
Supervisory Committee, 12 USC 1761 & 1761d 

Sec. 1761. - Management  

(a) Board of directors, credit committee, and supervisory committee; election to 
board  

The management of a Federal credit union shall be by a board of 
directors, a supervisory committee, and where the bylaws so provide, a credit 
committee. The board shall consist of an odd number of directors, at least five 
in number, to be elected annually by and from the members as the bylaws 
provide. Any vacancy occurring on the board shall be filled until the next 
annual election by appointment by the remainder of the directors.  

(b) Membership on supervisory committee; names and addresses of officers and 
committee members  

The supervisory committee shall be appointed by the board of directors 
and shall consist of not less than three members nor more than five members, 
one of whom may be a director other than the compensated officer of the 
board. A record of the names and addresses of the executive officers, 
members of the supervisory committee, credit committee, and loan officers, 
shall be filed with the Administration within ten days after their election or 
appointment.  

(c) Compensation  

No member of the board or of any other committee shall, as such, be 
compensated, except that reasonable health, accident, similar insurance 
protection, and the reimbursement of reasonable expenses incurred in the 
execution of the duties of the position shall not be considered compensation  

 

Sec. 1761d. - Supervisory committee; powers and duties; 
suspension of members; passbook  

The supervisory committee shall make or cause to be made an annual 
audit and shall submit a report of that audit to the board of directors and a 
summary of the report to the members at the next annual meeting of the 
credit union; shall make or cause to be made such supplementary audits as it 
deems necessary or as may be ordered by the Board, and submit reports of 
the supplementary audits to the board of directors; may by a unanimous vote 
suspend any officer of the credit union or any member of the credit committee 
or of the board of directors, until the next members' meeting, which shall be 
held not less than seven or more than fourteen days after any such 
suspension, at which meeting any such suspension shall be acted upon by the 
members; and may call by a majority vote a special meeting of the members 
to consider any violations of this chapter, the charter, or the bylaws, or any 
practice of the credit union deemed by the supervisory committee to be unsafe 
or unauthorized. Any member of the supervisory committee may be suspended 



by a majority vote of the board of directors. The members shall decide, at a 
meeting held not less than seven nor more than fourteen days after any such 
suspension, whether the suspended committee member shall be removed from 
or restored to the supervisory committee. The supervisory committee shall 
cause the passbooks and accounts of the members to be verified with the 
records of the treasurer from time to time, and not less frequently than once 
every two years. As used in this section, the term ''passbook'' shall include any 
book, statement of account, or other record approved by the Board for use by 
Federal credit unions  

 


