Expenditures Total Sales

Alabama
Louisiana
Mississippi
West Florida
East Florida
Texas

Total

Value I !ncome 1 Jobs

$532,467 $1,250,184 $649,249 $407,128 9,977
$2,703,198 $6,346,863 $3,296,072 $2,066,883 50,651

$545,133 $1,279,923     $664,694 $416,813 10,214
$7,761,623 $18,223,585 $9,463,926 $5,934,589 145,434
$7,570,023 $17,773,726 $9,230,305 $5,788,090 141,843
$2,432,492 $5,711,269 $2,965,993 $1,859,899 45,579

$21,544,936 $50,585,549 $26,270,239 $16,473,402 403,699

These estimates are considered upper bound estimates for two reasons. First, it is likely that
expenditures on boat, home, and vehicle maintenance and insurance would continue, at least for
some, except inthe case of very long closures. Second, because of the nature of the Marine
Recreational Fisheries Statistical Survey participation estimates, non state resident expenditures
on durable goods may be double counted. That is, a resident participant in Mississippi could also
be a non-resident participant in Florida. As a result, that angler would be counted as a
participant twice. Since the durable good expenditure totals are generated by multiplying mean
expenditure per participant by the total number of participants, the double counting of a
participant across two states will artificially inflate this total. It is not currently possible to
determine the severity of this double counting. To combat this potential double counting, Table
2 only contains resident expenditures on durable goods.

References
Gentner, B. and S. Steinback. 2008. The Economic Contribution of Marine Angler Expenditures

in the United States, 2006. U.S. Department of Commerce, NOAA Tech. Memo. NMFS
F/SPO-94, 301p.
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FOR IMMEDIATE RELEASE
7/12/t 0

Landrieu Comments on New Moratorium in
Testimony to Presidential Commission

WASHINGTON -- United States Senator Mary L. Landrieu, D-La., today
gave testimony to the National Commission on the BP Deepwater Horizon
Oil Spill and Offshore Drilling at its first public meeting in New Orleans. In
her comments, Sen. Landrieu stated that the Administration’s revised
deepwater drilling moratorium still puts thousands of Gulf Coast jobs at risk
and urged the Commission to recommend the immediate termination of a
prolonged and arbitrary ban on offshore oil and gas development.

Sen. Landrieu’s statement to the Commission, as prepared for delivery, is
as follows:

"It has now been 84 days since the tragic explosion of the Deepwater
Horizon killed 11 men, injured 17 others, and set into motion a great
ecological and economic crisis along the Gulf Coast. Please know,
however, that this was a coast in crisis well before this disaster took place:

"We must remember that these are not just Louisiana’s wetlands -- they are
America’s wetlands, and this is America’s energy coast. For nearly a
century, the oil and gas, fishing, shipping, ecotourism, and hospitality
industries have all shared it, creating thousands of jobs and a way of life
that is both unique and precious in America.

"Accounting for 40 percent of the nation’s wetlands, Louisiana’s coast
produces 90 percent of America’s offshore energy and 40 percent of the
seafood harvested in the lower 48 states. In addition, as thestrategic hub
and entry point to our nation’s navigation network, Louisiana ports and
waterways carry over a billion tons of cargo each year, which is worth $10
billion to the economy annually.

"Balancing the needs of these industries has been essential to the
economy and culture of the Gulf Coast, and despite the horrors of this
immediate situation, we must improve and accelerate our efforts to maintain
this balance into the future.

"That is why many people in Louisiana, including me, believe that the
Administration’s original blanket six-month moratorium on deepwater drilling
was unnecessary, ill-conceived and has actually created a second
economic disaster for the Gulf Coast that has the potential to become
greater than the first.

"About an hour ago, Secretary Salazar announced ’new deepwater
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drilling suspensions.’ Unfortunately, this new plan does not address
many of the concerns expressed by the experts, the court system, and
families and businesses along the Gulf Coast.

"1 am particularly alarmed by the Department of the Interior’s
continued insistence that allowing deepwater drilling to move forward
’would pose a threat of serious, irreparable, or immediate harm or
damage to the marine, coastal, and human environment.’ That claim
contradicts testimony given by drilling experts and ignores the history
of oil and gas operations in the Gulf.

"If this Commission and our nation are to learn the right lessons from the
Deepwater Horizon tragedy, we must put this accident into perspective.
According to the U.S. Department of the Interior, more than 42,000 wells
have been drilled in the Gulf from 1947 to 2009, producing 16.5 billion
barrels of oil. It is important to note that in the last 10 years, non-hurricane
related spills only totaled about 7,000 barrels. Right now, this rouge well in
the Gulf is gushing an entire decades’ worth of oil spills every six hours.
While more effective regulations and greater transparency are a must, the
record is clear that the Deepwater Horizon accident is the exception rather
than the rule.

"As residents of this working coast, we want - as much as anyone - for this
drilling to be safe for our people and our environment. But we also know full
well what a prolonged suspension of deepwater drilling until November 30th
will mean for hundreds of oil service companies, other small businesses,
and families across the region. In today’s announcementl the
Administration has left the door open to resume drilling operations sooner,
but Gulf Coast businesses and investors still lack the certainty they need to
move forward with future plans.

"Whether you call it a moratorium, a suspension, or a pause, the
result will still be a substantial loss of jobs. Even the revised
moratorium will force thousands of hard-working Louisianians and
others along the Gulf Coast into the unemployment lines.

"1 strongly urge this Commission to take the quick and decisive action
to recommend immediately lifting the moratorium to save our
businesses, our economy and our way of life.

"Secretary Salazar’s announcement today seems to indicate the new
suspensions require the collection and analysis of key evidence before
deepwater drilling can start again. The work of your Commission will be a

¯ critical element of that process, which means the Commission must
Complete its work in a more expedited manner.

"We know what these suspensions will do to Gulf Coast families and
to our economy. Yet, it seems that the Administration has ignored this
data and failed to conduct its own economic analysis.

"Please consider that idling the 33 deepwater rigs currently permitted to drill
in the deepwater Gulf would immediately impact employment for as many
as 46,000 crewmen, deck hands, engineers, welders, ROV operators,
caterers, helicopter pilots, and others who operate and service these
vessels.

"That is the equivalent of laying off every firefighter and police officer in
Louisiana, Alabama and Mississippi.

"According to the Gulf Economic Survival Team, the drilling suspension is
expected to result in the loss of between 3,000 to 6,000 Louisiana jobs in
the first two to three weeks; 10~000 jobs within a few months; and some
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20,000 existing and potential new jobs if this Commission takes longer than
six months to conduct your reviews and write your report. Keep in mind
that those figures only describe the impacts to Louisiana - neighboring
states will also be impacted.

"In addition, according to the Gulf Economic Survival Team, long-term job
loss in Louisiana could reach 120,000 by 2014. I’d like to repeat that:
120,000 people out of work in Louisiana alone. That is not something we
can survive or tolerate: We cannot simply close down the offshore oil and
gas sector without devastating economic impacts.

"The second point I would like to mention is that a long-term plan, not just
for cleaning up the oil staining our shores, but for restoring our wetlands is
long overdue. As I have said many times, BP will pay every penny of the
cleanup costs and fully compensate those who have been damaged by this
accident. In my view, the establishment of the $20 billion fund is a
significant step in the right direction. However, more money may be
required to help families and communities suffering because of BP’s
negligence.

"But, the federal government must also follow through on its commitment to
a long-term plan to restore and protect our coast. As I said in my opening,
this coast was in crisis long before the Deepwater Horizon accident. To
date, more than 2,000 square miles of wetlands have been converted into
open water since 1900 - a landmass the size of Delaware. Worse,
Louisiana loses a football field of land every 38 minutes, and scientists
forecast the loss of another 500 square miles by 2050 unless action is
taken. If something immediate is not done, the continued degradation of
our coast will have disastrous results for people who call this region home.

"Prior to this disaster, efforts to protect our fragile and deteriorating coast
have met with resistance from a federal government unwilling to
acknowledge the risk communities bear when hosting drilling offshore. I
sincerely hope that the last 84 days of the around-the-clock media
coverage of oil pooling in our marsh grasses, tar balls washing up onto our
beaches, and oil drenching pelicans and turtles has put that argument to
rest.

"To give the Gulf states a fighting chance to save their Coast and America’s
wetlands, a fair sharing of oil and gas royalties and severance revenues
must begin immediately, like interior states have received since the 1920s.
This robust, dedicated stream of revenue holds the key to saving our
bountiful marshes and wetlands, and implementing the coastal protection
and restoration plans that Louisianians have developed over the last two
decades.

"We all remember the heroic tale of Captain Chesley "Sully" Sullenberger,
who successfully landed US Airways Flight 1549 on the Hudson River on
January 15, 2009, saving all 155 people on board the plane. Some of us
also recall an incident less than a month later that did not have such a
happy ending. It was a routine flight, something that occurs nearly 30,000
times each day.

"Continental flight 3047 took off from Newark Liberty International Airport at
9:20 p.m. on February 12, 2009, en route to Buffalo Niagara International
Airport. The plane encountered frigid and icy conditions and crashed into a
house outside of Buffalo about an hour after takeoff, killing 49 passengers
and crew on board.

"As is customary, an investigation ensued. From the time of the accident
until the release of the report, more than 10 million commercial flights took
off in the U.S. If the federal government wanted to ensure that no other

http://landrieu.senate.gov/mediacenter/pressreleases/07-12-2010-1.cfm?renderforprint=l & 10/26/2010
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accidents occurred while they were figuring out what caused that horrible
tragedy outside of Buffalo, they could have grounded those 10 million
flights. But, they understood that the economic devastation caused by such
a decision would far outweigh the risk of continuing to fly while the
investigation proceeded.

"1 urge this Commission to consider the economic damage and irreversible
consequences of this deepwater moratorium on the Gulf Coast. We all
want to find out how something .so tragic could have happened. And, we all
want to ensure nothing like this ever happens again. We just cannot afford
to cripple the Gulf Coast region’s economy to do it."

- 30 -
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NEW ORLEANS - Congressman Anh "Joseph" Cao (LA-02) appeared before two federal
panels investigating the BP Deepwater Horizon oil spill on Monday, pressing his case for
continued deep water drilling, accelerated oil revenue sharing, help for the mentally
ill and removal of bureaucratic barriers to the deployment of Vessel of Opportunity cleanup
volunteers across parish lines.

Cao told the BP Deepwater Horizon Oil Spill and Offshore Drilling Commission in a hearing at
the Riverside Hilton that it’s imperative the Obama administration not attempt to reimpose a
moratorium on deepwater drilling. On June 22nd, U.S. District Judge Martin Feldman lifted the
moratorium, declaring it too broad in scope, and last week, the U.S. 5th Circuit Court of Appeals
denied the Administration’s request toput the moratorium back in place pending appeal.

Cao told the Commission that deep water drilling is too important to Louisiana’s economy to
inten’upt, particularly at a time when the state is already reeling from economic fallout over the
spill.

Cao also said it’s urgent that Congress accelerate the date for the federal government to share
with Louisiana and other Gulf states 37.5% of revenue from deep water leases issued since
December, 2006. Right now, that revenue sharing is not set to begin until fiscal year 2017. Cao
told the Commission the date should be moved up to fiscal 2011, which begins this October, so
Louisiana and the other states have a ready source of funding for coastal restoration.

Later, at a field hearing of the House Homeland Security Subcommittee on Management,
Investigations and Oversight at the state Supreme Court building in the French Quarter, Cao
pointed out the process of recruiting and deploying fishing boats and other Vessels for cleanup
support is inconsistent. He cited the example of fishermen having difficulty getting job
assiglkrnents beyond their parish of residence.

Cao described problems with the technical assistance hotline set up by BP to accept the public’s
ideas on how better to respond to the spill. He said the line had received more than 100,000
ideas, but that to date, only 392 have been reviewed.

Cao also called for better coordination among federal agencies to consider offers for assistance
from other nations. Cao said, "it is critical that we take every offer of help and make sure that



we have clear, effective communication and coordination. Doing so will help ensure that the
Gulf is not subject to a drawn-out recovery process as happened with Katrina."
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Congressman Steve Scalise
Statement for the Record

National Commission on the BP Deepwater Horizon Oil Spill and Offshore Drilling
July 12, 2010

Thank you. I appreciate the opporttmity to speak today before the Commission.

I am urging you to work as quickly as possible to issue recommendations to the President on how to

minimize the risks of offshore oil and gas drilling while taking immediate steps to avoid a one-size-

fits-all moratorium that will essentially shut down our domestic energy development.

We must figure out what went wrong on the Deepwater Horizon and work to prevent this type of

disaster from happening again in the future, and it’s critical that policies are in place that will

improve safety on rigs in the Gulf. But there seems to be a clear effort by some people to exploit

this disaster--OUR disaster--in an effort to advance a reckless agenda that will shut down our

domestic oil and gas development.

Everyone here and the entire Gulf Coast region wants to make sure that safety is THE top priority

on offshore rigs. And we want to make sure that we do everything within our power to ensure that a

spill like this never happens again. The offshore jobs being lost right now are American jobs.

Louisiana jobs. And the marshlands where the oil continues to infiltrate--those are America’s

wetlands, our first line of defense against hurricanes and Gulf storms. The seafood beds that provide

so much of the seafood to the rest of the country--those are America’s seafood beds.



We in Louisiana understand better than anyone the devastating impact of this disaster and the long

term damage that a tragedy like this can wreak on our economy and our way of life. This is

precisely why it is incumbent upon this Commission to immediately make recommendations on

ways we can improve safety right now, instead of waiting months to issue recommendations.

There are clear steps identified by the initial 30-day review panel convened by Secretary Salazar

that can be pursued immediately, without waiting months, to make the industry safer. In fact, a

majority of the experts and scientists on that panel have clearly stated that a blanket 6-month

moratorium on drilling will actually reduce safety of offshore energy development. While the ban

has been overturned by the federal courts, a de facto ban remains in place and is having the same

effect. In the interest of safety, this Commission should recommend that the Administration take

swift and clear action to abandon any future discussions of a blanket moratorium on offshore

drilling operations. This de facto moratorium is taking what is already a human and environmental

disaster, and is creating an economic disaster that poses serious safety concerns that have been

detailed by experts in the field. Some suggest we have to choose between safety and jobs. This is a

false choice. We can and must preserve the jobs while demanding safe energy exploration -the

two can and should peacefully coexist.

While some might claim that a "pause" on drilling is a reasonable step to take...make no

mistake...there is no such thing as hitting some magical "pause button" on offshore drilling by

issuing reckless moratoriums. While the oil in the ground remains there, these rigs can--and are--

leaving our waters for foreign countries and won’t rettma for years, if ever. If this happens, you will

reduce safety in the Gulf because the most technologically advanced and safest rigs will leave first,



and the most experienced crews that work on these rigs who have decades of industry experience

will be the first to leave, seeking work elsewhere. If after these losses you were to then try to start

up drilling six months later, you would not have the most technologically advanced rigs and the

most experienced crews available to work in the Gulf. These factors alone should give this

Commission, which is charged with making recommendations on how to improve safety, serious

concern about allowing thSs moratorium to continue. Considering that this Commission lacks vital

industry expertise, it is imperative that you gain a full understanding of how this industry works in

order to comprehend the effects your policy decisions will have on the safety of offshore operations.

In addition to the recommendations made by the 30-day safety report, other options have been put

forward that deserve this Commission’s immediate consideration. To achieve utmost safety, each

rig should be evaluated on a case by case basis, and that should be done immediately. As we have

heard from experts across the country, some wells are clearly more problematic than others. While

the Macondo well is a highly volatile and unstable well--and there were very apparent signs

indicating such even before the blowout-other wells have never shown any volatility. It is not

reasonable to treat a non-volatile well the same way you would treat a volatile well, and it shows a

deep lack of understanding of this vital industry to suggest otherwise. While we continue to see oil

gushing out of the Macondo well, it is a fact that the hydrocarbons under other offshore wells

actually need pressure applied to them in order to extract the oil and gas from the seafloor--in other

words, the pressure simply does not exist naturally to cause the hydrocarbons from these wells to

flow to the surface. Also, there are significant differences in shallow water operations- the Blowout

Preventers are not at the seafloor, they are typically on the rig itself; the reservoirs are mature and

predictable; and shallow water wells utilize more tradition well control methods. These are just a
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few examples of the differences among all the offshore wells. A one-size-fits-all ban should not be

pursued, and if it is, it will severely jeopardize the safety of this industry.

In addition to the safety concems that I’ve outlined, your recommendations will hold implications

for America’s energy independence and security. Roughly one-third of our domestic energy supply

comes from offshore Gulf of Mexico production. If you don’t address the moratorium quickly, you

will absolutely be leaving our country more dependent on Middle Eastern oil. Considering that 70

percent of all oil spills come from tankers importing oil through our waterways, the real impact of a

six-month moratorium will be to increase the likelihood and risk of more oil spills in the future. In

addition, our country will lose $60 Billion a year in oil revenues and end up sending billions more

to Middle Eastern Countries who don’t like us. Just as I join my colleagues in calling for immediate

revenue sharing of OCS royalties, if the moratorium lasts months more, there will be no revenue to

share, which denies Louisiana the vital resources necessary to restore our fragile coast.

While I understand that the goal of this Commission is to make recommendations on the safety of

offshore drilling, I would be remiss not to discuss the devastating economic impact that the existing

de facto moratorium is having on Louisiana and the entire Gulf Coast. Louisiana may lose 40,000

jobs if this moratorium remains in place. You need to understand that this ban not only affects the

workers on the rigs; it also affects the oil field service companies and workers who supply the rigs,

and the many towns and their businesses who rely on the industry for their livelihoods. This ban is

already having a devastating effect on our state that threatens to be greater than the impact of the oil

spill itself.

4



This blanket moratorium will not increase safety and will leave us more vulnerable to Middle

Eastern countries, thereby putting at risk our America’s energy security. The President’s own hand-

picked experts said in their 30 day report that immediate steps can and should be taken to increase

safety, and further reiterated the detrimental effects of a six-month moratorium and the subsequent

reductions in safety that will follow. The federal courts have also confirmed that the President does

not have the legal authority to pursue this moratorium and have said it is arbitrary and capricious.

To continue with this purely political decision is reckless, decreases safety, and must be abandoned

and replaced with the immediate safety improvements that have been outlined. I appreciate your

swift consideration of these important recommendations.

Thank you and I look forward to answering any questions.
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Prepared remarks of Mayor A.J. Holloway of Biloxi, Miss.

Good morning, commission members, and thank you for inviting me to be here today.

I have been mayor of Biloxi for 17 years. We’ve been through everything -- hurricanes,
tropical storms, tornadoes, recessions, depressions, everything -- and we’ve survived it all.

The common denominator in those things is that they all had a beginning, a middle and an
end.

We can deal with that.

What we have trouble dealing with, is something that will not end.

It’s a new oil spill everyday. Every single day. Day after day after day.

In Biloxi and on the Mississippi Gulf Coast, we are more fortunate than most. My heart goes
out to the folks in the bayous of Louisiana, where fishing and seafood is their entire way of life.

It took two months for the oil to get to us. We haven’t seen the amount of oil that they’ve
seen in Louisiana or even Alabama, but the impact on segments of our economy has been just as
devastating.

With the closing of waters of all state waters in Mississippi, our seafood industry and
charter-boat fishing industries have been decimated.

Imagine that for a moment: No state waters in Mississippi are open for commercial or
recreational fishing.

We have a fleet of about 60 charter boats in Biloxi and on the Mississippi Gulf Coast.

The University of Southern Mississippi last month issued an economic impact report on the
spill. The word used to describe the revenue picture for charter boats was FREEFALL.

Look at it this way. It’s as if you were a taxicab driver and EVERY street in the city was
closed. How can you make a living? You can’t.

It’s the same for shrimpers. Let me give you an idea of the hit to shrimping.

Last year, on opening day of shrimp season, we had 230 shrimp boats in Mississippi
waters.

This year, shrimp season opened a few days early at the beginning of June, to get ahead of
the oil. We had 67 boats on opening day. The rest were working for BP.



Two days after shrimp season opened, the first closure of Mississippi waters occurred.

A small area closed at first, but it mushroomed -- until a month later, on July 2, when all
Gulf waters off the Mississippi Coast were closed to recreational and commercial fishing.

Just before the waters closed completely, we were down to just 40 shrimp boats.

Not having shrimp boats creates a domino effect. We have 10 seafood processing plants
and unloading facilities in Biloxi. Let me tell you how they’re doing.

Last year, in June, one of them had a payroll of a quarter million dollars. This June, that
payroll shrunk to 40,000 dollars. And July is going to be worse, because shrimping has been
closed since the beginning of the month.

One of our plants had sales of 820,000 dollars in June of last year, This year it was 190,000
dollars. That’s a drop of 630,000 dollars in sales in one month at one plant.

So that’s the story on the fishing and seafood industry. A freefall.

In Biloxi, tourism is our niche. We get about 4 million visitors a year, which is about a half of
what we saw before Katrina.

We have about 13,000 hotel rooms on the Mississippi Gulf Coast. That’s about 30 percent
below the 17,000 we had before Katrina.

Our occupancy numbers since the spill began have been on pace with last year, but our
revenue in the non-casino hotels is down as much as 50 percent -- or $26 million -- from the same
time in 2009.

And let me say something about 2009: IT WAS A TERRIBLE YEAR. Nationally, it was the
worst year since 2004 for hotels.

.We were in a recession. Business was terrible. In fact, this year, our tourism folks expected
to make the money to pay back what they had to borrow to make it through last year.

When you hear that occupancy is on par and revenue is off that means our small hotels are
having to lower their rates to get people in their rooms.

Perception is our biggest problem right now.

We have a total of 62 miles of beaches that are open to the public. We have seafood
restaurants that are serving fresh seafood. You can fish in our bays and bayous. We are open for
business.

The problem is, people see the national news, and they think every place from Texas to
Florida is ankle-deep in oil. That’s just not the case.

And the effects of this catastrophe are going to linger for decades. It’s going to take a lot of
work to change that perception and it’s going to take time and money.

Leaders of the hotel industry in Biloxi say that not all of our hotels are going to make it
through this crisis. Some of the small ones may become casualties.



They were on the verge of coming through Katrina and weathering the recession. This
should have been the break through year. Now, they just don’t know if they have the financial
wherewithal to make it through this.

I don’t have all of the answers, but I do have some advice and suggestions, based on what
I’ve seen and heard.

I think there needs to be more local control. Local, local, local.

Let me give you some specifics:

---We have a string of barrier islands about 12 miles off the Mississippi Coast and a few
islands closer in.

I would have liked to have seen boom placed .around those islands to protect them. That
could have and should have been our first line of defense.

We suggested boom, but it didn’t happen in all cases, and when it did, it was the 18-inch
boom, not the 42-inch that is much more effective.

---We’ve asked for skimmers for weeks and weeks and weeks. We didn’t get them.

When the oil started coming in a few weeks ago, we still didn’t have them. In the 13th hour --
not the 11th hour -- our governor had to make arrangements to build, buy or lease skimmers.

---When you see an oiled pelican or sea gull in Mississippi, you have to call Mobile,
Alabama to report it, and the response is directed from there.

I would think local control works better.

One thing that I will say about BP is this: They have followed through on things they told us
-- SO FAR, at least.

I appreciated getting funding for equipment on the front end instead of having to wait for
reimbursement.

I don’t have all of the answers as I said, and I’m certainly not here to complain.

I know my residents are anxious.

I know they are worried about the day-to-day impact on their lives, and I know that they are
worried about the long-term impact, and how this is going to change our way of life forever.

I don’t think a moratorium on drilling is the way to go, but I know that we must have
safeguards in place so that this never happens again.

Accidents are going to happen, but our response should be no accident. There needs to be
a stronger plan, a better plan, and one that can be triggered immediately. And I believe that the
response needs to be driven locally. Thank you again for inviting me to be here.
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Wow !! Talk about information overload. You all will need special
counseling services after this week ends! I have been here for most of the
two days and this certainly is an overwhelming task you have been chosen
to complete. I appreciate that someone realized that you needed the voice
of the communities that are affected as well as the scientists and
economists who will certainly keep you busy and I am very honored to be
the one to share with you our communities impacts.

My name is Sharon Gauthe and I am the Executive Director of BISCO
(Bayou Interfaith Shared Community Organizing.) We are a Faith Based
Community Organization working in the parishes of Lafourche and
Terrebonne and also doing case management on the Island of Grand Isle
for the local Catholic Charities Organization. Our work involves listening to
people’s concerns and working with them to address those concerns. We
have held five community meetings to allow residents to have a voice in
this disaster. All of our meetings have been respectful of the citizens as
well as the oil companies and the local, state and federal agencies that
often hold the answers to their questions. I believe that because of these
community meetings and the positive responses we received, we were
asked to come to share with you all today.

Over the last two days, I have heard you say several times the mission of
your commission, and unfortunately the people who have come before you
have had questions that need to be answered now, and not in six months.
That is the same situation we have found when we have brought the
fishermen and community members together.

Because of that and our success, I have to ask that your first request of the
administration, is to honor these peoples request by calling together a
commission that is assigned to do just that. And furthermore BISCO can
help them to do that. It needs to be done all along the coast and we have
the contacts to make that happen too.

But to get to the community impact --- What do we know and what have we
seen and heard.



Our communities are the most resilient anywhere. You have probably
heard that over and over, but it must be repeated. Our people are used to
tragedies and pulling themselves up by the boot straps and moving on.
They are used to fears of natures ravages, but this is a fear that no one can
take hold of. It is not to be understood and no one seems to have any
answers to the most important questions these people have. "When can I
go back to work?" Our people love to work on their boats and on the water.
It is very hard, back breaking work but the rewards are great and this work
has supported them throughout the ages. Now there is so much uncertainty
that fishermen do not know when or if they will ever fish again. The young
students still in school who never studied for college or trade schools now
wonder, "what will I do?. I planned on following in my father and
grandfathers footsteps. Now what?" They are not prepared for another life
style. And they don’t want another lifestyle. And their fathers and
grandfathers are too old to begin a new career even if they wanted to do
SO.

The children on the island have been robbed of their summer. They had a
paradise of sorts with the sand and water, they did not need any other
forms of recreation. Now their island is filled with workers in special
clothing. They cannot go on the beaches, and they are surrounded by
these strangers. They are used to the tourism industry where people are
there to have a holiday and smile and enjoy the time they are there. Now
their parents don’t trust them outdoors for fear of strangers as well as
health issue possibilities. Many of the women won’t go to the local grocery
store anymore, because there is shoplifting going on and strangers are
everywhere. None of these strangers have had back ground checks or drug
checks. The town’s crime rate has increased and homelessness abounds.
One man told me he was sleeping in the port-a-potty to get away from the
mosquitoes. Others sleep under abandoned camps. This is a small
community who do not have fences around their homes and people walk
thru their yards all day and night long.

So how does this affect these people? Yes, just as you would imagine.
They are devastated. At first no one would come to ask for the food



vouchers and they would say it will be all right. We will handle it. Then as
days turned into weeks and weeks turned into months they began to come
to ask for the vouchers as they had no more income and their families
needed food. First the women came, and now the men come. They come
with tears in their eyes and embarrassment for having to ask for help. They
even have found the courage to ask for counseling and you have to know
how hard it is for them to ask for that. No one is safe from this depression
and despair! There is no way to correct this. It is not changing, except to
get worse, day after day. Today is day 85!

What about those other than the fishermen you ask. Everyone is affected.
Everyone on the island for sure is. Elderly ladies come in and when asked
how has this affected you. They cry! "My neighbors used to bring me fish,
and crabs and foods and my son or nephew helped to pay for my medicine.
Now no one works or has income. When will this end??" The businesses
are losing as well as anyone else. It’s a continuous cycle.

Most of this report has been about the island as it is a small community, but
just as they have their community each of the bayous in Lafourche and
Terrebonne parishes has their own communities and own culture. We have
five Native American tribes, who were not even allowed to go to school until
the 1960"s. Their way of life is centered on the water and land and they are
in the same situation.

But what could be worse, is we are in hurricane season. We normally are
very concerned about the season and our liability because we have lost so
much of our coastline, marshes and barrier islands. But this time the fear is
tenfold because of the oil, and the evacuation process. Normally you plan
to leave or you ride it out, and you come back, clear out the destruction and
start all over again. But what will happen if oil is in the water. Will anyone
ever be able to return? Lower Lafourche and Terrebonne had 10,000
homes destroyed with at least 5 feet of water in most of them for
Hurricanes Rita and then again for Ike. And neither of these hurricanes
was a direct hit. Ike was 500 miles away in Texas and in Houma we had
water all the way to the town limits at the airport, hospital and jail. We have



to be realistic about this, no matter how hard they try to say we will be all
right. Will we?? Will we become your neighbors in some far away place?

As a non-profit organization we fall into an awkward category too. Our
funders are saying that they hear from their donors that BP should be
paying for everything. So they are not supporting our efforts. Most of the
non profits I know are working at part time pay or no pay at all, and working
overtime hours. They do it because we are needed. But just think if all the
government officials who have come down here to work, had to work and
not be paid, and this was their only source of income. I don’t think many of
them would be here. This disaster has really affected us all.

Many people have come down for a story. Photographers, news reporters,
tv stations and radios and the ever present documentarians. We are called
daily to share what we know, and tour people, which we do, because we
want the exposure. We need the exposure. Last week, as we toured a
group from the National PBS system in Germany, we had to cancel a boat
tour because of the rain. We offered to pay the fisherman for coming out
and he said "If I don’t work, I don’t get paid. Thank you anyway!"

Yesterday I heard the speeches by Senator Landrieu and Rep Cau and
Lori LeBlanc, the Deputy Secretary of the LA Department of Natural
Resources. I agree with everything they said. Our communities are filled
with people who work for both industries. Our fishermen work in the oil
industry when they are in between seasons. This now becomes a double
crisis for them all. Our area cannot bear the burden of both of these crises.
Something has to happen to correct all these wrongs. I also share the
concerns of Mr. Brad Ott who spoke about the mental health crisis. Our
people need mental health services and we need them now before we see
the worst effects of what despair can bring to light.

On a lighter note you also heard the guitar playing, Mr. Landry, from
Lafayette who put all this disaster’s meaning into song. His song made us
all proud to be from here. His talent is like so many of our people. They all
want to work and survive here and they will if given just half of a chance.



Before this crisis BISCO worked for a couple of years on the Katrina and
Rita disaster and after each hurricane we changed into the operation
hurricane mode, but as of the last three years we had been working on
coastal land loss and restoration. We were also advocating for a bill in
congress that was designed to create a minimum of 100,000 jobs by using
local contractors and local people, and have community input through local
advisory councils, to direct the recovery. That bill is the Gulf Coast Civics
Work Act and we are hopeful that the president will see fit to see that bill
passed or prepare an executive order along the bills lines.

Our worst nightmares have come true. We not only have the worst land
loss in the world but now we have oil that may render us unable to return
once it reaches shore. For all the reasons stated before, we are the largest
Environmental Justice Issue in the country. We know there are funds for
environmental justice issues and we hope that some of those funds can
come to meet our needs as well. Thank you for volunteering your service
and please come back to LA and keep us in your thoughts and prayers!
Thank you.
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Tim Dodt

Meridian Institute

1920 L. Street, NW

Suite 5000

Washington, D.C. 20036

National Commission on the BP Deepwater Horizon

Spill and Offshore Drillin~

"PROFITS OVER EVERYTING"

Two months ago, on May 15, 2010, while watching the results of the catastrophic Bp
Deepwater Horizon oil rig explosion and subsequent oil spill, on the news, in my Royal Oak, MI.
apartment, I hit the wall. I had had my fill of disinformation, cover-up, lies and pathetically
weak excuses for not responding more aggressively and effectively to the oil gushing into and
destroying the Gulf of Mexico, its wildlife and the lives and a unique culture that depend on its
bounty to survive. Frankly, I was appalled and disgusted, at the lack of response, as I watched
the ever growing plumes of crude reaching out, with their tentacles of death, towards the Gulf
Coast. What are they doing? Why aren’t they even attempting to contain, siphon and remove
the oil from the Gulf before it hits shore. Shorelines that are rife with swamps, marshes,



wetlands, and bayous, delicate ecosystems that sustain all of the marine, bird and wildlife
creatures of this region. They spawn and nest here they propagate and reproduce here, to
keep their species alive and all we can do is defer to Bp to run the show. The same Bp that
caused this ecological disaster, has been handed command of responding to the crisis by U.S.
Coast Guard Admiral Thad Allen. Isn’t that somewhat akin to letting the fox in the hen house?
Bp has sown time and again that they do not care about our environment, not only in the Gulf,
but Nigeria and Peru. Bp is an immoral conglomerate in the fields of energy and minerals (oil
and aluminum) and are methodically and systematically destroying ’The Planet Earth’ for profit
and yet we put them in charge of responding to this historical epic man-made catastrophe and
there is ample evidence that they’re going to do it on the cheap. Environment be damned,
fishers, shrimpers, oysterman, crabbers and all of the jobs they support, in the seafood industry
be damned, the unique culture, a magnificent jewel in the crown of America’s wondrous
beauty be damned, as long as we meet the bottom line.

"PROFITS OVER EVERYTHING"

It is time that we ’SMALL PEOPLE’ stand up and say enough, is enough and force Bp out of
business. We can’t depend on our elected officials, like the congress and the White House, to
respond effectively or consciously, as they should have seized Bp and all of its assets from the
very start. Bp making conscious decisions, placing profits over human lives and our
environment, is nothing less than an open act of aggression against our sovereign nation and
therefore should be treated as an enemy of the state. "Hey, here’s an idea," let’s put them in
charge of stopping the oil leak and the clean-up response instead. With all my heart, I believe
that Bp could have permanently plugged the oil gusher on day 1, but didn’t because they would
have lost their lease and therefore their drilling rights to a reservoir of oil worth an estimated
trillion dollars, or more. I also believe that Bp’s feeble response to cleaning up the oil in the
Gulf or containing and stopping it from reaching the Gulf Coast is more than they would have
done were it not for pressure from the populace. I don’t believe they wanted to spend a dime
on clean up or protecting the environment until they stopped the leak. Their actions, in this
epic disaster, point to the appalling truth that they only care about their Deep Water Horizon
leash and the vast fortune that it holds, in ’Black Gold.’

"PROFITS OVER EVERYTHING"



With all due respect, Mr. President and the National Commission, Bp has by this tragic and
completely avoidable event and its response to the crisis, revealed a culture of greed and
complete disrel~ard for human life and the planet Earth, that is insidiously and ferociously
ravaging and poisoning the Planet Earth, all for the almighty dollar, euro or yen, for the bottom

line. In a climate of excess, deregulation and the elimination of any oversight on safety
regulations and environmental protections we have laid humanity and our wondrously
beautiful Planet Earth bare to global corporations, banks and other financial institutions that

with their bottomless pig-banks have spread their graft, greasing the palms of our elected
officials, spreadinl~ their unconscionable disease, their cancer like a black slimy snake of crude
that is encompassinl~ all of society with its stench and destruction of unrestrained greed.

"PROFITS OVER EVERYTHING"

Ladies and i~entlemen of the commission I do not know how many of you are parents or
I~randparents and Mr. President, I of course know of your beautiful daughters Sasha and Malia
and I truly wonder how you feel about the economic and business model reality that is literally
destroying our planet. Our children and our children’s will soon inherit the Earth. Do we really
want to leave them a poisoned and dying Earth, plummeting towards certain, death. Mr.
President I have seen you with Sasha and Malia and I know how much you love and cherish
them. I have two daul~hters Shannon and Shelbie and three granddaul~hters Emily, Abby, and
Velly and I feel the same for mine as you do for yours. I am here in New Orleans, LA. For them
because I love and cherish them and I am outraged that we are allowinl~ bil~ business and big
money to devastate and destroy our home, the Planet Earth for profits.

"PROFITS OVER EVERYTHING"

I would be remiss, not to mention my feelings about U.S. Coast Guard Admiral Thad Allen and
my complete befuddlement, Mr. President, at your decision to make him "Supreme
Commander" of the Bp Gulf Oil Spill Disaster and to stay with that decision following what I
believe to be disgustingly obvious complicity with Bp and ’Big Oil’ in the Gulf of Mexico. He has
stood back and allowed Bp to do anything they wish up to and including the continual use of
the chemical dispersant, Corexit 9500, which the E.P.A. attempted to ban when faced with
’Zero’ testing on how Corexit 9500 mixed with crude oil will affect the environment or its
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inhabitants. All that I really know about Corexit 9500 is that it is toxic and therefore harmful to
humans, wildlife and the environment and that Bp owns it. I also know that it weights the
crude in the Gulf taking it below the surface where it can’t be effectively skimmed and
removed. Everyone’s hesitantly attempting to celebrate the tentative capping of the gushing
well head, a mile down on the ocean floor, personally I am appalled and horrified that Allen has
allowed Bp to keep the cap on when there is ample evidence that the well shaft is fracturing
along with ocean bottom and God knows what catastrophic consequences that reality could
cause. Bp could remove the cap and install a rider to the surface to be collected by tankers but
doesn’t want to follow this safer path, because then we would truly know how much oil has
been unleashed upon the Gulf and Planet Earth. "WHAT ARE WE DOING!"

"PROFITS OVER EVERYTHING"

Respectfully Commission and Mr. President I am a veteran of the Navy and proud of my service
to my country and honestly would have my right hand removed, cut-of!! before I saluted Mr.
Allen. I feel he is a disgrace to all serving men and women, both active duty and veterans, and
the only question in my mind is who he will land a ’High Paying Consultant Job’ with Bp,
Halliburton, Transocean or one of the other big oil companies when he is through standing
back, making excuses, primping and preening for the camera’s and allowing Bp to do whatever
they please, as they further ravage the planet, with their pathetic response to this historic

disaster.

"PROFITS OVER EVERYTHING"

In closing, I would like to share with you a little bit about myself. On May 31, 2007 Ford Motor
Company permanently closed my plant, the Wixom Assembly Plant, where for 32 years I built
Lincoln Luxury Vehicles; and outsourced our jobs to Mexico and Canada (Yeah! NAFTA). At
which time I decided to retire and return to school to get and education. At present I have
earned an Associate’s Degree at Oakland Community College and am presently a Junior at
Wayne States University’s School of Social Work, where I hope to earn a Master of Social Work
Degree (God Willing). I am on summer break and decided to come down to New Orleans and
its Gulf Coast (the scene of the crime) to do everything in my power to bring about the change,



the change you campaigned on, Mr. President, that we and the world so desperately need. In
truth all that I see, with this horrific Bp Gulf Oil Spill catastrophe and the subsequent feeble
response, "is more of the same." Mr. President, as I shared with your commission, at the N.O.
Hilton on June 12th and 13th, in 2008 1 rode my bicycle door-to-door, to get out the vote, in

Rochester Hills, Michigan, a highly conservative republican district, because I believed in your
message of ’Hope’ and ’Change’ and also frankly because if l didn’t support you my daughters
and granddaughters may have disowned me. Mr. President today I am an undecided voter and
I can guarantee you that if you do not take charge of this crisis and become more proactive
towards environment protections and not what is fiscally important to Bp. No scratch that! I
believe that the only way you can salvage your Presidency and a second term in 2012 is to seize
Bp for its ’Open Act of Aggression Against Our Sovereign Nation’ and turn Attorney Eric Holter
loose to begin passing down indictments on the likes of the Tony Hayward’s and the Mineral
Management Service, who looked the other way or were preoccupied at one of their cocaine
and prostitute parties, which allowed Bp to cut corners, for profit, that led to this epic
environmental disaster. Anything short of this and I believe your Presidency is doomed to fail.
Everyone says that this is President Obama’s Katrina, but I feel it is far worse than Katrina, as
this was manmade crisis and for all practical appearances the Federal Government apparently is
still in the pocket of Bp and big oil.

"PROFITS OVER EVERYTHING"

A finale thought, in the way of a disclaimer, is that at the National Committee in Response to
the Gulf Oil Spill Emergency and Off-shore Drilling at the Hilton I was with the Emergency
Committee to Stop the Gulf Oil Disaster and much to my surprise and dismay a couple members
of the Revolutionary Communist Party, who are affiliated but not in charge of our organization,
disrupted the commission meeting and were summarily dispelled, without my knowledge, in
effect affiliating me by association have betrayed my trust and confidence and I am therefore
planning to begin a ’grass roots movement’ of students, of which I am one of, to carry on the
mission of "Saving our Planet" before global businesses and the W.T.O. destroy it.
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State rn e nt to
BP Deepwater
Drilling- July

the National Commission on the
Horizon Oil Spill and Offshore
12, 2 010, N ew Orleans, LA

Honorable Commissioners, my name is Frederic Eidsness and I reside in Fort Collins,

Colorado. Thank you for allowing me the honor of addressing you briefly today.

I am a native Floridian, the son of an engineer who co-founded in Gainesville, Florida in

1950 one of the premier environmental engineering firms in the Southeast which later merged

with CH2M Hill. I followed in my father’s footsteps and enjoyed 40 challenging years in the

environmental engineering and construction profession studying environmental impacts of

resource extraction, municipal, industrial and agricultural sources of pollution and wetland

destruction and creation, applying technologies to remediate contamination, providing

compliance advice to Fortune 500 Companies (though, not British Petroleum), and serving in a

policy role in our national government.

As a youngster, I enjoyed all the marine activities available to my family in, on and under

the Gulf of Mexico; whether fishing in the tidal mangrove stands of 10,000 Islands in Florida

Bay; net - casting for shrimp in Boca Inlet, shelling at Sanibel Island, oyster harvesting-in the
ecologically rich Escambia Bay, or harpooning Tarpon fish at night off Fort Meyers Beach, and

other such things as "Florida Crackers" did as Senator Graham can attest to. These activities

may now be threatened.

As a young engineer I studied the impacts of pollution on the marine environment,
scuba divedon ocean outfalls and then-living coral reefs from Jupiter to Key West, participated
in the earliest government emergency response teams to clean up oil spills, and repaired off
shore petroleum conveyance systems sometimes involving diving in waters polluted with
aviation fuel and other oil products. I am no expert in oil spills but I do have practical
experience and knowledge in dealing with the institutional, scientific/technical, legal and

~,-"~,, ~,o~ of =v~o~;,,~ and an"irnnmenfal prntection=v’~’’y asv,-,.~s resource ,.,,~,,~,.~,,-, .........................

I would like to offer a viewpoint based on this practical experience. First, it is essential

the Commission agree on the problem statement you are addressing in your investigation in

all of its dimensions and from all major Stakeholder perspectives. ! have learned over the years

that we look at the world through our own lens based upon our different socio-economic
1



backgrounds, profession, education and experiences. So often in the course of my career in
working with bodies engaged in policy matters, fly-bys occur resulting in a loss of focus and
wasted "transaction" time and energy because the parties to an issue didn’t take the time to
define the problem. The result: process fatigue and suboptimal solutions. I have witnessed this
phenomenon in town council meetings, state and federal legislative committee meetings and
in negotiations with 52 nations on matters concerning ocean pollution.

Second, we must all guard against our innate biases regarding the solution sets that are
investigated. In my humble experience, the solutions to our environmental problems start
from the optimal institutional alignment including allocation of resources, responsibilities and
accountability among all levels of government and the private sector. Once this institutional
alignment and allocation has been achieved, the best technical solutions will emerge - or be
invented, for that matter. Engineers think that every problem can be solved with an
engineering solution.

On a final note, it needs to be underscored that the Gulf of Mexico is under assault by

this man-made catastrophe. We are at war against an uncontrolled source of pollution that

may destroy whole ecosystems, an economy and way of life for decades. While the jury is out

on the true nature and extent of damage, partly because the problem is ongoing and partly

because a large area of the Gulf is being treated as a crime scene and therefore not yet open

to the research that is warranted, one thing is certain to me, neither BP nor the National

Government will restore the environment to its pre-spill condition. Perhaps Commissioner’s

Boesch and Ulmer will rebut my assertions. I hope so, but think not.

BP’s public rhetoric is implying that complete restoration or "clean up" will be

accomplished. Lacking a public voice to the contrary or a definition of what full restoration

means, American’s may expect that our government will make it happen - and "it" may be

unattainable. President Obama or any President for that matter, and the American people

need to be protected from false expectations. Mitigation we can accomplish, but absolute

restoration to pre-existing conditions would be an unattainable goal in the foreseeable future,

even if we accept the proposition that "the assimilative capacity of the Gulf of Mexico and its

eco-systems is included in the calculus of restoration" which I believe should not.

Thank you very much and I wish you well on your journey.

Frederic A. Eidsness
Cell: (970) 402-1536

337 Edwards Street
Fort Collins, CO 80524
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12 July 2010

BP Deepwater Horizon Oil Spill and Offshore Drilling Commission - New Orleans hearing
Senator Bob Graham, Co-Chair / William K. Reilly, Co-Chair / Frances G. Beinecke, Member
Donald Boesch, Member / Terry D. Garcia, Member / Cherry A. Murray, Member/Frances
Ulmer, Member

Dear Commission Members,

Thank you for this opportunity to address you today. In the time available I am limiting my.
remarks to addressing the response to the behavioral health impact of the BP Deepwater Horizon
Oil Spill catastrophe. At once I want to go on record in support of outgoing Louisiana
Department of Health and Hospitals (DHH) Secretary Alan Levine’s requests for support from
British Petroleum as well as from U.S. Health and Human Services Secretary Kathleen Sebelius
for BP to cover costs in addressing the mental health crisis which has arisen out of this disaster.
It is important that the behavioral health needs of all people be addressed and that ongoing
support not be limited by the lack of behavioral health resources. ~

At the same time, I wish to bring to your attention that our state government must also be held to
account for its rush to close state-run inpatient, outpatient and transitional psychiatric support
services in the midst of this crisis. 2 As Secretary Levine so aptly notes in his July 9, 2010 letter
to DHHS Secretary Sebelius, "We also lmow that Louisianans are suffering uniquely from the
compounding effects of the disasters they have faced." I will add however, that part of this
trauma has been extended by some local, state and federal officials to capitalize upon the
Hurricane Katrina disaster in closing and outsourcing through privatization much needed public
health acute care general hospitals, mental health inpatient facilities and state-run outpatient and
transitional support programs. Now we have a new disaster, sparked by this oil spill, which
potentially has even greater adverse mental health impacts stretching into the rest of our lives.
We cannot afford to have the same terrible response we had during Katrina.

Indeed as I am addressing this issue today, the Louisiana Department of Health and Hospitals has
advertized at least five "Requests for Proposals" to close public behavioral health hospitals and
units and to outsource for privatization the remaining patients. Within the past year the New
Orleans Adolescent Hospital was closed by DHH and the Jindal administration - causing a
massive dislocation of health professionals; patients and their families. And it now appears DHH
and the Jindal administration is seeking to close and or outsource up to two additional facilities
in Pineville and Jackson. I list the web-links below for your follow-up - we cannot afford
another attempt to capitalize upon a disaster. These moves toward privatization are undermining
our very health system and the care of these very same communities and affected individuals by
not keeping in place the vital continuity of behavioral healthcare provided by existing public
health facilities and programs. This is especially NOT the time to be outsourcing programmatic
and professional expertise which is already available and trained to meet this crisis - as well as
continue to assist many still internally displaced people out of the Katrina Diaspora.

Levine Letter to DHHS Secretary Sebelius. http://www.dhh.louisiana.gov/offices/news.asp?lD=378&Detail=1655.
Louisiana DHH privatization RFPs: http://www.dhh.louisiana.gov/publications.asp?Detail=3148;

http://www.dhh.louisiana.gov/publications.asp?Detail=3:!49; http://www.dhh.louisiana.gov/publications.asp?Detail=3147;
http://www.dhh.louislana.gov/publications.asp?Detall=3146; http://www.dhh.louisiana.gov/publications.asp?Detail=3145.



The Louisiana State Legislature had passed HB 1443 3 to review these privatization proposals
before discarding our public behavioral healthcare safety-net. Yet Governor Bobby Jindal vetoed
this measure. I am raising this issue to inform this commission and everyone paying attention to
these important deliberations that it is not s.imply enough to receive financial restitution from BP
- our state and federal government must not be trying to dismantle our public healthcare safety-
net right at the very time in which it is most needed. I am calling upon Louisiana DHH Secretary
Levine and Governor Bobby Jindal to stand down on the rush to privatize our public health
system in the midst of this crisis. I am calling upon the United States Congress to approve of the
FMAP extension so that Louisiana and other states can afford to uphold safety-net acute care
providers. And I am calling upon BP to own up to its responsibility by providing the needed
funds for behavioral health care and outreach teams to help us face our emotional crisis now
unfolding because of the Deepwater Horizon Oil Spill disaster.

Sincerely,

K. Brad Ott*
812 Peniston Street
New Orleans, LA 70115
(504) 810-3919 cell phone
bradott@bellsouth.net

* for identification: I was the appointed consumer health representative for the Region 1 Health Care Consortium (representing
Jefferson, Orleans, St. Bernard and Plaquemines parishes) from 2004 until it was discontinued following Hurricane Katrina.
Presently, I serve as Co-Chair of the Committee to Reopen Charity Hospital; and I am a Graduate Research Assistant and Masters
of Arts degree candidate in Sociology at the University of New Orleans.

~ HB 1443, with Governor Jindal’s veto message: http://www.legis.state.la.us/billdata/streamdocument.asp?did=719554.



DHH home page:
http://www.dhh .louisiana .n0v/_

[g~e,right side under "Publications" for various prlvatlzation RFPs, etc.]

Below I highlight the first five related to the outsourclng of behavioral health units and programs -- click the llnk for fuller
documentation and attached~ guidelines

http:llwww,dhh.louisiana..qovlpublica~tons.asp?Detail=3145

DRAFT RFP for Adolescent Inpatient Prlvatlzation

Friday, July 09, 2010

In order to ensure we operate In a transparent manner and to optimize Input from the public, the foi~i~r~g DRAFT Request for
Proposal (RFP) ls available for comment for a mlnlmum two weeks of public comment; comments will b’e made directly to the RFP
coordinator0 as Identified In the DRAFT RFP, Public comments and the Department’s responses to comments regfirdlng the draft
RFP are not final determinations of the Depa’rtrnent’s request for proposals (RFPs), Modifications, revisions, and wholesa!e change
to the draft RFP may be m~de’by the Department whtch may d~er from the responses to public comments herein. Any Indication
in the responses that the Department Intends to Incorporate or exclude language or provisions In the final RFP shall not be taken as
official or as a commitment regarding final RFP provisions. The final RFP must be submitted to and approved by the Dtvtslon of
Administration (DOA), Office of Contractual Revlew and Is subject to revisions suggested by DOA. Only the officially Issued RFP,
which will be posted on the Louisiana Procurement and Contract Network In the future shall be considered by potential proposers
seeking a contract with the Department.

The Department of Health and Hospitals is seeking comments on the draft request for proposal for the provision of one inpatient/residential
program to provide 54 beds n a free-standi~ag setting for adolescent boys and girls ages 12 to 17 for the treatment of addictive disorders.

hu p:Hwww.dhh.!olli,~innn.~ov/~ublicntion,~.Oso? Detrdl=3146

DRAFT RFP for Adult Inpatient Prlvattzatlon

Friday, July 09, 2010

In order to ensure we operate In a transparent manner and to optimize Input fiomth0 publlel the fol owing DRAFT Request for
Proposal (RFP) Is available for comment for a .mlnfmum two weeks of public comment~, comments will.be ,made directly to the RFP
coordinator, as Identified lr~ the DRAFT RFP, Public ~omments and the Department’s responses to comments regarding the draft
RFP are not final detarmlnatlons ofthe Department’s request for proposals (RFPs). Modifications, revisions, and wholesale change
to the draft RFP n~ay be made by the Department which may’differ from the responses to publ!c comments heretn. Any In~icatlon
In the responses that the Department Intends to Incorporate or exclude language or provisions In the final RFP sSall not be taken as
official or as a comml~men! regarding final RFP provisions. The final RFP must be submlttad tO and approved by the Division of
Administration (DOA), Office of Contractual Review and Is subject to revisions suggested by DOA. Only the officially Issued RFP,
which will be posted on the Louisiana Procurement and Contract Network In the future shall be considered by potential proposers
seeking a contract with the Department,

The Department of Health an~ Hospltals ts seeklng comments on the draft request for proposal for the provision of
inpatient/residential treatment and detoxiflcatlon services for adult chemically dependent ma es and f~males for a total of fo’ur (4)
programs statawlde, Proposals will be accepted for one or more of the programs.,

http://wwxv.d hh.lou isiana.~,ov/public~tions.a,sp? Deta i1=314_7 ,

. DgAFT RFP for Co-Occurrlng Unit Prlvatlzatlon

Friday, July 0% 2010

In order to ensure we operate In a transparent manner and to optimize Input from the publLc, the following DRAFT Request for
proposal (RFP) Is available for comment for.a minimum two weeks of public �omment; comments wll! be made directly to the RFP



coordinator, as Identified i~ the: DRAFT RFP, Public comments and the Department’s responses to comments regarding the draft
RFP are not final determinations of the Department’s request for proposals (RFPs). Modifications, revisions, and wholesale change
to the draft RFP may be madelsy the Department whlch may differ from the responses to publio comments herein. Any Indication
Im~e responses that the Department Intends to Incorporate or exclude language or provisions In the final RFP shall not be taken as
official 6r as a commitment regarding final RFP provisions. The final RFP must be submitted to and approved by the Division of
Administration (DOA), Office of Contractual Review and Is subject to revisions suggested by DOA. Only the officially Issued RFP,
which will be posted on the Louisiana Proogrement and Contract Network In the future shall be considered by Potential proposers
seeking a contract with the~Department.    "

The Department of Health and Hospitals is seeking comments on the draft request for proposal for the prowsion of inpatient]residential treatment
program for adult chemically dependent males and females who also have a co-existing mental health disorder. The inpatient]residential program
must provid~ a minimum capacity of twenty-seven (27) inpat ant]residential beds,, ’

http:#Ww~v.dhh.10ui.~i~ana.go vlpubli~ti0n~,asP? Detail=3148.

DRAFT RFF for 8ee~re Forensle Faelllty for Foreesle Resldeets .-Central IL, A Siltl~’.l-lospltal

: F~’iday, July 09i 2010

In order to ensure we operate In a transparent manner and to optimize Input from the public, the following DRAFT Request for
Proposal (RFP) is available for comment for a minimum two weeks of publlc’comment; comments will be made directly to the RFP............... ,.,, ....... ~ and the Denartment’s responses to comments regarding the draft

’ t r as ioonthleo In trio Ul-,~M*/i~,l-r, rUUllU ~,,u,,,,,,~,,,,~
i-, ,

c~o=o~rd!n..a ~o~,,~ ~n.I d.tarrnlnations of the Department’s request for proposals (RFPs), Mo.difica.t}.ons, revlsto.ns., an.d wh.oles,a!e~,c_h~ng~e" ..... ’."L".:’- ........_. ~ ,s. ,t__ ~..~_.~...~nl. ,,,high may differ from the re~oonses to puellc comments herein. Any ino~. .....
draft ffl-I-’ ma De maoe oy u~ tavlaa~tm~,~ ~’,"" ’" ]                   ~                                                en as

[n° ~ee responses that the Department Intends to Incorporate or exclude language or provisions In the final RFP shall not be ta,
official or as a commitment regard ng final RFP provisions, The final RFP must be submitted to and approved by the Division of
Administration (DOA), Office of Contractual Review and Is subject to revisions duggested by DOA, Only the officially Issued RFP,
which will be posted on the Louisiana Procurement and Contract Network In the future shall be constderad by potential proposers
seeking a contract with the. Department.

The Department of Health and Hospitals is seeking comments on the draft request for proposal foi" th~ provision of staffservices for ~ Secure
Forensic Facility with individualized services to develop daily living skills and to prepare for vocational adjustment and reentry into the
community court-ordered, conditionally released, and/or other selected, Forensic clients of CLSH and possibly ELMHS.

http:!lww~v.dhh.louisi~na.~o(’lpublicadons.asr~?De(ail=3149

DRAFT RFP for Secure Forensic Facility for Forensic Residents-Eastern LA Mental Health System

Friday, July 09, 2010

In order to ensure we operate In a transparent manner and to optimize input from the public, the following DRAFT Request.for
Proposal (RFP) is available for comment for a mtnlmum two weeks of public comment; comments will be made directly to the RFP
coordinator, as Identified lnthe DRAFT RFP0 Public comments and the Department’s re.(ponses to comments regarding the draft
RFP are not final determinations of the Department’s request for proposals (RFPs): Modlflcailona, revisions, and wholesale change
to the draft RFP may be made bythe Department which may differ from th~ responses to publio comments herein. Any Indication
In the responses that the Department Intends to Incorporate or exclude.language or provisions tn the final RFP shall not be taken as
official or as a commitment regardlng final REP provisions.. The final RFP must be submitted to and approved by the Division of
Administration (DOA), Office of Contractual Review and Is subject to revisions suggested by DOA, Only the officially Issued RFP,
which will be posted on the L~oulslana Procurement and Contract Network in the’future shall be considered by potential proposers
seeking a contract with the Department.

The Department of Health and Hospitals is seeking comments on the’draft request for proposal for the provision ofstaffservices, for a Secure
Forensic Facility with individualized services to develop daily living skills and to prepare for vocational adjustment and reentry into the
community court-ordered, conditionally released, and/or other selected, Forensic Clients of ELMHS.
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TESTIMONY OF
CYNTHIA SARTHOU, EXECUTIVE DIRECTOR GULF RESTORATION

NETWORK

BEFORE THE NATIONAL COMMISSION ON THE BP DEEPWATER HORIZON OIL SPILL AND
OFFSHORE DRILLING

I am Cynthia Sarthou, Executive Director of the Gulf Restoration Network or GRN. The
GRN is a fiReen year old environmental advocacy organization exclusively focused on
the health of the Gulf of Mexico. Our mission is to unite and empower p~ople to protect
and restore the natural resources of the Gulf for future generations. We have staff in
Texas, Florida and in our home office of New Orleans; our board members hail from all
five Gulf states.

For our entire organizational historythe GRN has followed activities related to off and
gas development in the Gulf of Mexico, attending hearings’ and filing comments.
Throughout that time period, ~÷~ .... 11~. ,.~__.~ ~zm representatives of both the MMS
and various oil companies have refuted our concerns about the potential impacts to
marine species and habitats from oil and gas exploration and development. The reason
given was generally that the industry was so advanced that a major accident could never
happen. As the BP drilling disaster has shown all too clearly, they were wrong.

My concern since the date this disaster began is that the focus appears to be on BP as the
bad actor--the implication being that this type of incident could not happen to other oil
companies operating in the deep waters of the Gulf. I am here to tell you that this
premise is false. F~rst, our research has revealed that too many of the oil companies
drilling in the Gulf have poor ’safety records, with some companies having just as poor,
and even a poorer safety record than BP. Second, too many oil spills occur but go
unnoticed by the press and the public at large.

First, there have been 283 safety violations related to off-shore activities for which fines
were levied over the last ten years. The fines were issued despite MMS’s inadequate
inspection procedures and lax enforcement of regulations. Many of the oil industries’
violations were related to blow out preventers or other equipment problems.
Interestingly, although there has been much made about BP’s safety record, Chevron and
Exxon also fall in the top ten companies for the number of safety violations (with 11,10
and 7 violations respectively). Also, Chevron ranked first in amount of monetary fines
paid, With over $1,244,000 in fines during that period.

Second, over the last ten years there have been 167spills of 50 barrels of substance or
more, and 58 larger spills (of 10,000 gallons or more). Granted, not all of these were
related to drilling, many were shipping accidents or pipeline failures. However, oil spills
such as the Taylor Energy leak, which has continued over the past 5 years, are proof that



there is much about blow out prevention and well shut down that the industry still does
not know.

We believe it is clear that although the fault for the current disaster lies with BP, the
hubris and willingness to cut corners which appears to be the. root cause of this disaster
was common among numerous oil companies; the behavior by the so called "industry
leaders" mirrored the behavior by the so called "industry laggers." In short, all of the oil
companies have been gambling for a long time and it just so happened that BP lost, and
now the Gulf and our communities are paying the price.

2



Summary of Oil Spilled
Since April 2000-2010

# of Instances
1. BP (22)
2. Shell (21)
3. Chevron (17)
4. Noble (8)
5. Apache (7)
6. Stone (6)
7. Mariner (5)

Anararko (5)
W&T (5)
Murphy (5)
Devon (S)

12. BHP (4)
Dominion (4)

14. Taylor (3)
Forest (3)

LLOG (3)
Pioneer (3)
Merit (3)

19. Total E&.P (2)
Newfield (2)
Kerr-McGee (2)
Exxon     (2)

,Barrels of Oil Spilled
1. BP (7,199)
2. Shell (5,548)
3. Total E&P (4,917)
4. BHP (3,540)
5. Chevron (3,187)
6. Taylor (2,416)
7. Mariner (2,323)
8. Forest (2,217)
9. Anadarko (2,108)
10. ATP (1,718)
11. Remington (1,572) (1)
12. Hunt (1,494) (1)
13. Noble (1,444) (i)
14. W&T (1,352)
15. Stone (1,192)
16. Apache (1,119)
17. LLOG (930)
18. Murphy (868)
19. Newfield (844)
20. Pioneer (829)

Link to the data can be found at:
http://www.m ms.,qov/incidents/spills1996-
2011 .htm
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Summary of Safety Violations by
Companies PursuingOffsh0reOi! and
Gas Exploration and Development
(2000-2010)

# of Instances *
Apache (!8)
Forest (11)
BP (:[i) &
Union Oil Co. of California (:[:[) 4.
Chevron (10) 5.
Pogo (10) 6.

Devon (9) 7.
El Paso Production (9)
ATP (7)
Exxon (7)
W&T(6)
Energy Partners (6)
Kerr McGee (5)
Fairways (5)
PetroCtuest (5) :[5.
GOM Shelf (5) 16.
SPN Resources (5) :[7.
Stone (5) 18.

J.M. Huber (4) :[9.
Maritech (4) 20.
Noble (4)
Murphy (4)

Violations Paid **
:[. Chevron ($:[,244,000)
2. Apache ($1,018,000)

Pogo ($960,250)
Forest ($894,000)
Dominion ($730,000) (3)
Kerr-McGee ($576,450)
BP ($558,000)

8. W & T ($406,000)
9. J.M. Huber ($404,750)
:[0. Maritech ($337,500) (4)

Houston Exp. ($337,500) (3)
:[2. Under ($270,000) (3)
:[3. Equitable Prod. (~;283,000) (:[)
:[4. Fairways ($264, 500)

Devon ($258,200)
Noble ($253,000)
Union Oil of CA ($246,000)
Tri-Union ($245,000) (2)
Merit ($228,000) (2)
NCX ($206,500) (3)

* If tied in # of violations, then separated by
amount of money in violations payed, with higher
amounts trumping lower amounts.

** If tied in amount of money, then separated by
number of violations. Additionally, if unlisted under
"# of Instances", then # of instances appears to the
right of dollar amount.
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Attachment 24 

Public Comment by Ross Frazer 

ATP Oil & Gas Corporation 

  



National Commission on the BP Deepwater Horizon Oil Spill and Offshore
Drilling

First Meeting- Public Hearing

New Orleans, LA

12 -- 13 July 2010

Howdy from Texas. I’m Ross Frazer and my day job is Engineering Vice

President for ATP Oil & Gas Corporation. ¯ - . I’ll be

~beeause I’m one of the things between ~us and a well-deserved,

refreshing, adult beverage.

current state art    eep-

water well-control ~is more than adequate to deal

with what my industry is contemplating as it strives to strengthen this

nation’s,)~eserve base. ~l~at declaration basgd on over 32 years in
the offshore industry and my current position as the vice chairman of the

API Subsea Production Equipment Subcommittee and Chairman of the

Joint API/ISO Task Group on Subsea Trees and Wellheads. That’s the night

job.

My degree is in nuclear engineering. ~ I watched ~eountry ~

decisions about energy on political rather than engineering or scientific

bases. The Three-Mile Island Incident is Exhibit "A". As a result, nuclear

power withered in the US while it flowered in Europe. "Old" Europe is now

decades ahead of the US. Something similar could happen to fossil fuel use

and development. My industry has identified and solved some staggering

technical challenges and we haven’t asked the government for a bailout yet.

At the same time, we’ve sorted equally daunting environmental obstacles



and the public, up until now, largely didn’t even know we were there. I’ve
done an unscientific poll of my fellow oil & gas hands all the way from
roustabouts to CEOs and all are what you would call lovers of the outdoors.
That manifests itself in an appreciation of and concern for that resource.

appreciate ~ this is the first time the Commission has tabled up.

However, the current ~ environment calls for a rapid assessment of

the risks of continued operations in deep water. There have been several

figures offered on the number of wells in the Gulf of Mexico. ~ the

interest of consistency I’ll use those in the 97 May report from the Interior
Secretary where it was stated that over 5o,ooo wells have been drilled on

the Federal OC8. Note that this is only on the Federal OC8’ it does not

include the walls drilled in the state waters of Alabama, Mississippi,

Louisiana or Texas (where the state boundary extends an additional seven

miles further from shore than in the other three ~.~e
~~hat means that we are now looking at one disastrous incident in a

population of well over 5o,ooo; ~’x ~

I’d like to " " of independent operators now. My

company very recently commissioned the first Gulf of Mexico deep-water

drilling and production facility to be fabricated in the U.S. At the hull

fabrication site in Ingleside, Texas, a.3 million man-hours were expended.

There were over 6oo jobs created just on the fabrication site at peak

manning levds. Additionally, the decks that sit atop the hull were fabricated

in Houma, Louisiana, and required more than 6oo,ooo man-hours. All this

happened during the economic crisis of 9oo8 and 2oo9.





~I’d like thank each member of the Commission forto personally

taking ~ I suspect that y’all’s scope will expand.~
¯ Like it or not, this group is

in a position to speak with credibility on the moratorium issue. I think it is

therefore incumbent upon this Commission and~ more importantly, our

Administration to remember that the commercial aviation industry did not

have to wait on the findings of the 9-11 Commission to be published before

flights resumed¯ We were back in the air in just over four days.

I would also like to encourage the Commission to seek the advice of this

industry. The best minds in offshore oil and gas extraction are here on the

Gulf Coast of the United States of America. They are proud of the job that

they are doing and should not be overlooked as an asset¯ I’m inviting anyone

of y’all, your staff or any " ~_,,~.,,£ ’ representative to

visit ATP’s office, fabrication sites, producing platforms or drilling rigs for a

first-hand view~~l~~~ I can promise a hearty welcome, a good

meal and strong, hot coffee.g..____

Thank you for your attention.

If time allows:

I’d also like to express some support for the Minerals Management Service. I’ve spent enough time overseas and
operating in state waters to offer an opinion that I, at least, think is worth consideration. With few exceptions, the MMS
was the most thorough and up-to-date of all the regulatory agencies I had the pleasure to deal with. In my experience,
the agency recognized its technical shortcomings and held operators to the standard of proving that proposed plans
offered acceptable levels of risk.



 

 

 

 

 

 

Attachment 25 

Public Comment by Roy Adams 

Offshore Towing 

  



Good afternoon. My name is Roy Adams. I am with Offshore Towinl~,

Inc. out of LaRose, LA. We operate a fleet of tul~ boats providinl~ towinl~

service to the oil and I~as industry here in the Gulf of Mexico. The

recent B.P. disaster and the moratorium that the administration is

tryinl~ to impose on the oil and I~as industry is of major concern to us

all.

We, as an industry, understand how failinl~ to follow specific plans~

compiled by poor oversil~ht, could result in losses to life and damal~e to

the environment, somethinl~ that has happened because of B.P. and the

Federal Government. This administration believes that an industry wide

moratorium is the answerto these problems. We believe that the

moratorium will cause I~reater problems. We believe that there are

alternative more reasonable methods that could be employed that

would benefit safety, the environment, and the economy.

We believe that all operators in the I~ulf al~ree that health, safety and

environmental rules, policies, and procedures are essential for the well

beinl~ of workers and for the protection of the environment. The

implementation of conl~ressionally accepted, certified methods such as

ISM (International Safety Manal~ement) and ISO (International

Standards Orl~anization) have helped us to establish and enforce these

policies usinl~ precise I~uidelines that are periodically examined throul~h

third party audits. Third party oversil~ht is more effective and less

discriminatory and failure to comply means loss of certification.

Perhaps the new version of MMS would consider requirinl~ ISM and ISO

certification throul~hout the offshore industry.



The state of Louisiana has been begging for national attention to

rebuild our coast line for decades. Over the last 70 years, under the

NF.VF.I~ watchful eye of the Corps of Engineers, Louisiana has lost over

1,500 square miles of its coastline. We are losing 25 to 30 square miles

a year, which calculates to about one football field every thirty minutes.

The response to our plea has been inadequate at best, and, although

the coast and marshes are being negatively affected by the spill, it is

wrong to conveniently use this disaster as the sole blame for our

coastal erosion. The time to do something is here. We don’t need more

studies, boards or oversight committees - WE NEED ACTION NOW!

Locally, hundreds of companies support the oil and gas business

whether through direct services such as drilling, construction, service

vessels, or through other supportive services such as shipyards, grocery

stores, supply companies, and insurance companies. This list could go

on and on. Thousands of people are employed by these companies, and

putting them out business, and forcing them to collect unemployment

is not a solution. Rather, this would create another unbearable burden
to the state, A state which is already struggling because of the revenue

that it is losing due to the spill and the threat of a moratorium. Not

only will local government suffer, but state and federal governments as

well. Putting companies out of business, sending people to the

unemployment lines, and forcing local and state governments to their

knees is not a resolution to this problem.

Many other states that depend on their share of Outer Continental

Shelf Revenues will suffer as well, even though, not all of them have

seen the effects of this yet, but, they will eventually. Mr. Obama has

said numerous times that he wants us to become less dependent on



foreil~n oil - but everythinl~ his is doinl~ here, will force us to become

more dependent on foreil~n oil.

Ril~ht now over 50 million people participate in 401-K retirement funds,
and most of those include mutual funds that invest in the enerl~y

market. Whether drillinl~, construction, refineries, or even the oil

producers themselves, millions of people who invest in 401-K will be

nel~atively affected by this moratorium. Not only Americans will be

affected, but investors from almost every country around the world will

be affected.

Our Governor, State delel~ates, local elected officials, and industry

leaders have tried feverishly to explain our dilemma to President

Obama, Mr. Salizar and others, only to be il~nored. Recently, the

Federal Judicial system has told the administration that the moratorium

is wronl~, but they still continue to pursue this disastereous approach.

The administration seems to be usinl~ this disaster as a political tool to

push throul~h its al~enda of Green Enerl~y and Cap and Trade instead of

tryinl~ to find a reasonable solution to this problem. Their lack of

action, frustrates the people of this rel~ion even more. We don’t think

the Federal Government is concerned about us, and their continued
narrow minded assessment of this problem leads us to believe that

they are dead set on destroyinl~ us ,and our economy.

Issues involvinl~ the Army Corp of Enl~ineers also need to be addressed.

They do not seem to understand that we are operatinl~ under a state of

emerl~ency. Our local leaders need more cooperation, not road blocks,

which means that the Federal Government must be more involved.



NO one wants to forl~et the lives that were lost, nor il~nore the
environmental losses that are beinl~ experienced today, but an

industry-wide moratorium would only destroy an already strul~l~linl~

economy, locally as well as nationally.

Althoul~h we respectfully appreciate this committee meetinl~ with us

today, the committee’s composition is questionable considerinl~ the

fact that there seems to be a lack of knowledl~eable experts to address

ALL of the elements that are at stake.

My messal~e to the President is, we need leadership - we need

solutions and decisive action and we need it NOW. You may not have

carried Louisiana in the election, but, Louisiana is a part of these Great

United States and we contribute a larl~e part to the national economy.

And now we are fil~htinl~ to survive. So, please START I.F.ADIN~, or I~et

the heck out of our way so that we can protect our land and our jobs.

Thankyou.



 

 

 

 

 

 

Attachment 26 

Public Comment by Phil Ray 

Harvey Canal Industrial Association 

  



HARVEY.CANAL
INDUSTRIAL
ASSOCIATION

July t 3, 2010

National Commission on the BP Deepwater Horizon.
SpilI~ and Offshore Drilling.            "

Dear Commission:

Thank you for allowing us to behere today. , I’m. Phil Ray; President. 0fthe Harvey.Canal Industrial
Association (HCIA). "                                          " ’      -

The Harvey Canal Industrial Ass0ciation was founded .in 1946 by and for companies".~iong the
Harvey Canal on:the West Bank of.JeffersonParish; .less than 6 miles fromthis’ hotel. The Harvey
canal is part of the GUlfIntracoastal. Waterway System ~and provides direct i~ccess to the Gulf of
Mexico. ’We h~ve been a part.of the oil and gas industw since drilling beganmore than 60 .years

Be Sure to understand: that the memberswe represent wilil never Under estimate,the.tragedy that.was
the.Deepwater Horizon nor wilt-We everforget-the loss of the eleven crew.members.. We, aS: others
in the industry~ want)to firstleamwhdt happened and the..n.work’together to develop the t4chnol0gy
-and .standards that guarantee safety in the wo)kplace as.well asset:the .standards needed [o .ensure
protection of Louisiana’.s coastal environment.                         - -    " ¯

In the 60.year.-hiSt0ry of Gulf~ drilling, more than 42~000 @ells have been drilled; including more
than 2,000 deepwater ~wells (or wells :di’illed in water depths of 1,000 feet.or more’.)" And, in-al! of

those 60 gears, more than 16.3 billion barrels Of oil:has been:prodUced from the.Gi]if 0fMexic0;
with just"0:00123 percem of that oil i0st-~to ’spills-i

inthe. GulfAs you are aware; approximately 80.percent of the:0il and 45 percent of the natural gab
come from.deepwater exploration. :Of the more than 7,300 active leases in the Gulf ofMexico
to/day, 58 percent 0f.them arein deep waters - including the 20.highestpmdueing leases-in the Gulf.
Additionally, exploration and production for oil and ~natural gas in the Gulf of Mexico supports
hundreds of thousands:o¯~jobs.

"In late 2007, The HCIA completed an economic impact, study that only inc!uded a smallporti0n:of
Peters Road (approximately 6 miles).along the Ha~ey Canal. The.study was related to a hurricane
protection project: The total empl0Yment in the study ¯area was 1,61.9 w. ith a payroll Of more than
$67.5 .million, average earnings per employee of almost $42,000.. Taxes to, the local parish
g0vemment total slightly over.S2.8 million..The study estimatedthe impact provided an additional
8,447 direct and indirect jobs in Jefferson Parish, plus. 5,363 indirect jobs in other parishes resulting
in $7.1 million in taxes directly to the. state of Louisiana while .employee payrolls and spending
added anotherS7.2 million, bringing the total tax revenues for the state to $14~4million.

- P. O, Box 397 ¯ HARVEY, LA ¯ 70059. PtlONE (504) 367-1721 ¯ FAX (504) 367-8927 ¯ ]~AIL: heia@bellsouth,net



National Colmnission on. the BP DeepwaterHoriz0n
Spill and Offshor~ Drilling

Pa~e 2

July 1.3, 2010

The HCIA recognizesthat deepwater~development is an essential part of oil,and.natural gas
production in the Gulfof.Mexico. We Support industry leaders and organizations.like API in ..
working togetherto, develop standards that Will ensure..safety for our Workers and.ensure, that we
can set the standards for the world to follow for 6ffshore development: .... - : ’

Louisiana plays a critical.part in helping our.nation meet its energy needs.-We urge this: Committee
to work With- us’ to find.: the solution to the cause of theDeepwatei’,Horizon explosion and to work
with Us to help keep Our citizens working..                        .

Sincerely,

Phil J. Ray,. President..      - ¯ .
Harvey Canal Industrial Association

P. O. BOX 397 ¯ HARVEY, LA ’ 70059 ’~ PHONE (504) 367-1721 ¯ FAX (504) 367-8927 ¯ EMAIL: hcia@bellsouth.net 2
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Environmental Sentry Services of America, LLC
Subject: Personnel,Plan & Application of Product

BP Oil Spill
Plan & Application of Products and Skills

About us; ESSofA, LLC, a new company formed with Experts in their fields
for this and Future spills.

Charles L. Lewey
Wayne Bennett

Dr. Tom Jackson
Bruce Simmons

Tim Gates
Mike Sol

Gene Shriner
Dr. Molley

Robert R. Maschue
Dan Moss

John Blumenthal

CEO of ESSofA, LLC mgt.,& logistics
Founder ESSI see Bio
President of ESSI see bio
CFO of ESSI see Bio
Managing Project Director ESSofA, LLC see Bio
CL Solutions Munox Microbes see Bio
President Craig A. Smith Engineering & Assoc,see Bio
Scientist Solutech see Bio
Hydrologist see Bio
Ocean Engineer see Bio
President & CEO Power House Inc. see Bio

Products, used are already EPA and or Coast Guard approved
and on the schedule

Hydro-Weed ( peat moss )
How applied & results

1) In 20ft booms attached to current 20ft protective booms in open
water (recyclable) filled with oil it still floats.

2) Blown 30ft into the marsh product re-mediates after absorbing the oil
and becomes a fertilizer for the marsh plant life. This product is not
harmful to animal life before or after absorption. The Hydro- Weed
after absorption will not release the oil or toxins, it simply goes thru
the animals or birds digestive system with no harm. Our booms do

not end up in the landfills. Experts on Hydro-Weed are Tim Gates or
Charles Lewey.

pgl



Munox Freeze Dried Microbes
How applied

1) Expert Mr. Mike Sol
In the marsh with Hydro-Weed & Air strippers the Munox Microbes are blown

into the marsh next to the plants at water level in their freeze dried state, or liquid state.
These microbes are aggravated and begin eating the oil right away. The air strippers do
two things at once to enhance the microbes, the air stripper remove the sheen through

vaporization and puts oxygen in the water which causes the microbes to work faster. The
Munox Microbes will eat the oil until it is gone, once there is no oil left the microbes

become fish food with no harm. The Munox Microbes do not change the ph balance of
the water. This process will be video before and after when using our products.

2) The Munox Microbes in liquid form is used on the beaches with a special
machine that has vertical spikes adjustable 0"to 18" that work off a PTO. After the

spikes make the holes in the sand the microbes are sprayed into the holes and a
roller seals the holes 6’ wide at once. The microbes will continue to eat the sheen

& the oil until it is gone, must repeat this at least once every (7) seven days. Some
beaches will require 2-4 passes depending on the footage. This process will be

videoed before the application and in stages to the end results.

Aqua Fiber

1) Aqua Fiber has a very high absorbent rate and is best used in absorbent booms,
both on open water attached to existing protective booms and as a beach protector.
Aqua fiber is totally recyclable and does not end in the land fills. Aqua Fiber also

floats. Expert for this product is Wayne Bennett, Founder of ESSI and Patent
Holder for Aqua Fiber

2) Aqua Fiber Filter Material has multiple applications. Aqua Fiber Filter is water
repellant and oil absorbent and will totally separate the oil from the water. The

filter used with a vacuum system on a barge will process 300 gallons ofoil every
5 minutes or 3600 gallons per hour. This process with the Aqua Fiber Filter will
send clean water back into the Gulf. This technique can be used on oil slicks,

heavy pools, plumes and in the marshes. Expert: Wayne Bennett, Consultants:
Dan Moss, Ocean Engineer, Dr. Michael Molley, Scientist, Robert Maschue,

Hydrologist, John Blumenthal air strippers. Aqua Fiber Filter is recyclable, can
put 4 complete systems on a barge. This application will also pull up the sheen
and toxins left in the water column. Aqua Fiber Filter is made by ESSI. Patent

holder for the product is Wayne Bennett.

Smart Crumb

Smart Crumb as well as Aqua Fiber and Aqua Fiber Filter are products all made from
recycled tires and the Patents are owned by Wayne Bennett and are the products of



ESSI. Smart Crumb is a fast absorbent of oil and sheen and should be recovered for
recycling. This product is remarkably fast acting in the recovery of oil and sheen and

creates no harm to the environment. Expert: Wayne Bennett and patent holder.

Air Stripper and Flow Generators

Power House~ Inc. patent holder and manufacturer of aeration (air strippers) and Flow
Generators can provide several applications of their equipment for use in the Gulf Oil
Spill. These products can be attached to the out rigs of shrimp boats and operated in a

vertical position and can air-strip oil sheen floating on the open water surface as well as
aerating below the surface allowing the oil to be raised to the surface for collection.
Operating the aeration equipment at a horizontal angle will create a current and or
motion within the water assisting in the corralling of oil into the absorbent booms.

The aeration equipment will put oxygen into the marsh water to enhance the collection
and disposing of the oil. The aeration equipment will also enhance the use of Munox

Microbes in the marshlands.

Power House, Inc. has also built a pontoon boat, flat deck, for insulation blowers and
vacuum systems. The insulation blowers are used for Hydro-Weed applications (which
also re mediates on its own). Munox Microbes are sprayed separately, Smart Crumb is a
fast absorbent for hard .to reach pools of crude oil in the marshes. Vacuum systems are

used also in retrieving deep pools of crude oil before any other applications of our
products, for use with hydro-weed, munox microbes, smart crumb for oil cleanup in the
marshlands. Expert: John Blumental, Gene Schriner, Head Engineer, Dan Moss, Ocean

Engineering and Robert Maschue, Hydrologist, Mike Soul expert with the Munox
Microbes and Wayne Bennett expert on the Smart Crumb.

We are proud to be part of a Team that includes the above mentioned members.

CEO. ESS of A, LLC
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YEARS OF GROWTH

1960- 2010

Greater Lafourche Port Commission
Port Fourchon ~ South Lafourche Leonard Miller, Jr. Airport

"The Gulf’s Energy Connection"

NATIONAL COMMISSION ON THE BP DEEPWATER HORIZON OIL SPILL and OFFSHORE DRILLING

Statement made during Public Commenting period on Day 2 of the Hearing (July 13t~)

Good afternoon, I am Chert Chiasson, Executive Director for the Greater Lafourche Port Commission (Port Fourchon).

Thank you to the Commission for being here, especially Mr. Boesch and Ms. Ulmer for visiting Port Fourchon on
Saturday (July 10th).

Port Fourchon is the service base for 90% of all the Deepwater Activity in the U.S. Gulf of Mexico and 50% of all the
drilling rigs in the Gulf, both shallow and deepwater. With that, we service 18% of this nation’s entire oil supply.

We have had the fastest growing port in the country for the last 10 years because of deepwater drilling, and that is about
to come to a hault.

The moratorium!suspension of drilling activities in the Gulf of Mexico has a direct impact on Port Fourchon and its
tenants. The 9 member elected Board of Commissioners, the only elected Port Commission in the State of Louisiana,
has made a proactive move reducing our tenant’s rental rates by 30% in an attempt to maintain their business through
this time, however, this will not last forever. The reduction in rent can help get them through the next couple of months,
but certainly not until November 30t~. So, it is inevitable that people will lose their jobs, up to 5000, in Port Fourchon if
the Administration does not lift the suspension sooner rather than later.

One more point I would like to make is this .... The Port Commission has been involved in coastal restoration and
protection projects since the 1980’s and have been advocating for Offshore Royalty Revenue Sharing since then. In
2006 the bill that Senator Mary Landrieu fought hard to get through Congress stated that by 2017 Louisiana would
receive 37% of the revenues generated in Federal waters off the coast of Louisiana. Also in 2006, Louisiana passed a
Constitutional Amendment stating that any federal oil royalty revenues received would be spent on Coastal Restoration
and Protection, and Critical Energy Infrastructure. With the crisis that we are in the midst of today, it should be clear to
everyone that Louisiana can no longer wait for its fair share of royalty revenues. WE NEED IT NOW!!!

Thank You.

Port Fourchon Operations Center
108 A.O. Rappelet Road
Port Fourchon, LA 70357
Phone: (985) 396-3911
Fax: (985) 396-2596

Administration Office
16829 East Main Street

P.O. Drawer 490
Galliano, LA 70354

Phone: (985) 632-6701
Fax: (985) 632-6703

E-mail: glpc@portfourchon.com

;mmv.portfourehon.com

South Lafourche Airport
Airport Road

Galliano, LA 70354
Phone: (985) 632-1118

Fax: (985) 632-6703
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Information from the Material Safety Data Sheet (The bible for a
chemical) on the current Dispersant used on the oil in the Gulf of
Mexico

COREXIT EC 9500A
NALCO Co. Naperville, IL

# 6 Environmental Precautions: "Do not contaminate surface water"

# 8 Occupational Exposure Limits: "Exposure guidelines have not
been established for this product"

#8 Respiratory Protection: "In event of emergency or planned entry into
unknown concentrations a positive pressure, full facepiece SCBA should
be used"

#11 Toxicological Information: "No toxicity studies have been
conducted on this product"

#12 Mobility: "If released into the environment this material is expected to
distribute to the air,water, and soil/sediment" Less than 5% in air, 10-
30% in water, and 40-50% in soil/sediment.

#15 Sections 311 and 312: "Our hazard evaluation has found this
product to be hazardous"

Please take a moment to review this chemical data on the
Dispersant Corexit 9500 of which 1.7 mil. gals. have been
used. You can find the actual MSDS on the

Deepwater Horizon Response Website

If you are upset about what you see call the White House #

Demand that we stop the use of dispersants now!

2
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“Economic Impact of the Deepwater Horizon Oil Spill on South Mississippi: 

Initial Findings on Revenue” 

By David Butler and Edward Sayre 

  



Economic Impact of the Deepwater-Horizon Oil Spill on South
Mississippi: Initial Findings on Revenue

Report Date: June 14, 2010

David L. Butler, Ph.D.
David.Butler@usm.edu, 601.266.4735

Edward Sayre, Ph.D.
Edwa rd.Sayre@ usm.edu, 601.266.4004

The International Development Doctoral Program
The University of Southern Mississippi

Summary; The impact of the Deepwater Horizon oil spill is significant on the Mississippi coastal
communities. We estimate revenue losses from May-August 2010 to be $119,413,000, down 5% from
the same period in 2009 in the three coastal counties of Hancock, Harrison and Jackson. This estimate
includes the tourism and service sectors related to hotels, restaurants and food and beverage outlets
but does not include the losses in the seafood sectors such as shrimping.

Background: Starting on May, 13, 2010, the research team began interviews with business owners and
operators in the seafood and tourism sectors in south Mississippi. Since that time over 40 interviews
have been conducted with the aim of trying to understand what, if any, economic impact the oil spill
had on businesses in these industries. Typical businesses examined include hotels, restaurants, charter
and head boats, casinos and casino hotels, seafood processors and suppliers to the seafood industry. All
interviews are anonymous, were recorded for transcription, and the interview instrument was tested
and then approved by the university’s institutional review board.

Revenue: Revenue in May 2010 was significantly down in the tourism sector, namely in the categories
of hotels (non casino) and restaurants. Non casino hotels are down 50% from this time in 2009 and
during their peak earning season from tourism. This downturn equates to a $26,880,000 loss in direct
revenue compared to the same period in 2009.

Seafood-focused restaurants are down at least 30% from the same time last year while at the same time
seafood prices are up an average of 30%. This is putting an extraordinary strain on these restaurants to
remain profitable, keep their staff employed and pay bills. Other restaurants in the bottom three
counties of Mississippi were down approximately 15% from the same time in 2009 due to the decline in
tourism to the coast, equating to a total revenue loss of $58,416,000 from the same period in 2009.
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May-August Food and Beverage Sales in three
Coastal Counties: 2007-2010 (est)
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Charter boats and head boats are in a free fall. Revenue is down on average of 70% with some down
over 90%. Without additional sources of revenue there is a chance that this industry could shrink
significantly.

Fishing has mixed results. The recreational fishing has dropped over 90% while the commercial fishing is
attempting to adjust to the closing of the state and federal waters for harvesting. The oyster season in
some waters ended just before the oil spill began and the state waters shrimping season opened on
June 7, 2010, in Mississippi, so it is unclear as to the impact on this industry to date. Due to the
geographical shifts in harvesting in federal waters and the anticipated hurt to the species, prices for
various seafood products have increased by 30%. For seafood processors the increases in price have
offset the decline in sales, however, there is a fear that if products from the Gulf of Mexico are viewed
as damaged, the brand for gulf seafood products could decline. Moreover, as shortages occur from gulf
production, new domestic and international sources of seafood will be sought.

Because of the strong decline in recreational fishing and shift in commercial fishing, suppliers to this
industry are also down. This is exemplified by the 65%-70% decline April 2010 to May 2010 in boat sales
and boat trailer sales and a significant drop in tackle, ice and other supplies to the recreational fishing
market.
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Gaming revenue and casino hotels have not felt the negative impact from the oil spill but remain
cautious. Future pacing (trend data) is down for June and July but these numbers can shift upwards
depending upon the news of the oil spill, incentives, and a host of other factors.

Though there have been statements about offsetting revenue from British Petroleum, LLC, (hereafter
BP) in the hiring of local boat owners, etc., for the oil spill containment and dean-up effort, and
payments of losses to those directly impacted, the data relea~ed to date suggest that these numbers fall
quite short of the revenue shortfall. According to the Mississippi Emergency Management Agency
(MEMA) over 4000 claims have been filed with BP, a little over ~5,500,000 has been paid out, just over a
~1400 per claim. Moreover, over 1100 vessels have signed charter agreements to be used for the oil spill
containment effort with only a small fraction of those actually being used and earning revenue.

In addition to the direct losses in the tourism sector and the restaurant sector, there are indirect impacts
as these businesses hire fewer workers and buy fewer goods and services from the local economy. Using
a multiplier of 1.4, we estimate that the total losses including both direct and indirect revenue to be
~119,400,000 million for the four months May-August 2010.

Limitations: The data in this report is based on a snowball sampling of individual interviews within the
seafood and tourism sectors in south Mississippi. Therefore the findings should not be extrapolated to
sectors as a whole, to other sectors or the same sectors in other states.

Future Releases: We will release two additional white papers on the economic impact of the oil spill
with a focus on tax collections and employment on June 21, 2010, and June 28, 2010, respectively.

Acknowledgements: Drs. Butler and Sayre want to thank the Southeast Region Research Initiative
(SERRI) who has funded their Hurricane Katrina economic and social recovery research the past year. We
also thank our awesome research team who was nimble enough to add the oil spill to our Hurricane
Katrina research upon short notice- kudos to Angela, Mike, Ben~, Sam, and Jen. A special thanks also to
Pete at IHL for helping with some of the macro economic data collection as well.

This research was funded by the Department of Homeland Security-sponsored Southeast Region Research
Initiative (SERRI) at the Department of Energy’s Oak Ridge National Laboratory
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Written Statement to the Department of Energy

National Commission on the BP Deepwater Horizon Oil Spill
and Offshore Drilling

12-13 July, Hilton New Orleans Riverside

By

International Association of Drilling Contractors

INTERNATIONAL ASSOCIATION OF DRILLING CONTRACTORS

The International Association of Drilling Contractors (IADC) represents the interests of
oil-and-gas and geothermal drilling contractors worldwide. IADC’s contract-drilling
members own virtually all of the world’s land and offshore drilling units and drill the vast
majority of the wells that produce the planet’s oil and gas. This includes all mobile
offshore drilling units operating in areas under jurisdiction of the United States. IADC’s
membership also includes oil-and-gas producers, and manufacturers and suppliers of
oilfield equipment and services.

Founded in 1949, IADC’s mission is to improve industry health, safety and
environmental practices; advance drilling and completion technology; and champion
responsible standards, practices, legislation, and regulations that provide for safe,
efficient, and environmentally sound drilling operations worldwide. IADC holds
Accredited Observer status at the International Maritime Organization and the
International Seabed Federation, specialized agencies of the United Nations. IADC is a
leader in developing guidelines for industry training, notably its Well Control
Accreditation Program, WelICAP®, and its rig-floor orientation program, RIG PASS®.

IADC is an active participant in the Joint Industry Task Force (JITF) making
recommendations to the US Department of Interior (DOI).

THE CASE FOR DRILLING

IADC believes that deep-water drilling (i.e., drilling in water depths greater than 500 feet,
as defined by the DOI should resume as soon as practically feasible. Steps outlined in
NTL 2010-05 can remedy the limited safety and environmental risks posed by deep-
water drilling, which, as will be explained below, has historically proven itself a benign
enterprise.
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History shows offshore drilling is safe

Offshore and deep-water drilling is safe and environmentally benign: The Macondo
blowout was an extreme and unprecedented event. While subsequent investigations will
doubtless detail the causes of the accident, .early press reports indicate the primary
culprit was that normal industry operating procedures across several areas may not
have been followed.

The facts of deep-water drilling, indeed of all offshore drilling, speak for themselves.
Some 14,000 deep-water wells have been drilled without major incident. In the US Gulf
of Mexico, thousands of wells have been drilled in the six decades since offshore
exploration and development began. Environmental effects have been consistently
benign. This is underscored by the fact that commercial and recreational fishermen
routinely seek out drilling rigs and fixed platforms, which have for decades served as
safe habitat for marine life.

Since 2006, according to government statistics, more than 2,500 deep-water wells have
been drilled. Excluding Macondo, only three well-control incidents have occurred over
that time period. The amount of oil spilled was only 25.5 barrels.

Offshore drilling provides jobs nationwide

Offshore drilling employs tens of thousands of people, not only along the Gulf Coast, but
nationwide.

A study by IADC of just nine offshore drilling contractors and one oil-industry boat
company found that US-based employees reside in 68 percent of US Congressional
Districts. The 11,875 individuals tracked reside in 296 Congressional Districts across
America. Few states lack representation among this group of US citizens. (Please see a
mapping of these employees by Congressional District in Appendix A.)

This study does not include the tens of thousands of other workers at oil-service service
companies large and small; equipment manufacturers, whether "mom and pop"
operations or publicly traded firms; nor at oil companies, many of which are small
concerns, particularly those operating in the shallow-water Gulf of Mexico.

A significant portion of goods and services used offshore are manufactured along the
Gulf Coast. However, firms located across the nation are also suppliers to the offshore
energy industry. A few examples from IADC’s research are:

Wire rope from Missouri and Arkansas;
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Radiators from Minnesota;
Steel and pipe from Ohio;
Fabrics and uniforms from Illinois;
Protective paints from Missouri;
Machinery from Michigan;
Engines from Illinois;
Corrosion preventive materials from Illinois and Minnesota;
Electrical cables from Connecticut;
Drilling equipment from Illinois;
Pipe-protective chemicals from Ohio;
Drilling equipment from Kansas;
Background checks and security services from Wisconsin;
Safety footwear from Oregon.

O!1 industry jobs pay well. According to the US Bureau of Labor and Statistics, 107,210
petroleum-related workers are employed along the Gulf Coast, who realize $12.7 billion
in wages. This represents more than $118,000 in average annual salary. In America’s
increasingly service economy, high-paying jobs such as these are rare, particularly in ’
today’s troubled economic times.

Erecting roadblocks to deep-water drilling will alone lead to the loss of more than 20,000
jobs in Louisiana, not including additional jobs losses in other Gulf states, according to
the State of Louisiana. A separate analysis by the respected analysts Raymend James
& Associates puts the total number of jobs at risk from banning deep-water drilling at
nearly 50,000.

If offshore rigs move overseas due to a lack of opportunity in the Gulf of Mexico, these
jobs go with them. It is unwise in these tough times to export good-paying jobs that
support hard-working Americans. For when these jobs vanish, the economies of these
citizens’ communities will teeter.

Banning drilling puts national security at risk

The USA consumes nearly 20 million barrels of oil per day, nearly half of which (9
million barrels) is refined into 378 million gallons of gasoline, according to the Energy
Information Administration (EIA). This significant volume of oil fuels our economy and
helps ensure the health and prosperity of all Americans.

The USA produces almost 5 million barrels of oil per day, about one quarter of the total
consumed. Of that, more than half (52 percent) is produced from the US Gulf of Mexico.
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Further, 80 percent of Gulf of Mexico oil production comes from deep water, now shut
down by moratorium.

With deep-water drilling banned, oil production in 2011 will fall by 82,000 barrels per day,
totaling nearly 30 million barrels for the year, according to the EIA. And this is no ceiling:
production losses will continue to balloon as no new wells are drilled. By December
2011, for example, America’s monthly production losses in deepwater could total
100,000 barrels per day, according to EIA.

Without this important contribution to the nation’s energy mix, oil imports must increase.
In large part, the USA will be forced to purchase oil from other states and regions, such
as Venezuela, the Middle East and Asia.

Banning drilling will hit consumers directly

Data trends complied by IADC show that as US oil production decreases, inflation-
adjusted gasoline prices rise. Putting the brakes on deep-water drilling will inevitably
lead to higher home-heating, fuel and transportation costs.

Further, the Gulf accounts for 54% of US natural-gas production, with 45% of that from
deep water. Higher air-conditioning and heating bills across America will be a direct
consequence.

Banning drilling increases risk

The moratorium neither improves safety nor mitigates risk. To the contrary, it increases
risk by stopping drilling, and forcing riskier re-entry procedures later; by lowering the
quality of equipment in the US Gulf of Mexico (the best rigs will .be the first to leave and
the last to return); by driving away experienced workers through transfer or lay off; and
by increasing oil imports using tankers, whose history of spills is greater than that of
drilling rigs. Better methods exist to return offshore drilling rigs to work: re-inspection,
enhanced review of plans and procedures, and third-party intervention and supervision.
These can be accomplished on a rig-by-rig and project-by-project basis.

A SANE SOLUTION

All industrial accidents are unfortunate. However, there is no precedent for dismantling
an entire industry with a strong safety record in the face of a single accident. No such
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shutdowns have followed disasters in the shipping, mining or airline industries. It is
unfair and unwise to set this wildly different course for deep-water drilling.

IADC recommends a common-sense approach that will both ensure safety and
environmental protection while expediting the return to safe operations of the nation’s
deep-water drilling rigs.

First, we should validate the fitness of current deep-water drilling operations. A so-called
"SWAT team" of federal regulators in the days following the Macondo accident
inspected blowout equipment on the nation’s deep-water rigs, and found only minor
problems. These have since been rectified.

These rigs should be permitted to return to work, even as industry and government work
together to ensure even more robust performance moving forward.

To validate fitness of existing deep-water drilling operations, IADC suggests the
following steps:

Re-certify all BOP equipment used in floating drilling operations and ensure their
suitability for the rig and well design, in compliance with NTL 2010-05. This
suggestion combines Recommendations 1 and 2 of the Department of Interior’s
27 May 2010 document "Increased Safety Measures for Energy Development on
the Outer Continental Shelf";

Ensure rig personnel are trained to industry- and government-accepted
standards for well-control procedures. IADC’s Well Control Accreditation
Program (WelICAP®) is an independently audited system under which 215,000
certificates of completion have been issued worldwide. It is already reference in
the US Code of Federal Regulations for the US Outer Continental Shelf. Further,
this employee training program in well control and blowout prevention is
accepted by legislation and regulation in numerous countries: the United
Kingdom, Norway, Denmark, Greenland, the Netherlands, Saudi Arabia, United
Arab Emirates, Brazil, Mexico, Australia and New Zealand;

Review operator well plans, with particular emphasis on casing and cementing
designs to ensure sufficient pressure barriers and that designs are fit for purpose.

After confirming the correctness and preparedness of each rig and well design, these
deepwater rigs should be permitted to resume work, and the DOI should resume issuing
permits for new deepwater work.

IADC endorses DOl’s recommendation to adopt the IADC Health, Safety &
Environmental Case Guidelines (IADC HSE Case Guidelines) to facilitate Well
Construction Interface Documents (WCID) for Gulf of Mexico operations. This IADC
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HSE Case Guidelines system of risk management, submitted as part of an application
to drill, is internationally recognized and accepted by the North Sea Offshore Authorities
Forum, an organization of petroleum regulatory agencies in Northwest Europe
(comprising Norway, Denmark, Faroe Islands, Germany, Ireland, the Netherlands,
Sweden, and the United Kingdom). The IADC HSE Case is also recognized and
accepted by the International Regulators Forum (IRF), an international organization of
regulatory agencies focused on offshore oil and gas. (IRF participants are Australia,
Norway, USA, New Zealand, Canada, Brazil, United Kingdom and the Netherlands.)

Only the US has not adopted this protocol. The JITF has strongly recommended to DOI
such inclusion in future deep-water permits.

Thank you for the opportunity to comment to this distinguished Commission.
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Mappin! of 11,875 offshore employees

by US Congressional District
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From: Hauser, William [William.Hauser@mms.gov]
Sent: Friday, July 25, 2008 1:19 PM
To: Bhalla, Jogen
Subject: Diesel engine shut offs

Follow Up Flag: Follow up
Flag Status: Red

Jogen, it was good talking with you today. The regulations I gave you today cover drilling
operations. We have similar requirements for workover operations (30 CFR 250.510), completion
operations (250.610), and production operations (250.803(b)(5)(ii)). You may find these regulations
through the electronic Code of Federal Regulations website (http://ecfr.gpoaccess.gov/cgi/t/text/text-
idx?c=ecfr&tp1=%2Findex.tp1). Let me know if you have any problems finding the information.

Here are the Potential Incidents for Non-compliance (PINC) that MMS for our inspectors when they
go to the field. I will try to find out how many G-155 and G-156 INC’s we have written over the past
few years. You may find these PINCs at the following website:
http://www.mms.gov/regcompliance/PDFs/GL-G.pdf.

G-155 FOR DIESEL ENGINES THAT ARE CONTINUOUSLY MANNED, IS A MANUAL OR AUTOMATIC AIR INTAKE
SHUTDOWN DEVICE INSTALLED?
Authority: 405(b) Enforcement Action: C
405@)
510
610
803(b)(5)(ii)
INSPECTION PROCEDURE:
Verify the installation of one of the following:
1. Manual air intake shutdown device.
2. Automatic air intake shutdown device.
Perform check when engine is not in operation - check for corrosion and ease of movement.
Note:
1. Do not operate a non-resettable device or a bottled air system (check bottle pressure only).
2. An air-intake shutdown device is not required to be installed on a diesel engine that starts a larger engine, provides air supply to divers or
confined entry personnel, or that powers any of the following:

Firewater pumps;
Emergency generators;
BOP accumulator systems;
Temporary equipment on nonproducing platforms;
Portable single cylinder rig washers; and
Engines on escape capsules.

lF NONCOMPLIANCE EXISTS:
Issue a component shut-in (C) INC for the engine when it is not equipped as required.
INSPECTION COUNT/INC COUNT:
Enter one item checked/issue one INC for each engine inspected

G-156 FOR DIESEL ENGINES THAT ARE NOT CONTINUOUSLY MANNED, IS AN AUTOMATIC AIR INTAKE
SHUTDOWN DEVICE INSTALLED?
Authority: 405(a) Enforcement Action: C
405(c)
510
610
803(b)(5)(ii)
INSPECTION PROCEDURE:
Verify the installation of an automatic air intake shutdown device.
Check engine:
1. Not running - check for corrosion and ease of movement.
2. Running - shut down engine with device.
Note:
1. Do not operate a non-resettable device or a bottled air system (check bottle pressure only).
2. An air-intake shutdown device is not required to be installed on a diesel engine that starts a larger engine, provides air supply to divers or
confined entry personnel, or that powers any of the following:

Firewater pumps;



Emergency generators;
BOP accumulator systems;
Temporary equipment on nonproducing platforms;
Portable single cylinder rig washers; and
Engines on escape capsules.

11~ NONCOMPLIANCE EXISTS:
Issue a component shut-in (C) INC for the engine when it is not equipped as required.
INSPECTION COUNT/INC COUNT:
Enter one item checked/issue one INC for each engine inspected

Hope this helps.

Bill Hauser
Chief, Regulations and Standards Branch
703 787-1613
william.hauser @ mms.gov
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AIR INTAKE VALVE SYSTEM
BASIC OPERATION AND TEST INSTRUCTIONS

The installed air intake valve system can be operated by a manual switch in the cab or the
system will automatically shut down the engine based on the RPM of the engine itself.
The automatic overspeed protection will activate the valve if the engine RPM exceeds the
governed RPM of the engine. This RPM shutdown point is approximately 300 to 400
RPM higher than the governed RPM of the engine. This is to prevent unwanted
overspeed shutdown while &’iving the unit.

The system that is installed is live at all times, even if the key is in the" OFF "position.
Because of this, the manual switch ha the cab will activate the valve whenever it is
switched to the" ON "position. (When switch is in the "ON" position, the toggle will be
positioned out of the cN’ome thumbguard) If an operator uses the switch, the engine will
be shut-down, even if the vehicle is being driven. Also, if the switch is left at the" ON"
position while the vehicle is parked, the batteries of the vehicle may be run down, and/or
the 12 volt solenoid on the valve may be damaged.

It is recommended that the valve be tested monthly with the manual switch. With the
engine shut off, switch the manual switch to the "On" position. You should hem" the valve
activate. Then return the manual switch to the normal (OFF) position. Remember that the
valve will have to be reset manually under the hood after performing this test.
Whenever the valve has been activated, (manually or automatically) the valve will have
to be reset under the hood. (in order to restart the engine) Caution must be utilized by an
operator NOT to use the manual switch in the cab while the vehicle is being da-iven. Use
of the manual switch while driving, will result in engine shutdown. This will require
vehicle to pull over to the side of the road, open the hood and then manually reset
the valve in order to restart the engine.

The overspeed speed switch also has a test featm-e. This featm-e allows testing of the
speed switch, and the engine shutdown system. When the small green test button on the
speed switch is pushed and held in, the speed switch will go into test mode --which
lowers trip RPM by approximately 1/3 lower RPM than the speed switch is set for.
Simply hold in the test button and slowly depress accelerator pedal increasing RPM until
the speed switch shuts doma the engine. (When the speed switch reaches the 1/3 lower
RPM point, the small red light on the speed switch will come on momentarily, and the
speed switch will shutdown the engine) It is recommended to perform this test monthly
to check automatic overspeed operation.



Tested and approved to the highest standards

~ ATEX Certified. Produc,s

~. Tel: +44 (0)1752 891360 Fax: +44 (0)1752 891395 e-mail: info@westem[ydens.co.uk website: www,westemtydens.co.uk



Reliable Design

Spark Arresters should be designed on the centrifugal principle, which
has the effect of spinning the live carbon particles in the exhaust gas
at high velocity on the outer casing, and retaining them until they
have lost energy, rending them inert before discharge.
Spark Arrester should maintain sufficient noise attenuation for normal
industrial use, with no significant increase in back pressure.

Low Maintenance

Spark Arresters should of a non blocking design, so there is no carbon
build-up and thus will not affect back pressure. Apart from routine
visua! safety checks it should not require any cleaning.

Spark Arresters should be Certified (ATEX) Tested and Approved

Spark Arresters should be stringently tested for their spark arresting
abilities. It should be made from 316 stainless stee! comply with the
requirements certifying agency.
Each spark arrester should carry an .approval plate with the
appropriate ATEX and CE markings and is supplied with a Certificate of
Conformity.
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FOR IMMEDIATE RELEASE - July 12, 2010
Emergency Committee to Stop GulfOil Disaster
Press Contact: 504.644.7214
www.stopgulfoildisaster.org

Protest of Obama Commission Hearings on Oil Spill

What: PRESS CONFERENCE and Picket Line Protest with VISUAL DEMANDS and
PRESS STATEMENT from Emergency Committee to Stop Gulf Oil Disaster

Where: Hilton Riverside Hotel, 2 Poydras St.

When: Monday July 12, 8:30 AM - Emergency Committee also plans to speak at public
comment session in afternoon

July 12, 2010 - New Orleans, LA - The Emergency Committee to Stop the Gulf Oil Disaster
will protest the opening public hearings of an Obama-appointed commission on the
Deepwater Horizon Oil Spill in New Orleans on Monday, calling on people to voice their
demands and concerns, and to stand up and be a part of mounting a society-wide battle to
stop the catastrophe.

Monday’s hearing promises to begin an investigation of the root causes of the oil blow-out
and the best ways to combat the disaster, as well as a status report from Coast Guard and BP
reps on the progress of cleanup and containment. Yet according to Emergency Committee
member NOLA resident Robert Desmarais Sullivan, ’~either BP nor the government have
been transparent or truthful during the crisis."

The Committee is calling for independent scientific studies to be given rapid technical
evaluation and full support for timely implementation - including immediate support for the
proposal by Dr. Ira Leifer of UC Santa Barbara and the Flow Rate Assessment Team to have
leading scientists access the Deepwater Horizon well site and directly study the oil flow and
its fate in the water column. "Such hypothesis-driven scientific studies are urgently needed
to assess the true scope of this disaster and evaluate clean up and remediation," said author
and Committee member Larry Everest. "Yet so far Dr. Leifer’s proposal has been delayed
and blocked by BP, which has refused to discuss its scientific merit and importance to
ensuring that the response to this crisis is based on the best available science. This is
intolerable."

"We call on people everywhere to question the government and BP’s response, and to
demand transparency," said Elizabeth Cook, a Committee member and NOLA resident,
"particularly on dispersants, which are toxic and being used massively, despite the fact that
there have few if any definitive studies of their effects on human and marine life."
Committee member and NOLA resident Kimberly Wolf states, "If one reviews the Material
Safety Data Sheet on the dispersant Corexit 9500, it becomes clear that we are - in effect -
being used as guinea pigs."

The Emergency Committee is demanding 1) Utilize all resources to confront the oil
catastrophe; 2) Stop dispersant use now; 3) Full access for independent scientists; 4) No lies,
no cover-up, no censorship - full transparency. 5) Protect public health. 6) Stop Gulf oil
drilling - compensation for all impacted. 7) Prosecute oil disaster crimes.
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THE EMERGENCY COMMITTEE TO
STOP THE GULF OIL DISASTER’S MISSION:

T
HE BP OIL BLOWOUT is an environmental__

catastrophe, bring_ Lg great peril to ecosystems

and wildlife inht e G~f and beyond, even
globally.. The oil gusher is still out of control and
spreading. It jeopardizes communities and livelihoods.
The government and British Petroleum have proven

unable and unwilling to stop the disaster, protect the
Gulf, or even tell the truth. The people must come

together now to stop this nightmare.

Millions are sick at heart and looking for ways to act.
Many individuals and groups have spoken out, offered
suggestions, volunteered to help, and protested.
Outrageously, BP and the government--pursuing their
own interests--have ignored people’s ~deas, blocked
public participation, suppressed and harassed scientists,
censored information, and prevented people on the
Gulf from taking initiative to keep oil away from shore.

This must not continue. We’re building a broad,
determined, and powerful peoples’ response--across
society with "all hands on deck." Its m~s~ion: to get
out the truth and mobilize mass independent action to
stop the oil blowout, clean up the oil and prevent it
from hitting shore, protect and treat threatened
wildlife, repair all devastation and protect peoples’
health and livelihood.

We’ll open avenues for many more people to act,
starting now--on different fronts and in different
ways--with a shared sense of urgency. We seek to
enable scientists and environmentalists, people directly
affected and those concerned, and a wide range of
activists to step forward now--and galvanize many,
many more, across the Gulf and beyond.

The world is watching. We must not allow the Gulf and
oceans to be devastated. Our mission is nothing less
than stopping this catastrophe.

WE DEMAND THAT BP AND
THE U.S, GOVERNMENT AT ALL LEVELS:

1.Stop the oil gusher, Bring all necessary resources to
bear, including from the entire oil industry, without
regardless of cost. Employ all necessary resources to
clean up all the oil and gas, prevent it from hitting
shore, treat injured vdldlife, protect wildlife and
public health, and repair all devastation.

2. Immediately end use of dispersants. Fund all
necessary scientific and medical research on human ¯
and environmental impact of dlspersants. Immediately
begin remedlafion of damage caused by dispersants.

3. FUll mobilization, access, and funding of scientists,
engineers, and environmentalists, independent of
BP and the government, to investigate the oil
blowout and its impacts on ecosystems and human
health, and to monitor and supervise all aspects of
the response to this .disaster. Full support--not
suppression or punishment--for peoples’ efforts to
protect the environment, wildlife, and public health.

4, Complete transparency. Disclosure of all information
and documentation, including scientific, medical and
technical data, and decision-making concerning
every aspect of this disaster. No censorship, gag
orders, threats, or punishment, including on anyone
employed, hired, contracted, or who volunteers.

5. Immediately survey direct and indirect health
impacts of oil blowout and provide all necessary
medical services to those affected free of charge.
Immediately protect the health of and provide all
necessary equipment for all impacted or involved
in clean up.

6. Stop oil drilling in the Gulf of Mexico.
Full compensation, retraining, and new
employment, including major public works
programs, for all affected, and for all losing
livelihood and income from the disaster.

Prosecute those responsible for this crime against
the environment and the people.
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CORPORATE OFFICE
3939 N. Causeway Boulevard

Suite 102
Metairie, LA 70002 "

Phone: (504) 833-4190
Fax: (504) 833-4191

MOBILE OFFICE
118 N. Royal Street

Suite 605
Mobile, AL 36602

Phone: (251) 432-7003
Fax: (251) 432-7004

M61-10

July 15, 2010

TO: ALL MEMBERS

RE: TESTIMONY BEFORE THE PRESIDENT’S BP DEEPWATER HORIZON
OIL SPILL AND OFFSHORE DRILLING COMMISSION

The undersigned had the honor of providing testimony before the President’s BP Deepwater
Horizon Oil Spill and Offshore Drilling Commission on the Economic Impacts on the Gulf Coast
afternoon panel. This first meeting of the Commission was open to the public and widely
broadcasted by various news agencies via both television and the Internet. The agenda for this
meeting can be viewed by clicking here. Panelists were allowed five minutes to explain the
economic impacts on their respective industry. A recording of the panel’s testimony is available by
cricking here and, hopefully, this link to the testimony will remain available.

GSMA’s testimony praised our government partners, specifically the Coast Guard, the
Corps, the National Oceanic and Atmospheric Administration (NOAA), the National Weather
Service, the Pilot Associations, and other industry groups. Our testimony included the complexity
of knowing how many vessels have avoided Gulf Coast ports because of the impact of the oil, the
model for extra charges (cleaning and additional pilotage) that was established for vessels calling
the Lower Mississippi River (LMR), and the latest action by the Environmental Protection Agency
(EPA) that ordered the Corps to stop disposing 0f dredge material in the ODMDS and how this
action could impact the Corps’ effort to maintain authorized dimensions on the LMR.

The maritime transportation system on the LMR and its extensive channels, including over
250 miles of deepdraft channels and thousand of miles of shallow-draft channels, is represented by
an amazing team of maritime and government representatives. Unfortunately, this river system has
been negatively impacted by several devastating events over the past few years including, most
notably, Hurricane Katrina and other storm systems, and the M/T Tintomara and DM 932 related
oil spill. If there is a silver lining in all this it is that representatives of the maritime industry have
become experts at addressing impacts that either close these channels or require the imposition of
various transit restrictions. The ports along the LMR and the vessels that call on those ports all
benefit from the efforts of this team and the cooperation of our government partners. The most
recent benefits are directly related to the oil spill and include the ability to keep traffic moving on
the LMR with minimal impact.
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GSMA’s testimony also included our joint efforts to work with the Coast Guard and the Bar
Pilots to establish the approved process for filing claims in order to avoid having vessel agents
address additional, oil-related bills with their principals. The concern was that vessel agents could
be forced to pay for detention time on pilotage invoices while not necessarily having approval from
their principals to ensure payment to the pilots. In these situations, vessel agents would have to file
a claim with BP, and this obviously did not appear to be the best-case scenario. GSMA requested
the Commission consider recommending this process be adopted in all impacted ports.

Since this testimony, the EPA’s restriction has completely ruled out dumping in the ODMDS
including when there is no sheen or contamination present in the hoppers. The Corps’ practice to
maximize hopper dredge efficiency is to dispose of material dredged below Mile 11 Below Head
of Passes (BHP) in the ODMDS. The dredges working above Mile 11 (BHP) dump their material

¯ in the Hopper Dredge Disposal Area at the Head of Passes. The Corps does the majority of its
dredging in the lower reach of the LMR from Mile 7 Above Head of Passes to the jetty end of
Southwest Pass. Through the use of these two authorized disposal sites, the Corps maximizes
dredge efficiency and is able to reassign hopper dredge locations based on the latest survey
intelligence.

The Carrollton Gauge (New Orleans) on the LMR reads 9.4 feet today (July 15, 2010).
There is general agreement that the long period .of elevated river stage on the LMR assisted the
lower river area with the force of the water flowing out of the delta passes and repelling the flow of
oil However, the EPA’s restriction for the Corps to use only one disposal site comes as the River
stage continues to slowly fall, with the long-range forecast showing a stage of 7.3 feet by August
11, 2009. As the stage level falls, shoaling will have more of an impact on authorized dimensions
and will require more dredges to maintain the channel. In our testimony, GSMA explained that it
is believed that the oil sheen was pushed in through Burwood Bayou at Mile 14.25 BHP by a
weather system that had winds from the south/southeast. Clearly, the oil had come from the
Deepwater Horizon spill and would be returned to the Gulf of Mexico whether it was rushed down
river in the current or it was carried offshore in a hopper dredge.

GSMA requested the opportunity to remain engaged with the Commission and the EPA to
seek a resolution that would not create any. additional, financial hardships on Gulf Coast ports.
GSMA’s concern is also related to the fact that of the nine industry hopper dredges classed to work
on the LMR, seven are currently under contract with the state of Louisiana to build the offshore
berm barriers. The Corps has one industry hopper dredge working in the area just below Head of
Passes; therefore, only one industry dredge is currently not under contract. The Corps has three
hopper dredges, including the WHEELER, home ported inNew Orleans. However, without the use
of the ODMDS as the river stage falls, the need for dredges will be beyond that of the available
dredges. The Corps continues their ongoing dialogue with the EPA. As of this writing, no
resolution or emergency response procedures have been approved. GSMA will be requesting the
assistance of Louisiana’s Congressional Delegation on a resolution that will remove the threat
imposed by this additional moratorium. Please feel free to use our circular to pursue the widest
support possible. If additional details are needed, please contact the undersigned.

Sean             Sr.
President and CEO
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U.S. DEPARTMENT OF TRANSPORTATION
FEDERAL AVIATION ADMINISTRATION

National Policy

SUBJ:

Effective Date:
~, 2010

Energy and Water Management Program for FAA Buildings and F~cilities

1. Consistent with its mission to provide the safest, most efficient air transportation system in the
world, the Federal Aviation Administration (FAA) strives to manage the acquisition, consumption,
and conservation of energy and water resources in a manner that minimizes both the expense and the
impact of FAA operations on human health and the environment. This is done in a manner that is
designed to meet the requirements of applicable laws, executive order, s, and regtflafions such as the
Energy Independence and Security Act of 2007, while significantly reducing energy expenditures.

2. This FAA Order conveys policy, delegates authority, and assigns responsibility for ensuring that
FAA’s energy and water management goals are achieved. In addition, this Order sets forth procedures
for the performance, zfianagement, and oversight.of facility energy and water management programs
by agency personnel. This FAA Order also provides direction for the preparation and review of
reports, including those required by Congress.

3. This FAA Order is supplemented by Updated Regulatory Requirements andBest Practices,
(herein called "Supplement") which is incorporated into this Order by reference The Supplement
provides updated information on the legal requirements referenced in this Order to reflect changes
after the publish date of the Order. In addition, the Supplement provides technical gtfidance, best
practices, and recommendations for implementation of the Order. Users are also responsible for
complying with the Supplement.

4. Each office may supplement this COVerage with guidelines, instructions, or procedures specific to
its needs in a manner that is consistent with this Order, and its Supplement.

5. Because facility energy and water management requirements are evolving and dynamic, this
Order, and its Supplement, will not remain static. Recognizing that program improvement isa vital
element in the program’s effectiveness and responsiveness to FAA’s evolving needs, users are
encouraged to offer suggestions to update and improve this Order through the use of FAA Form
1320-19, Directives Feedback Information. ’

L Randolph Babbitt
Administrator

Distribution: Initiated By:
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Chapter 1. General Requirements

1. Purpose of This Order. This Federal Aviation Administration (FAA) Order provides policy and
requirements for an energy and water management program that will: meet the requirements of
applicable laws, executive orders, and regtdations; contribute to the achievement of FAA’s strategic
goals; and address changes and opportunities in energy markets.

2. Audience. FAA employees and on-site contractor personnel who are obligated to comply with
this Order while occupying FAA facilities.

3. Where Can I Find This Order? You can find an electronic copy of this order on the Directives
Management System 09MS) website: https://employees.faa.gov/tools resources/orders notices.

4. Effective Date. All provisions are effective as of the date of this order.

5. Cancellation. This FAA Order cancels the previous FAA Order 1053.1A Energy and Water
Management Program for FAA Buildings and Facilities.

6. Explanation of Policy Changes. This FAA Order addresses program drivers that have changed
significantly since the issuance of the prior Order, specifically: changes in the FAA mission and
strategic goals; changes in energy markets; Energy Policy Act of 2005 (42 USC §15801); Executive
Order (E.O.) 13423; Energy Independence and Security Act of 2007 (42 uSC §17001); Executive
Order (E.O.) 13514, and revised legal and regulatory requirements.

7. Scope.

a. Covered Activities. Energy and water management activities are covered by this FAA Order
if they meet either oi both of the following requirements:

(1) Impact FAA building a~d facility operating costs

(2) Are required by applicable legal, regulatory, or policy-driven provisions (e.g., Energy
Policy Act of 2005 [EPAet 2005], the Energy Independence and Security Act ~ISA], E.O. 13423,
E.O. 13514).                                                                                     .’

b. Excluded Activities. Vehicle fleet efficiency and fuels are not included within the scope of
this Order.

8. Applicability.

a. Tl~is FAA Order applies to internal FA_A actions and activities that impact construction,
renovation, acquisition, and operations and maintenance activities affecting FAA owned buildings and
facilitieS, or FAA leased spaces for which the agency pays the utilities separate l~om the lease. This
FAA Order also applies to equipment that requires energy or water as part of its ftmetion.
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b. No requirement of this FAA Order is to be construed as restricting or ~nh~biting the safe and
efficient operation of the National Airspace System (NAS).

9. Go’is and Objectives.

a. FAA Policy. It is FAA policy to achieve the energy goals as specified in laws, executive
orders, and regulations.

b. Current Goals. A complete, detailed list of the goals and objectives of this Order are
summarized in the Supplement: Part N. FAA will publish and communicate any changes to these
goals and objectives due to new or revised legislation.

The major applicable FAA energy and water management goals include:

(1) Reducing greenhouse gas emissions through continuously improved energy efficiency.
DOT, through consultation with FAA, reported a Scope l& 2 greenhouse gas reduction goal of 12.3%
by FY2020.

(2) Improving energy efficiency through a reduction of energy intensity by 3 percent:annually
Or 30 percent by the end of FY 2015, as compared to the FY 2003 baseline (or e.urrent baseline and
target as defined by prevailing legislation or E.O.).

(3) Ensttfing that at least half of the renewable energy consumed by FAA comes from new
renewable sources (as defined in E.O. 13423 or by prevailing legislation).

(4) Reducing water use intensity by two percent annually or 20 percent by the end of FY
2020, as compared to the FY 2007 baseline (or current baseline and target as defined by prevailing
legislation or E.O.).

(5) Ensuring that new construction and major renovations of buildings comply with the
Guiding Principles for Federal Leadership in High Performance and Sustainable Buildings,
Memorandum of Understanding 0VIOU) (2006); and 15 percent of th~ FAA’s existing federal capital
asset building inventory of the agency as of the end of FY 2015 incorporates the sustainable practices
in the guiding principles. The Guiding Principles are further described in Chapter 4, Section 1 of this
Order.

(6) Ensuring that FAA employs environmental stewardship in the purchase of electronic
products.

(7) Installing electric metering in appropriate FAA buildings by FY 2012, and meters for
other utilities by 2015 (or metering requirements defined by prevailing legislation’or E.O.)~

c. Environmental Management System (EMS). The plan to achieve FAA energy and water
management goals will be executed through the Energy and Water Management Program (EWMP)
that conforms to the management programs (MPs) implemented in FAA’s environmental
management system (EMS) as required by E.O. 13423 and E.O. 13514 (see Supplement: Part J).



(1) The EMS is the vehicle for impJcoving environmental performance within FAA by
providing tools for successfully managing environmental activities and managing those activities in a
cost-effective manner.

(2) The EWMPs are detailed plans and programs explaining how the objectives and
targets will be accomplished. These EWMPs usually note responsible personnel, milestones and
dates, and measurements of success.

(3) EWMPs.established by the LOBs should align with the AEE-level EWMPs to ensure
consistency and accuracy.

d. Supplement: Part N. The goals and objectives of this Order are summarized in the
Supplement: Part N.

10. Program Structure.

a. Senior FAA Official. The Assistant Administrator for Aviation Policy, Planning, and
Environment (AEP-1) !s the senior FAA official for energy and water management policy activities.
AEP-1 ensures appropriate development of the agency’s energy and water management policies and
programs.

b. Primary Roles. As highlighted in. Table 1-1, the FAA EWMP features three roles with
distinct functions that are discussed in greater detail below.

Table 1-1. FAA Energy and Water Management Programs

Title            Organization
Energy Policy Manager    AEE

LOB/staff office Energy
Manager

Local Energy Managers
Facility Managers
Energy Coordinators

LOB/staff offices

Field Organizations

Role Summary
Develops policy, facilitates interaction among
implementing organizations, and oversees
reporting and EMS integration. Develops required
reporting procedures and provides liaison on FAA
facility energy and water issues with Department of
Transportation, Department of Energy, and others.
Tracks new and evolving requirements, regularly
publishes the Supplement: Updated Regulatory
Requirements and Best Practices.
Manages organizational-level program, directs
program implementation, defines strategies, a, nd
plans for meeting agency goals.

Defines, plans, coordinates, and implements
projects in field locations. Enters energy- and
water-efficient activities in operations and
maintenance procedures manuals.

c. Office of Environment and Energy. FAA energy and water policy is developed by the
Office of Environment and Energy (AEE), with support from the FAA line of business (LOB) and
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staffoffices. AEE is responsible for communicating FAA objectives and targets for energy and water
management and for specifying roles and responsibilities for the collection and repoi’ting of
performance metrics to ensure FAA’s compliance with various requirements (see Supplement: Par~

d. LOB/staff offices. The FAA LOBs and staffoffice.s responsible for facilities or actions and
activities that impact construction, renovation, acquisition,, and operations and maintenance covered
by this Order should plan and implement the FAA EWMP. These FAA organizational units should
use the EMS EWMP template as their organizational energy program framework (see Supplement:
Part K) and should develop guidance, plans, and other documentation and tools, as needed. These
EWMPs should be reviewed on an annual basis and coordinated with the AEE Energy Policy
Manager.

e. LOB/staff office Energy Manager.
(1) Each LOB and staff office as defined in Section D above must designate an energy

manager. The energy managers can further designate local energy managers~ facility managers, and
energy coordinators at the field organization level, as appropriate.

(2) Each LOB and staff office responsible for facilities should enlist a full-time energy
manager or assign energy and water management as a primary responsibility for one or more facility
managers. Energy managers in organizations not responsible for facilities may or may not be fi~-fime
positions.

(3) For the Air Traffic Organization (ATO), each Service Area must designate an energy
manager at the field organization level, as appropriate. In addition, each Service Area responsible for
facilities should enlist a full-time energy manager or assign energy and water management as a
primary responsibility for one or more.facilities managers, as needed by the AT0 Energy Program.

11. Roles and Responsibilities:

a. Changes to FAA Organizational Structure. It is recogrfized that the FAA organization will
continue to evolve during the course of implementing this Order, so that roles and responsibilities, as
well as organizational units, will change. This Order has been written to allow fiexibility so as to
accommodate future changes. Requirements established in this Order apply to the organizational unit
responsible for that ftmetion (e.g., new construction, purchasing). This section identifies requirements
of FAA personnel, managers, and LOBs/staff offices.

¯ b. Order and Updated Regulatory Requirements and Bes~ Practices: Supplement.
(1) Each chapter of this Order identifies policy requirements, roles, and responsibilities related

to developing and implementing the FAA EWMP. This document establishes FAA policy and
requirements that are unlikely to change frequently.

(2) This FAA Order is supplemented by Updated Regulatory Requirements and Best
Practices, (herein called "Supplement"). The Supplement provides updated information on the legal
requirements referenced in this Order to reflect changes after the publish date of the Order, as well as
technical guidance, best practices, and recommendations for implementation of the Order.



c. Specific Roles and Responsibilities. This Order establishes and assigns responsibilities to
LOBs and staff office energy managers, who are appointed by the leadership of those implementing
organizations. AEE will designate an Energy Policy Manager to oversee and facilitate the energy and
water management program at FAA.

(1) The AEE Energy Policy Manager is responsible for the following activities:

(a) Updating the Supplement, to reflect changes to legal and other requirements as they
occur, and timely co.mmunieating such changes to all affected parties..

(19) Acting as the primary point of contact (POC) and liaison with the Department of
Transportation (DOT), the Department of Energy (DOE); and other extemal stakeholders.

(c) Preparing and submitting required reports (e.g., annual energy management report and
scorecard to DOE).

(d) Developing and updating FAA energy policy and evaluating the policy’s
effectiveness.

(e) Developing and updating FAA-wide energy goals and objectives.

(f) Setting internal reporting requirements.

(g) Developing and implementing an EWMP for the agency using ~ae EMS EW1VfP
template (see Supplement: Part K).

(h) Communicating objectives and targets for theFAA and establishing roles and
responsibilities for reporting on program elements (see Supplement: Part K).

(i) Facilitating and coordinating communication between the LOB and staff office energy
managers.

(2) LOB/staff.office energy managers must--

(a) Develop implementation orders and guidance and other tools as needed.

(b) Develop and implement energy conservation measures (ECMs).

(e) Regularly communicate with the AEE Energy Policy Manager and other energy
man~tgers.

(d) Oversee program implementation activities such as, but not limited to--



i. Using the EMS EWMP template to develop, document, and track objectives and
targets that support FAA-wide energy objectives and targets as specified by the AEE Energy Policy
Manager (see Si~pplement: Part K).

ii. Conducting regular energy awareness and outreach campaigns.

iii. Participating in facility design reviews, as needed.

iv. Establishing training programs and requirements, as needed.

v. Nominating FAA personnel and projects for intemal and external awards and
program recognition.

(e) Traeldng and analyzing energy and resource cost and consumption.

(f) Tracldng incentive programs and identifying FAA projects that may qualify, as
needed.

(g) Controlling and tracking the use of retained savings, as needed.

(3) The Procurement Team is responsible for--

(a) Worldng with information specialists and LOB and staff offices to develop
standardized procedures for procuring energy and water efficient products.

(b) Incorporating appropriate procurement language that refleet~ updated energy and
water efficiency standards into equipment specifications.

(e) Using available guidance and life-cycle cost analysis tools to suppo~ product
procurement decisions.

(4) Agency Executive and Manager responsibilities inelude--

(a) Designating staff office or LOB Energy Managers.

(b) Encouraging FAA employees to incorporate energy and water conservation into
everyday activities.

(e) Ensuring organization-wide energy awareness activities.

(d) Ensuring that objectives, targets, and management strategies for energy and water
consumption are fidly and effectively coordinated through the use of the EMS EWMP template (see
Supplement: Part K).



(e) Ensuring that the accomplishment of energy management goals and objectives are
included in the performance standards of those individuals who have been assigned primary
responsibility for meeting energy and water conservation goals and of their immediate supervisors.

d. Supplement: Part A. Refer to Supplement: PartA for additional responsibilities regarding
the implementa~on of energy management practices at FAA and the use of performance evaluations
to ensure accountability.
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Chapter 2: Energy and Water Program Planning

Requirements for Energy and Water Program Planning (EwMP) Planning.

a. FAA Policy Development. AEE, with input from the LOBs and staff offices, sets energy and
water management policy fdr the agency. This policy must include program objectives and targets that
are consistent with EPAct 2005, EISA, E.O. 13423, and E.O. 13514 (if updated, revised, or amended,
then the current law or policy that is in effect) and any other DOE or DOT energy and water policy
mandates in effect.

b. Planning Process. AEE is responsible for the agency-level objectives and targets and for
communicating relevant roles and responsibilities. Performance metrics will be documented and .
transmitted through the EMS EWMP template (see Supplement: Part K).

c. Annual EWMP Plan. In accordance with EMS procedures, staff offices and LOBs will
develop and annually update an t~WMP Plan for their respective organizations using the EMS E-WMP.
template. The program plan will detail how their portion of the FAA’s overall energy and water
management goals will be met (or exceeded). The program plan should include and address the
following points:

(1) Management and program strategies and timelines for achieving the stated objectives and
targets.

(2) Organizational roles and responsibilities for program implementation.

(3) Methods to eva~uate progress (progress indicators), consistent with the overall program
metrics established by AEE.

(4) Facilities that will be audited.

(5) Planned outreach campaigns/themes and activities planned for the year.

d. LOB and Staff Office Responsibilities.

(1) Delegate the responsibility for achieving FAA’s energy and water management goals, as
appropriate.

(2) Use the EMS EWMP template to document project plans for the year.

(3) Develop a consolidated list of projects for budget planning purposes.

(4) Use the consolidated list to ensure that agency-wide program goals are met.



2. Exclusions from Federal Performance Requirements.

a. FAA Policy Regarding Exclusions. Federal legislation and Executive Orders.establish goals
for the reduction of energy intensity that must be met by federal agencies. It is FAA policy to meet or
exceed these requirements to the extent possible. However, in some circumstances, FAA may exclude
certain facilities ~om the energy perform~ce requirements. Justification and approval of exclusions
will be completed in accordance with the most recent DOT/DOE guidance. AEE will review and
consolidate exelnsion requests and submit them to DOT, which in turn submits them to .DOE.

b. Supplement: Part B. A summary of the current criteria for exclusions is presented in
Supplement: Part B.

3. Historical Buildings and Facilities.

a. Federal Requirement. The National Historic Preservation Act of 1966 (NHPA) requires
federal agehcies to act as responsible stewards of our Nation’s resources when their actions may affect
historic properties. Section 106, codified at 36 Code of Federal Regulations (CFR) Part 800, requires
that the head of any federal agency having direct or indirect jurisdiction over a proposed federal or
federally assisted tmdertaldng in any state or having authority to license any such tmdertaldng must
ensure that the provisions of NI-IPA are administered. Section 106 also mandates eonsttltation during
such federal actions. It compels federal agencies to "take into account" the effect of their projects on
historical resources and to give the Advisory Council on Historic Preservation the opportunity to
comment on such effects.

b. LOB/Staff Office Responsibilities. The LOB or staff office responsible for any historic or
potentially historic facilities (e.g., included or eligible for inclusion on the National Register of
Historic Places) must ensure compliance with the NI-IPA requirements. If the energy or water
management program activity may affect buildings or facilities that are 50 years old or older, are less
thari 50 years old and of possible exceptional historical value, or are located in a historical district, the
responsible office must consult with the State Historic Preservation Officer (HPO); if the space.is
located on tribal land, consultation must be with the Tribal HPO.

4. Energy Consumption Baseline. FAA has established baselines of energy consumption at its
facilities. FY 2003 is the baseline year against which future energy qonsumption will be measured, as
established by E.O.13514, (or the FY baseline established by prevailing E.O.) The energy baseline
equals the energy intensity reported in the FY 2003 Annual Report on Energy Management, adjusted
for additions to and deletions fi:om the facility inventory. The AEE Energy Policy Manager and LOB
and staff office energy managers will work together to clarify and redefine the baseline in accordance
with DOE guidance, if necessary. Each organization responsible for the operation and maintenance of
facilities ~AA-owned facilities or leased facilities for which the agency pays the utility bill
separately) will validate and maintain their energy consumption baseline.

5. Water Consumption Baseline.

a. Potable Water. FAA has established baselines of potable water usage at facilities owned by
the FAA or at leased facilities for which FAA pays water bills separately. FY 2007 is the baseline year
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against which water consumption is measured, as established by E.O. 13514, (or the FY baseline
established by prevailing E.O.). Energy managers must use actual data when it is available or else
make a best estimate (see FederalEnergy Management Program, Guidance to Federal Agencies for
Determining Baseline Water Usage). FAA will also seek to identify, promote and implement water
reuse strategies that reduce potable water consumption.

b. Industrial, Landscaping and Agricultural Water. tLO. 13514 mandates reductions of
industrial, landscaping, and agricultural water relevant to a FY2010 baseline. The FAA will reduce
agency industrial, landscaping and agricultural water relative to this baseline (or the FY baseline
established by prevailing E.O.).

c. Supplement: Part B. See Supplement: Part B for more information regarding updated energy
and water baselines.

6. Green House Gas Reduction.

a. Baseline and Targets. FAA will develop greenhouse gas (GHG) reduction targets in
coordination with DOT and the prevailing E.O. or legislation. E.O. 13514 established FY2008 as the
baseline year for Scope 1, 2, and 3 emissions, and required DOT to establish reduction targets through
2020 for scope 1, 2 and 3 emissions in absolute terms.

b. GHG Scope.
(1) Scope I is defined as direct GFIG emissions from sources that are owned or controlled by

the FAA.
(2) Scope 2 is defined as direct GI-IG emissions resulting from the generation of eleelricity,

heat, or steam purchased by FAA.
(3) Scope 3 is defined as GHG emissions from sources not owned or directly controlled by

FAA, but related to FAA activities such as vendor supply chains, delivery services, and employee
travel and commuting.

7. Budget Planning; The FAA will, in its annual budget submissions, identify funds requested for
the energy and water management program, such as--

Procurement of energy-efficient products.

. Application of sustainable design principles to the construction of new buildings.

Development and implementation of ECMs.

Implementation of on-site renewable energy generation projects.

Use of sustainable environmental practices in the goods and services acquired by FAA.

" Completion of ECMs that have a paybaek of 10 years or less.

Purchase of energy generated from renewable sources.
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Funding for water conservation measures.

Training for appropriate personnel.

8. Energy Markets

a. Energy markets are impacted by utility deregulation--the process ofrestmetmSng natural gas
and electricity markets from a regulated model to a competitive, market-based system. Because the
market has become more competitive based, FAA now has more opportunities to reduce costs and
aggregate contracts through participation in those markets.

b. Market opportunities may include participation in utility demand response’ programs or other
activities to avoid utility demand charges (e.g., through optimized equipment scheduling). In addition,
new market structures provide opporttmities to reduce natural gas and electricity costs (e.g., through
real-time pricing opportunities and opporttme natural gas commodity purchases).

e. The FAA is required to meter energy consumption and to use this collected data to improve
energy mauagement programs, as established by EPAct 2005, EISA, or prevailing legislation. DOE
will develop guidelines for agencies to apply this information in a variety of ways, including the
reduction of"cost and energy savings due to utility contract aggregation..." Chapter 5 discusses
energy commodity procurement opportunities.
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Chapter 3: Training & Outreach

1. Outreach/Awareness Planning. Energy awareness programs inform and motivate employees to
participate in energy management and instill energy management and conservation as core values in
the FAA culture.

a. Energy Awareness Program Characteristics. FAA energy and water awareness programs
will be designed to’have the following characteristics:

(1) Engage and educate agency persormel at all levels about the daily opporttmities they have
to reduce energy use and the associated.environmental, economic, and social benefits of doing so.

(2) Engage and enlist top management to support the energy program.

(3) Communicate FAA’s goals.and objectives for reducing energy and water consumption
along with operating costs and improving the. working environment.

(4) Reward employees for their energy and Water management, conservation, and leadership
efforts.

(5) Instill an attitude of continuou.s improvement regarding facility ene’~gy and water
conservation.

2. Roles and Responsibilities.

a. AEE Energy Policy Manager. The AEE Energy Policy Manager will facilitate energy and
water awareness activities across the individual LOBs and staff offices. In addition, energy managers
and the AEE Energy Policy Manager will--

(1) Document FAA energy and water awareness ~ctivities in annual reports.

(2) Use existing FAA intemal employee communication channels, as much as possible, to
communicate energy and water awareness tips and activities.

b. LOB/Staff Offices. Energy managers are responsible for planning and coordinating
organization-wide energy .and water awareness activities, including but not limited to those activities
that occur during October, which is National Energy Awareness Month. Energy managers ensure that
appropriate FAA employees are familiar with the trainings, workshops, and other services offered by
the DOE’s Federal Energy Management Program (FEN!P).

3. Internal Energy Awareness Training Offering. Energy and water management awareness
training should be made available to FAA employees. Each LOB and staff office energy manager will
develop a training plan to include in their annual energy and water management implementation plan.
This plan will/anticipate the training needs for FAA employees and identify the training that will occur
over the next year. The plan will encompass both internal and external training. The plan needs to
identify only types of employees and training, not specific individuals and courses. In developing and



implementing these plans, the energy manager is responsible for ensuring that employees receive the
training needed to perform their energy-related duties.

4. Energy Management Training

a. Energy Manager Training Requirement. FAA’s energy managers need to understand the
1.atest information about energy and water management; therefore, they are encouraged to participate
in at least one relevant training program (e.g., classes, seminars, workshops, or conferences) each year.
FEMP offers a wide variety of training opportunities to help federal energy managers become more
proficient in energy management and learn about alternative forms of financing for energy-saving
projects. In addition to its energy and water management courses, FEMP co-sponsors a number of
national energy and water management conferences hosted by other entities. Many FEMP workshops
are free for federal attendees.     ~

b. Certified Energy Managers. Energy managers may also become Certified Energy Managers
(CEM), Leadership in Energy and Environmental Design (’LEED) Accredited, or Professional
Engineers, which include eligibility and examination requirements.

c. Contract Officer Training. All FAA contracting officers responsible for negotiating energy
efficiency contracts (e.g., energy savings performance contracts) should participate in FEMP
’sponsored contract negotiation’ and contract management training.

d. Supplement: Part C. Supplement: Part Cprovides additional details on energy management
training requirements.

.5. Recognition and Incentives.

a. Internal Recognition Programs. FAA should annually nominate individual employees or
teams for superior energy and water management, outreach and awareness, or energy and water’
performance, using its internal recognition programs and awards.

b. Program Review. LOBs and staff offices are encouraged to review employee incentive
programs to ensure that these programs appropriately reward exceptional performance in
implementing this Order. Such awards may include: monetary incentives; leave time awards and
productivity gain sharing; and non-monetary and honor awards. Examples of non-monetary and honor
awards include increased authority, additional resources, and a series of options from which
employees or teams of employees can choose.

c. External Awards. In addition, DOE annually assists agencies in recognizing individuals and
groups for their outstanding contributions to saving energy at federal facilities. The call for
nominations is directed by DOT in coordination with AEE.
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Chapter 4: Energy and Water Conservation

1. Energy and Water Efficiency and Conservation Policy and Goals.

a. FAA Policy.

(1) The FAA, through planning, coordination, and implementation of agency energy and
water programs and projects, should achieve or exceed the most recent federal energy and water
efficiency goals for its buildings and facilities. FAA’s facility energy and water efficiency and
conservation goals are outlined in Supplement: Part D. These goals should be documented in the
respective EMS EWMPs of AEE and of relevant LOBs.

(2) Any FAA large capital energy investment in an existing building that is not a major
renovation but involves replacement of installed equipment (such as heating and cooling systems), or
involves renovation, rehabilitation, expansion, or remodeling of existing space, should employ the
most energy efficient designs, systems, equipment, and controls that are life-cycle cost effective.

b. Life-Cycle Cost Analysis. The FAA LOBs and staffoffices must utilize life-cycle cost
analysis (LCCA) that appropriately values the operational, energy, and water efficiency gains and cost

¯ savings of high-performance facility design to evaluate design options during the planning and
development of major renovation and alteration projects. In addition, the FAA must use LCCA when
considering and purchasing new or replacement energy- o~ water-consuming facility equipment and
systems. LCCA will be conducted using the National Institute of Standards and Technology (N-IST)
Life-Cycle Costing Mauual for the FEMP. Refer to Supplement: Part D for additional guidance
regarding life-cycle costs.

c. Guiding Principles for Federal Leadership in High Performance and Sustainable
Buildings.

(1) The FAA should incolporate the teiaets of the current version of the Guiding Principles for
Federal Leadership in High Performance and Sustainable Buildings, MOU ("Guiding Principles") into
new facility construction and major renovation projects and existing federa~y owned facilities as set
forth in E.O. 13423, E.O. 13514, or their successors. FAA LOBs and staff offices should incorporate
the Guiding Principles into the specifications, contracting, and construetion documents for new FAA
facility eoustruction and major renovation projects.

(2) The Guiding Principles for Federal Leadership in High Performance and Sustainable
Buildings call for federal agencies to:

(a) Employ Integrated Design Principles.

(19) Optimize Energy Performance.

(c) Protect and Conserve Water.

(d) Enhance Indoor Environmental Quality.
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(e) Reduce Environmental Impact of Materials.

(3) Sustainable facility design strategies, especially those that provide benefits of lowering
water and energy consumption are discussed in Chapter 7 of this Order. In addition, refer to
Supplement: Part D for current requirements related to the incorporation of sustainable practices into
FAA buildings.

2. Project Planning.

a. Energy Consumption Baseline. To accomplish its energy, water, and facility goals and
objectives, the FAA must appropriately baseline data regarding its facility energy and water usage and
identify and plan projects that align with the goals and objectives in Chapter 1, Section 9.

b. Energy and Water Evaluations.

(1) The FAA must conduct energy and water evaluations of facilities that meet DOE’s most
recent criteria for "covered facilities" as required by EISA or. other prevailing legislation. Covered
facilities include those that constitute at least 75 pereentofFAA facility energy use. EISA of 2007
requires agencies to conduct energy and water evaluations of approximately 25% of covered facilities
annually in a manner that ensures that an evaluation of each facility is performed every four years.
These surveys enable effective project plauning by identifying opportunities.to improve energy and
water performance through retrofits, operations and maintenance activities, and/or outreach/training to
building occupants.

(2) .Following the evaluation, each energy manager may implement any identified energy or
water conservation measure that is lifeeyele cost effective. For each measure implemented, each
energy manager should ensure that:

(a) Equipment, including building and equipment controls, is fully commissioned at
acceptance to be operating at design specifications.

(b) A plan for appropriate operations, maintenance, and repair of the equipment is in place
at acceptance and is followed.

(c) Equipment and system performance is measured during its entire life to ensure proper
operations, maintenance, and repair.

(d) Energy and water savings are measured and verified.

(3) Theenergy manager must also use DOE’s web-based tracking system (when available) to
certify compliance with:

(a) Completion of energy and water evaluations;

(b) Implementation of identified energy and water measures; and

4-2



(c) Follow-up on implemented measures.

Facility surveys and audits may be accomplished in conjunction with environmental assessments and
other regularly scheduled plant or safety inspections; independently by qualified FAA personnel or
contractors; or through an energy savings performauee contract (ESPC) or a utility energy services
contract (UESC).

3. Project Scoping and Combining Energy Conservation Measures (ECMs) into Projects.

a. FAA Policy. FAA LOBs and staff offices may combine multiple ECMs into one energy
project at one or more facilities, as appropriate, to maximize overall project energy and water
efficiency and economic savings. The overall project (combined ECMs) must be life cycle cost
effective.

b. Economic Evaluation.

(1) The FAA should consider energy and water cost savings a~d benefits while evaluating
project options and opportunities, including but not limited to: energy usage savings (Btu); energy
demand savings (both per kW charges and peak demand reduction); potential for reduced power
outages (e.g., by using onsite generation); and operations and maintenance costs.

(2) ECMs exist at virtually all facilities. Many of these opportuuities will have paybaek
periods of less than 2 years (e.g., lighting upgrades), while larger projects (e.g., chiller replacements)
may have payback periods well over 10 years. Energy managers should recognize thatcombining
multiple measures into one project will minimize the disturbance time at the facility and may result in
economies of scale. The payback must meet FAA financial requirements at the aggregated, project
level.

4. Energy Conservation Financing Options.

a. Budget Justification. Funding and other resource re.quirements resulting fi:om the.
implementation of this directive must be justified and requested in accordance with the existing
budgetary and fiscal processes.

b. Alternative Financing. FAA will pursue projects with standard, budgeted funding. However,
if agency-appropriated funding is not available or expected to be available in a reasonable timeframe,
FAA may pursue the following alternative funding methods to meet energy and water goals and
objectives:

Energy savings performance contracts;

¯ Utility energy services contracts; and

Other financing mechanisms.
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c. Supplement: Part D. Supplement: Part D~rovides more details on requirements for
alternative financing.

5. Incentive Programs.

a. Incentives. Whenever possible, FAA will participate in incentive programs offered by states,
utilities, or other organizations (such as regional energy eftieiency programs). These incentive
programs include rebates or grants given for imtalling energy- or water-saving equipment or systems.
Local energy managers, facility managers, and energy coordinators are responsible for tracking these
programs and identifying FAA projects that may qualify for incentives.

b. Tax Credits. Additionally, FAA will work with vendors and contractors to capitalize on tax
incentives where appropriate. Refer to Supplement: Part D for additional guidance regarding tax
incentives.

6. Retained Savings. Cost savings generated by altemative financing (including incentives) should
be reinvested back into the Energy Program as allowed by prevailing legislation EPAct 2005 and
EISA allow agencies to retain the savings generated t~om alternative financing (e.g., incentives,
ESPCs). LOBs and staff of:flees.,are responsible for controlling and traeldng the use of retained savings
and for worldng with FAA financial services to ensure that savings are tracked in compliance with
’FAA financial reqt~ements:
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Chapter 5: Energy Commodity Performance

Commodities Procurement.

a. Background. Utility commodity purchasing involves entering into a contract for the supply of
electricity, fuel, or water for one or more FAA facilities. Fuels may include any type of fuel oil,
propane, natural gas, steam, or other gas, except for vehicle fuels. As a result of the deregulation of
electricity and natural gas markets in several states, FAA may choose the commodity supplier in those
states/localities where more than one supplier is available.

b. Acquisition Management System. While utility procurement and acquisition requirements,
policies, and procedures are included in the Real Property Guidance provisions of the FAA
Acquisition Management System (AMS), this chapter is intended to clarify roles and responsibilities
in the context of FAA’s energy management program. However, this 17AA Order has been written to
be consistent with AMS and is not intended to supersede the AMS. This Order further describes the
roles and responsibilities of the Procurement Team in developing requirements for commodity
purchases that meet FAA’s energy management goals and objectives.

c. Supplement: Part E. Supplement: Part E contains additional requirements for commodities
procurement and additional information on the AMS.

d. Contracting Officer.

(1) Pursuant to the provisions of the AMS, an FAA Contracting Officer (CO) or, as is the case
in the majority of acquisitions of utility/energy services, the Real Estate Contracting Officer (RECO)

¯ is authorized to enter into, administer, and terminate contracts and make related decisions. The
CO/RECO is also responsible for mana/~g FAA supplier relationships and emsanSng the integrity and
equity of the contracting process. The Procurement Team, of which the CO/RECO is a member, is
responsible for providing subject matter expertise ,and establishing the requirements to be addressed
by the procurement.

(2) COs~COs should obtain information on overall cost, the amount of energy used, and
other information provided on standard utility bills. When negotiating energy commodity contracts
(i.e., in deregulated markets). COs/RECOs should require that commodity suppliers provide electronic
energy commodity co~t and consumption reports to the FAA CO/RECO and/or the CO’s/RECO’s
designee (e.g., the Contracting Officer’s Technical Representative [COTR] or energy manager)
consistent with the billing period. The format and content of this’report should be specified in the
contract terms and conditions.

(3) COs/RECOs should ensure that the reports are sent to the FAA energy manager
responsible for the facility and/or LOB/staff office. The energy manager may compare these reports to
the corresponding utility invoices to verify the accuracy of utility bills and identify any billing errors.
Ideally, the contract will require that the reports correspond to the billing periods; however, even if the
start and end dates on the bills are not exactly the same, reviewers will be able to identify significant
mistakes. The consumption data included in these reports will help form the basis for future



commodity solicitations and help energy managers track and analyze facility energy consumption
patterns for conservation and demand management opportunities.

2. Market Analysis and Strategy for Identifying, Evaluating, and Prioritizing Opportunities.

a. FAA Policy. FAA’s participation in deregulated energy markets presents an opportunity to
potentially reduce operating costs and help to meet energy budgets even when prices are unstable and
unpredictablb. While in a regulated market, FAA is subject to an established rate schedule, in a
deregulated market, FAA has the opportunity to achieve these cost savings by negotiating a better rate
with the u~ty based on FAA energy demand and use patterns. In addition, aggregated contracts,
through which the FAA purchases electricity or fuel from one supplier for multiple FAA facilities for
a contracted time period, may offer savings opportunities and help streamline the billing process.
RECOs/COs, energy managers, and other FAA stakeholders will consider these opportunities and
evaluate them for new and exisl~g FAA buildings.

b. Contracting Officer Responsibilities. RECOs/COs will use the results of commodity market
analysis to identify opportunities for savings and the bestvalue utility provider. The RECO!CO will
access energy data compiled by the procurement team,or through the currently servicing utility to
make these decisions. The ATO Energy Program has conducted market surveys 0fthe National
Airspace System utility providers and is also a resource for the RECO/CO.

In regulated retail electricity markets, FAA cannot choose its electricity supplier, and the cost of
electricity is based on a regtflated rate class or tariff (which the utility and public utility commission
define for different customer classes). RECOs/COs, working with energy managers, and utility
representatives, will periodically review the current rate classification for the facility to determine
whether FAA may qualify for inclusion in a different/lower rate class. In these eases, the RECO/CO
will follow the procedures/requirements designated by the utility for inclusion in the elas~. Rate
elassifleatior~ should be reviewed when changes to FAA operations alter energy demand and use
patterns.

c. Procurement Team Responsibilities. The Procurement Team should perform commodity
market research and analysis on a per-state basis to assess the current regulatory condition, market
volatility, and availability of suppliers. The objective is to determine if favorable market conditions
exist for aggregated utility contracts. When opportunities are identified and prioritized, the CO should
work with the appropriate LOB and staff office personnel to execute the contract.

3. Paflnel~ing With Other Federal Agencies. In many areas of the country, primarily in
metropolitan areas, the General Services Administration (GSA) offers area-wide utility contracts to
which any federal agency can become a party. The AMS Real Property Guidance sets forth the
considerations and procedures to be followed when entering into these contracts through GSA. Where
these contracts are availabl.e, the Procurement Team should evaluate this option along with other
opportunities before deciding which contracting mechanism offers the best value to the FAA. COs
may also Choose to partner with other federal agencies, including GSA, to enter into utility contracts.
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Chapter 6: Energy and Water ~,spects of Product Procurement

1. Overview of Product Procurement Impacts on Energy and Water.

a. FAA Policy.

(1) It is the policy of the FAA to ensure that any large capital energy investment in an existing
building that is not a major renovation, but involves replacement of installed equipment (such as
heating and cooling systems), o.r involves renovation, rehabilitation, expansion, or remodeling of
existing space, employs the most energy efficient designs, systems, equipment, and controls that are
life-cycle cost effective.

(2) Additionally, it is FAA policy to purchase products labeled by the ENERGY STAR®
program or designated by the Department ofEnergy’s Federal Energy Management Program (FEMP)
as being among the top 25% of energy performance. This requirement applies to all product categories
in which an ENERGY STAR® labeled or FEMP designated product is available unless a written
waiver is provided by the Administrator (or designee).

b. Leases.

(1) If a facility is leased, the terms of the Lease will dictate alterations and improvements that
a Lessor is allowed to make to the premises.

(2) All energy and water management equipment purchased and installed on the leased
property pursuant to the terms of this Order must be consistent with the terms of the lease.

(3) If a facility is leased, verify that all alterations and improvements made tothe leased
property in accordance with this Order are consistent with the terms of the lease.

c. Product Impacts.

a) Facility product purchases have important direct and indirect impacts on the energy and
water aspects of FAA facilities: See Supplement: Part F for more information.

b) The Procurement Team, information specialists, LOBs, and staff offices should work
together to standardize procedures for procuring energy- and water-efficient office products. FAA
Procurement Team members must incorporate the appropriate procurement language into equipment.
specifications. This language should reflect updated energy- and water-efficiency standards and uses
available guidance and LCCA tools to support product procurement decisions.

2. Product Procurement Policies and Requirements.

a. LOB/Staff Office Responsibilities. Without compromising safety and operations of the NAS
functional requirements, LOBs and staff offices must ensure that their organizations purchase
equipment that is energy efficient and life-cycle cost-effective. The Procurement Team should--



(1) Purchase ENERGY STAR® and FEMP-recommended products for available product
categories, unless these products do not meet the LOB functionality requirements, ar~ not cost-
effective over the lifetime of the product, or a written exemption is provided by the Administrator (or
designee).

(2) Incorporate energy efficient specifications in solicitations and evaluations.

(3) Purchase premium efficient products: electric motors, air conditioning, and refrigeration "
equipment.

(4) Purchase products with low (or the best available) standby power levels.

b. Procurement of Energy Efficient Products.

(1) The Procurement Team must purchase electronic products that meet the Electronic
Product Environmental Assessment Tool (EPEAT) criteria established for that product. EPEAT is a
procurement tool designed to help purchasers evaluate, compare, and select computer deslaops,
laptops, and monitors on the basis of their environmental attributes.

(2) Facilities with NAS equipment should use LCCA to minimize overall energy use and
implement energy efficient technologies where feasible. Energy m .apagers are responsible for
coordinating with appropriate personnel across their organizations to implement these requirements.

c. Supplement: Part. F. FAA’s procurement goals and requirements are further detailed in
Supplement: Part F. "

3. Procurement of Water Efficient Products. The Procurement Team must purchase plumbing
fixtures and systems, such as lavatory faucets, toiiets, showerheads, and urinals, which conform to the
most recent federal legislation and FEMP energy-efficiency purchasing specifications. Water-
efficiency measures can be.as simple as installing low-flow faucets or as sophisticated as using a
computer- and climate- controlled irrigation system. The Energy Managershould conside~ innovative
means of water eouservation, including but not limited to the use of low-flow plumbing fixtures, grey
water for toilet flushing, recycling/reuse of air handling condensate, and waterless urinals. Where
applicable, FAA should purchase WaterSense labeled products and choose irrigation contractors who
are certified through a WaterSense labeled program.

4. Equipment Operation. LOBs and staff offices must ensure, where appropriate, that ENERGY
STAR® rated office equipment is appropriately set to energy-saving mode (i.e., computers must be
manually set to operate in efficient mode to take advantage of the settings). Additional equipment
operation requirements are detailed in Supplement: Part F.
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Chapter 7: Energy and Water Aspects of New Construction and Major Renovations

1. Requirements for Life-Cycle Cost Analysis.

a. FAA Policy. FAA must design FAA buildings to be life-cycle cost effective. FAA should
implement sustainable practices for the design, construction, lease, operation, .and maintenance of
FAA buildings and spaces. When constructing a new facility or planning a major renovation, the FAA
will consider the cost of owning, operating, and maintaining that asset for its useful life as well as any
disposal or disposition costs. This LCCA is the responsibility of the FAA LOB or staff office
developing the requirements and preparing the budget justification for the asset. FAA aequisitior~
management policy defines the need and process for taking a LCCA approach. LCCA will be
conducted using the most recent NIST Life-Cycle Costing Manual for the FEMP.

b. Acquisition Management System. While construction and renovation requirements, policies,
and procedures are included in the FAA Acquisition Management System (AMS), this chapter
foenses on FAA’s new construction and renovation policy and is intended to clarify roles and
responsibilities in the context of FAA’s energy management program. I-towever, nothing in this FAA
Order is intended to supersede the AMS.

c. FAA Building Policy and Performance Standards.

(1) All FAA new construction and major renovation projects must be completed in
accordance with the Federal Building Design Standards.most recently published by DOE (e.g., 30%
better than prevailing code). The Department of Energy.can adjust requirements downward for
specific buildings if meeting the requirement would be tectmically impracticable. When appropriate,
the LOB or staff office energy manager is responsible for developing an exemption request and
coordinating it with the AEE Energy Policy Manager.

(2) The FAA should incorporate the sustainable design, and energy- and water-efficiency
tenets of the current version of the Guiding Principles for Federal Leadership in High Performance
and Sustainable Buildings of the Whole Building Design Guide in the design and eoustruetion of new
or replacement buildings.

(3) FAAbuildings will be designed to be life-cycle cost-effective. To measure the energy
performance of proposed new facilities or facilities undergoing renovation, FAA LOBs and staff
offices should use energy modeling to evaluate technology opporttmities and trade-offs among
options. The analysis considers the building’s numerous thermal characteristics, including the
materials of the walls and rest of the building envelope, the size and orientation of the building, how
the building is occupied and operated, and the local climate.

(4) Where life-cycle cost effective, as compared to other.available technologies, the FAA will
seek to meet hot water demand in new construction and major renovations through the installation of
solar hot water systems. The FAA goal is to meet or exceed solar hot water demand targets set by
EISA or other prevailing legislation.



(5) In the annual budget request, and annual energy and water report, LOBs and staff offices
will identify new buildings and specify those that will meet or exceed the federal building
performance standard.

(6) Refer to Supplement: Part G for additional FAA building p.erfoma, anee requirements and
details on energy modeling.

2. Leases.

a. ENERGY STAR® Buildings. It is the policy of the FAA to enter into lease agreements for
space in buildings that have eamed the ENERGY STAR® designation in the most recent.year
(effective December 10, 2010 per EISA). Exceptions are allowed in the circumstances described
below or as outlined in prevailing legislation~

b. ENERGY STAR® Building Exceptions. If one of the conditions described below is met, the
FAA may enter into a contract to lease space in a building that has not earned the ENERGY STAR®
label in the most recent year. However, the lease contract must include provisions requiting that, prior.
to.oeeupaucy or, in the case of remaining in current building, not later than one year aider signing the
contract, the space will be.renovated for all energy efficiency and conservation improvements that
would be cost effective over the life of the lease. This includes improvements ~u lighting, windows,
and HVAC systems. The RECO/CO can make an exception when:

(1) No space is available that meets the functional requirements of the FAA, including
locational needs;

(2) The FAA proposes to remain in a building that the agency has occupied previously;,

(3) The FAA proposes to lease a building of historical, architectural, or cultural significance
(as defined in section 3306(a)(4) of title 40, United States Code) or space in such a building; or

(4) The lease is for not more than 10~000 gross square feet.of space.

e. Responsibility. The Contracting Officer is responsible for ensuring appropriate lease
provisions are included. Model lease language will be updated.to include these provisions.

d. Built-to-Suit Leasing. Built-to-suit lease solicitations should incorporate criteria for
sustainable design and development, energy efficiency, and verification of building performance. The
FAA will include a preference for buildings having the ENERGY STAR® building label or other
green building certification (e.g., Leadership in Energy and Environmental Design [LEED]) in the
selection criteria for acquiring leased buildings.

e. Supplement: Part G. Refer to Supplement: Part G for additional details regarding the
applicability of the energy performance standards to facilities leased by FAA.
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Chapter 8: Energy and Water Aspects of Operations and Maintenance
and Energy Information

1. Performance-Based Maintenance. It is the policy of FAA to use energy management
equipment, information, and procedures to not only manage energy consumption, but to support the
operations and maintenance (O&M) of equipment to enhance the reliability of the NAS. Specifically,
energy management equipment, information, and procedures can be used to support performance-
based maintenance activities, to reduce energy consumption.

2. Advanced Metering.

a. FAA Policy. FAA will install advanced metering systems that provide energy managers and
other stakeholders with data and decision-making tools to support FAA energy management and
facility operations. Current requirements are outlined in Supplement: Part H.

b. Implementation ResponsibNties.

(1) Each LOB and staff office responsible for facilities is also responsible for implementing
the FAA advanced metering plan and deploying advanced metering systems. There are three FAA
organizations primarily responsible for implementing the metering’ requirements for monitoring and
reporting on energy management program activities:

(a) ATO.

(b) Mike Monroney Aeronautical Center (AMC) located in Oklahoma City, Oklahoma.

(c) William J. Hughes Technical Center (ACT) lo~ated in Atlantic City, New Jersey.

(2) ATe, AMC, and ACT should develop and update the FAA advanced metering plan’with
the assistance of the AEE Energy Policy Manager. This group will ensure that the FAA advanced
metering plan includes-

(a) Advanced metering goals and objectives--identify the users and uses of the metered
data and prioritize objectives.

(19) Metering program structure---includes data needs, analysis methodologies, equipment
needs, existing infrastructure, and staff roles and responsibilities.

(c) Criteria for evaluating the benefits and costs of advanced metering systems.

(d) Prioritized implementation plan--a schedule for implementation.

(e) Performance measures to track progress towards FAA requirements.

3. Energy Support of Facilities Operations and Maintenance.
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a. Operations and Maintenance Activities. FAA LOBs and staffoffices mustm

(1) Review current maintenance procedures, preventive maintenance (PM) procedures, and
equipment system maintenance schedules.

(2) Work with maintenance managers and key stakeholders to update and redefine, if
necessary, specific maintenance procedures for the O&M staff targeted at improving the efficiency of
operations.

(3) Develop training for the operations staff in the principles and technologies applicable to
thdir buildings or syst ~ems and integrate that training into existing courses. Require vendors to provide
training for new equipment.

(4) Provide regular technical assistance to the operations staffby completing periodic reviews
of the facility’s energy performauce.                                              ’

(5). Keep staff informed of new energy maintenance technologies.

(6) Monitor energy consumption costs regularly (usually monthly) ~md compare them to a
~base period, the prior period, or with other similar facilities.

(7) Install advanced facility metering systems according to FAA’s Advauced Metering Plan to
assist with and enhance O&M monitoring, energy data gathering, and ongoing training activities.

b. Supplement: Part H. Advanced metering is further addressed in Supplement: Part H.
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Chapter 9: Renewable Energy

1. Renewable Energy Policy.

a. FAA Policy. It is the policy of the FAA to meet or exceed Federal requirements for renewable
energy consumption and to meet as much of this requirement through on-site generation as is
technically and eeon0mieally feasible. FAA will give preference to renewable energy investments that
enhance or improve the operation of the NAS, for example, by improving reliability.

b. Renewable Energy Goals. FAA must meet or exceed the most recent federal renewable
’energy goals for its buildings and facilities. Section 203 of the Energy Policy Act of 2005 (EPAct
2005) requires federal renewable electricity consumption to be not less than:

(1) Three (3) percent in FY" 2007 through FY 2009.

(2) Five (5) percent inF¥ 2010 through 2012.

(3) Seven and one half (7.5) percent in FY 2013 and each F~r thereafter.

c. Requirement for New Renewable Sources. E.O. 13423 further augments the EPAct 2005
requirement. It requires that half (50 percent) of the renewable energy purchased in each fiscal year
comes from "new renewable sources." New renewable sources are defiued as sources of renewable
energy placed into service after January 1, 1999.

d. On-site Renewable Energy Generation. In addition, E.O. 13423 requires FAA, to the extent
feasible, to implement renewable energy generation projects on agency property for agency use.

e. Roles and Respons’ibilities.

(1) AEE is responsible for setting FAA-wide renewable energy policy and providing updates
to current renewable requirements and guidance.

(2) The LOB/staff office energy managers are responsible for coordinating projects w~thin
their organizations, submitting budget requests and working with appropriate internal and external
stakeholders to develop budget request. They also coordinate alternative .financing and participate in
the procurement team,

" (3) The facility energy manager is responsible.for identifying potential projects and ensuring
that appropriate technical and economic feasibility studi.’es are complete, The facility energy manager
is also responsible for working with appropriate stakeholders, including the LOB/staff office, to
identify and arrange appropriate financing and serving as a member of the procurement team.

2. Renewable Energy Federal Purchasing and Financing



a. Renewable Energy Credits,

(1) Renewable power can be produced through on-site generation (e.g. solar panels or wind
turbine), purchased from a renewable power provider or purchased through renewable energy
certificates (RECs). RECs are eerl~ed by the G-reen-e program of the non-profit Center for Resource
Solutions. RECs allow renewable power producers to sell the environmental and social benefits of the
renewable power on the open market, and are one option for meeting renewable power requkements.

(2) The FAA has the option of purchasing renewable energy credits (RECs)or green power
through a servicing utility to help meet renewable energy targets. Purchase and application of these
credits towards meeting targets will be consistent with the most recent guidance from DOtL In
general, however, FAA will give preference to investments in energy projects that improve FAA
facilities and ir~astrueture over REC purchases.

b. l~ancing Renewable Energy Projects FAA recognizes that it will often be difficult to
finance renewable energy projects solely through conventional mechanisms, and encourages
LOB/sta~ office energy managers to leverage available resourees, which may include (but are not
necessarily limited to):

(1) Appropriations

(2) State and utility grants, rebates and other incentives

(3) Third-party arrangements, such as Power Purchasing Agreements (PPAs)

(4) Performance contracts, including UESCs and t~SPCs

c. Supplement: Part I. Refer to Supplement." Part I for additional details regarding renewable
energy goals, purchasing and financing.
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Chapter 10: Energy and Water Reporting and Tracking

1. Internal FAA Performance Measures and Reporting Requirements.

a. FAA Policy. FAA must track and measure its facility energy and water performance and
GI-tG emissions to (a) comply with applicable legal .and presidential reporting requirements (e.g.,
EPAet 2005, EISA, tLO. 13423, E.O. 13514, or prevailing legislation); and (19) meet internal energy
andwater program management goals.

b. LOB/Staff Office Responsibilities.

(1) Timely energy and water performance tracking and reporting requires accessible and
current facility energy and water data. Each LOB and staff office responsible for buildings and
facilities should track and report energy and water performance data in accordance with specifications
in AEE’s EMS E MP.for. energy and water management. See Supplement: Part J for more
information and additional items that may be tracked.

(2) In addition to measures reqt~edby federal reporting, energy managers may also develop
measures customized to their organization to better support program implementation. For example, it
might be helpf~ for energy managers to categorize the different types of FAA facilities byuse for
internal measurement and benchmarldn, g purposes. Facility categorization. Would allow energy
managers to compare the performance of similar structures, especially for NAS facilities with energy-
intensive equipment.

(3) Annual energy consumption and cost reporting are also required for fuel consumed by
FAA aircraft and under the aircraft rental program. Both aviation jet fuel and aviation gasoline are
reported in thousands of gallons.

(4) The objectives and targets for obtaining, using, and reporting baselines and progress
should be documented in the EMS EWMP for energy and water management (see Supplement: Part

c. Annual Reporting Process Roles and Responsibilities.

(1) FAA will comply with federal reporting requirements. The major federal reporting
requirements are detailed in Supplement: Part J. The AEE Energy Policy Manager will define
reporting processes and information needed from the LOBs and staff offices using the EMS EWMP
template (see Supplement: Part K).

(2) The/LEE Energy Policy Manager is responsible for collecting data and preparing and
submitting required reports. !LEE will receive guidance each year from DOE, DOT, and the Office of
Management and Budget (OMB) regarding the data required for the annual agency energy and water
management report and GHG inventory reporting.
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(3) AEE will then notify the appropriate LOB and staff office energy managers to request the
necessary energy and water and GHG data for each organization.

(4). LOB and staff office energy managers will respond to the data request within a timeframe
specified by AEE, and the AEE Energy Policy Manager will compile the annual report and submit it
to DOT for inclusion in the departmental report.

Figure 9-1. FAA’s Federal Energy and Water Reporting Process

2. Tracking and Reporting Plan. Each appropriate LOB and staff office should develop and update
a detailed implementation plan. The AEE Energy Policy Manager will develop a high-level
consolidated plan for reporting and tracldng purposes.

3. Benehmarking. LOB and staff energy managers are responsible for entering energy use data for
all metered facilities that meet DOE’s covered facilities criteria and for publicly disclosing this
information as required by EISA, other prevailing legislation, or FEMP guidance.
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Chapter 11: Administrative Information

1. Distribution. This FAA Order is distributed to the division level in FAA Headquarters, and to the
division level in the Service Areas and Centers.

2. Background.

a. EPAet 2005. EPAet 2005 (Public Law 109-58) was passed by Congress and signed into law
in August 2005. By amending the National Energy Conservation Policy Act of 1978 (NECPA) (42
USC §8201 et seq.), the EPAct 2005 increased conservation and energy-efficiency requirements for
the government. These changes .are reflected in this FAA Order and the appendices.

b. Executive Order 13423. On January 24th, 2007, President Bush signed E.O. 13423,
Strengthening Federal Environmental, Energy, and Transportation Management. This new EO
requires federal agencies to lead by example in advancing the nation’s energy security and
environmental performance by achieving certain goals. The EO establishes new and updated goals,
practices, and reporting requirements for environmental, energy, a~d transportation performance and
accountability. It revokes E.O. 13101, E.O. 13123, E.O. 13134, E.O. 13148,.and E.O. 13149.

e. Executive Order" 13514. On October 5, 2009, President Obama signed E.O. 13514, Federal
Leadership in Environmental, Energy, and EconomicPerformance. This new E.O. expands the energy
security and environmental performance goals and requirements of E.O 13423, and establishes new
requir ,e~nents for traeldng, reporting, and disclosing GHG emissions.

d. EISA. The Energy Independence and Security Act (EISA) was passedby Congress on
December 19, 2007 (Public Law 110-140). It also ~amends NECPA and establishes additional energy
management goals and requirements for Federal facilities. Specific EISA requirements are included in
this FAA Order and the appendices.

e. MOU: Guiding Principles for Federal Leadership in High Performance and Sustainable
Buildings.

(1) The MOU commits FAA to establish and follow a common set of sustainable guiding
principles for integrated design, energy performance, water conservation, indoor environmental
quality, and materials aimed at helping federal agencies and organizations--

(a) Reduce the total ownership cost of facilities.

(b) Improve energy efficiency and water conservation.

(c) Provide safe, healthy, and productive built environments.

(d) Promote sustainable environmental stewardship.
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(2) EO 13423, See. 2(f) and E.O. 13514 See. 2(g) require FAA to comply with the Guiding
Principles during new construction, major renovation, and alteration and repairs of agency buildings.

f. Other Statutory and Policy Drivers. Other drivers include the NECPA (42 USC §8201 et
seq.), as amended, and the Energy Policy Act of 1992 (Public Law 102-486) (where not amended by
EPAct 2005), and any additional DOT, DOE, and FAA policies. Moreover, FAA must comply with
the provisions in E.O. 13221, Energy Efficient Standby Power Devices.

3. Authority to Change This Order. ..-

a. FAA Administrator. The Administrator reserves the authority to establish or change policy,
delegate authority, or assign responsibility as necessary.

b. Director of the Office of Environment and Energy (AEE-1). AEE-1 has the authority to
addnew chapters or appendices or change existing chapters or appendices that are proposed by
organizational elements of FAA after appropriate coordination with internal stakeholder organizations.

e. Organizational Elements. Changes proposed by an organizational element within FAA must
be submitted to AEE-1, who will evaluate, or assign a designee to evaluate the changes for
incorporation.

4. Acronyms. Acronyms are provided in the Appendix A.

5. Definitions. Definitions are provided in Supplement: Part M.
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ACT

AEE

AEE-1

AEP-1

AMC

AMS

ASHRAE

ATCT

ATO

Btu

CEM

CEQ

¯ CFR

CO

COTR

DMS

DOE

DOT

ECM

EISA

EMS

E.O.

Appendix A: Acronyms List

William J. Hughes Teelmieal Center, Atlantic City, New Jersey

Office of Environment and Energy

Director of the Office of Environment and Energy

Assistant Administrator for Aviation Policy, Planning, and Environment

Mike Mortroney Aeronautical Center, Oklahoma City, Oklahoma

Acquisition Management System

American Society of I-Ieating, Refrigerating, and Air-Conditioning Engineers

Air Traffic Control Tower

Air Traffic Organization

British Thermal Unit

Certified Energy Manager

Council of Environmental Quality

Code of Federal Regulations

Contracting Officer

Contracting Officer’s Technical Representative

Directives Management System

Department of Energy

Department of Transportation

Energy Conservation Measure

Energy Independence and Security of 2007

Environmental Management System

Executive Order



EPA

EPAct 2005

EPEAT

ESCO

ESPC

EWMP

FAA.

FAST

FEMP

FY

GHG

GSA

HPO

IEC

kWh

LCCA

LEED

LOB

MGY

MOU

NAS

Environmental Protection Agenoy

Energy Policy Act of 2005

Electronic Product Environmental Assessment Tool

Energy Service Company

Energy Savings Performance Contracts

Energy and Water Management Program

Federal Aviation Administration

FAA Acquisition System Toolset

Federal Energy Management Program

Fiscal Year

Green House Gas

General Services Administration

I-Iistorie Preservation Officer

International Eleetroteehnieal Commission

Internal Revenue Service

Kilowatt hour

Life-Cycle Cost Analysis

Leadership in Energy and Environmental Design

Lines of business

Million Gallons per Year

Memorandum o f Understanding

Management Program

National Airspace System
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NECPA

NHPA

NIST

O&M

OFEE

PM

POC

RECO

UESC

WBDG

National Energy Conservation Policy Act of 1978

National Historic Preservation Act of 1966

National Institute of Standards and Technology

Operations and maintenance

Office of the Federal Environmental Executive

Preventative Maintenance

Point of Contact

Real Estate Contracting Officer

Utility Energy Services Contracts

Whol~ Building Design Guide
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New Drilling Moratorium, July 12, 2010 

  



New Deepwater Drilling Suspensions
July 12, 2010

Today, Secretary of the Interior Ken Salazar will issue new suspensions on deepwater drilling that will
protect communities, coasts, and wildlife as oil and gas companies implement adequate safety
measures to reduce the risks associated with deepwater drilling operations and to ensure they are
prepared for blowouts and oil spills.

Shallow water drilling activities, which do not present the same type or level of risks as deepwater
drilling operations can continue to move forward if operators are in compliance with all safety and
environmental requirements, including the safety and environmental requirements implemented
through recent Notices to Lessees.

Production activities in federal waters of the Gulf are also not affected by the deepwater drilling
suspensions.

Secretary Salazar’s decision to impose new deepwater drilling suspensions is based on his authorities
and responsibilities under the Outer Continental Shelf Lands Act to ensure safe operations on the OCS.

The new suspensions are supported by an extensive record of existing a,nd new information indicating
thatallowing the deepwater drilling operations that will be suspended would pose a threat of serious,
irreparable, or immediate harm or damage to the marine, coastal, and human environment.

A temporary pause on deepwater drilling will provide time for the implementation of safety reforms and
for:

bmission of evidence by operators demonstrating that they have the ability to respond
v~/"~,effect~ively toe potential oil spill in the Gulf, given the unprecedented commitment of available

oil spill response resources that are now being dedicated to the BP oil spill;

. 2. /Thee assessment of wild well intervention and blowout containment resources to determine the
~/strategies and methods by which they can be made more readily available should another

i/~wout occur; and                                                           .

..~ ~/3". analysis key regarding potential causes of April 20,The collection and of evidence the the 2010
explosion and sinking of the Deepwater Horizon offshore drilling rig~ including information
collected by the Presidential Commission and other investigations.

In this period, the Department and BOEM will also be issuing and implementing interim safety rules in
accordance with recommendations in the 30-Day Safety Report that Secretary Salazar submitted to the
President on May 27, 2010.

~/The new suspensions will last until November 30, 2010, or until such earlier time that the Secretary---/

,’.~ determines that deepwater drilling operations can proceed safely.



To help inform decisions about deepwater drilling safety reforms and the suspensions, Secretary Salazar
is also asking the Director of BOEM, Michael R. Bromwich, to engage in an active, public outreach effort
over the next several weeks with industry, academic experts, the public and other interested parties,
and to prepare a report summarizing new information received.

- de~epw-~e~~e~ary Salazar is open to modifying the new deepwater drilling suspensions based on new
information, but industry must raise the bar on its practices and answer fundamental questions about

ater safety, blowout prevention and containment, and oil spill response.

We will provide additional details and information about the deepwater drilling suspensions at 3 PM
Eastern.

Heather Urban
Deputy Director of Congressional and Legislative Affairs
Department of the Interior
202-208-6~.74
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7/S/eo*o
FOR IMMEDIATE RELEASE: July 8, 2010
CONTACT: KevinCate, 850-413-2842

CFO ALEX SINK RESPONDS TO NARROW CLAIMS IMPLICATION MADE BY
CLAIMS ADMINISTRATOR FEINBERG

TALLAHASSEE - Florida CFO Alex Sink issued the following statement in
response to Gulf Coast Claims Facility Administrator Kenneth Feinberg’s comments
suggesting that many Floridians indirectly impacted by the BP oil disaster may not
receive compensation.

"Anything less than full accountability ~ " ¯ ’or Flonda s ~mpacted bus nesses is
unacceptable. Florida’s small businesses have been economically devastated by
this disaster, whether they are located right on the beach or not. Our economy s
based on a robust, $65 billion toudsm industry, which includes some of the best
restaurants, hotels, and beaches in the world-- so many of which have been
affected by the oil spill. All of the damage and economic impact to Florida’s small
businesses and our unique economy must be covered in the claims process that Mr.
Feinberg has been appointed to oversee. BP must be held accountable for the
effects of their .disaster, large and small, so our state and economy can recover."

###

As a statewide elected officer of the Florida Cabinet, CFO Alex Sink oversees the
Department of Financial Services. A successful business leader with nearly three

decades of experience in the private sector, Sink is serving her first term as Florida’s
CFO. CFO Sink’s priorities include using her business experience to cut wasteful
spending, holding government accountable to Florida’s taxpayers, and cracking

down on financial and insurance fraud.

Contact Privacy 2009

http://www.myfloridacfo.comisitePages/newsroom/pressRelease.aspx?iD=3624 07/11/2010
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Local BP claims will be paid - despite lack of tar balls
Posted: Ju/ 08, 2010 6:06 PM EDT
Updated: Ju/ 08, 2010 6:06 PM EDT

NAPLES: After a week in limbo, Southwest Florida businesses that submit claims to BP will start
getting paid again.

A question of whether the "perception" of oil qualified as an eligible loss is what caused the issue.

The man appointed by the federal government to oversee the claims process, Kenneth Feinberg,
questioned whether businesses suffering because of the mere perception of tar balls on the beaches
- and no actual tar balls - were entitled to payment under Florida law.

While Feinberg called the topic a "tough issue," Attorney General Bill McC011um told the Miami
Herald he thinks the law is pretty clear, and allows for payments to those businesses.

Over the week or so that was being sorted out, payments to local businesses who have seen their
visitors and revenues plummet were told they weren’t going to get. any money.

But Thursday, Tom Wiley, the manager of the Naples claims office, said he’d heard from his
superiors and the money would start flowing once again.

Wiley said their office will contact those scheduled to get a payment - a number he said was less
than a dozen - as well as first-time applicants who came in during the limbo period to notify them of
the change.

He said many people who are getting payments may not even have known of the issue because
they get their payments at the end of the month and hadn’t seen any change.

Now, of course, there won’t be a change and everyone will get their payment on schedule.

Wiley also said the formula used to calculate payments changed, and some people could see an
increase in the amount they get.

A really ~eol deal                 F
Save

~u~g July a~A~ust

~~~ ~ SITE SEARCH C’ WEB SEARCH ;~£$~’1
’ ’ [ ~~;~

All content @ Copyright 2000 - 2010, WorldNow and WBBH, All Rights
For mor~ information on this site, please r~ad our PrivacV Polic~ and Terms of

http://www.nbc-2.com/Global/story.asp?s= 12776863 &clienttype=pfintable 07/11/2010
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