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ENERGY-BIOFUELS

BUSINESS AND INDUSTRY LOAN GUARANTEE
BIOREFINERY ASSISTANCE PROGRAM
REPOWERING ASSISTANCE PROGRAM
BIOENERGY PROGRAM FOR ADVANCED BIOFUELS

ENERGY-ENERGY CREATION

-

RURAL ENERGY FOR AMERICA PROGRAM
HIGH ENERGY COST GRANTS

ENERGY-ENERGY CONSERVATION

HIGH ENERGY COST GRANTS

RURAL ENERGY FOR AMERICA PROGRAM

VALUE ADDED PRODUCER GRANTS

RECOVERY THROUGH RETROFIT

RURAL ENERGY SELF-SUFFICIENCY INITIATIVE
SUPER GREEN/ NET ZERO ENERGY CONSUMPTION

-BUSINESS PROGRAMS

BUSINESS AND INDUSTRY LOAN GUARANTEE
INTERMEDIARY RELENDING PROGRAM
RURAL BUSINESS ENTERPRISE GRANTS
RURAL BUSINESS OPPORTUNITY GRANTS



COMMUNITY PROGRAMS

- WATER & WASTE DISPOSAL
- SEARCH GRANTS
- COMMUNITY FACILITIES

LOAN - GUARANTEE
LOAN - DIRECT

- BROADBAND

| COMMUNITY CONNECT GRANTS
DISTANCE LEARNING AND TELEMEDICINE
BROADBAND LOAN PROGRAM

HOUSING

SINGLE FAMILY
LOAN - DIRECT
LOAN — GUARANTEE
REPAIR — GRANT
REPAIR - LOAN

RECOVERY THROUGH RETROFIT

MULTI-FAMILY |
- RURAL RENTAL LOAN - GURANTEE
RURAL RENTAL LOAN - DIRECT
FARM LABOR HOUSING

SUPER GREEN/ NET ZERO
SELF HELP HOUSING

PLANNING GRANTS

- RURAL COMMUNITY DEVELOPMENT INITIATIVE
- RURAL BUSINESS OPPORTUNITY GRANTS
- SEARCH GRANTS
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Committed to the future of rural communities.

-Improving the quality of life of all rural Americans |

-Increasing economic opportunity in rural America
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Rural Development

More Than 40 Rural Development Programs:

v Energy
v'Business

v Commumty
v'Housing
vPlanning

Direct Loans -- Guaranteed Loans -- Grants

USDA manfs.

T

Development

Cominitted o te future of sl communities,



Rural Development

* Creating economic opportunities in rural communities

* $21.25 Billion in Fiscal Year “10 Appropriated Funds,
an increase of $1.9 billion, or almost 10 percent, from |
last year. | | |

* 500 Local Service Offices |
* 6,100 experienced Economic Development staff
* $142 Billion Loan Portfolio
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Seven Economic Development Strategies

« Capital Markets

* Regional Food Systems

* Alternative Energy: ‘

* Broadband and Continuous Busin"e,ssCr'eatiOn
* Strategic Partners

* Community Building

 Regional Collaboration
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Energy — Energy Creation
» Rural Energy for America Program

* High Energy Cost Grants




Energy — Energy Conservation

* High Energy Cost Grants -

Rural Energy for America Program
Recovery through Retrofit ,

Rural Energy Self-Sufficiency Initiative
Super Green/ Net Zero Energy Consumption




Business Programs

*Business and Industry Loan Guarantee,:': | ‘ =

‘Intermediary Relending Program &
*Rural Business Enterprise Grants |

*Rural Business Opportunity Grants
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Housing

-Single Family

*Recovery Through Retrofit
*Multi-Family

*Super Green/Net Zero

*Self-Help Housing
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- Planning Grants l

*Rural Community Development Initiative
*Rural Business Opportunity Grants

*Search Grants




Summary

* The Obama Administration is working hard to
create the financial and technical tools to help
rural America revitalize and rebuild.




/. I'roject cost per owner-producer;
8. Presidential initiatives.

Applications will be evaluated by technical
experts appointed by USDA Rural
Development.

Recipient Responsibilities

1. Recipients will need to submit documen-
tation substantiating information regard-
ing ownership, finances, and support ref-
erenced in the application. Those groups
receiving working capital awards will
need to provide feasibility studies and
business plans;

2. Recipients will need to enter into a grant
agreement with Rural Development;

3. Recipients should use grant and matching
funds within 1 year of beginning work on
the grant;

4. Recipients will need to report on the
progress of the project on a semi-annual
basis, with a final report due at the end of
the project.

For More Information

For more information, visit our Web page on
the Internet:
www.rurdev.usda.gov/rbs/coops/vadg.htm.

Or contact your USDA Rural Development
State Office or any Rural Development field
>ffice. You can reach your State Office by call-
ng (202) 720-4323 and pressing “1”.

You may also contact USDA Rural
Jevelopment Cooperative programs at (202)
720-7558 or by e-mail: CPGrants@wdc.usda.gov.

The U.S. Department of Agriculture (USDA) prohibits dis-
crimination in all its programs and activities on the basis of
race, color, national origin, age, disability, and where applica-
ble, sex, marital status, familial status, parental status, reli-
gion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or a part of an individual's income is
derived from any public assistance program. (Not all prohib-
ited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of pro-
gram information (Braille, large print, audiotape, etc.) should
contact USDA's TARGET Center at (202) 720-2600 (voice and
TDD). To file a complaint of discrimination write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue,
S.W., Washington, D.C. 20250-9410 or call (800) 795-3272
(voice) or (202) 720-6382 (TDD). USDA is an equal opportuni-
ty provider and employer.

PA 1810
February 2005
Slightly Revised January 2006

Cover photos courtesy: Amazing Grains Grower
Cooperative, a producer of gluten-free flour in Ronan,
Montana.
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Partners in Value

USDA Rural Development
Value-Added Producer Grants

Building a stronger rural economy
through value-added business

nals
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Value?
As producers of crops and livestock,
American farmers and ranchers receive only
what the market pays for a raw commodity. But
when they are able to perform further process-
ing: themselves, they can reap far greater
rewards—money that would otherwise go to
other "middlemen," often in distant locations.

Examples of producers' adding value them-
selves could include a co-op or other group of -
wheat growers processing their own grain into
bread or pizza crusts, or corn growers process-
ing their grain into ethanol. Value-added efforts
such as these not only help producers keep
more of the profits derived from their efforts,
but they usually help to keep more dollars in
rural areas of the nation. As more foreign
nations develop modern agricultural systems, it
becomes ever more imperative for American
producers to pursue value-added activities.

It is the goal of the Value-Added Producer
Grants (VAPG) program of USDA Rural
Development to help accelerate the pace of the
transformation of the nation's agricultural econ-
omy into one focused on producer-owned,
value-added businesses.

Since 2001, USDA has awarded more than
$115 million for 756 VAPG projects.

What Is Value-Added?

Value-Added is defined as the incremental
value that is realized by the producer from an
agricultural commodity or product as the result
of:

1. a change in the physical state (e.g., wheat

into flour);

o MHMLGLGLLALCU PLUMUCULLL UL LIETKETNE, as
demonstrated in a business plan (e.g.,
organic tomatoes);

3. product segregation (e.g., identity-pre-
served corn);

4. production of farm- or ranch-based
renewable energy (e.g., electricity generat-
ed from an anaerobic lagoon).

Program Background

The VAPG program was first authorized by
the Agricultural Risk Protection Act of 2000
and was amended by the 2002 Farm Bill.
Grants are made to enable producers tq devel-
op businesses that produce and market value-
added agricultural products. It is the policy of

the Secretary of Agriculture to fund a broad

diversity of projects that help increase the agri-
cultural producers’ customer base and share of
the food and agricultural system profit.

Eligible Applicants
1. Independent producers;
2. Farmer or rancher cooperatives;
3. Agricultural producer groups;
4. Majority-controlled producer-based busi-
ness ventures.

Eligible Purposes

1. Planning activities, such as conducting
feasibility studies and developing busi-
ness plans for processing and marketing
value-added agricultural products.

2. Working capital expenses for processing
and marketing value-added agricultural
products, including inventory, salaries,
and office supplies.

Ineligible Uses of Funds

1.

7.
8.
9;

Pay costs of preparing the application
package for funding for the VAPG pro-
gram;

. Pay costs of the project incurred prior to

grant approval;

. Fund political activities;
. Plan, repair, rehabilitate, acquire, or con-

struct a building or facility (including a
processing facility);

- Purchase, rent, or install fixed equipment.
. Pay for the repair of privately owned

vehicles; :

Fund research or development;

Pay for production-related expenses;
Purchase land.

Grant Selection
Planning grants will be evaluated based on
the following criteria:

1.

0N oUW

Nature of the proposed venture;
Qualifications of those doing the work;

. Project leadership;

Commitments and support;

. Work plan/budget;

. Amount requested;

. Project cost per owner-producer;
. Presidential initiatives.

Working capital grants will be
evaluated based on the follow-
ing criteria:

oUW N

. Business viability;
. Customer base/increased returns;

Commitments and support;
Management team /work force;

. Work plan/budget;
. Amount requested;
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Transfer at the Beltsville address given
above; telephone: 301-504—5980,
SUPPLEMENTARY INFORMATION: The
Federal Government’s rights in this
plant variety are assigned to the United
States of America, as represented by the
Secretary of Agriculture, It is in the
public interest to so license this variety
as T. A. Seeds LLC of Jersey Shore,
Pennsylvania has submitted a complete
and sufficient application for a license.
The prospective exclusive license will
be royalty-bearing and will comply with
the terms and conditions of 35 U.S.C.
209 and 37 CFR 404.7. The prospective
exclusive license may be granted unless,
within thirty (30) days from the date of
this published Notice, the Agricultural
Research Service receives written
evidence and argument which
establishes that the grant of the license
would not be consistent with the
requirements of 35 U.S.C. 209 and 37
CFR 404.7.

Richard J. Brenner,

Assistant Administrator.

[FR Doc. E9-20928 Filed 8-31-09; 8:45 am)]
BILLING CODE 3410-03-P

DEPARTMENT OF AGRICULTURE
Forest Service

Notice of Proposed New Fee; Federal
Lands Recreation Enhancement Act,
(Title VIIl, Pub. L. 108-447)

AGENCY: Dixie National Forest, USDA
Forest Service.
ACTION: Notice of proposed new fee.

SUMMARY: The Dixie National Forest is
proposing to charge a fee for overnight
rental of the Pine Valley Guard Station
of $75 in the summer and $40 in the
winter. This guard station has not been
available for recreation use prior to this
date. Rentals of other guard stations on
the Dixie National Forest have been very
popular, illustrating that people
appreciate and enjoy the availability of
these historic buildings. '

The Pine Valley Guard Station is
located at the edge of the Pine Valley
Wilderness Area and within the Pine
Valley Recreation Area, and will sleep
up to six people. The site is located in
Washington County, Utah. The guard
station will have hot and cold running
water in the summer, flush toilet,
shower, electricity, refrigerator, and
wood stove. Bunks and all cooking and
eating utensils will be provided for
renters.

Determination of the fee price is based
on the level of amenities and services
provided, cost of operations and
maintenance, market assessment, and

public comment. The fee is proposed
and will be determined upon further
analysis and public comment, Funds
from fees would be used for the
continued operation and maintenance
and improvements of this guard station.
DATES: Comments will be accepted
through October 15, 2009. New fees
would begin May 2010.

ADDRESSES: Pine Valley Ranger District,

* Attn: Recreation Fee Program, 196 E.

Tabernacle, Suite 38, St. George, Utah
84770 or http://www.fs.fed.us/r4/dixie/
contact/feedback.shtml (include
“‘Recreation Fee Program” in the subject
line).
FOR FURTHER INFORMATION CONTACT:
Gretchen Merrill, Public Service Staff
Officer, 435-865-3741. Information
about proposed fee changes can also be
found on the Intermountain Region Web
site: http://www.fs.fed.us/r4/recreation/
rac/index.shtml.
SUPPLEMENTARY INFORMATION: The
Federal Recreation Lands Enhancement
Act (Title VII, Pub. L. 108-447) directed
the Secretary of Agriculture to publish
a six month advance notice in the
Federal Register whenever new
recreation fee areas are established.
Once public involvement is complete,
these new fees will be reviewed by a
Recreation Resource Advisory
Committee prior to a final decision and
implementation,

Dated: August 19, 2009.
Robert G. MacWhorter,
Forest Supervisor.
[FR Doc. E9-20853 Filed 8-31-09; 8:45 am)]
BILLING CODE 3410-11-M

DEPARTMENT OF AGRICULTURE
Rural Business-Cooperative Service

Announcement of Value-Added
Producer Grant Application Deadlines

AGENCY: Rural Business-Cooperative
Service, USDA.

ACTION: Notice of withdrawal of
Solicitation of Applications (NOSA) and
republication of Notice of Funds
Available (NOFA) Announcement of
Value-Added Producer Grant
Application Deadlines.

SUMMARY: Rural Development (RD)
previously withdrew the May 6, 2009
Federal Register notice (74 FR 20900),
which was published in error,
announcing the availability of
approximately $18 million in
competitive grants for fiscal year (FY)
2009 to help independent agricultural
producers enter into value-added
activities. This notice announces the

availability of approximately $18
million in competitive grants for fiscal
year (FY) 2009 to help independent
agricultural producers enter into or
expand value-added activities, with the
following clarifications and alterations:
(1) Highlights the inclusion of
Beginning and Socially Disadvantaged
farmers and ranchers, as well as .
operators of Small and Medium-sized
farms or ranches that are structured as

a Family Farm, and provides more
weight in the scoring process, (2) deletes
contradictory language related to the
eligibility of applicants under the newly
allowable mid-tier value chain
provision by clarifying that the
applicant entity must be eligible under
the legislatively-stated categories (but
the network they are part of can include
virtually any type of organization), (3)
establishes the upper limit of “medium-
sized farm” at between $250,001 and
$700,000 in annual gross sales of
agricultural product, (4) revises the list
of renewable energy technologies that
are eligible for funding, (5) clarifies that
different documentation standards
apply for Planning Grants versus
Working Capital Grants, (6) deletes
“Innovation” as a specific scoring
criteria, (7) allows branding, packaging
and other means of product
differentiation as a component of a
value added strategy in all product
eligibility categories, and (8) provides a
90-day application period.

USDA Rural Development welcomes
projects that highlight innovative uses
of agricultural products. This may
include using existing agricultural
products in non-traditional ways and/or
merging agricultural products with
technology in creative ways. As with all
value-added efforts, generating new
products, creating expanded marketing
opportunities and increasing producer
income are the end goal. Applications
proposing to develop innovative,
sustainable products, businesses, or
marketing opportunities that accelerate
creation of new economic opportunities
and commercialization in the agri-food,
agri-science, or agriculture products
integrated or merged with other sciences
or technologies are invited. This may
include alternative uses of agricultural
products as well as, value-added
processing of agricultural commodities
to produce bio-materials (e.g. plastics,
fiberboard), green chemicals, functional
foods (e.g. lutin enhanced “power bar”’
snacks, soy enhanced products),
nutraceuticals, on-farm renewable
energy, and biofuels (e.g. ethanol, bio-
diesel).

Awards may be made for planning -
activities or for working capital
expenses, but not for both. The
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maximum grant amount for a planning
grant is $100,000 and the maximum
grant amount for a working capital grant
is $300,000.

Ten percent of available funds are
reserved to fund applications submitted
by Beginning Farmers or Ranchers and
Socially Disadvantaged Farmers or
Ranchers, with working definitions
derived from 7 U.S.C. 1991(a) and
2003(e) and provided in section I of this
notice. An additional ten percent of
available funds are reserved to fund
Mid-Tier Value Chain projects, as
defined in section I of this notice (both
collectively referred to as “reserved

funds’’).

DATES: Applications for grants must be
submitted on paper or electronically
according to the following deadlines:

Paper applications for both reserved
and unreserved funds must be
postmarked and mailed, shipped, or
sent overnight no later than November
30, 2009, to be eligible for FY 2009 grant
funding. Late applications are not
eligible for FY 2009 grant funding.

Electronic applications for both
reserved and unreserved funds must be
received by November 30, 2009, to be
eligible for FY 2009 grant funding. Late
applications are not eligible for FY 2009
grant funding.

ADDRESSES: Paper applications must be
submitted to the Rural Development
State Office for the State in which the
Project will primarily take place.
Addresses may be found at: http://
www.rurdev.usda.gov/recd_map.html.

Electronic applications must be
submitted through the Grants.gov Web
site at: http://www.grants.gov, following
the instructions therein.

FOR FURTHER INFORMATION CONTACT: For
assistance, applicants should visit the
program Web site at http://
www.rurdev.usda.gov/rbs/coops/
vadg.htm. In addition, applicants
should contact their USDA Rural
Development State Office by calling
800-670-6553 and pressing ““1,” or by
selecting the Contact Information link at
the above Web site.

Applicants are encouraged to contact.
their State Offices well in advance of the
deadline to discuss their projects and
ask any questions about the application
process. Applicants may submit drafts
of their applications to their State
Offices for a preliminary review anytime
prior to October 1, 2009. The
preliminary review will only assess the
eligibility of the application and its
completeness. The results of the
preliminary review are not binding on
‘the Agency.

SUPPLEMENTARY INFORMATION:

Overview

Federal Agency: USDA Rural Business
Cooperative Services.

Funding Opportunity Title: Value-
Added Producer Grants.

Announcement Type: Reissued
announcement.

Catalog of Federal Domestic
Assistance Number: 10.352.

Dates: Applications for grants must be
submitted on paper or electronically
according to the following deadlines:

Paper applications for both reserved
and unreserved funds must be
postmarked and mailed, shipped, or
sent overnight no later than November
30, 2009, to be eligible for FY 2009 grant
funding. Late applications are not
eligible for FY 2009 grant funding.

Electronic applications for both
reserved and unreserved funds must be
received by November 30, 2009, to be
eligible for FY 2009 grant funding. Late
applications are not eligible for FY 2009
grant funding,

L Funding Opportunity Description

This solicitation is issued pursuant to
section 231 of the Agriculture Risk
Protection Act of 2000 (Pub. L. 106-224)
as amended by section 6202 of the Food,
Conservation, and Energy Act of 2008
(Pub. L. 110-246) (see 7 U.S.C. 1621
note)) authorizing the establishment of
the Value-Added Agricultural Product
Market Development grants, also known
as Value-Added Producer Grants. The
Secretary of Agriculture has delegated
the program’s administration to USDA
Rural Development Cooperative
Programs.

The primary objective of this grant
program is to help Independent
Producers of Agricultural Commodities,
Agriculture Producer Groups, Farmer
and Rancher Cooperatives, and
Majority-Controlled Producer-Based
Business Ventures develop strategies to
create marketing opportunities and to
help develop Business Plans for viable
marketing opportunities regarding
production of bio-based products from
agricultural commodities. Cooperative
Programs will competitively award
funds for Planning Grants and Working
Capital Grants. In order to provide
program benefits to as many eligible
applicants as possible, applicants must
apply only for a Planning Grant or for
a Working Capital Grant, but not both.
Grants will only be awarded if Projects
are determined to be economically
viable and sustainable.

USDA Rural Development is
encouraging applications from
Beginning Farmers or Ranchers, Socially
Disadvantaged Farmers or Ranchers,
and operators of Small or Medium-Sized

Farms and Ranches that are structured
as a Family Farm, ds defined in this
notice. Priority points will be assigned
to eligible applicants in those categories.
As with all value-added efforts,
generating new products, creating
expanded marketing opportunities and
increasing producer income are the end
goal. Please note that businesses of all
sizes may apply. In FY 2008, 31 percent
of awards were $50,000 or less.
Definitions

The definitions at 7 CFR 4284.3 and
4284.904 are incorporated by reference,
with the exception of the definition of
Value-Added, which is superseded by
the definition of Value-Added
Agricultural Product as published in the
2008 Farm Bill and is included below.
In addition, the Agency uses the
following terms in this NOSA: )
Agricultural Commodity, Beginning
Farmer or Rancher, Business Plan,
Conflict of Interest, Family Farm,
Feasibility Study, Local and Regional
Supply Network, Locally Produced
Agricultural Food Product, Marketing
Plan, Medium-Sized Farm, Mid-Tier
Value Chain, Pro Forma Financial
Statements, Project, Small Farm,
Socially Disadvantaged Farmer or
Rancher, and Venture. It is the Agency’s
position that those terms are defined as
follows.

Agricultural Commodity—An
unprocessed product of farms, ranches,
nurseries, and forests. Agricultural
Commodities include: Livestock,
poultry, and fish; fruits and vegetables;
grains, such as wheat, barley, oats, rye,
triticale, rice, corn, and sorghum;
legumes, such as field beans and peas;
animal feed and forage crops; seed
crops; fiber crops, such as cotton; oil
crops, such as safflower, sunflower,
corn, and cottonseed; trees grown for
lumber and wood products; nursery
stock grown commercially; Christmas
trees; ornamentals and cut flowers; and
turf grown commercially for sod.
Agricultural Commodities do not
include horses or animals raised as pets,
such as cats, dogs, and ferrets,

Beginning Farmer or Rancher—An
entity in which: (1) All owners have
operated a farm or a ranch for not more
than 10 years; and (2) all owners
materially and substantially participate
in the operation of a farm or a ranch;
and (3) all owners provide substantial
day-to-day labor and management of a
farm or a ranch. For VAPG, a Beginning
Farmer or Rancher must currently be
producing the agricultural commodity
to which value will be added.

Business Plan—A formal statement of
a set of business goals, the reasons why
they are believed attainable, and the
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plan for reaching those goals, including
three years of pro forma financial
statements. It may also contain
background information about the
organization or team attempting to reach
those goals.

Conflict of Interest—A situation in
which a person or entity has competing
professional or personal interests that
make it difficult for the person or
business to act impartially. An example
of a Conflict of Interest is a grant
recipient or an employee of a recipient
that conducts or significantly
participates in conducting a Feasibility
Study for the recipient.

Family Farm—See 7 CFR 761.2.
Feasibility Study—An independent,
third party analysis that shows how the

Venture would operate under a set of
assumptions—the technology used (the
facilities, equipment, production
process, etc.), the qualifications of the
management team, and the financial
aspects (capital needs, volume, cost of
goods, wages, etc.). The analysis should
answer the following questions about
the Venture.

(1) Where is it now?

(2) Where do the owners of the
Venture want to go?

(3) Why do the owners of the Venture
want to go forward with the Venture?

(4) How will the owners of the
Venture accomplish the Venture?

(5) What resources are needed?

(6) Who will provide assistance?

(7) When wilFthe Venture be
completed?

(8) How much will the Venture cost?

(9) What are the risks?

Local and Regional Supply Network—
An interconnected group of food-related
entities through which food products
move from production through
consumption in a local or regional area
of the U.S. Examples of food-related
entities include, but are not limited to,
Agricultural Producers, processors,
distributors, wholesalers, retailers,
consumers, and any other related
organizations, including entities that
organize or provide technical assistance
for such networks or help to establish
new or emerging networks. Locally
Produced Agricultural Food Product—
Any agricultural food product that is
raised, produced, and distributed in—

(1) The locality or region in which the
final product is marketed, so that the
total distance that the product is
transported is less than 400 miles from
the origin of the product; or

(2) The State in which the product is
produced.

Marketing Plan—A plan for the
Venture conducted by a qualified
consultant that identifies a market
window, potential buyers, a description

of the distribution system and possible
promotional campaigns,

Medium-Sized Farm—A farm or ranch
that has averaged between $250,001 and
$700,000 in annual gross sales of J
agricultural products in the previous
three years.

Mia-Tier Value Chain—Local and
regional supply networks that link
independent producers with businesses
and cooperatives that market Value-
Added Agricultural Products in a
manner that—

(1) Targets and strengthens the
profitability and competitiveness of
small and medium-sized farms and
ranches that are structured as a family
farm; and

(2) Obtains agreement from an eligible
Agricultural Producer Group, Farmer or
Rancher Cooperative, or Majority-
Controlled Producer-Based Business
Venture that is engaged in the value
chain on a marketing strategy.

(3) For Mid-Tier Value Chain projects
the Agency recognizes that, in a supply
chain network, a variety of raw
agricultural commodity and value-
added product ownership and transfer
arrangements may be necessary.
Consequently, applicant ownership of
the raw agricultural commodity and
value-added product from raw through
value-added is not necessarily required,
as long as the mid-tier value chain
proposal can demonstrate an increase in
customer base and an increase in
revenue returns to the applicant
producers supplying the majority of the
raw agricultural commodity for the
project.

Pro Forma Financial Statements—
Financial statements that identify the
future financial position of a company.
They are part of the Business Plan and
include an explanation ofall
assumptions, such as input prices,
finished product prices, and other
economic factors used to generate the
financial statements. They must include
projections in the form of cash flow
statements, income statements, and
balance sheets. Income statements and
cash flow statements must be monthly
for the first year, then annual for future
years. The balance sheet should be
annual for all years,

Project—Includes all proposed
activities to be funded by the VAPG and
Matching Funds.

Small Farm—A farm or ranch that has
averaged $250,000 or less in annual
gross sales of agricultural products in
the previous three years.

Socially Disadvantaged Farmer or
Rancher—A farmer or rancher who is a
member of a “socially disadvantaged
group.” In this definition, the term
farmer or rancher means a person that

is directly engaged in farming or
ranching or an entity solely owned by
individuals who are directly engaged in
farming or ranching. A socially
disadvantaged group means a group
whose members have been subjected to
racial, ethnic, or gender prejudice
because of their identity as members of
a group without regard to their
individual qualities. In the event that
there are multiple farmer or rancher
owners of the applicant organization,
the Agency requires that at least 51
percent of the owners are members of a
socially disadvantaged group.

Value-Added Agricultural Product—
Any agricultural commodity or product
that—

(1)(i) Has undergone a change in
physical state;

(ii) Was produced in a manner that
enhances the value of the agricultural
commodity or product, as demonstrated
through a Business Plan that shows the
enhanced value, as determined by the
Secretary;

(iii) Is physically segregated in a
manner that results in the enhancement
of the value of the Agricultural
Commodity or product;

(iv) Is a source of farm- or ranch-based
renewable energy, including E-85 fuel;
or

(v) Is aggregated and marketed as a
locally-produced agricultural food
product; and

(2) As aresult of the change in
physical state or the manner in which
the Agricultural Commodity or product
was produced, marketed, or
segregated—

(i) The customer base for the
agricultural commodity or product is
expanded; and

(ii) A greater portion of the revenue
derived from the marketing, processing,
or physical segregation of the
agricultural commodity or product is
available to the producer of the
commodity or product.

Venture—Includes the Project and
any other activities related to the
production, processing, and marketing
of the Value-Added product that is the
subject of the VAPG grant request.
Please note that not all Venture-related
expenses will be eligible for this
program,

II. Award Information

Type of Award: Grant.

Fiscal Year Funds: FY 2009.

Approximate Total Funding: $18
million.

Approximate Number of Awards: 80.

Approximate Average Award:
$140,000.

Floor of Award Range: None,
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Ceiling of Award Range: $100,000 for
Planning Grants and $300,000 for
Working Capital Grants.

Anticipated Award Date: January 7,
2010.

Budget Period Length: Not to exceed
3 years. '

Project Period Length: Not to exceed
3 years.

IIL Eligibility Information
A. Eligible Applicants

Applicants must be an Independent
Producer, Agriculture Producer Group,
Farmer or Rancher Cooperative, or
Majority-Controlled Producer-Based
Business Venture as defined in 7 CFR
part 4284, subpart A. An applicant
applying as an Independent Producer
must be 100 percent owned by
Independent Producers. The owner(s)
must currently own and produce more
.than 50 percent of the Agricultural
Commodity that will be used for the
Value-Added Agricultural Product, and
that product must be owned by the
Independent Producer owners from its
raw commodity state through the
marketing of the final product.
Examples of Independent Producers are
steering committees, sole
proprietorships, LLCs, LLPs, other for-
profit corporations, and non-profit
corporations.

An applicant applying as an
Agriculture Producer Group must have
a mission that includes working on
behalf of Independent Producers. The
majority of its membership and board of
directors must meet the definition of an
Independent Producer. The applicant
must identify the Independent
Producers on whose behalf the proposed
Project will be completed. Note that this
type of applicant may not apply on
behalf of its entire membership. The
Independent Producers on whose behalf
the proposed Project will be completed
must currently own and produce more
than 50 percent of the Agricultural
Commodity that will be used for the
- Value-Added Agricultural Product, and
that product must be owned by the
Independent Producer owners from its
raw commodity state through the
marketing of the final product.
Examples of Agricultural Producer
Groups are trade or commodity
associations.

An applicant applying as a Farmer or
Rancher Cooperative must demonstrate
that it is a farmer or rancher-owned and
controlled business from which benefits
are derived and distributed equitably on
the basis of use by each of the farmer or
rancher owners. The cooperative must
be in good standing and incorporated as
a cooperative in its state of

incorporation. The owners must
currently own and produce more than
50 percent of the Agricultural
Commodity that will be used for the
Value-Added Agricultural Product, and
that product must be owned by the
Independent Producer owners from its
raw state through the marketing of the
final product.

Farmer or Rancher Cooperatives that
are 100 percent owned by farmers and
ranchers must apply as Farmer or
Rancher Cooperatives. It is the Agency’s
position that if a cooperative is 100
percent owned and controlled by
agricultural harvesters (e.g., fishermen,
loggers), it is eligible only as an
Independent Producer and not as a
Farmer or Rancher Cooperative. If a
cooperative is not 100 percent owned
and controlled by farmers and ranchers
or 100 percent owned and controlled by
agricultural harvesters, it may still be

.eligible to apply as a Majority-

Controlled Producer-Based Business
Venture, provided it meets the
definition in 7 CFR part 4284, subpart
A.

An applicant applying as a Majority-
Controlled Producer-Based Business
Venture must have more than 50
percent of its ownership and control
held by Independent Producers; or
partnerships, LLCs, LLPs, corporations,
or cooperatives that are themselves 100
percent owned and controlled by
Independent Producers, The
Independent Producer owners must
currently own and produce more than
50 percent of the Agricultural
Commodity that will be used for the
Value-Added Agricultural Product, and
that product must be owned by the
Independent Producer owners from its
raw commodity state through the
marketing of the final product.
Examples of Majority-Controlled
Producer-Based Business Ventures are
LLGs, LLPs, and other for-profit
corporations. No more than 10 percent
of program funds can go to applicants
that are Majority-Controlled Producer-
Based Business Ventures.

Applicants other than Independent
Producers must limit their Projects to
Emerging Markets. All applicants must
demonstrate an increase in customer
base and an increase in revenue returns
to the producers.

If the applicant is an unincorporated
group (steering committee), it must form
a legal entity before the Grant
Agreement can be approved by the
Agency. A steering committee may only
apply as an Independent Producer.
Therefore, the steering committee must
be 100 percent composed of
Independent Producers and the business
to be formed must meet the definition

of Independent Producer, as defined in
7 CFR 4284, subpart A.

Entities that contract out the
production of an Agricultural
Commodity are not considered
Independent Producers.

Any businesses that are selected for
awards must provide documentation
that they are in good standing with the
state of incorporation.

In addition to the above requirements,
applicants may direct that their
applications be considered for reserved
funds if they provide documentation-
and discussion to demonstrate that they
meet the definition of a Beginning
Farmer or Rancher, or a Socially
Disadvantaged Farmer or Rancher as
defined in Section I of this notice.

In addition to the above requirements,
applications may be considered for
reserved funds if the applicant provides
discussion and documentation to
demonstrate that the proposed project
meets the definition of a Mid-Tier Value
Chain as defined in Section I of this
notice. Applicants must be an eligible
Independent Producer, Farmer or
Rancher Cooperative, Agricultural
Producer Group, or Majority Controlled
Producer-Based Business Venture and
must demonstrate that they propose to
develop an interconnected food-related
supply network of business enterprises
through which food products move from
production through consumption in a
local and/or regional area in the United
States. This supply network must link
independent producers with businesses
and cooperatives that market Value-
Added Agricultural Products in a
manner that targets and strengthens the
profitability and competitiveness of
Small and Medium-Sized Farms and
Ranches that are structured as a Family
Farm. The eligible Agricultural Producer
Group, Farmer or Rancher Cooperative,
or Majority-Controlled Producer-Based
Business Venture applicant must obtain
at least one agreement from another
member of the network engaged in the
value chain on a marketing strategy. The
eligible Independent Producer applicant
must obtain at least one agreement from
an eligible Agricultural Producer Group,
Farmer or Rancher Cooperative, or
Majority-Controlled Producer Based
Business Venture engaged in the value- -
chain on a marketing strategy. For
Planning Grants, examples of
agreements include, but are not limited

_to, letters of intent to partner on

marketing, distribution, or processing.
For Working Capital Grants, examples of
agreements include, but are not limited
to, marketing agreements, distribution
agreements, and processing agreements.
For Mid-Tier Value Chain projects,
the applicant must currently own and
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produce more than 50% of the raw
commodity that will be used for the
value-added product that is the subject
of the proposal. Because the Agency
recognizes that, in a supply chain
network, a variety of raw agricultural
commodity and value-added product
ownership and transfer arrangements
may be necessary, applicant ownership
of the raw agricultural commodity and
value-added product from raw through
value-added is not necessarily required,
as long as the proposal can demonstrate
an increase in customer base and an
increase in revenue returns to the
applicant producers supplying the
majority of the raw agricultural
commodity for the project.

B. Cost Sharing or Matching

Matching Funds are required, must be
at least equal to the amount of grant
funds requested, and are subject to the
same use restrictions as grant funds.
Applicants must verify in their
applications that eligible Matching
Funds are available for the time period
of the grant. Unless provided by other
authorizing legislation, other Federal
grant funds cannot be used as Matching
Funds. Matching Funds must be spent
at a rate equal to or greater than the rate
at which grant funds are expended. If
Matching Funds are provided in an
amount exceeding the minimum
requirement the applicant must spend
their Matching Funds contribution at a
proportional rate. For example, if an
applicant proposes to provide 75
percent of the total Project cost in
Matching Funds and a grant is awarded,
the Agency expects that the grantee will
expend at least $0.75 of Matching Funds
for every $0.25 of grant funds expended.

Matching Funds must be provided by
either the applicant or by a third party
in the form of cash or eligible in-kind _
contributions. Applicants that are
awarded grants may not change the :
source, type, or amount of Matching
Funds proposed in their applications
without prior written approval from the
Agency. Matching Funds must be spent
on eligible expenses and must be from
eligible sources. ;

C. Other Eligibility Requirements

Product Eligibility: The project
proposed must involve a Value-Added
product as defined in Section I of this
notice. There are five methods through
which value-added can be
demonstrated. Regardless of which
method is used, an expansion of
customer base and an increase in
revenue to the agricultural producers
must also be demonstrated.

1. A change in physical state occurs
when an Agricultural Commodity

cannot be returned to its original state.
Examples of value-added products in
this category are fish fillets, diced
tomatoes, ethanol, bio-diesel, and wool
rugs. Common production or harvesting
methods are not considered a change in
physical state. For example, dehydrated
corn, bottled milk, raw fiber, Christmas
trees, and cut flowers are not eligible in
this category.

2. Production in a manner that
enhances the value of the Agricultural -
Commodity occurs when a nonstandard
production method adds value per unit
of production over a standard
production method. It is the Agency’s
position that only Working Capital
applications are eligible for this category
because the enhanced value must be
demonstrated using information from a
Feasibility Study and Business Plan
developed for the Venture, Examples are
organic carrots, eggs produced from
free-range chickens, and beef produced
from cattle fed a “natural” diet.

3. Physical segregation that enhances
the value of the Agricultural Commodity
occurs when a physical barrier (i.e.
distance or a structure) separates a
commodity from other varieties of the
same commodity on the same farm
during production and that the
separation continues through the
harvesting, processing, and marketing of
the product or commodity. An example
is genetically-modified corn and non-
genetically modified corn produced on
the same farm, but physically separated
so that no cross-pollination occurs.

4. A source of farm- or ranch-based
renewable energy is an Agricultural
Commodity or Product used to generate
energy on a farm or ranch. Technologies
that convert agricultural commodities
and products into energy (e.g. biomass,
such as anerobic digesters, algae, etc.)
are eligible in this category. On-farm
generation of energy through wind,
solar, geothermaland hydroelectric are
eligible ONLY when they are used in
the production of a value-added
product. Wind, solar, geothermal and
hydroelectric are not eligible if they are
simply converted to electricity and sold
off the farm. Fuels that are not generated
on a farm or ranch owned or leased by
the owners of the Venture are not
eligible under this category, but may be
considered under the first category.

5. Aggregation and marketing o
locally-produced agricultural food
products occurs when any food product
made from an Agricultural Commodity
is raised, produced, and marketed
within 400 miles of the farm that
produced the commodity or within the
same State as that farm. Applications
should demonstrate and quantify how
local sales and marketing of an

agricultural commedity or product will
result in added value to the product.
Examples include local grapes with
specific characteristics attributable to
the growing area, sold to a processor
that will produce a select/ vintage local
wine, or local sweet corn advertised and
sold at a premium as a fresher, locally
produced alternative to non-local
produce. Please note that organic :
produce or other types of products that
are produced in a manner that enhances
their value can apply for grants under
this category as long as 100 percent of
the marketing of the product will occur
within 400 miles of the farm that
produced the Agricultural Commodity.

Note: Applications that propose only
branding, packaging, or other similar means
of product differentiation are not eligible in
any category. However, applications may
propose branding, packaging, or other
product differentiation activities as a
component of a value-added strategy for
products otherwise eligible in one of the
above categories. Eligible activities must be
directly related to the processing and
marketing of the value-added agricultural
commodity or product, and cannot include
evaluation or analysis of related agricultural
production activities for the agricultural
commodity. :

Purpose Eligibility: The application
must specify whether grant funds are
requested for planning or for working
capital activities. Applicants may not
request funds for both types of activities
in one application. Working capital .
expenses are not considered eligible for
Planning Grants and planning expenses
are not considered eligible for Working
Capital Grants, Applications requesting
more than the maximum grant amount
will be considered ineligible.

It is the Agency’s position that
applicants other than Independent
Producers applying for a Working
Capital Grant must demonstrate that the
Venture has not been in operation more
than two years at the time of application
in order to show that the applicant is
entering an Emerging Market. All
applicants must demonstrate an
increase in customer base and an
increase in revenue returns to producers
from their project.

Grant Period Eligibility: Applicants
may propose a timeframe for the grant
project up to a maximum 36 months in
length. Projects cannot begin earlier
than March 1, 2010 and cannot end later
than February 28, 2013. Applications
that request funds for a time period
beginning prior to March 1, 2010 and/
or ending after February 28, 2013 will
be considered ineligible, as will
applications that exceed a maximum 36
months in length. Applicants may
propose a start date falling any time
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during March 1, 2010 through
September 30, 2010. If the project
period will be longer than one year, the
applicant must identify a separate,
unique task(s) for the first year and for
any subsequent year of the proposed
project. The Agency will consider
requests for an extension on a case-by-
case basis if extenuating circumstances
prevent a grantee from completing an
award within the approved grant period,
but no extensions can be approved to
extend the grant period beyond a total
of three years.

Multiple Grant Eligibility: An
applicant can submit only one
application in response to this notice.
The application must designate whether
the application submitted should be
considered for the general funds
program or for one of the reserved
funding options.

Applicants who have already received
a Planning Grant for the proposed
Project cannot receive another Planning
Grant for the same Project. Applicants
who have already received a Working
Capital Grant for a Project cannot
receive any additional grants for that
Project. -

Current Grant Eligibility: If an
applicant currently has a VAPG, it must
be completed prior to November 30,
2009.

Judgment Eligibility: In accordance
with 7 CFR 4284.6.

IV. Application and Submission
Information

A. Address To Request Application
Package

The application package for applying
on paper for this funding opportunity
can be obtained at http://
www.rurdev.usda.gov/rbs/coops/
vadg.htm. Alternatively, applicants may
contact their USDA Rural Development
State Office. The State Office can be
reached by calling 800-670-6553 and
pressing ““1.”” For electronic
applications, applicants must visit
http://www.grants.gov and follow the
instructions therein.

B. Content and Form of Submission

Applications must be submitted on
paper or electronically. An Application
Guide may be viewed at http://
www.rurdev.usda.gov/rbs/coops/ -
vadg.him. It is strongly recommended
that applicants use the template
provided on the Web site. The template
can be filled out electronically and
printed out for submission with the
required forms for a paper submission
or it can be filled out electronically and
submitted as an attachment through
Grants.gov.

If an application is submitted on
paper, one signed original and one copy
of the complete application must be
submitted.

If the application is submitted
electronically, the applicant must follow
the instructions given at http://
www.grants.gov. Applicants are strongly
advised to visit the site well in advance
of the application deadline to insure
that they have obtained the proper
authentication and have sufficient
computer resources to complete the
application.

The Agency will conduct an initial
screening of all applications for
eligibility and to determine whether the
application is complete and sufficiently
responsive to the requirements set forth
in this notice to allow for an informed
review. Information submitted as part of
the application will be protected from
disclosure to the extent permitted by
law,

Applicants must complete and submit
the elements listed below, except as
noted in the next paragraph. Please note
that the requirements in the following
locations within 7 CFR part 4284 have
been combined with other requirements
to simplify the application and reduce
duplication: 7 CFR 4284.910(c)(5)(1),
4284.910(c)(5)(ii), and
4284.910(c)(5)(iv).

Applicants requesting less than
$50,000 are not required to submit the
following items at the time of
application. However, if selected for an
award, the applicants will be required to
submit these items as part of the
conditions of the award: Form SF-424A
(section IV, B.2), Form SF—424B (section
1V, B.3), Title Page (section IV, B.4),
Goals of the Project (section IV, B.8.i),
and Performance Evaluation Criteria
(section IV, B.8.ii).

1. Form SF-424, “Application for
Federal Assistance.” The form must be
completed, signed and submitted as part
of the application package. All
applicants are also required to have an
Employer Identification Number (or a
Social Security Number if the applicant
is an individual or steering committee)
and a DUNS number (including
individuals and sole proprietorships).
The DUNS number is a nine-digit
identification number which uniquely
identifies business entities. To obtain a
DUNS number, access http://
www.dnb.com/us, or call (866) 705—
5711.

2. Form SF-424A, “Budget
Information—Non-Construction
Programs.” This form must be
completed and submitted as part of the
application package.

3. Form SF-424B, “Assurances—Non-
Construction Programs.” This form

must be completed, signed, and
submitted as part of the application
package.

4. Title Page (limited to one page).
The title page must include the title of
the project and may include other
relevant identifying information.

5. Table of Contents. A detailed Table
of Contents (TOC) immediately
following the title page is required.

6. Executive Summary (limited to one
page). The Executive Summary should
briefly describe the Project, including
goals, tasks to be completed and other
relevant information that provides a
general overview of the Project. The
applicant must specify whether they
intend to compete in the General Funds
or one of the Reserved Funds
competitions and clearly state whether
the application is for a Planning Grant

-or a Working Capital Grant and the grant

amount requested.

7 EIigibj'lIity Discussion (limited to six
pages). The applicant must provide the
following information so that the

. Agency can assess the eligibility of the

applicant and the proposed Project.
Answers of zero or none may not
disqualify an applicant, depending on
what type of applicant organization is
applying. : ’

1. Applicant Eligibility. Applicants
must provide the following information
so that the Agency can determine the
eligibility of the applicant organization
for assistance.

* Describe the applicant in a brief
statement (for example, individual farm
or membership organization, etc.) and
identify its legal structure (for example
sole proprietorship, LLC, LLP,
cooperative, non-profit organization, or
others described in detail).

e Identify the owners or members
who will be contributing the
Agricultural Commodity to which value
will be added to the Project. Applicants
must provide the names of the
individuals who are owners or
members, as well as the percentage of
their ownership in the organization. If
the applicant organization is owned by
entities other than individuals, it must
identify those entities and provide a list
of the individuals who own each entity.
If the list is longer than a few lines, it
should be attached as an appendix to
the application and will not be counted
toward the page limit of this section.

¢ A statement that certifies that these
owners or members are actively and
currently engaged in the production of
the Agricultural Commodity.

* Describe how the applicant
organization is governed or managed,
including a description of whom and
how many owners/members have voting
rights, if applicable.
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e The number of individuals on the
governing board (e.g. board of directors).
e The number of individuals on the
governing board who have voting rights

and are currently engaged in the
production of the Agricultural
Commodity to which value will be
added and will be providing that
commodity to the Project.

e If the applicant organization is a
membership organization, include the
organization’s mission statement, which
must be copied from the organization’s
articles of incorporation, bylaws, or
other governing documents.

® The amount of the Agricultural
Commodity needed for the Project.
Planning applications must provide an
estimate.

® The amount of the Agricultural
Commodity that will be provided by the
owners or members of the applicant
organization, Planning applications
must provide an estimate.

e The amount of the Agricultural
Commodity that will be purchased or
donated from third-party sources.

¢ How the owners or members
providing the Agricultural Commodity
to the Project will maintain ownership
of the commodity from its raw state to
marketing the Value-Added Agricultural
Product.

ii. Product Eligibility. Applicants must
provide the following information so
that the Agency can determine the
eligibility of the Value-Added
Agricultural Product to be marketed.

¢ The Agricultural Commodity to
which value will be added. .

e Describe the method or process
through which value will be added.
This must include at least one of the
following: A change in physical state, a
non-standard production method that
enhances the commodity’s value,
physical segregation, on-farm or on-
ranch generation of renewable energy,
and/or a locally-produced agricultural
food product.

* The dollar amount of value added
per production unit to the Agricultural
Commodity that is attributed to the
value-added process. Applicants for
planning grants must estimate this
amount while applicants for working
capital grants must use the amount from
their Feasibility Study and Business
Plan results.

 The Value-Added Agricultural
Product that will be produced.

¢ Describe the expansion of customer
base for the Value-Added Agricultural
Product. Those applying for a planning
grant must provide an estimate for the
expansion of customer base. Those
applying for a working capital grant
must supply the relevant information
from the Feasibility Study and Business

Plan that was completed for the .
Venture. If no expansion of customer
base exists or is likely to exist, the
application is not eligible for funding.

e The amount of the increased
portion of revenue derived from
marketing the Value-Added Agricultural
Product that will be available to the
producers of the Agricultural
Commodity to which value is added.
Applicants for a planning grant must
provide an estimate for the increase in
revenue. Those applying for a working
capital grant must supply the relevant
information from the Feasibility Study
and Business Plan that was completed
for the Venture. If no increase in
revenue exists or is likely to exist, the
application is not eligible for funding.

iii. Purpose Eligibility. Applicants
should specify whether grant funds will
be used for eligible planning activities
or working capital activities directly
related to the processing and/or
marketing of the value-added product.
Applicants should specify the grant
amount requested. The Agency will also
evaluate the budget and work plan
submitted in response to the Proposal
Evaluation Criteria to determine
eligibility. In addition, applicants for
working capital activities should
provide the following information that
will be evaluated when determining
Purpose Eligibility.

* A statement that an independent,
third-party Feasibility Study has been
conducted for the proposed Venture.
The applicant must provide the name of
the party who conducted the Feasibility
Study and the date it was completed.
The Feasibility Study should not be
submitted with the application, but the
Agency may request it at any time in
order to facilitate its eligibility review.

¢ A statement that a Business Plan
has been developed for the proposed
Venture. The applicant must provide
the name of the party who developed
the Business Plan and the date it was
completed. The Business Plan should
not be submitted with the application,
but the Agency may request it at any
time in order to facilitate its eligibility
review.

* Describe how long the applicant
organization has been engaged in the
Venture that is the subject of the
application.

iv. Reserved Funds Eligibility (The
information below will not count
towards proposal page limitation
constraints.)

(a) In addition to the above
information, if applying for Beginning
Farmer or Rancher or Socially
Disadvantaged Farmer or Rancher
reserved funds, provide documentation
demonstrating that the applicant

organization meets the definition of a
Beginning Farmer or Rancher or a
Socially Disadvantaged Farmer or
Rancher.

(b) In addition to the above
information, if applying for Mid-Tier
Value Chain reserved funds, applicants
must:

(1) Demonstrate that the project
proposes development of a Local or
Regional Supply Network of
interconnected food-related business
enterprises through which food
products move from production through
consumption in a local or regional area
of the USA, including a description of
the network, its component members,
and its purpose; :

(2) Describe at least two alliances,
linkages or partnerships within the
value chain that link independent
producers with businesses and
cooperatives that market Value-Added
Agricultural Products in a manner that
benefits Small- or Medium-Sized Farms
that are structured as a Family Farm,
including the names of the parties and
the nature of their collabaration;

(3) Demonstrate how the project, due
to the manner in which the VA product
is marketed, will increase the
profitability and competitiveness of at
least two eligible Small- or Medium-
Sized Farms or Ranches that are
structured as a Family Farm ;

(4) Document that the eligible
Agriculture Producer Group (APG)/
Farmer or Rancher Cooperative (COOP)/
Majority-Controlled Producer Based
Business Venture (MCPBBV) applicant
organization has obtained at least one
agreement with another member of the
supply network that is engaged in the
value chain on a marketing strategy; or
that the eligible Independent Producer
applicant has obtained at least one
agreement from an eligible APG/COQP/
MCPBBYV engaged in the value-chain on
a marketing strategy;

(5) Demonstrate that the applicant
currently owns and produces more than
50% of the raw agricultural commodity
that will be used for the value-added
product that is the subject of the
proposal; and

(6) Demonstrate that the project will
result in an increase in customer base
and an increase in revenue returns to
the applicant producers supplying the
majority of the raw agricultural
commodity for the project.

8. Proposal Narrative (limited to 15
pages).

i. Goals of the Project. The application
must include a clear statement of the
ultimate goals of the Project, including
an explanation of how a market will be
expanded and the degree to which
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incremental revenue will accrue to the
benefit of the Agricultural Producer(s).

ii, Performance Evaluation Criteria.
Applicants applying for Planning Grants
must suggest at least one criterion by
which their performance under a grant
could be evaluated. Applicants applying
for Working Capital Grants must
identify the projected increase in
customer base, revenue accruing to
Independent Producers, and number of
jobs attributed to the Project. Working
capital projects with significant energy
components must also identify the
projected increase in capacity (e.g.
gallons of ethanol produced annually,
megawatt hours produced annually)
attributed to the Project. Please note that
these criteria are different from the
Proposal Evaluation Criteria and are a
separate requirement.

iii, Proposal Evaluation Criteria. Each
of the proposal evaluation criteria
referenced in Section V.A. of this
funding announcement must be
addressed, specifically and
individually, in narrative form.
Applications that do not address the
appropriate criteria (Planning Grant
applications must address Planning
Grant evaluation criteria and Working
Capital Grant applications must address
Working Capital Grant evaluation
criteria) will be considered ineligible.

9. Certification of Matching Funds.
Applicants must certify that Matching
Funds will be available at the same time
grant funds are anticipated to be spent
and that Matching Funds will be spent
in advance of grant funding, such that
for every dollar of grant funds advanced,
not less than an equal amount of
Matching Funds will have been
expended prior to submitting the
request for reimbursement. This
certification is a separate requirement
from the verification of Matching Funds
requirement, To fulfill this requirement,
applicants must include a statement for
this section that reads as follows:
“[INSERT NAME OF APPLICANT]
certifies that matching funds will be
available at the same time grant funds
are anticipated to be spent and that'
matching funds will be spent in advance
of grant funding, such that for every
dollar of grant funds advanced, not less
than an equal amount of matching funds
will have been expended prior to
submitting the request for
reimbursement.” A separate signature is
not required.

10. Verification of Matching Funds.
Applicants must provide documentation
of all proposed Matching Funds, both
cash and in-kind. The documentation
below must be included in the
Appendix. Template letters for each
type of matching funds are available at

http://www.rurdev.usda.gov/rbs/coops/
verifymatch031407.htm.

i. Matching funds provided by the
applicant in cash. A copy of a bank
statement with an ending date within
one month of the application
submission and showing an ending
balance equal to or greater than the
amount of cash Matching Funds
proposed is required.

ii. Matching funds provided through a
loan or line of credit. The applicant
must include a signed letter from the
lending institution verifying the amount
available, the purposes for which funds
may be used, and the time period of
availability of the funds. Specific dates
(month/day/year) corresponding to the
proposed grant period or to dates within
the grant period when matching funds
will be made available, must be
included.

iii. Matching funds provided by the
applicant through an in-kind
contribution. The application must
include a signed letter from the
applicant verifying the goods or services
to be donated, the value of the goods or
services, and when the goods and
services will be donated. Specific dates
(month/day/year) corresponding to the
proposed grant period or to dates within
the grant period when matching
contributions will be made available,
must be included. Note that applicant
in-kind match for planning grants
should not include values for applicant
time spent on feasibility or business
planning activities due to a possible
conflict of interest. Although applicants
may participate with their consultant in
the feasibility and business planning
activities, they may not include their
time as an in-kind match contribution to
the project. This represents a possible
conflict of interest and should be
avoided in the application. Also note
that if the applicant organization is
purchasing goods or services for the
grant (e.g. salaries, inventory), the
contribution is considered a cash
contribution and must be verified as
described in paragraph i. above. Also, if
an owner or employee of the applicant
organization is donating goods or
services, the contribution is considered
a third-party in-kind contribution and
must be verified as described in
paragraph v. below.

iv. Matching funds provided by a
third party in cash. The application
must include a signed letter from that
third party verifying how much cash
will be donated and when it will be
donated. Specific dates (month/day/
year) corresponding to the proposed
grant period or to dates within the grant
period when matching funds will be
made available, must be included.

V. Matching Funds provided by a third
party in-kind donation. The application
must include a signed letter from the
third party verifying the goods or
services to be donated, the value of the

"goods or services, and when the goods

and services will be donated. Specific
dates (month/day/year) corresponding
to the proposed grant period or to dates
within the grant period when matching
contributions will be made available,
must be included.

Verification for cash or in-kind
contributions donated outside the
proposed time period of the grant will
not be accepted. Verification for in-kind
contributions that are over-valued will
not be accepted. The valuation process
for the in-kind funds does not need to
be included in the application,
especially if it is lengthy, but the
applicant must be able to demonstrate
how the valuation was achieved at the
time of notification of tentative selection
for the grant award. If the applicant
cannot satisfactorily demonstrate how
the valuation was determined, the grant
award may be withdrawn or the amount
of the grant may be reduced.

Matching Funds are subject to the
same use restrictions as grant funds.
Matching Funds must be spent or
donated during the grant period and the
funds must be expended at a rate equal
to or greater than the rate grant funds
are expended. Some examples of
acceptable uses for matching funds are:
Skilled labor performing work required
for the proposed Project, office supplies,
and purchasing inventory. Some
examples of unacceptable uses of
matching funds are: Real property, fixed
equipment, buildings, and vehicles.

Expected program income may not be
used to fulfill the Matching Funds
requirement at the time of application.
If program income is earned during the
time period of the grant, it is subject to
the requirements of 7 CFR part 3015,
subpart F and 7 CFR 3019.24 and any
provisions in the Grant Agreement.

C. Submission Dates and Times

Application Deadline Date: November
30, 2009 for unreserved funds.
November 30, 2009 for reserved funds.

Explanation of Deadlines: Paper
applications must be postmarked,
mailed, shipped, or sent overnight by
the deadline date (see Section IV.F. for
the address). Final electronic
applications must be received by
Grants.gov by the deadline date. If an
application does not meet the deadline
above, it will not be considered for
funding. Applicants will be notified that
their applications did not meet the
submission deadline.
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D. National Environmental Policy Act

All grants made under this NOFA are
subject to the requirements of 7 CFR
1940 subpart G. Applications for
planning purposes and technical
assistance are generally categorically
excluded from the environmental
review process by § 1940.333, provided
that the assistance is not related to the
development of a specific site.

E. Intergovernmental Review of
Applications

Executive Order (EO) 12372,
Intergovernmental Review of Federal
Programs, applies to this program. This
EO requires that Federal agencies
provide opportunities for consultation
on proposed assistance with State and
local governments. Many States have
established a Single Point of Contact
(SPOC) to facilitate this consultation, A
list of States that maintain an SPOC may
be obtained at http://
www.whitehouse.gov/omb/grants/
spoc.html. If an applicant’s State has an
SPOC, the applicant may submit the
application directly for review. Any
comments obtained through the SPOC
must be provided to Rural Development
for consideration as part of the
application. If the applicant’s State has
not established an SPOC, or the
applicant does not want to submit the
application, Rural Development will
submit the application to the SPOC or
other appropriate agency or agencies.

Applicants are also encouraged to
contact their Rural Development State
Office for assistance and questions on
this process. The Rural Development
State Office can be reached by calling
800-670-6553 and selecting option “1”
or by viewing the following Web site:
http://www.rurdev.usda.gov/.

F. Funding Restrictions

Funding restrictions apply to both
grant funds and matching funds. Funds
may only be used for planning activities
or working capital for Projects focusing
on processing and marketing a value-
added product.

1. Examples of acceptable planning
activities include:

i. Obtaining legal advice and
assistance related to the proposed
Venture;

ii. Conducting a Feasibility Study of
a proposed Value-Added Venture to
help determine the potential marketing
success of the Venture;

iii. Developing a Business Plan that
provides comprehensive details on the
management, planning, and other
operational aspects of a proposed
Venture; and

iv. Developing a marketing plan for
the proposed Value-Added product,

including the identification of a-market
window, the identification of potential
buyers, a description of the distribution
system, and possible promotional
campaigns. ;

2. Examples of acceptable working
capital uses include: :

1. Designing or purchasing an
accounting system for the proposed
Venture;

ii. Paying for salaries, utilities, and
rental of office space;

ifi. Purchasing inventory, office
equipment (e.g. computers, printers,
copiers, scanners), and office supplies
(e.g. paper, pens, file folders); and

iv. Conducting a marketing campaign
for the proposed Value-Added product.

3. No funds made available under this
solicitation shall be used to:

i. Plan, repair, rehabilitate, acquire, or
construct a building or facility,
including a processing facility;

ii. Purchase, rent, or install fixed
equipment, including processing
equipment;

iii. Purchase vehicles, including
boats;

iv. Pay for the preparation of the grant
application;

v. Pay expenses not directly related to
the funded Venture;

vi. Fund political or lobbying
activities;

vii. Fund any activities prohibited by
7 CFR parts 3015 and 3019;

viii. Fund architectural or engineering
design work for a specific physical
facility;

ix. Fund any expenses related to the
production of any commodity or
product to which value will be added,
including seed, rootstock, labor for
harvesting the crop, and delivery of the
commodity to a processing facility. The
Agency considers these expenses to be
ineligible because the intent of the
program is to assist producers with
marketing value-added products rather
than producing Agricultural
Commodities;

X. Fund research and development;

xi. Purchase land;

xii. Duplicate current services or
replace or substitute support previously
provided;

xiii. Pay costs of the Project incurred
prior to the date of grant approval;

xiv. Pay for assistance to any private
business enterprise which does not have
at least 51 percent ownership by those
who are either citizens of the United
States or reside in the United States
after being legally admitted for
permanent residence;

xv. Pay any judgment or debt owed to
the United States; or

xvi. Conduct activities on behalf of
anyone other than a specific

Independent Producer or group of
Independent Producers. The Agency
considers conducting industry-level
Feasibility Studies and Business Plans
that are also known as feasibility study
templates or guides or business plan
templates or guides to be ineligible
because the assistance is not provided to
a specific group of Independent
Producers.

xvil. Pay for any goods or services
provided by a person or entity who has -
a Conflict of Interest. Also, note that in-
kind Matching Funds may not be
provided by a person or entity that has
a Conflict of Interest. See Section
IV.B.10.iii of this notice for additional

.information.

G. Other Submission Requirements

Paper applications must be submitted
to the Rural Development State Office
for the State in which the Project will
primarily take place. Addresses can be
found online at: http://
www.rurdev.usda.gov/recd_map.html or
in the ADDRESSES section at the
beginning of this Notice.

Applications can also be submitted
electronically at htip://www.grants.gov.
Applications submitted by electronic
mail or facsimile will not be accepted.
Each application submission must
contain all required documents in one
envelope, if by mail or courier delivery -
service.

V. Application Review Information
A. Criteria

All eligible and complete applications
will be evaluated based on the following
criteria. Applications for Planning
Grants have different criteria to address
than applications for Working Capital |
Grants. Unless otherwise noted, all
scoring for both Planning and Working
Capital Grant applications will be done
on a graduated scale reflecting how the
criteria were addressed.

1. Criteria for Planning Grant
Applications

i. Nature of the proposed venture (0—
8 points). Projects will be evaluated for
technological feasibility, operational
efficiency, profitability, sustainability
and the likely improvement to the local
rural economy. Evaluators may rely on
their own knowledge and examples of
similar ventures described in the
proposal to form conclusions regarding
this criterion. Points will be awarded
based on the greatest expansion of
markets and increased returns to
producers.

ii. Qualifications of those doing work
(0-8 points). Proposals will be reviewed
for whether the personnel who are
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responsible for doing proposed tasks,
including those hired to do the studies,
have the necessary qualifications. If a
consultant or others are to be hired,
more points may be awarded if the
proposal includes evidence of their
availability and commitment as well. If
staff or consultants have not been
selected at the time of application, the
application should include specific
descriptions of the qualifications
required for the positions to be filled.
Qualifications of the personnel and
consultants should be discussed directly
within the response to this criterion. If
resumes are included, those pages will
count toward the page limit for the
narrative.

iii. Commitments and support (0-5
points). Producer commitments will be
evaluated on the basis of the number of
Independent Producers currently
involved as well as how many may
potentially be involved, and the nature,
level and quality of their contributions.
End-user commitments will be
evaluated on the basis of potential
markets and the potential amount of
output to be purchased. Proposals will
be reviewed for evidence that the
project enjoys third party support and
endorsement, with emphasis placed on
financial and in-kind support as well as
technical assistance. Support should be
discussed directly within the response
to this criterion. If support letters are
included, those pages will count toward
the page limit for the narrative. Points
will be awarded based on the greatest
level of documented and referenced
commitment.

iv. Project leadership (0-8 points).
The leadership abilities of individuals
(i.e. owners, not consultants) who are
proposing the Venture will be evaluated
as to whether they are sufficient to
support a conclusion of likely project
success. Credit may be given for
leadership evidenced in community or
volunteer efforts. Leadership abilities
should be discussed directly within the
response to this criterion. If resumes are
attached at the end of the application,
those pages will count toward the page
limit for the narrative.

v. Work plan/budget (0-8 points).
Applicants must submit a work plan
and budget. The work plan will be
reviewed to determine whether it
provides specific and detailed
descriptions of tasks that will
accomplish the project’s goals. The
budget must present a detailed
breakdown of all estimated costs
associated with the planning activities
and allocate these costs among the listed
tasks. The source and use of grant and
matching funds must be specified.
Points may not be awarded unless

sufficient detail is provided to
determine if funds are being used for
qualified purposes. Matching funds as
well as grant funds must be accounted
for in the budget to receive points. If the
project period will be longer than one
year, the work plan and budget must
identify a separate, unique task(s) for
the first year and for any subsequent
year of the proposed project. Any
applications proposing a project of
longer than one year with duplicative or
similar activities in each year is
ineligible for funding.

vi. Amount requested (0 or 5 points).
Two points will be awarded for grant
requests of $50,000 or less. To
determine the number of points to
award, the Agency will use the amount
indicated in the work plan and budget.

vil. Project cost per owner-producer
(0-3 points). The applicant must state
the number of Independent Producers
that are owners of the Venture. Points
will be calculated by dividing the
amount of Federal funds requested by
the total number of Independent
Producers that are owners of the
Venture. The allocation of points for
this criterion shall be as follows:

® 0 points will be awarded to
applications without enough
information to determine the number of
owner-producers.

* 1 point will be awarded to
applications with a project cost per
owner-producer of $70,001-$100,000.

e 2 points will be awarded to
applications with a project cost per
owner-producer of $35,001-$70,000.

e 3 points will be awarded to
applications with a project cost per
owner-producer of $1-$35,000.

An owner cannot be considered an
Independent Producer unless he/she is
a producer of the Agricultural
Commodity to which value will be
added as part of this Project. For
Agriculture Producer Groups, the
number used must be the number of
Independent Producers represented who
produce the commodity to which value
will be added. In cases where family
members (including husband and wife)
are owners and producers in a Venture,
each family member shall count as one
owner-producer.

_ Applicants must be prepared to prove
that the numbers and individuals
identified meet the requirements
specified upon notification of a grant
award. Failure to do so shall result in
withdrawal of the grant award.

viii, Business-management
capabilities (0~10 points). Applicants
must discuss their financial
management system, procurement
procedures, personnel policies, property
management system, and travel

procedures. Up to two points can be
awarded for each component of this
criterion, based on the appropriateness

.of the system, procedures or policies to

the size and structure of the business
applying. Larger, more complex
businesses will be expected to have
more complex systems, procedures, and
policies than smaller, less complex
businesses.

ix. Sustainability and economic
impact (0-15 points). Projects will be
evaluated based on the expected
sustainability of the Venture and the
expected economic impact on the local
economy.

x. Type of applicant (0 or 15 points).
If an application is from an applicant
that is a Beginning Farmer or Rancher,
a Socially Disadvantaged Farmer or
Rancher, or an operator of a Small or
Medium-Sized Farm or Ranch that is
structured as a Family Farm, 15 points
will be awarded. Applicants must
provide documentation that they meet
one of these definitions to receive
points.

xi. Administrator points (up to 5
points, but not to exceed 10 percent of
the total points awarded for the other 10
criteria). The Administrator of USDA
Rural Development Business and
Cooperative Programs may award
additional points to recognize
renewable energy, insure geographic
distribution of grants, or encourage
Value-Added Projects in under-served
areas and groups. Applicants may

. submit an explanation of how the

technology proposed is innovative and/
or specific information verifying that the
project is in an under-served area.

2. Criteria for Working Capital

‘Applications

1. Business viability (0-8 points).
Proposals will be evaluated on the basis
of the technical and economic feasibility
and sustainability of the Venture and
the efficiency of operations. When
responding to this criterion, applicants
should reference critical data and
information identified in the venture-
specific feasibility study and business

lan.
P ii. Customer base/increased returns
(0-8 points). Describe in detail how the
customer base for the product being
produced will expand because of the
Value-Added Venture, Provide
documented estimates of this
expansion. Describe in detail how a:
greater portion of the revenue derived
from the venture will be returned to the
producers that are owners of the
Venture. Applicants should also
reference the pro forma financial
statements developed for the Venture,
Applications that demonstrate strong
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growth in a market or customer base and
greater Value-Added revenue accruing
to producer-owners will receive more
points than those that demonstrate less
growth in markets and realized Value-
Added returns.

iii. Commitments and support (0-5
points). Producer commitments will be
evaluated on the basis of the number of
Independent Producers currently
involved as well as how many may
potentially be involved, and the nature,
level and quality of their contributions.
End-user commitments will be
evaluated on the basis of identified
markets, letters of intent or contracts
from potential buyers and the amount of
output to be purchased. Applications
will be reviewed for evidence that the
Project enjoys third-party support and
endorsement, with emphasis placed on
financial and in-kind support as well as
technical assistance. Support should be
discussed directly within the response
to this criterion. If support letters are
included, those pages will count toward
the page limit for the narrative. Points
will be awarded based on the greatest
level of documented and referenced
commitment.

iv. Management team/work force (0—
8 points). The education and
capabilities of project managers and
those who will operate the Venture
must reflect the skills and experience
necessary to affect Project success. The
availability and quality of the labor
force needed to operate the Venture will
also be evaluated. Applicants must
provide the information necessary to
make these determinations.
Applications that reflect successful
track records managing similar projects
will receive higher points for this
criterion than those that do not reflect
successful track records.

v. Work plan/budget (0-8 points). The
work plan will be reviewed to
determine whether it provides specific
and detailed descriptions of tasks that
will accomplish the project’s goals and
the budget will be reviewed for a
detailed breakdown of estimated costs
associated with the proposed activities
and allocation of these costs among the
listed tasks. The source and use of grant
and matching funds must be specified.
Points may not be awarded unless
sufficient detail is provided to
determine if funds are being used for
qualified purposes. Matching Funds as
well as grant funds must be accounted
for in the budget to receive points. If the
project period will be longer than one
year, the work plan and budget must
identify a separate, unique task(s) for
the first year and for any subsequent
year of the proposed project. Any
applications proposing a project of

longer than one year with duplicative or
similar activities in each year is
ineligible for funding,

vi. Amount requested (0 or 5 points).
Two points will be awarded for grant
requests of $150,000 or less. To
determine the number of points to
award, the Agency will use the amount
indicated in the work plan and budget.

vii. Project cost per owner-producer
(0-3 points). The applicant must state
the number of Independent Producers
that are owners of the Venture. Points
will be calculated by dividing the
amount of Federal funds requested by
the total number of Independent
Producers that are owners of the
Venture. The allocation of points for
this criterion shall be as follows:

* 0 points will be awarded to
applications without enough
information to determine the number of
owner-producers.

® 1 point will be awarded to
applications with a project cost per
owner-producer of $200,001-$300,000.

® 2 points will be awarded to
applications with a project cost per
owner-producer of $100,001-$200,000.

* 3 points will be awarded to
applications with a project cost per
owner-producer of $1-$100,000.

An owner cannot be considered an
Independent Producer unless he/she is
a producer of the Agricultural
Commodity to which value will be
added as part of this Project. For
Agriculture Producer Groups, the
number used must be the number of
Independent Producers represented who
produce the commodity to which value
will be added. In cases where family
members (including husband and wife)
are owners and producers in a Venture,
each family member shall count as one
owner-producer.

Applicants must be prepared to prove
that the numbers and individuals
identified meet the requirements
specified upon notification of a grant
award. Failure to do so shall result in
withdrawal of the grant award.

viil. Business management
capabilities (0~10 points). Applicants
should discuss their financial
management system, procurement
procedures, personnel policies, property
management system, and travel
procedures. Up to two points can be
awarded for each component of this
criterion, based on the appropriateness
of the system, procedures or policies to
the size and structure of business
applying. Larger, more complex
businesses will be expected to have
more complex systems, procedures, and
policies than smaller, less complex
businesses.

ix. Sustainability and economic
impact (0-15 points). Projects will be
evaluated based on the expected
sustainability of the Venture and the
expected economic impact on the local
economy.

x. Type of applicant (0 or 15 points).
If an application is from an applicant
that is a Beginning Farmer or Rancher,
a Socially Disadvantaged Farmer or
Rancher, or an operator of a Small or
Medium-Sized Farm or Ranch that is
structured as a Family Farm, 15 points
will be awarded. Applicants must
provide documentation that they meet
one of these definitions to receive
points.

xi. Administrator points (up to 5
points, but not to exceed 10 percent of
the total points awarded for the other 10
criteria). The Administrator of USDA
Rural Development Business and
Cooperative Programs may award
additional points to recognize
renewable energy, insure geographic
distribution of grants, or encourage
Value-Added projects in under-served
areas and groups. Applicants may
submit an explanation of how the
technology proposed is innovative and/
or specific information verifying that the
project is in an under-served area.

B. Review and Selection Process

The Agency will conduct an initial
screening of all applications for
eligibility and to determine whether the
application is complete and sufficiently
responsive to the requirements set forth
in this notice to allow for an informed
review. As part of this review, the Rural
Development State Office may require
Working Capital applicants to submit
their Feasibility Studies and Business
Plans after the application deadline, but
prior to the selection of grantees to
facilitate the eligibility review process.

All eligible and complete proposals
will be evaluated by three reviewers
based on criteria i through v described
in Section V.A.1. or 2. One of these
reviewers will be a Rural Development
employee not from the servicing State
Office and the other two reviewers will
be non-Federal persons. All reviewers
must either: (1) Possess at least five
years of working experience in an
agriculture-related field, or (2) have
obtained at least a bachelors degree in
one or more of the following fields:
Agri-business, business, economics,
finance, or marketing and have a
minimum of three years of experience in
an agriculture-related field (e.g. farming,
marketing, consulting, university
professor, research, officer for trade
association, government employee for
an agricultural program). Once the
scores for criteria i through v have been
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completed by the three reviewers, they
will be averaged to obtain the
independent reviewer score.

The application will also receive one
score from the Rural Development
servicing State Office based on criteria
vi through x. This score will be added
to the independent reviewer score.

Finally, Sle Administrator of USDA
Rural Development Business and
Cooperative Programs will award any
Administrator points based on Proposal
Evaluation Criterion xi. These points
will be added to the cumulative score
for criteria i through x. A final ranking
will be obtained based solely on the
scores received for criteria i through xi.
Applications will be funded in rank
order until available funds are
expended. Any unfunded applications
_ for reserved funds will automatically be
considered for unreserved funds, if
eligible, according to rank order.

After the award selections are made,
all applicants will be notified of the
status of their applications by mail.
Grantees must meet all statutory and
regulatory program requirements in
order to receive their award. In the
event that a grantee cannot meet the
requirements, the award will be
withdrawn. Applicants for Working
Capital Grants must submit complete,
independent third-party Feasibility
Studies and Business Plans before the
grant award can be finalized. All
Projects will be evaluated by the
servicing State Office prior to finalizing
the award to ensure that funded Projects
are likely to be feasible in the proposed
project area. Regardless of scoring, a
Project determined to be unlikely to be
feasible by the servicing State Office
with concurrence by the National Office
will not be funded. -

C. Anticipated Announcement and
Award Dates

Award Date: The announcement of
- award selections is expected to occur on
or about January 7, 2010,

VI. Award Administration Information

A. Award Notices

Successful applicants will receive a
notification of tentative selection for
funding from Rural Development.
Applicants must comply with all
applicable statutes, regulations, and this
notice before the grant award will
. receive final approval.

Unsuccessful applicants will receive
notification, including dispute
resolution alternatives, by mail.

B. Administrative and National Policy
Requirements

7 CFR parts 1901 subpart E, 3015,
3019, and 4284 are applicable and may

be accessed at http://

WWWw.access.gpo.gov/nara/cfr/cfr-table-

search.html#page1.

The following additional
requirements apply to grantees selected
for this program:

Grant Agreement.

Form RD 1942—46. .

Form RD 1940-1, “Request for Obligation of
Funds.”

Form RD 1942-46, “Letter of Intent to Meet
Conditions.”

Form AD-1047, “Certification Regarding
Debarment, Suspension, and Other
Responsibility Matters—Primary Covered
Transactions.”

Form AD-1048, “Certification Regarding
Debarment, Suspension, Ineligibility and
Voluntary Exclusion—Lower Tier Covered
Transactions.”

Form AD-1049, “Certification Regarding a
Drug-Free Workplace Requirements
(Grants).”

Form RD 4004, “Assurance Agreement.”
Additional information on these

requirements can be found at http://

www.rurdev.usda.gov/rbs/coops/

vadg.htm. .

Reporting Requirements: Grantees
must provide Rural Development with a
Ppaper or electronic copy that includes
all required signatures of the following
reports. The reports must be submitted
to the Agency contact listed on the
Grant Agreement and Letter of
Conditions. Failure to submit
satisfactory reports on time may result
in suspension or termination of the
grant.

1. Form SF-269 or SF-269A. A
“Financial Status Report,” listing
expenditures according to agreed upon
budget categories, on a semi-annual
basis. Reporting periods end each March
31 and September 30, regardless of
when the grant period begins. Reports
are due 30 days after the reporting
period ends.

2. Semi-annual written performance
reports that compare accomplishments
to the objectives stated in the Grant
Agreement, identify all tasks completed
to date, and provide documentation
supporting the reported results. The
report should discuss any problems or
delays that may affect completion of the
project, as well as objectives for the next
reporting period. Compliance with any
special condition on the use of award
funds should also be discussed. Reports
are due as provided in paragraph 1. of
this section. Supporting documentation
for completed tasks includes, but is not
limited to, Feasibility Studies,
marketing plans, Business Plans, articles
of incorporation and bylaws and an
accounting of how working capital
funds were spent.

3. A Final Project written performance
report that compares accomplishments

to the objectives stated in the proposal
is due within 90 days of the completion
of the project. This report should
identify all tasks completed and provide
documentation supporting the reported
results, as well as any problems or
delays that affected completion of the
project. Compliance with any special
condition on the use of award funds
should also be discussed. Supporting
documentation for completed tasks
includes, but is not limited to,
Feasibility Studies, marketing plans,
Business Plans, articles of incorporation
and bylaws and an accounting of how
working capital funds were spent.
Planning Grant Projects must also report
the estimated increase in revenue,
increase in customer base, number of
jobs created, and ariy other relevant
economic indicators generated by
continuing the project into its
operational phase. Working Capital
Grants must report the increase in
revenue, increase in customer base,
number of jobs created, any other
relevant economic indicators generated
by the project during the grant period in
addition to total funds used for the
Venture during the grant period. Total
funds must include other Federal, State,
local, and other funds used for the '
venture. Projects with significant energy
components must also report expected
or actual capacity (e.g. gallons of
ethanol produced annually, megawatt
hours produced annually) and any
emissions reductions incurred during
the project.

VII. Agency Contacts

For general questions about this
announcement and for program
technical assistance, applicants should
contact their USDA Rural Development
State Office at http://
www.rurdev.usda.gov/recd_map.html
The State Office can also be reached by
calling 800-670-6553 and pressing “1.”
If an applicant is unable to contact their
State Office, a nearby State Office may
be contacted or the RBS National Office
can be reached at Mail STOP 3250,
Room 4016-South, 1400 Independence
Avenue, SW., Washington, DC 20250~
3250, Telephone: (202) 720-8460, e-
mail: cpgrants@wdc.usda.gov.
Applicants are also encouraged to visit
the application Web site for application
tools including an application guide and
templates. The Web address is: http://
www.rurdev.usda.gov/rbs/coops/
vadg.htm. )

VIII. Non-Discrimination Statement

The U.S. Department of Agriculture
(USDA) prohibits discrimination in all
its programs and activities on the basis
of race, color, national origin, age,
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disability, and where applicable, sex,
marital status, familial status, parental
status, religion, sexual orientation,
genetic information, political beliefs,
reprisal, or because all or part of an
individual’s income is derived from any
public assistance program. (Not all
prohibited bases apply to all programs.)
Persons with disabilities who require
alternative means for communication of
program information (Braille, large
print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720—
2600 (voice and TDD). To file a
complaint of discrimination, write to

USDA, Director, Office of Civil Rights, A

1400 Independence Avenue, SW.,
Washington, DG 20250-9410, or call
(866) 632—9992 (voice) or (202) 401-
0216 (TDD). USDA is an equal
opportunity provider and employer.

Dated: August 25, 2009.
Judith A. Canales,

Administrator, Rural Business—Cooperative
Service. .

[FR Doc. E9-21030 Filed 8-31-09; 8:45 am)]
BILLING CODE 3410-XY-P

CHEMICAL SAFETY AND HAZARD
INVESTIGATION BOARD

Sunshine Act Meeting—September 24,
2009—6:30 pm

In connection with its investigation
into the cause of a February 7, 2008, an
explosion and fire at the Imperial Sugar
refinery northwest of Savannah,
Georgia, the Chemical Safety and
Hazard Investigation Board announces
that it will convene a public meeting on
September 24, 2009, starting at 6:30 pm
at the Hilton Savannah DeSoto—15 East
Liberty Street, Savannah, Georgia.

At the meeting CSB staff will present
to the Board the results of their
investigation into this incident. Key
issues involved in the investigation
concern combustible dust hazard
recognition, minimizing combustible
dust accumulation in the workplace,

and equipment design and maintenance.

This will be followed by a public
comment period prior to a Board vote
on the report.

Incident: On February 7, 2008, at
about 7:15 p.m., a series of sugar dust
explosions at the Imperial Sugar
manufacturing facility in Port
Wentworth, Georgia, resulted in 14
worker fatalities and 36 injuries. Eight
workers died at the scene and six
eventually succumbed to their injuries
at the Augusta Burn Center. The
explosions and subsequent fires
destroyed the sugar packing buildings,
palletizer room, and silos, and severely

damaged the bulk train car loading area
and parts of the sugar refinery.

Following the staff presentation and
the conclusion of the public comment
period, the Board will consider whether
to approve the final report and
recommendations. All staff
presentations are preliminary and are
intended solely to allow the Board to
consider in a public forum the issues
and factors involved in this case. No
factual analyses, conclusions or findings
presented by staff should be considered
final. Only after the Board has
considered the final staff presentation,
listened to the witnesses and the public
comments and approved the staff report
will there be an approved final record
of this incident.

The meeting will be open to the
public. Please notify CSB if a translator
or interpreter is needed, at least 5
business days prior to the public
meeting. For more information, please
contact the Chemical Safety and Hazard
Investigation Board at (202)-261-7600,
or visit our Web site at: www.csh.gov.

Christopher W. Warner,

General Counsel.

[FR Doc. E9-21127 Filed 8-28-09; 11:15 am]
BILLING CODE 6350-01-P

DEPARTMENT OF COMMERCE

International Trade Administration
(A-570-827)

Certain Cased Pencils from the
People’s Republic of China: Amended
Final Results of Antidumping Duty
Administrative Review

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

SUMMARY: On July 13, 2009, the
Department of Commerce (“‘the
Department’’) published the final results
of the administrative review of the
antidumping duty order on certain
cased pencils from the People’s
Republic of China (“PRC”), covering the
period December 1, 2006, through
November 30, 2007. See Certain Cased
Pencils from the People’s Republic of
China: Final Results and Partial
Rescission of Antidumping Duty
Administrative Review, 74 FR 33406
(July 13, 2009) (““Final Results’’). We are
amending the Final Results to correct
ministerial errors in the calculation of
the weighted-average margin and the
assessment rate applicable to entries by
certain respondents to this proceeding,
China First Pencil Co., Ltd. {(“China
First”), Shanghai Three Star Stationery
Industry Co., Ltd. (“Three Star”’), and

Orient International Holding Shanghai
Foreign Trade Corporation (“SFTC”)
(collectively, “Respondents”), pursuant
to section 751(h) of the Tariff Act of
1930, as amended (“the Act”), and 19
CFR 351.224(e). We released the final
amended results to the parties on
Wednesday, August 19, 2009. However,
that version inadvertently included an
incorrect weighted average margin for
SFTC, so this amended final results
correct that error. The error was
discovered prior to publication in the
Federal Register; consequently, this
amended notice is being published in its
place. ,
EFFECTIVE DATE: September 1, 2009.

FOR FURTHER INFORMATION CONTACT:
David Layton or Alexander Montoro, at
(202) 482-0371 or (202) 482-0238,
respectively; AD/CD Operations, Office
1, Import Administration, International
Trade Administration, U.S. Department
of Commerce, 14th Street and
Constitution Avenue, NW, Washington,
DC 20230. ’

SUPPLEMENTARY INFORMATION:

Background

On July 20, 2009, China First, Three
Star and SFTC submitted timely
allegations of ministerial errors
pursuant to 19 CFR 351.224(c)(1). First,
Respondents alleged that the
Department did not use the correct
conversion percentage for slats. Second,
Respondents alleged that the
Department did not calculate the
surrogate value for slats correctly. Third,
Respondents alleged that the
Department valued both lacquer and the
inputs to make lacquer. Fourth,
Respondents alleged that the ;
Department should not have inflated the
surrogate value for plastic toppers.
Finally, Respondents alleged that the
Department should adjust the separate
rate assigned to SFTC after correcting
for the above-described allegations of
ministerial errors. See Memorandum
from David Layton, Alexander Montoro,
and Joseph Shuler, International Trade
Compliance Analysts, to Susan
Kuhbach, Director of AD/CD
Operations, Office 1, “Ministerial Error
Allegations” (August 18, 2009)
(“Ministerial Error Allegations Memo”).

On July 28, 2009, the petitioners to
this proceeding, Sanford L.P., Musgrave
Pencil Company, RoseMoon Inc., and
General Pencil Company (collectively,
“Petitioners”), submitted a reply to
China First’s, Three Star’s and SFTC’s
ministerial error allegations. Petitioners
argued that the Department must take
into account China First’s full lumber—
to-slat yield loss ratio when calculating
China First’s slat surrogate value. In



. VAPG FY 2009 WORKING CAPITAL GRANT TEMPLATE INSTRUCTIONS

Applicants are encouraged to submit their draft applications by October 1, 2009 for a preliminary review.

Draft applications should be submitted to the Area Specialist for your county.

a. Preliminary reviews assess the application for completeness and eligibility.

b. Itis strongly recommended applicants submit their applications prior to the preliminary deadline,
c. The Agency does not guarantee use of this template will ensure eligibility.

d. Applicants should review the regulations and the NOSA in addition to using the template.

€. The results of the preliminary review are not binding on the Agency.

FINAL APPLICATIONS:

1) Paper copies must be POSTMARKED and mailed, shipped, or sent overnight no later than NOVEMBER
30, 2009 to be eligible for this round of grant funding. Late applications are not eligible. Paper applications
should be sent to: ‘

USDA Rural Development :
210 Walnut Street, 873 Federal Buildin
Des Moines, Iowa 50309

Phone: 515-284-4714

Fax: 515-284-4859

2) Electronic copies submitted through Grants.gov must be received by NOVEMBER 30, 2009 to be eligible
for FY 2009 grant funding. Late applications are not eligible for FY 2009 grant funding.

3)°  Applicants must state whether they are applying for reserve funds or general funds. Reserve grant fund are as
follows:

® 10% of funds are reserved for Beginning Farmers or Ranchers and Socially Disadvantaged
Farmers or Ranchers; and
®  10% of funds are reserved for Mid Tier Value Chain Projects

All applicants other applicants are applying for general funds.
4) Paper copies - one signed original and one copy of the complete application must be submitted.

5) Y items indicate required information to be inserted by the applicant. In some instances, there is language
already highlighted in gray - this is meant as guidance/instruction for a particular bullet point or item that
- needs to be addressed by the applicant, and should be replaced with information submitted by the applicant.

6) Greer items are instructions. This DOES NOT relieve the applicant of its responsibility to read and follow
the NOSA. Please remove the Green instructions, and any other template highlighting from the final
application

7 Applicants should address all items requested for each section, unless noted otherwise.

8) Non-highlighted items are part of the application. These portions are headings, formatting guides' and
.standard material. Applicants should normally retain these portions as part of their applications.

FORMS

Applicants must include the following Standard Forms as part of their application. A blank, fillable form is
available at the following web address: hitp://www.rurdev.usda.gov/ia/rbs-forms.html. '

[J Form SF-424 Application for Federal Assistance : :
[] The form must be completed, signed and submitted as part of the application package.
[J EIN/SSN - All applicants are required to have an Employer Identification Number (or a Social Security
Number if the applicant is an individual or steering committee)
[0 DUNS number - All applicants must have a DUNS number (including individuals and sole
proprietorships). The DUNS number is a nine-digit identification number which uniquely identifies
business entities. To obtain a DUNS number, access Attp.//www.dnb. com/us, or call (866) 705-5711.

[J *SF-424A Budget Information—Non-Construction Programs
[J The form must be completed and submitted as part of the application package.

[J *SF-424B Assurances—Non-Construction Programs
[ The form must be completed, signed and submitted as part of the application package.
[0 Include the name of the applicant organization (unless applying as an individual) and the signature of
an authorized representative.

*These items are not required if the a lication is less than $50,000. (If selected for an award, the applicant will be
required to submit these items as part of the conditions of the award, )



ATTENTION

Use of this application template does not guarantee an application will be awarded funding and
Rural Development is not responsible for any errors contained within this document. This
application template is not intended to replace the VAPG regulations found at 7 C.F.R. 4284 or
any additional requirements or clarifications provided by a Notice of Solicitation of Applications
(NOSA). Applicants are responsible for any requirements found in applicable regulations or any
applicable NOSA.

This application was created to address common errors and omissions in previous applications.
A large percentage of ineligible applicants would have been eligible, except for omitted
information from the application. It is estimated that in previous years, as many as 38% of
applications received have been determined ineligible. History has also shown that an estimated
80% of ineligible applications may have been eligible except for these common errors and
omissions in completing the application.



Business & Cooperative
Programs Contact

For Area 9 is: Chris Mercer,
712-732-1851,
Chris.Mercer@ia.usda.gov

Business & Cooperative
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Robin Templeton,
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Robin. Templeton@ia.usda.gov
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kate.sand@ia.usda.gov
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Norm Brus, 319-352-171 5,
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Business & Cooperative
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is: Tom Miller,
563-886-6006,
Tom.Miller@jia.usda.gov

Business & Cooperative
Programs Contact for Area 4
is: 319-986-5800,

Contact for Area 5 is:

Business & Cooperative Programs

Jeff Kuntz 641-932-3031

Jeff. Kuntz@ia.usda. gov




Project Name

2009 Value-Added Producer Grant Program
A Working Capital Application

Submitted by:

Applicant Name:
Street Address:
City, State, Zip:
Phone number:

E-mail:

Grant Writer Name:
Street Address:
City, State, Zip:
Phone number:

E-mail:

Date Submitted:
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Green items are instructions & should be deleted before submittal to the Agency.
Gral items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



*The executive summary is limited to one page.

Executive summary must include the following items:

* Application Type: Working Capital Grant

e  Grant Amount: $Dollar amount being requested

¢ Funding Pool: |

(] Beginning Farmers or Ranchers and Socially Disadvantaged Farmers or Ranchers
[L] Mid Tier Value Chain Projects
[] General Funds

®  Brief Description of the Project: Brieﬂy describe the project applying to receive funding.
* Goals of the Project: List and briefly describe the goals of the project.
* Tasks to be Completed: List and briefly describe the tasks to be completed for the project.

e  Other Relevant Information: Discuss any other relevant information that provides a general
overview of the project. :

Green items are instructions & should be deleted before submittal to the Agency.
Griy items to indicate where the applicant should provide information

Please remove the instructions, inapplicable sections, and any highlighting from the final application.



)  FLIGIBILITY DISCUSSION
*The eligibility discussion section is limited to six pages.

L Applicant Eligibility
The applicant is applying as (check one):

[] Independent Producer [] Agricultural Producer Group
] Majority-Controlled, Producer-Based Business Venture [] Farmer/Rancher Based Cooperative

® Applicant Description: Describe the applicant in a brief statement (eg - individual farm or
membership organization, etc) '

® Applicant Legal Structure: eg - sole proprietorship, LLC. LLP, cooeprative, non-profit organziation,
or other described in detail. -

®  Owners or members who will be contributing the insert agricultural commodity being used, to which
value will be added, to the Project are:

*Owner Name : - % ownership interest in the Applicant

organization

® Applicant Name certifies that these owners or members are actively and currently engaged in the

production of the insert description/name of the Agricultural Commodity used for the Value-Added
product. :

® Applicant organization governance/management: Describe how the applicant organization is
' governed or managed, including a description of who & how many owners/members have voting
rights, if applicable.

® There are # of individuals on the governing board.

® There are # of individuals on the governing board who have voting rights and are currently engaged in
the production of the insert name/type of Ag Commodity to which value will be added and will be
providing that commodity to the Project.

e <Choose one of the following statements:
i Applicant's name mission statement, as stated in our must reference where the mission
statement is from, ie articles of incorporation, bylaws, or other governing documents is
113 u. OI

Green items are instructions & should be deleted before submittal to the Agency.
33y items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



ii.  Applicant's name is not a membership organization, and as such has no mission statement.

e  The amount of the Agricultural Commodity needed for the Project: '

® The amount of the Agricultural Commodity that will be provided by the owners or members of the
applicant organization: ' ¢

® The amount of the Agricultural Commodity that will be purchased or donated from third-party
sources:

i Spciic applicarc e, and e
s only one applicant type. :

Next, complete th
applicant type sections. |

cers who produce the ag commodity un
uced are not Independent Producers]

® Asan Agricultural Producer Group, the Independent Producers on whose behaif the proposed
Project will be completed currently own and produce % (must be more than 50%) of the insert
Agricultural Commodity used for the value added product that will be used for the insert description

of the Value Added product

(note: Ag Producer

Green items are instructions & should be deleted before submittal to the Agency.
Gr8y items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




Groups may not apply on behalf of its entire membership.)

® AsaFarmer/Rancher Owned Cooperative, Name of cooperative is in good standing and
incorporated as a cooperative in insert state of incorporation. The cooperative is 100 percent owned
and controlled by farmers or ranchers.

* Asa Majority Controlled Producer Based Business Venture, Insert % (must be greater than
50%)of Applicant Name ownership and control is held by Independent Producers or partnerships,
LLCs, LLPs, corporations, or cooperatives that are themselves 100 percent owned and controlled by
Independent Producers.

I1. Product Eligibility B o |
The project proposed must involve a Value-Added product as defined in Section I of the 2009 NOSA:
There are five methods through which value-added can be demonstrated Regardless of which method is
used an expansion of customer base AND an ing rease in revenue to the agricu tural producers must also

be demonstrated.

Value-Added Agricultural Product to be marketed. B i : S
Check one:

Applicants must provide the following information so that the;_,(Algenic‘y can dcfénniné the eligib?ili;y" of the ¢

Green items are instructions & should be deleted before submittal to the Agency.
G tems to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




1. Ifapplying as a change in physical state

] Change in Physical State

L] Physical Segregation

[] Locally Produced Agricultural Food Product

[] Non-standard Production Method that Enhances the Commodity’s Value
[J On-Farm or On-Ranch Generation of Renewable Energy

® Agricultural Commodity to which value will be added:

° thod or process through which value will be added:

®

®

[ ]
For this item, Working Capital applicants must casibility
Study and Business Plan that was completed for th

)

Next, complete the following appropriate section for your product eligibility type, and remove the other

product eligibility sections.

ult of the above described process, a change in physical state, the insert
to which value will be added can not be returned to its original state.

2. If applying as — Non-standard Production .

Green items are instructions & should be deleted before submittal to the Agency.
G items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



® The above described production in a manner that enhances the value of the i
; is further described as follows:

adiiie o

1l Segregation

4.

B

Qreén items are instructions & should be deleted before submittal to the Agency.
Grdy items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



agricultural food product.

. I applying as- aggregated and marketed as a locally- produ

The above described aggregated and marketed as a locally-produced agricultural food product is
further described as follows

R‘Ht gl ;
uded in t

Grant funds are being requested for Working Capital purposes.

An independent, third-party F easibility Study has been conducted for the proposed Venture. The
Feasibility Study was completed by . The date of the feasibility study is

The Feasibility Study should not be submitted with the application, but the Agency m y request it at
any time in order to facilitate its eligibility review.. . e S oL

&

A Business Plan has also been developed for the proposed Venture. The Business Plan was
developed by . The date of the Business Planis -~ . The Business Plan should not be
submitted with the application, but the Agency may request it at any time in order to facilitate its

Green items are instructions & should be deleted before submittal to the Agency.

Grdy 1tems to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




eligibility review.

FOR BEGINNING FARMER OR RANCHER or SOCIALLY DISADVANTAGED FARMER OR

RANCHER

Green items are instructions & should be deleted before submittal to the Agency.

Grayl items to indicate where the applicant should provide information

Please remove the instructions, inapplicable sections, and any highlighting from the final application.



Green items are instructions & should be deleted before submittal to the
Graty items to indicate where the applicant should provide information _
ease remove the instructions, inapplicable sections, and any highlighting from the final application.

Agency.

Pl



Green items are instructions & should be deleted before submittal to the Agency.
Gray items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



PR

*The proposal narrative is limited o 15
included in the appendix will count tow

L Goals of the Project [NOTE: If applicant is requesting less than $50]

not required at application, but if selected for award will
award.]

Ultimate Goals of the Project:

Expl,

ward.

Projected Increase in Customer Base:

Projected Increase in Revenue Accruing to Producers:

Jobs Attributed to the Project:

Projected Increase in Energy Capaci

e

IIL. Proposal Evaluation Criteria

i. Business ﬁiabiligz (0-8 points) - Proposals will be evaluated on the basis of the technical and economic

feasibility and sustainability of the Venture and the efficiency of operations. When responding to this
criterion, applicants should reference critical data and information identified in the venture specific
feasibility study and business plan.

Technological Feasibility
Economic Feasibility:
Sustainability:

Efficiency of Operations:

ii. Customer base/increased retu
Expansion of customer base:

Green items are instructions & should be deleted before submittal to the Agency.
gy items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




0re points t

If the project period w1ll be Iongef than one year, the work plan and budget mus '_fj Identlﬁ/ a sepa,rate
unique task(s) for the first year and for any subsequent year of the pmposed pro;ec : p ‘
proposing a project of Ionger than one year w1th duphcatwe or sxmlla actlvmes in e:
for fundmg ’

Examp]e Budget Format to be completed by Applicant

Green items are instructions & should be deleted before submittal to the Agency.
Gray items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




Start End " Budget
Task ' Date Date Federal Cash | In-Kind Total

Task 1

Responsible Staff:

Task 2

Responsible Staff:

Task 3

Responsible Staff:

Task 4

Responsible Staff:

| Total Cost of Project |

which value
producers« in

viii. Business management capabilities (0—10 points) - Apphcants shou}wd:'dlscuss their ﬁnamzial
management system, procurement procedures: personnel policies, property management sysfem and
travel procedures Uptotwo pomts can be awarded for each component of this criterion, based on the
appropriateness of the system, procedures or pohc1es to the size and structure of business applying.
Larger, more complex businesses will be expected to have more complex systems, procedures, and
policies than smaller, less complex businesses:

Financial management system:

Green items are instructions & should be deleted before submittal to the Agency.
3y items to indicate where the applicant should provide information
Please remove the instructions, mapphcable sections, and any highlighting from the final application.




Procurement procedures:
Personnel policies:

Property management system:
Travel procedures:

ix. Sustainability and economic impact (0-15 points) -
sustainability of the Venture and the expected economic impact.
Expected Sustainability:

Expected Economic Impact on the Local Economy:

n th_ ; ocai economy

x. Type of applicant (0 or 8 points) -

Green items are instructions & should be deleted before submittal to the Agency.
Gray items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



CERTIFICATION OF MATCHING FUNDS

Insert Applicant Name certifies that matching funds will be available at the same time grant funds are
anticipated to be spent and that matching funds will be spent in advance of grant funding, such that for
every dollar of grant funds advanced, not less than an equal amount of matching funds will have been
expended prior to submitting the request for reimbursement.

Green items are instructions & should be deleted before submittal to the Agency.
Gray items to indicate where the applicant should provide information '
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



APPENDIX A
LETTERS OF COMMITMENT AND SUPPORT

*Note that any support letters or proje
page limit of the Proposal Narratwe"sectlon

Green items are instructions & should be deleted before submittal to the Agency.
Y items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




APPENDIX B
VERIFICATION OF MATCHING FUNDS

Source of Funds Type of Match Contact Name Dollars Verification
(Applicant cash; loan or line of Phone, Fax ' Form/Letter
credit; applicant in-kind; third Address Included in
party cash; third party in-kind,) ’ Appendix B?

’§§'»‘f§:’{“i ™ T ) »v?& i . THmsees e ’%*f% T %ind ” f‘\”\

$
2 $
3 $
4 $
5 $
6 $
7 $

Green items are instructions & should be deleted before submittal to the Agency.
items to indicate where the applicant should provide information
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




Verlficatlon of Applicant CASH Matchmg Fund

When preparing documentation for verifica ‘matching funds, nstru 542849
(c)(6) and 42843, along with mstm’" ‘ in sections IIT (B) and v (B)(IO) of the No ce of Sohcmmon
for Apphcatlous (NOSA) The use of this form 1s opnon but recommende h

print the form on the orgamzatlon s letterhead, and sign where indicated. -

For purposes of carrying out the Work Plan and Budget Activities identified in this FY2009 Value-Added Producer
Grant application, and as an Owner or Authorized Representative of the organization, I verify the following:

Legal Name of Applicant:

Title of Applicant’s VAPG Project:

Beginning and End Dates for Proposed Grant Period:
(Maximum Budget and Project Period Length is up to 36 months, with start date range 03/1/2010 — 9/30/2010, and
end date not later than 02/28/2013. The dates on this form must be consistent with the VAPG application.)

Total Project Cost: $ VAPG Grant Request: $
Total Applicant Cash Match:

As applicable, identify all source(s), amounts, and uses of Applicant Cash Matching Funds that your organization
currently has available and committed to eligible VAPG project expenditures during the grant period. Include a
copy of a bank statement dated within 30 days of the application submission showing an ending balance equal
to or greater than the amount of Cash Matching Funds proposed.

Applicant Organization Name of Holding Institution Cash Match Indicate Use of Funds
Source of Cash Funds : ’ Amount for Project Budget
Activities
Checking Account $
Savings Account $
Certificate of Deposit $
Money Market $
Mutual Funds $
Other
Total Cash S

Yes, a copy of a bank statement(s) confirming available funds and dated within 30 days of the
application submission is attached.

Has your organization formally approved the Cash Match Amounts and Purpose at Time of Application?
Yes No Date of Approval N/A

Print Name of Applicant / Authorized Representative:

Title of Applicant / Authorized Representative:

Signature of Applicant or
Authorized Representative: Date:

Green items are instructions & should be deleted before submittal to the Agency. .
 items are fillable portions of the application.
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




F or purposes of facilitating the Work Plan and Budget Activities identified in the associated FY2009 Value-Added
Producer Grant (VAPG) application, and as an Authorized Representative of the lending institution identified below,
I verify and confirm the following information:

Legal Name and Address of Lender Providing Loan or Line of Credit for VAPG Matching Funds:

Legal Name and Address of Intended Recipient / Borrower of Loan or Line of Credit for VAPG Matching
Funds (must be the same legal name as identified on the VAPG application): : :

Total Amount of Loan or Line of Credit to be Used for Eligible VAPG Project Purposes: $

Brief Description of Borrower’s Use of Loan/LOC Funds:

Beginning and End Dates for Proposed VAPG Grant Period: :
(Maximum Budget and Project Period Length is up to 36 months, with start date range 03/1/2010 — 9/30/2010, and
end date not later than 02/28/2013. The dates on this form must be consistent with the VAPG application.)

Will the Loan or Line of Credit be provided to the Borrower during the proposed grant period, or on a
specific date within the grant period? Yes No

Date(s) of Transfer or Availability of the Funds to Borrower (month/day/year):

Has your Lending Committee Approved the Loan or Line of Credit amount and purpose?
Yes No Date of Loan/LOC Approval . - N/A

Print Name of Authorized Representative:

Title of Authorized Representative:

Signature of
Authorized Representative: Date:

Green items are instructions & should be deleted before submittal to the Agency.
Grayl items are fillable portions of the application.
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




Vgriﬁcation of Applicant IN-KIND Coptributip_q '

When preparing docunientation for verification of matching funds, applicants must follo Instruct
4284.3, along with instructions provided ) of the Netice :

The use of this form is optional, but recommende

i sections 11T (B) an
organization’s lettethead, and sign where indica

For purposes of facilitating the Work Plan and Budget Activities identified in the associated FY2009 Value-Added
Producer Grant (VAPG) application, and as an Authorized Representative of the Applicant identified below, I verify
and confirm the following information:

Legal Name and Address of Applicant Providing In-Kind Contribution:

Brief Description of Applicant’s VAPG Project:

Beginning and End Dates for Proposed VAPG Grant Period:
(Maximum Budget and Project Period Length is up to 36 months, with start date range 03/1/2010 — 9/30/2010, and end date not
later than 02/28/2013. The dates on this form must be consistent with the VAPG application.)

Total Value of Applicant In-Kind Donation for VAPG Eligible Project Purposes:

Verification for in-kind contributions that are over-valued will not be accepted. The valuation process for in-
kind contributions does not need to be included in the application. However, the Intended Recipient must be
able to demonstrate how the valuation was derived at the time of notification of tentative selection for the grant
award. See RD Instruction 4284-A/Exhibit A for Guidelines for Verifying In-Kind Contributions.

o If the applicant organization is purchasing goods or services for the grant (e.g. salaries, inventory), the

contribution is considered a cash contribution and must be verified as required in the NOSA.

o  If an owner or employee of the applicant organization is donating goods or services, the contribution is

considered a third-party in-kind contribution and must be verified as required in the NOSA.

In the chart below for Applicant In-Kind Contributions, describe the (a) nature of the goods and/or services to be
donated to the VAPG project during the grant period, (b) when the goods and/or services will be donated during the
proposed grant period, and (c) the value of the goods and/or services. Please see NOSA Instructions in section
IV(B)(10) for examples of in-kind contributions that are not eligible.

Description of the When They Will Be Value of the Goods
Goods and/or Services Donated and/or Services
: (month/day/year must be
included)
$
$
$
Total Value b

Will the applicant in-kind contribution be provided to the project during the proposed grant period, or be
donated on a specific date within the grant period? Yes No

Has your organization formally approved the In-Kind Match contribution value and purpose at Time of
Application? Yes No Date of Approval N/A

Print Name of Authorized Representative
For Applicant In-Kind Contributor:

Title of Authorized Representative:

Signature of Authorized Representative: Date:

Green items are instructions & should be deleted before submittal to the Agency.
Gray items are fillable portions of the application.
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



veiio . Verification of Third-Pa
aring documentation for ves :

For purposes of facilitating the Work Plan and Budget Activities identified in the associated FY2009 Value-Added
Producer Grant (VAPG) application,.and as an Authorized Representative of the third-party organization identified
below, I verify and confirm the following information:

Legal Name and Address of AThird-Party Providing In-Kind Contribution:

Legal Name and Address of Intended Recipient of Third-Party In-Kind Contribution:

Brief Description of Intended Recipient’s VAPG Project:

Beginning and End Dates for Proposed VAPG Grant Period:

(Maximum Budget and Project Period Length is up to 36 months, with start date range 03/1/2010 — 9/30/2010, and
end date not later than 02/28/2013. The dates on this form must be consistent with the VAPG application.)

Total Value of Third-Party In-Kind Donation for VAPG Eligible Project Purposes:

Verification for in-kind contributions that are over-valued will not be accepted. The valuation process for in-kind
contributions does not need to be included in the application. However, the Intended Recipient must be able to
demonstrate how the valuation was derived at the time of notification of tentative selection for the grant award. See
RD Instruction 4284-A/Exhibit A for Guidelines for Verifying In-Kind Contributions.

In the chart below for Third-Party In-Kind Contributions, describe the (a) nature of the goods and/or services to be
donated to the VAPG project during the grant period, (b) when the goods and/or services will be donated during the
proposed grant period, and (c) the value of the goods and/or services. Please see NOSA Instructions in section
IV(B)(10) for examples of in-kind contributions that are not eligible. Organizations contributing the services of
affiliated volunteers must follow the third-party verification requirements herein, for each individual volunteer.

Description of the When They Will Be Value of the Goods
Goods and/or Services Donated and/or Services
(month/day/year must be
included)
$
$
$
Total Value $

Will the third-party in-kind contribution be provided to the Intended Recipient during the proposed grant
period, or be donated on a specific date within the grant period? Yes No

Description of transfer of in-kind contribution to Intended Recipient, with
Anticipated Date(s) of transfer:

Has your organization formally approved the In-Kind Match contribution value and purpose at Time of
Application? Yes No Date of Approval N/A

Green items are instructions & should be deleted before submittal to the Agency.
Gray| items are fillable portions of the application.
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



Does your organization understand that in-kind contributidns from third-parties cannot be used to directly
benefit the third-party contributor? Yes No

Print Name of Authorized Representative
For Third-Party In-Kind Contributor:

Title of Authorized Representative:

| Signature of
Authorized Representative: Date:

Green items are instructions & should be deleted before submittal to the Agency.
Gray items are fillable portions of the application.
Please remove the instructions, inapplicable sections, and any highlighting from the final application.



RD Instructions 4284.910:
- Notice of Solicitatio

~ For purposes of facilitating the Work Plan and Budget Activities identified in the associated FY2009 Value-Added
Producer Grant (VAPG) application, and as an Authorized Representative of the third-party organization identified
below, I verify and confirm the following information:

Legal Name and Address of Third-Party providing CASH Matching Funds:

Legal Name and Address of Intended Recipient of Third-Party CASH Matching Funds:

Brief Description of Intended Recipient’s VAPG Project:

Total Amount of Third-Party CASH Matching Funds to be Donated for Eligible VAPG Project Purposes:
$ ;

Beginning and End Dates for Proposed VAPG Grant Period: :
(Maximum Budget and Project Period Length is up to 36 months, with start date range 03/1/2010 — 02/28/2010, and
end date not later than 02/28/2013. The dates on this form must be consistent with the VAPG application.)

Will the Third-Party CASH Matching Funds be provided/transferred to the Intended Recipient during the
proposed grant period? Yes No Dates of Transfer/Availability
' ' (month/day/year)

Name of Financial Institution currently holding Third-party cash matching funds to be transferred
to Intended Recipient:

Does your organization understand that cash matching contributions from third-parties cannot be used to
provide services which directly benefit the third-party contributor, and that contributors of cash matching
funds may not limit how or where the funds are used? Yes ; No

Has your Board of Directors Approved the Third-Party CASH transfer amount and VAPG general purpose?
Yes No Date of Approval N/A A

Print Name of Authorized Representative
For Third-Party Organization:

Title of Authorized Representative:

Signature of Authorized Rep\resentative: Date:

Green items are instructions & should be deleted before submittal to the Agency.
Grdy items are fillable portions of the application.
Please remove the instructions, inapplicable sections, and any highlighting from the final application.




INSTRUCTIONS FOR THE SF-424

Public reperting burden for this colection of information is e
existin

stimated to average w ménutes ger nespense, including teme for reviewing nstrucions, searching
g data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments regarding the

burden estimate or any other aspect of this coilection of infermation. including supgestions for reducing this burden, to the Cffice of Management and Budget,
Paperwark Reduction Project (0348-0043), Washingion, DC 20503. i

PLEASE DO NOT RETURN YCOUR COMPLETED FOR
BY THE SPONSORING AGENCY.

M TO THE OFFICE OF MANAGEMENT AND BUDGET. SEND IT TO THE ADDRESS PROVIDED

This is & standsrd form (incinding
related information under discres

the constinuation sheet) required for use as 1 cover sieet for submissicn of preapplications and applicarions and
On&Ty programs. Sorse of the items are required snd some are optional az the discretion of the applicant or the Fedaral

Frovace, Country (Required), Zip/Postal Code {Requireg, if country 's
UsyL

e. Organizational Unit: Enter the name cof the primary organzational

unit (and departreent or division, if applicabie) that will undertake the

agency (agency}). Required items sre identified with an asterisk on the form ard are specified in the instructions below. In addition o the instrucrions
provided below, applicants must consult agency instructions to determine specific requirements, .

ltem | Entry: ‘dem | Entry

1. Type of Submission: (Required): Select one type of submission in 10. | Name Of Federal Agency: (Required] Enter the name of fhe
accordance with agency instructions. Federal agency fram which assistance is being requestes with
- Preagpplicaticn this appiication.

«  Changed/Corrected Application — If requesied by the agency, check | 11. Catalog Of Federal Domestic Assistance Number/Title-
if this submission is te change or comect a previcusly submitted Enter the Catalog of Federal Bomestic Assistance numzer and
Sppéication. Unless requested by the agency, applicants may not tile of the program under which assistance is recuesied, as
use this to submit changes after the closing date. found in the program announcement, if appiicable.

2 Type of Application: (Reguired) Select one type of application in 12. | Funding Opportunity Number/Titls: {Required) Enter the
accordance with agency nstructions. Funding Opportunity Numnber and Eile of the cpporiunily under
= New- An applicaiion that is being submitted to an agency for the which assistance is requested, as found in the program

first fime. announcement.
+  Continuation - An extension for an additional funding/budget period [ 13. Competition ldentification Number/Titie: trier the
for a project with 3 projected compietion date. This can include Competition Ideniification Number and fitle of the competition
rencwals. under which assstance is requested, if appicabie.
»  Revision - Any thange in the Federal Govemment's fnangial
chigation or contingent siability from an existing obligation. fa
ision, enter th ropriate | X e
;whm %;~ﬁ§2ﬁ§ﬁ@ sxnw;!fe, m"”fg‘m’y b‘w i 14. | Areas Affected By Project: List the areas or eniilies using
A incresse Award B, Decrease Award . the categories (e.g., cities, counties, states, eto.) sgecied in
C. Increase Duraten  D. Decrease Duraton agency instructions. Use the comtinuation sheet to enter
E. Qther (specify} additionsf areas, if needed.

3. Date Received: Leave this f=id blank. This d3'e #ill be assigned by the | 15. | Descriptive Tidle of Applicant’s Project: {(Required] Ender a
Federsl agency. brief descriptive title of the project. if appropriate, atiach 3

map showing project location (e.g., construction or real

4, Applicant Identifier: Enter the enfily identifer assigned by the Federal properiy peojects). For preappécations, attach a summary
agency, if any, or applicant's controf number, if appécable. description of the project. .

5a Federal Entity Identifier: Enter tha number assigned to your 18. | Congressional Districts OF | Required} 16a. Enfer the
organizaticn by the Federal Agency, if any. appdeant's Congressional Disirict, and 185, Enter alt Cistrics(s)

5b. | Federal Award Identifier: For new applicatons leave biank. For 3 affected by the program or project. Enter in the format: 2
continuation of revision {0 an existing award, enter the previousty characters State Abbreviaticn — 3 characters District Number, .
assigned Federal award identifier number. /f a changedicomected e.g., CA-005 for California 5™ district, CA-012 for Caifornia 12/
application, enter the Federal Identifier in accordance with agency district, NC-103 fer North Carolina’s 123" dstrint,
instructicns. : =  [If 3 congressional dislricts in a state are affeciad, enter

8. Date Recaived by State: Leawe this Feld Biank. This date wii be “all” for the district number, e.g., MD-alt for ali

: assigned by the Siate, if applicable. m&g:ssinna{disﬂicfs_- m.Marygaqd. ‘

7. State Application Identifier: Leave this field blank. This identher vl « [Ifnaticnwide, Le. alf districts within ail states are affected,

e assignad by the State, if applicable. enter US-alk. u £
- £ roject i i . s

8. | Appliant information: Exler e following 7 Sccordance Wi Sgansy PSRl oae tu )5 anter 1000
instructicns:

3. Legal Name: (Required): Enter the ‘egal name of appcant that will 17. | Proposed Project Start and End Dates: (Required) Enter the
undertzke the ass'stance actvity. This is the name that the crganization proposed start date and end date of the project.

ras registered with the Central Coniractor Regisiry. Information on

regisiering wih CCR may be obtained by visiting the Grants.gov website.

b. EmployeriTaxpayer Number (EINTIN): (Required): Exar the .

Employer or Taxpayer ‘dentification Number (EIN or TIN) as assigned by [ 78 | Estimaied Funding: (Required) Enfer the ameunt requested
the Intemal Revenue Service. If your organization is not i the US. enier or o be conirbuted during the Frst funding/budge period oy
44-4444444, each zentributor. Yalue of in-kind contributions should be

€. Organizational DUNS: (Required) Enter the organization’s CUNS or included on appropriate ines, as applicable. i the action will
DUNS+4 number received from Dun and Sradstreet. Information on result in a dollar change to an existing award, ndicate anly the
obtaining 3 DUNS number may be obtzined by visitng the Grants.gov amount of the change. For decrsases, enc'ose the amounts in
websits. : paremheses.

d. Address: Enter the caenplete sddress as foliows: Street address {Line

oy ared), Gty {Requied). County, State [Required. focunity s US). 3™ i: Appiication Subject to Review by State Under Executive

Order 12372 Process? Appioants should centact the State
Single Paint of Cantact {SPOC) for Fedaral Executive Order
12372 to delermine whether the application is subiect to the




assisiance activity, § spplicable.

f. Name and contact informafion of persan to be contacted on
matters involving this applcation: Enter the name (First and last name
required}, crganizationa! atfffiation (if affifiated with an crganization other

State intergovernmenta? review process. Select the
appropriate box. If"a." is seiected, enter the date the
appécation was submitfed to the State

than the apgiicant organizaticn), lelephone number {Reguired)}, fax 20. | Is the Applicant Delinguent on any Federat Debt?
numees, and emad address (Required) of the person to contact on {Required) Select the appropriate bex. This question applies to
matters related to this application. the applicant organization, not the perscn who signs as the
autherized representative. Calegories of debt include
defrquent audit disa’owances, foans and taxes.
if yes, include an explanaticn on the continuaticn cheet.
Type of Appiicant (Required) 21. | Authorized Representative: {Required) To be signed and

Select up to three applicant typefs) in accordance with agency
‘nefructions.

A, Siate Government M. Nonproft with Z31C3 IRS

B. County Government Status ({Cther than Institution

€.  City or Township Govemment of Higher Education)

D Special District Govemment N. MNonprofit without 501C3 IRS

E. Regional Organization Status {Cther than Instituticn

F. U.S. Teriiory or Possession of Higher Educaticn)

5. ‘ndepencent School Disirict Q. Private Institution of Higher

H. Pubbc/State Controlled Education
‘nsiibution of Higher Education | P.  Individual

L. indian/Mative American Tribai | Q. For-Profit Organization
Government (Federaiy (Other than Srmall Business)
Recognized) R. Small Susiness

J. ’ndian/Native American Tribal | 5. Hispanic-serving insiitution
Gevemnment {Gther than T. Hstorically Black Coteges
Federalfy Recognized} and Universities (HBCUs})

K. mdian/Mative American U. Trbally Controiled Colleges
Tribally Besignated and Universities (TCCUs)
Onganization V.  Alaska Mative and Natve

L. Pubfclndian Housing Hawvaitan Serving Institutions
Authority W. Non-domestic (nen-US)

Entity
X.  Other {specify)

dated by the authorized representaiive of the applicant
crganzation. Enter the name {First and lasi name required)
titie (Required}, telephone number (Required). fax number,
and email address (Reguired) of the person authorized to sign
for the applicant.

A copy of the goveming bedy's aushorization for you to sign
this application as the official representative mustbe on Fein
the applicant’s office. (Certain Federa! agencies may recuire
that this authorization be submitied as pari of the appscation.}
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Version 7/03

Applicant Identifier

APPLICATION FOR
FEDERAL ASSISTANCE 2. DATE SUBMITTED
May 18, 2007
1. TYPE OF SUBMISSION: 3. DATE RECEIVED BY STATE
Application Pre-application o ;
0 construction B construction

nstruction
| 5. APPLICANT INFORMATION

4. DATE RECEIVED BY FEDERAL AGENGY | Faderal Idenilfier =
O Non-Construction | 5~ /-200°7 ‘Q);;__ \A(‘()g - Q00T ) mo - oq

State Application Identifier

—_—

OrganizationalUnit:

Legal Name:
Depariment:
Jane Does Tt , 11,
Qraanizational DUNS: Division:
: 12345 7~
Address: Name and telephone number of person to be contacted on matters
Street: Involving this application (give area code)
3 : Prefix: First Name:
1224 Street &, . Mrs. i Jane.
%'c%mbia Middle Name 1.
County: FAR " Rl Ty
Bgo ney 'Lasl Name D 0E
te: i : - = Bl
P i sit
Country: Emall; . ;
USA > Jane dee @ dag . Com

6. EMPLOYER IDENTIFICATION NUMBER (EIN):

Phone Number (glva area code) Fax Number (give area code) '
(573)-882 - |1} (573)-882~ |1 {

8. TYPE OF APPLICATION:

Other (specify)

7 New T} continuation " Revislon
f Revision, enter appropriate letter(s) in box(es)
See back of form for description of letters.) D D

7. TYPE OF APPLICANT: (See back of form for Applicatlon Types)

Profit Organization
Other (spacify)

9. NAME OF FEDERAL AGENCY:

10. CATALOG OF FEDERAL DOMESTIC ASSISTANCE NUMBER:

TITLE (Name of Program):

{IE-EIE]E]

11. DESCRIPTIVE TITLE OF APPLICANT'S PROJECT:
Value Added Opportunities for Quality Bred Helfers

12. AREAS AFFECTED BY PROJECT (Citigs, Counties, States, elc.):
Counties within the state of Missouri.

13. PROPOSED PROJECT

14, CONGRESSIONAL DISTRICTS OF:

Start Date:
September 1, 2007

Ending Date:
October 31, 2008

a. Applicant b. Project
Sth - gth

15. ESTIMATED FUNDING:

i ORDER 12372 PROCESS?

16. IS APPLICATION SUBJECT TO REVIEW BY STATE EXECUTIVE

a. Federal e Yes. [1 THIS PREAPPLICATION/APPLICATION WAS MADE
90,500 8 Yes. o AVAILABLE TO THE STATE EXECUTIVE ORDER 12372

b. Applicant - P PROCESS FOR REVIEW ON

c. State i DATE:

d. Local $ g b.No. ] PROGRAM IS NOT COVERED BY E. 0. 12372

e. Other o i OR PROGRAM HAS NOT BEEN SELECTED BY STATE

— FORREVIEW
f. Program Income _ F e 17.1S THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?
. TOTAL o
g ’ £] Yes If “Yes” attach an explanation. 7| No

ATTACHED ASSURANCES IF THE ASSISTANCE IS AWARDED.

18. TO THE BEST OF MY KNOWLEDGE AND BELIEF, ALL DATA IN THIS APPLICATION/PREAPPLICATION ARE TRUE AND CORRECT. THE
DOCUMENT HAS BEEN DULY AUTHORIZED BY THE GOVERNING BODY OF THE APPLICANT AND THE APPLICANT WILL COMPLY WITH THE

Previous Edition Usa
Authonized for Local Keoroduction

a. Authorized Representative

gfix JFirst me iddle Name
@ St F

st Name
F Dog v
b. Title ;
Secl:retarlereasurer tz Telephone Number (give area code)
id. Signature of AuthorizesRanrra~ize === b Date Signed

Doe_ S/6-07

Standard Form 424 (Rev.9-2003)
Prescribed by OMB Circular A-102



BUDGET INFORMATION - Non-Construction Programs

OMB Approval No. 0348-0044

SECTION A - BUDGET SUMMARY
Graot Pr?g'am Catalog of F?deml Estimated Unobligated Funds New or Revised Budget
Funclion Domestic Assistance
or Activity Number Federal Non-Federal Federal Non-Federal Total
(a) (b) ) (d (e) () (¢)
1.VAPG 10.352 $ $ > 215,823.00 $ , 215,823.00 $ 431,646.00
2. 0.00
3. 0.00
4. 0.00
5. Totals $ 0.00 $ 0.00 $ 215,823.00 $ 215,823.00 $ 431,646.00
. SECTION B - BUDGET CATEGORIES
6. Object Class Categories GRANT PROGRAM, FUNCTION OR ACTIVITY Total
(1) VAPG (2) Match (3) 4 (5)

a. Personnel $ 138,244.00 |° 138,244.00 |* $ 3 276,488.00

b. Fringe Benefits 42,579.00 42,579.00 85,158.00

c. Travel 18,000.00 18,000.00 36,000.00

d. Equipment 0.00

e. Supplies 17,000.00 17,000.00 34,000.00

f. Contractual 0.00

g. Construction 0.00

h. Other 0.00

i. Total Direct Charges (sum of 6a-6h) 215,823.00 215,823.00 0.00 0.00 431,646.00

j. Indirect Charges 0.00

: . $

k. TOTALS (sum of 6i and 6j) 215,823.00 . 215,823.00 ¥ 0.00 d 0.00 $ 431,646.00

7. Program Income $ $ $ $ $ 0.00

Previous Edition Usable

Authorized for Local Reproduction

Standard Form 424A (Rev. 7-97)
Prescribed by OMB Circular A-102

g



SECTION C - NON-FEDERAL RESOURCES

(a) Grant Program (b) Applicant (c) State (d) Other Sources (e) TOTALS
8. VAPG $ 215,823.00 |$ $ 215,823.00
8 0.00
10 0.00
11 0.00
12. TOTAL (sum of lines 8-11) $ 215,823.00 |$ 0.00 |$ 0.00 215,823.00
SECTIOND - FORECASTED CASH NEEDS -
Total for 1st Year 1at Quarter 2nd Quartsr 3rd Quarter 4th Quarter
13 Fedetsl $ 215,722.92% 53,855.73 |$ 53,955.73 |$ 53,955.73 SIS
14. Non-Federal 215,822.92 53,955.73 53,955.73 53,855.73 53,955.73
15. TOTAL (sum of lines 13 and 14) $ 431,545.84 |$ : 107,811.46 |$ 107,911.46 |$ 107,911.46 107,911.46
SECTION E - BUDGET ESTIMATES OF FEDERAL FUNQS NEEDED FOR BALANCE OF THE PROJECT
(a) Grant Program FUTURE FUNDING PERIODS (Years)
(b) First (c) Second (d) Third _(e) Fourth
16VAPG $ 1% $
17.
18.
19.
20. TOTAL (sum of lines 16-19) $ 0.00 |$ 0.00 |$ 0.00 0.00

;- SECTION F- OTHER BUBGET INFORMATION

21. Direct Chargeé: €
Direct Total = $215,823.00

None

22. (hdi.rect Charges:

23. Remarks: Matching Total = $215,823.00

Authorized for Local Reproduction

Standard Form 424A (Rev. 7-97) Page 2




OMB Approval No. ©348-0040

ASSURANCES - NON-CONSTRUCTION PROGRAMS

Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for rewlewing
instructions, searching existing data sources, gathering and maintaining 'the data needed, and completing and reviewing the collepﬂon of
information. Send comments regarding the burden estimate or any other aspact of this collection of Information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0040), Washington, DC 20603.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET.
SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE: Certain of these assurances may not be applicable to your project or program. If you have quegéons. please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances. If such

As the duly authorized representative of the applicant, | certify that the applicant:

1.

Previous Edition Usable

is the case, you will be notified.

Has the legal authority to apply for Federal assistance
and the institutional, managerial and financial capabiiity
(including funds sufficient to pay the non-Federal share
of project cost) to ensure proper planning, management
and completion of the project described in this
application.

Will give the awarding agency, the Comptroller General
of the United States and, if appropriate, the State,
through any authorized representative, access to and
the right to examine all records, books, papers, or
documents related to the award; and will establish a
proper accounting system in accordance with generally
accepted accounting standards or agency directives.

Will establish safeguards to prohibit employees from
using their positions for a purpose that constitutes or
presents the appearance of personal or organizational
conflict of interest, or personal gain.

Will initiate and complete the work within the applicable
time frame after receipt of approval of the awarding
agency. ‘

Will comply with the Intergovernmental Personnel Act of
1970 (42 U.S.C. §§4728-4763) relating to prescribed
standards for merit systems for programs funded under
one of the 19 statutes or regulations specified in
Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 C.F.R. 900, Subpart F).

Will comply with all Federal statutes relating to
nondiscrimination. These include but are not limited to:
(a) Title VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race, color
or national origin; (b) Title IX of the Education
Amendments of 1972, as amended (20 U.S.C. §§1681-
1683, and 1685-1686), which prohibits discrimination on
the basis of sex; (c) Section 504 of the Rehabilitation

Authorized for Local Reproduction

Act of 1973, as amended (28 U.S.C. §794). which
prohibits discrimination on the basis of handicaps; (d)
tha Age Discrimination Act of 1975, as amended (42
U.S.C. §§6101-6107), which prohibits discrimination
on the basis of age; (e) the Drug Abuse Office and
Treatment Act of 1972 (P.L. 92-255), as amended,
relating to nondiscrimination on the basis of drug
abuse; (f) the Comprehensive Alcohol Abuse and
Alcoholism Prevention, Treatment and Rehabilitation
Act of 1970 (P.L. 91-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or
alcoholism; (g) §§523 and 527 of the Public Health
Service Act of 1912 (42 U.S.C. §§290 dd-3 and 290 ee
3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIl of the
Civil Rights Act of 1968 (42 U.S.C. §§3601 et seq.), as
amended, relating to nondiscrimination In the sale,
rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
made; and, () the requirements of any other
nondiscrimination statute(s) which may apply to the
application.

Will comply, or has already complied, with the
requirements of Titles | and It of the Uniform
Relocation Assistance and Real Property Acquisition
Policies Act of 1970 (P.L. 91-648) which provide for
fair and equitable treatment of persons displaced or
whose property is acquired as a result of Federal or
federally-assisted programs. These requirements apply
to all interests in real property acquired for project
purposes regardless of Federal participation in
purchases.

Will comply, as applicable, with provisions of the
Hatch Act (5 U.S.C. §§1501-1508 and 7324-7328)
which limit the political activities of employees whose
principal employment activities are funded in whole or
in part with Federal funds.

Standard Form 4248 (Rev. 7-97)
Prescribed by OMB Circular A-102



8. Wil comply, as applicable, with the provisions of the Davis-

10.

11,

Bacon Act (40 U.S.C. §§276a to 276a-7), the Copeland Act
(40 US.C. §276¢ and 18 U.S.C. §874), and the Contract
Work Hours and Safety Standards Act (40 U.S.C. §§327-
333), regarding labor standards for federally-assisted
construction subagreements.

Will comply, if applicable, with flood insurance purchase
requirements of Section 102(a) of the Flood Disaster
. Protection Act of 1973 (P.L. 93-234) which requires
reciplents in a special fload hazard area to participata in the
program and to purchase flood insurance if the total cost of
insurable construction and acquisition is $10,000 or more.

Will comply with environmental standards which may be
prescribed pursuant to the following: (a) institution of
environmental quality control measures under the National
Environmental Policy Act of 1969 (P.L. 91-180) and
Executive Order (EO) 11514; (b) notification of violating
facilities pursuant to EO 11738; (c) protection of wetlands
pursuant to EQO 11990; (d) evaluation of flood hazards in
floodplains in accordance with EO 11988; (e) assurance of
project consistency with the approved State management
program developed under the Coastal Zone Management
Act of 1972 (16 U.S.C. §§1451 et seq.), (f} conformity of
Federal actions to State (Clean Air) Implementation Plans
under Section 176(c) of the Clean Air Act of 1955, as
amended (42 U.S.C. §§7401 et seq.); (g) protection of
underground sources of drinking water under the Safe
Drinking Water Act of 1974, as amended (P.L. 93-523);
and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93-
205). ’

13,

14,

15,

16.

17.

18.

Will comply with the Wild and Scenic Rivers Act of
1968 (16 U.S.C. §§1271 ot 88q.) related to protecting
components or potential components of the matlonal
wild and scenlc rivers system.

Will assist the awarding agency in assuring compliance
with Section 106 of the National Historic Presarvation
Act of 1966, as amended (168 U.S.C. §470), EO 11593
(identificatlon and protection of historic properties), and
the Archaeological and Historlc Preservation Act of
1974 (16 U.S.C. §§469a-1 et seq.).

Will comply with P.L. 9'3-348 regarding the protection of
human subjects Involved In research, development, and
related activitles supported by this award of assistance.

Will comply with the Laboratory Animal Welfare Act of
1966 (P.L. 89-544, as amended, 7 U.S.C. §§2131 et
seq.) pertaining to the care, handling, and treatment of
warm blooded animals held for research, teaching, or
other activities supported by this award of assistance.

Will comply with the Lead-Based Paint Poisoning
Prevention Act (42 U.S.C. §§4801 et seq.) which
prohibits the use of lead-based palnt in construction or
rehabilitation of residence structures.

Will cause to be performed the required financial and
compliance audits in accordance with the Single Audit
Act Amendments of 1996 and OMB Clrcular No. A-133,
"Audits of States, Local Governments, and Non-Profit
Organizations.”

Will comply with all applicable requirements of all other
Federal laws, executive orders, regulations, and policies
governing this program.

SIGNATURE OF AUTHORIZED CERTIFYING dFFlClAL

/fcw, Loe.

TITLE

»Sece tary /Treasu e

APPLICANT ORGANIZATION
. (Jﬂmf Does I, _Tine.

DATE SUBMITTED
May 16, 2007

Standard Form 4248 (Rev. 7-97) Back
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Development

Committed to the future of rural communsties.

RURAL BUSINESS-COOPERATIVE PROGRAMS

BUSINESS AND INDUSTRY B&I)
LOAN GUARANTEE PROGRAM

The Business and Industry Loan Guarantee
program guarantees loans made by eligible local
lenders to businesses to benefit rural areas.

The program s primary purpose is to create and
maintain employment and improve the economic
and environmental climate in rural communities.
This is achieved by expanding the existing private
credit structure capability to make and service
quality loans to provide lasting community
benefits. USDA Rural Development typically
guarantees losses of up to 80 percent of the
original loan amount. Inability to obtain other
credit is not a requirement.

Benefits To Businesses

e  Higher loan amounts, strengthens the loan application,
less equity injection, lower interest rates and longer
repayment terms assist businesses that may not qualify
for conventional lender financing,

®  Assists a business in providing stability, growth,
expansion and rural employmient.

Benefits To Lenders

®  Provides lenders with another tool to expand their loan
portfolio while reducing risk exposure.

® [mproves the economy and quality of life in rural
communities. :

® Reduces concerns regarding collateral/appraisal issues
often found in smaller communities.

®  Allows lenders to make loans above their legal lending
limits.

® Increase profitability by selling guaranteed portion on
the secondary market.

Eligible Areas

Business and industrial loans can be guaranteed in rural cities
up to 50,000 population. Priority is given to applications for
loans in rural communities of 25,000 or less.

Eligible Borrowers

® Any legal entity, including individuals, public and private
organizations and federally recognized Indian tribal
groups, may qualify.

e  There is no size restriction on the businesses.
Local economic development organizations and investors
can be considered.

Eligible Loan Purposes

® Business and industrial acquisitions, construction,
conversion, expansion, repair, modernization or
development costs.

Purchase of equipment, machinery or supplies.

Startup costs and working capital.

Processing and marketing facilities.

Pollution control and abatement.

Refinancing for viable projects, under certain conditions.
Purchase of startup cooperative stock for family sized
farms where commodities are produced to be processed
by the cooperative.

Maximum Loan Amount ;
Loan guarantees are limited to a maximum of $25 million per
borrower.

Loan Guarantee Limits (Maximum Percentage Applies To
The Entire Loan)

®  80% up to $5 million.

e 70% over $5 million to $10 million.

®  60% over $10 million to $25 million.

Collateral - Appraisals

o  All collateral must secure the entire loan.

® Repayment must be reasonably assured.

®  Personal and corporate guarantees are required.

® A qualified appraisal report is required on property that
will serve as collateral.

Loan To Appraised Market Value Ratios
Lenders will discount collateral consistent with sound loan to
value policies and standards. .

Maximum Repayment Terms

®  Working Capital - 7 years.

®  Machinery and Equipment - 15 years (or useful life).
° Real Estate - 30 years.

Ineligible Loan Purposes

e Line of Credit. :

®  Agricultural production which is not part of an integrated
business involved in the processing of agricultural
products.



ane

e  Any project hkely to result in the transfer of employment
from one area to another.

e  Any project involving transfer of ownership, unless this
will keep the business from closing, prevent the loss of
jobs in an area or provide more jobs.

e  Paying off a creditor in excess of the value of the
collateral.

e Payment to owners, pariners, shareholders or others who
retain any ownership in the business.

e Corporations and businesses not at least 51% owned and
controlled by U.S. citizens. .

e  Charitable and educational institutions, rehgwus
organizations and affiliated entities and fraternal
organizations.

Fees and Costs

A one-time guarantee fee of 2 percent of the guaranteed
principal amount is paid by the lender and may be passed on
to the borrower.. Subject to annual renewal fee on the unpaid
principal balance; guaranteed portion of the loan only. Other
typical lender costs may also be incurred.

Borrower Equity Requirements

A minimum of 10 percent tangible balance sheet equity is
requiréd at the time of issuing the loan note guarantee for
existing businesses. Twenty percent (20%) tangible balance
sheet equity is required for new businesses. All financials
must be prepared in accordance with general accepted
accounting principles. Feasibility studies may be required.

Interest Rate

e Interest rates for loans may be fixed or variable.

e The rate is negotiated between the lender and borrower
and is similar to those rates customarily charged to other
borrowers in similar circumstances.

e A variable rate must be tied to a nationally published rate.

e  Variable rates cannot be adjusted more than quarterly.

Credit Quality

Lender addresses the business adequacy of equity, cash flow,
collateral, history, management and the current status of
applicable industry in a written credit analysis.

Servicing/Liquidation

Financial statements developed in accordance with generally
accepted accounting principles are required. Lenders will
service and, if necessary, liquidate the loans (with USDA
Rural Development’s concurrence).

For More Information
For more information contact Rural Development:

USDA Rural Development

Federal Building, Room 152

100 Centennial Mall North

Lincoln, NE 68508-3888

Phone: (402) 437-5568 or (402)437-5554

National Office Web site: http://www.rurdev.usda.gov/rbs

Rural Development Toll Free: (800) 670-6553
Nebraska Rural Development Web site:  hitp://www.rurdev.usda.gov/ne
Nebraska State Office Telephone Number: (402) 437-5551
Nebraska State Office Facsimile Number:  (402) 437-5408
Nebraska State Office TDD Number: (402) 437-5093

“The U.S. Department of Agriculture (USDA) prohibits discrimi-
nation in all its programs and activities on the basis of race,
color, national origin, age, disability, and where applicable, sex,
marital status, familial status, parental status, religion, sexual
orientation, genetic information, political beliefs, reprisal, or
because all or part of an individual s income is derived from any
public assistance program . (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative
means _for communication of program information (braille, large
print, audiotape, etc.) should contact USDA s TARGET Center at
(202) 720-2600 (voice or TDD). To file a compliant of discrimi-
nation, write USDA, Director, Office of Civil Rights, 1400 Inde-
pendence Avenue, S.W., Washington, D.C. 20250-9410 or call
(800) 795-3272 (voice) or (202) 720-6382 (TDD). “USDA is an
equal opportunity provider, emplayer and lender.”

U.S. Department of Agriculture
Rural Development - Rural Business-Cooperative Programs

(May 2010)
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RURAL DEVELOPMENT

'APPLICATION FOR LOAN GUARANTEE

Business and Indust and Section 9006 Program )
Section 1001 of Title 18, United States Code provides: " Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully felsifies, conceals or covers up by any trick, schems, or device a material fact or makes any false, fictitious or fraudulent statements
or representations, or makes or usas any false writing or document knowing the same to contain any faise, fictitious or fraudulent statement or entry shall
be fined under this title or im risoned not more than five s or both.

CERTIFICATION: Information contained below and in attached exhibits is true and complete to my best knowledge. (Misrepresentation of material
facts may be the basis for denial of credit by the United Stateg Department of Agriculture ('USDA").)

PART A: Completed By Borrower

1. AMOUNT OF LOAN 2. NAME OF BORROWER 3. ADDRESS (Tnclude Zip Code)

$ :
4. CONTACT PERSON 5. TELEPHONE NUMBER (Incliide Areq Code) 6. TAX ID # OR SOCIAL SECURITY # FOR

- : INDIVIDUALS :
7. PROJECT LOCATION (Town/City) 8. POPULATION, 9. COUNTY 10. TYPE OF BORROWER 11. NAICS
. O Proprictorship [ Cooperative CODE
12. DATE BUSINESS ESTABLISHED 13. DUNS Number : O Parmensdip [ Indian Tribe
Lo 1] I Comporstion [ Pokitical Subdivision

14. a. THIS PROJECT IS : 15. IF BORROWER IS AN INDIVIDUAL 16. HAS BORROWER OR RELATED INDL

O An ion [J New Busi : (Irem 10 checked proprietorship) VIDUAL EVER BEEN IN RECEIVERSHIP

e, O Trmser of ownentip CJonef > FEORSHEA VETERAN? Cives [Ino| ORBANKRUPTCY? [Jves [ wo

Refinancing L] Transter of ownerabip B. MARITAL STATUS -
b.JOBS  Created Stved OMaried O sepaared O Unmarried

17. SCHEDULE OF INSTALLMENT DEBTS, CONTRACTS, NOTES AND MORTGAGES PAYABLE CORRELATED TO LATEST BALANCE

SHEET DATED , INDICATE WITH ASTERISK (*) DEBTS TO BE REPAID WITH PROPOSED
USDA GUARANTEED LOAN IF APPLICABLE. (*Attach additional sheet ;fnece.ua;v)
ORIGINAL LOAN DATEOF INTEREST MATURITY -MONTALY |CURRENT?
CREDITOR LOAN -QUARTERLY | Y-YES SECURITY
ANOUT BALANCE LOAN RATE DATE - QUAR il
L7
%
%

» typical selling terms are:
(7130 Days or Less, [J 60 Days or Less, [J 90 Days or Less 0 Othier (Specigy

30 DaysorLess ... 3 61090 Days .___. . $

31 Days to 60 Days ......... s . Over 90 Days .................... $

THE PREPARATION OF THIS APPLICATION (SUBJECT TO USDA APPR
NAME SERVICE FEE/COMPENSATION SOURCE OF FUNDING

19. PROFESSIONAL SERVICE FEES FOR ENGINEERS, ARCHITECTS, LAWYERS, ACCOUNTANTS, LOAN PACKAGERS, APPRAISERS, PROVIDED [N
OVAL)




20. PROVIDE INFORMATION BELOW ON KEY PEOPLE (PROPRIETOR, PARTNERS, OFFICERS, DIRECTORS, KEYS EMPLOYEES AND
STOCKHOLDERS WITH 20% OR MORE INTEREST IN THE BUSINESS). ALSO INCLUDE PERSONS OR CORPORATION THAT WILL
GUARANTEE LOAN. (*Optional, used for monitoring purposes only.)

AN AND SORToN RACE® | sExe| US.CrTZzEN ANNUAL %0F QUTSIDE oA,
YES ORNO COMPENSATIDN OWNERSHIP NET WORTH GUARANTEE YES OR NO

ATTACH THE FOLLOWING IF NOT ALREADY SUBMITTED:

[] 21. ATTACH BUSINESS PLAN that should as a minimum include description of business or project, management experience,
products or services, proposed use of funds, community benefits, ty pe and number of jobs, availability of labor or raw
materials or supplies, names of any corporate parents, affiliates, subsidiaries and describe relationship, including products,
ownership between borrower, parent, affiliates, etc.. )

22. "Certification of Non-Relocation and Market Capacity Information Report,” Form 4279-2. (Not applicable to Section 9006
Program).
23. State Clearinghouse comments or recommendations.

24. For companies listed on major stock exchanges and or subject to the Securities and Exchange Commission regulations, a
copy of Form 10-K} Annual Report Pursuant to Section 13 or 15D of the Act of 1934."

25. "Request for Environmental Information," Form RD 1940-20, and attachments. (Jf, applicable)

26. Independent Feasibility Study. (if applicable, see RD Instruction 4279-B, for Section 9006 Program, see
§4280.128(b)(1)(vii). .
27. Architectural or Engineering Plans. (if applicable)

28. Cost estimates and forecasts of contingency funds to cover cost increases or project changes.

29. Financial Statements; a) At least 3 years historical income statem ents and balance sheets (if an existing business), including
parents, affiliate and subsidiary firms, Annual Audits if available; b) Current (not more than 90 days old) balance sheet and
profit and loss statement (if an existing business); c) Pro-forma balance sheet (at startup); d) 2 years of projections: income
statements, balance sheets and cash flow statements supported by a list of assumptions (monthly first year, quarterly for 2nd
year). For the Section 9006 program, instead of complying with this item, comply with the requirements in §4280.128.

O0O0OO0OO oOooaong

[J 30.Record of any pending or final regulatory or legal (civil or criminal) action against the business, parent, affiliate, proposal
guarantors, subsidiaries, principal stockholders, officers and directors. ’

I 31. If a health care facility, a "Certificate of Need" (if required by state law).

1 32. Current personal (not more than 60 days old) and corporate (not more than 90 days old) financial statements on guarantors
in Item 20, above. :

3 33. Technical Report (Section 9006 Program only; see §4280.128(b)(1)(vi) or §4280.128(c)(1)(ii), as applicable.

By my signature, I certify that I have read the Gener al Borrower Certific ations contained in this application. My signature represents
my agreement to comply with the limitations outlined in the General Borrower Certifications.

CORPORATE SEAL BORROWER SIGNATURE
ATTEST : BY
~ITLE ' TITLE
DATE




GENERAL BORROWER CERTIFICATIONS
(1) ASSURANCE AGREEMENT (TITLE V1, CIVIL RIGHTS ACT OF 1964)

"Recipient" herein hereby assures the United States Departm ent of Agriculture that Recipient is in compliance with and will continue
to comply with title VI of the Civil Rights Act of 1964 (42 U. 8. C. 20004d et. seq.), 7 C.FR. part 15, and USDA regulations
promulgated hereunder, 7 C.F.R. § 1901.202 of subpart E of part 190 1. In accordance with that Act and the regulations referred to
above, Recipient agrees that in connection with any program or activity for which Recipient receives Federal financial assistance (as
such term is defined in 7 CF.R. § 15.2) no person in the United States shall, on the ground of race, color, or national origin, be

excluded from participation in, be denied the benefits of, or be otherwise subjected to discrimination.

A. Recipient agrees that any transfer of any aided facility, other than personal property, by sale, lease or other conveyance of
contract, shall be, and shall be made expressly, subject to the obligations of this agreement and transferee's assumption thereof

B. Recipient shall:

(1) Keep such records and submit to the Government such timely, complete, and accurate infdnnation as the Government may
determine to be Rnecessary to ascertain compliance with this agreement and the regulations.

(2) Permit access by authorized employees of the USDA during normal business hours to such books, records, accounts and
other sources of information and its facilities as may be pertinent to ascertaining such compliance,

(3) Make available to users, participants, beneficiaries and other interested persons such information regarding the provisions
of this agreement and the regulations, and in such m anner as the USDA finds necessary to inform such persons of the
protection assured them against discrim ination. i

C. The obligations of this agreement shall continue:

(1) As to any real property, including any structure, acquired or improved with the aid of the Federal financial assistance, so
long as such real property is used for the purpose for which the Federal financial assistance is made or for another purpose
which affords similar services or benefits, or for as long as the recipient retains ownership or possession of the property,
whichever is longer.

(2) As to any personal property acquired or improved with the aid of the Federal financial assistance, so long as Recipient
retains ownership or possession of the property.

(3) As to any other aided facility or activity, until the last advance of funds under the loan or grant has been made.

D. Upon any breach or violation of this agreement the Government may, at its option:
(1) Terminate or refuse to render or continue financial assistance for the aid of the property, facility, project, service or activity.

(2) Enforce this agreement by suit for specific performance or by any other available remedy under the laws of the United States
or the State in which the breach or violation occurs,

Rights and remedies provided for under this agreement shall be cumulative,
(2) EQUAL OPPORTUNITY AGREEMENT (EXECUTIVE ORDER 11246, AS AMENDED)

"Recipient’ ' (whether one or more) and the USDA, pursuant to the rules and regulations of the Secretary of Labor ("Secretary™) issued
under the authority of Executive Order 11246, as amended, agree:

In consideration of financial assistance (whether by a loan, grant, loan guaranty, or other form of financial assistance) made or to be
made by the USDA to Recipient, Recipient hereby agrees, if the cash cost of construction work performed by Recipient or a
construction contract financed with such financial assistance exceeds $10,000 unless exem pted by rules, regulations or orders of the
Secretary issued pursuant to section 204 of Executive Order 11246 of September 4, 1965.



During the performance of this contract, the contractor agrees as follows:

(1) The contractor will not discrim inate against any employee or applicant for employment because of race, color, religion, sex
or national origin. The contractor will take affirmative action to ensure that applicants are employed, and that employees
are treated equally during employment, without regard to their race, color, religion, sex or national origin. Such action
shall include, but not be limited, to the following: employment, upgrading demotion or transfer; recruitment or
recruitment advertising; layoff or termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees 1o post in conspicuous places, available to employees and applicants for
employment, notices to be provided by the USDA setting forth the provisions of this nondiscrimination clause.

(2) The contractor will, in all solicitations or advertisements for employees placed by or on behalf of the contractor, state that
all qualified applicants will receive consideration for employment without regard to race, color, religion, sex or national

origin.

(3) The contractor will send to each labor union or representative of workers with which he has a collective bargaining
agreement or other contract or understanding, a notice, to be provided by the USDA, advising the said labor union or
workers' representative of the contractor's commitments under this agreement as required pursuant to section 202(3)
of Executive Order 11246, and shall post copies of the notice in conspicuous places available to employees and
applicants for employment. ]

(4) The contractor will comply with all provisions of Executive Order 11246, and of all rules, regulations and relevant orders of
the Secretary of Labor and of any prior authority which remain in effect. :

(5) The contractor shall furnish all information and reports required by Executive Order 1 1246, rules, regulations, and
orders, or pursuant thereto, and will permit access to his books, records, and accounts by the USDA, Office of Civil
Rights, and the Secretary for purposes of investigation to ascertain compliance with such rules, regulations, and orders.

(6) In the event of the contractor's noncompliance with the Equal Opportunity (Federally Assisted Construction) clause or
with any of the said rules, regulations, or orders, this contract may be cancelled, terminated, or suspended in whole or in
part and the contractor may be declared ineli gible for further Government Contracts or Federally Assisted construction
contracts on accordance with procedures authorized in Executive Order No. 11246, and such other sanctions may be
imposed and remedies invoked as provided in Executive Order 1 1246, or by rule, regulation or order of the Secretary, or
as provided by Law No. ‘

(7) The contractor will include the provisions of this Equal Opportunity (Federally Assisted Construction) clause in every
subcontract or purchase order, unless exempted by the rules, regulations, or orders of the Secretary of Labor issued
pursuant to section 204 of Executive Order 11246, so that such provisions will be binding upon each such subcontractor
‘or vendor. The contractor will take such action with respect to any subcontract or purchase order USDA may direct as a
means of enforcing such provisions, including sanctions for non compliance: Provided, however, that in the event the
contractor becomes involved in or is threatened with litigation with a subcontractor or vendor as a result such direction by
the USDA, the contractor may request the United States to enter into such litigation to protect the interest of the United
States.

To be bound by the provisions of the Equal Opportunity Clause in construction work performied by Recipient and paid for in
whole or in part with the aid of such financial assistance.

Ta notify all prospective contractors to file the required "Compliance Statement," Form RD 400-6, with their bids.

Form AD-425, Instructions to Contractors, will accompany the notice of award of the contract, Bid conditions for all nonexempt
Federal and Federally assisted construction contracts require inclusion of the appropriate "Hometown" or "Imposed" plan
affirmative action and equal employment opportunity requirements. All bidders must comply with the bid conditions

contained in the invitation to be considered responsible bidders and hence eligible for the award,

To assist and cooperate actively with the USDA and the Secretary in obtaining the compliance of contractors and subcontrac-
tors with the provisions of the Equal Opportunity Clause and the said rules, regulations, and orders, to obtain and furnish to

the USDA and the Secretary, Form AD-560, "Certification of Nonsegregated Facilities”, to submit the Monthly Employment
Utilization Report, Form CC-257, as required and such other information as may be required for the supervision of such
compliance, and to otherwise assist the USDA in the discharge of its primary responsibility for securing compliance.



(3) FEDERAL COLLECTION POLICIES FOR CONSUMER OR COMMERCIAL DEBTS

A.  The Recipient (Borrower) certifies, acknowledges and agrees that any loss claim(s) paid by the Government to the Lender on
account of any guarantee made pursuant to this application will be Federal debt owed to the Government by the Recipient.
In such a case, the Government may use all legal collection remedies, including those under the Debt Collection Improvement
Act. The Government's right to collect this Federal debt will not be affected by any release provided to the Recipient by the
Lender. Lender agrees that any collection by the Government of this Federal debt will not be shared with the Lender.

or you default on your loan:
* Report your name and account information to a credit reporting agency.

* Assess interest and penalty charges for the peridd of time that payment is not made,

© Assess charges to cover additj onal administrative costs incurred by the Government to service your account.
* Offset amounts to be paid to you under other Federal programs.

* Refer your account to a private collection agency to collect the amount due,

* Foreclosure on any security you have given for the loan,

* Pursue legal action to collect through the courts,

. Réport any written off debt to the Internal Revenue Service as taxable incom_e.

* If you are a current or retired F ederal employee, take action to offset your salary, or civil service retirement benefits,

Disclosure of information requested is voluntary. However, failure to disclose certain items of information requested, including
your Social Security Account or F ederal Identiﬁcation Number, will result in the rejection of your application.

The principal purposes for collecting the requested information are to determine eligibility for USDA credit or other financial

assistance, the need for interest credit or other servicing actions, for the servicing of your loan, and for statistical analysis,
Information provided may be used outside of the Department of Agriculture for the following purposes:

* To provide the basis for borrower success stories in USDA news releases.
* Referral to the appropriate law enforcement agency as required by 40 FR 38924 (1975).

* Referral to employees, business, landlords, creditors or others to determine repayment ability and el igibility for
USDA programs,

* Referral to a contractor providing services to USDA in connection with ybur loan.

5



* Referral to a credit reporting agency.

* Referral to a person or organization when USDA decides such referral is appropriate to assist in the collection or servicing
of the loans.

* Referral to a Federal Records Center for storage.

Every effort will be made to protect the privacy of applicants and borrowers.

WARNING

All information supplied to USDA by you or your agents in connection with your loan application may be released to interested third
parties, including competitors, without your knowledge or consent under the provision of the Freedom of Information Act (5 U.S.C. 522).

Much information not clearly marked "Confidential" may routinely be released if a request is received for same. Further, if we receive a
request for information marked "Confidential," the Federal Government will release the information unless you can demonstrate to our
satisfaction that release of the information would be likely to produce substantial competitive harm to your business or would constitute
a clearly unwarranted invasion of personal privacy. Also, forms, consultant reports, etc., cannot be considered confidential in their
entirety if confidential material contained therein can reasonably be segregated from other information.

Information submitted maybe made available to the public during the time it is held in Government files regardless of the action taken
by USDA on your application. :

FEDERAL EQUAL CREDIT OPPORTUNITY ACT STATEMENT

Federal law does not allow discrimination of any kind. You cannot be denied a loan because of your race, color, religion, national origin,
sex, marital status, handicap, or age (if you can legally sign a contract). You cannot be denied a loan because all or part of your income
is from a public assistance program. If you believe that you have been discriminated against for any of these reasons, you can write the
secretary of Agriculture, Washington, D: C. 20250. You cannot be denied a loan because you exercised y our rights under the Consumer
Credit Protection Act. You must have exercised these rights in good faith. The Federal Agency responsible for seeing this law is obeyed
is the Federal Trade Commission, Washington, D.C. 20580. :



PART B: Completed By Lender

1. NAME OF LENDER

2. ADDRESS (Include Zip Code)

3. LENDER TAX ID NUMBER 4. CONTACT PERSON : 5. TELEPHONE NUMBER (Tnclude Area Code)
6. IS LOAN WITHIN LENDER'S LEGAL 7. GUARANTEE PERCENT 8. WHY IS GUARANTEE NEEDED?
LENDINGLIMIT?  [Jyes  [Jyo REQUESTED? %
il

9. LIST ANY OFFICER, DIRECTOR, STOCKHOLDER OR EMPLOYEE WHO HAS A FINANCIAL INTEREST IN THE BORROWER, OR
VICE VERSA AND DESCRIBE THE RELATIONSHIP AND INTEREST:

Program Type Total Loan Amount Guarsnteed Loan Amount Closing Date

13. PROPOSED KEY EMPLOYEE LIFE INSURANCE, EMPLOYEE NAME(S) AND AMOUNT(S)

Assigned to Guaranteed Loan?

Assigned to Guaranteed Ioan?

14. COLLATERAL AVAILABLE FOR THE USDA GUARANTEED LOAN:
Presently Ownedor Value Value Discount Prior Liens Net Collateral
1o be Acquired Type  Factar : Value

Accounts Receivable 0
Inventory $0
Office Furniture and Equipment s0
Autometive Equipment 50
Machinery and Equipment %0
Building $0
Other: $0

TOTALS 20 : [ I $0 g0

* Indicate by asterisk liens to be paid off with USDA gusranteed loan fimds
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Project Purpose and Funding Botrower Contribution USDA Guaranteed Loan Other Funds Total
’ 0
Working Capital $
50
Office Furniture and Equipment
: . $0
Automotive Equipment
. 5 $0
Machinery and Equipment
$0
Real Estate
80
Debt Restructuring
$0
Fees: Professional, USDA Guarantee
$0
Other
TOTAL 50 $0 $0 $0
Proposed Loan Interest Rate Base Rate Interest Rate Days Interest Term Monthty
Financing Amount V" variable As of Today Tied To Computed On "Y" - "Mo" Payments
TOTAL 50 $0.00
B&I Section 9006 Program

Tangible book equity cannot include appraisal surplus or subordinated debt.
May include Proprietorship, Partnership, or other forms of Net Worth.

Cash equity injection or fair market value of

pledged as collateral for the loan,

equity in real property that is to be

8

When Loan Note Guarantee is [ssued: Cash equity: $
Common Stock Equity in real property: s
Preferred Stock TOTAL EQUITY: $ b i
Retained Eamnings
Capital Surplus Total Eligible Project Cost: $ 7
) Equity percentage: T

Other * (=Total Equity/Total Project Cost) o % _
TOTAL $0.00 USDA use:

| 15% Equity if loan <= $600,000 ok

! 25% Equity if loan > $600,000 ok




ATTACH THE FOLLOWING IF NOT ALREADY SUBMITTED:
-0 18. Intergovernmental Review Clearance (If applicable).

OJ 19. Credit reports on the borrower, its principles, and any parent, affiliate or subsidiary firms.

[J 20. Proposed term Loan Agreement between lender and borrower (See subpart B to 4279, section 4279. 161 (B)(11) for mini -
mum requirements). For the Section 9006 Program, see §4279, 128(8)(2)(xii))

[ 21. Appraisal reports (Submit as soon as available).

[J 22.Lenders analysis including: spreadsheets of the balance sheets and inco me statements for 3 years historical, proforma balance

lender’s credit analysis must address the borrower's management, repayment ability, history of debt repayment, necessity for
any debt refinancing, and the credit reports on the borrower, its principals, and any parent, affiliate or subsidiary firms,

Lender certifies that it has reviewed the General Lender Certifications contained in this application. Lender's signature
represents the lending institution's agreement to comply with the limitations outlined in the General Lender Certifications,
Lender institution certifies that it meets all criteria to be considered as an Eligible Lender.

Lender certifies that it has completed a comprehensive analysis of the proposal, the proposed borrower is eligible, the loan is for
authorize purposes, and there is reasonable assurance of repayment ability based on the proposed borrower’s history, projections,

Lender's Name Date

By:
Officer Signature Officer Title




GENERAL LENDER CERTIFICATIONS

LENDER

)

@

RESTRICTIONS AND DISCLOSURE OF LOBBYING ACTIVITIES

If any funds have been or will be paid to any person for influencing or attempting to influence an officer or employee of any agency,
a Member of Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection with this
commitment providing for the United States to guarantee a loan, the undersigned shall complete and submit Standard F orm-LLL,
"Disclosure of Lobbying Activities,” in accordance with its instructions. '

Submission of this statement is a prerequisite for making or entering into this transaction imposed by §3017.510, Participants'
responsibilities. The regulations were published as part IV of the January 30, 1989, Federal Register (pages 4722-4733). Copies of
the regulations may. be obtained by contacting the Department of Agriculture agency offering the proposed covered transaction.

CERTIFICATION REGARDING DEBARMENT, SUSPENSION, AND OTHER RESPONSIBILITY MATTERS -PRIMARY
COVERED TRANSACTIONS

This certification is required by the regulations implementing Executive Order 12649, Debarment and Suspension, 7 C.FR.
§3017.510, Participanits’ responsibilities. The regulations were published as part IV of the January 30, 1989, Federal Register
(pages 4722-4733). Copies of the regulations may be obtained by contacting the Department of Agriculture agency offering the
proposed covered transaction.

The inability of a person to provide the certification required below will not necessarily result in denial of participation in this
covered transaction. The prospective participant shall submit an explanation of why it cannot provide the certification set out on
this form. The certification or explanation will be considered in connection with the department or agency's determination whether
to enter into this transaction. However, failure of the prospective primary participant to furnish a certification or an explanation
shall disqualify such person from participation in this transaction.

The certification in this clause is a material representation of fact upon which reliance was placed when the department or agency
determined to enter into this transaction. If it is later determined that the prospective primary participant knowingly rendered an
erroneous certification, in addition to other remedies available to the Federal Government, the department or agency may
terminate this transaction for cause.

The terms "covered transaction,” "debarred,” "suspended," "ineligible,” "lower tier covered transaction,” "participant,” "person,”
"primary covered transaction," "'principal,” and "voluntarily excluded,” as used in this clause, have the meanings set out in Defini-
tions and Coverage sections of rules implementing Executive Order 12649. You may contact the person to which this proposal is
submitted for assistance in obtaining a copy of those regulations. ‘

The prospective primary participant agrees by submitting this form that, should the proposed covered transaction be entered into,
it shall not knowingly enter into a lower tier covered transaction with a person who is debarred, suspended, inel igible, or
voluntarily excluded from participation in this covered transaction, unless authorized by the department or agency entering into
this transaction. ‘ : .

The prospective primary participant further agrees by submitting this form that it will include the clause titled "Certification
Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion - Lower Tiered Transactions, provided by the
department or agency entering into this covered transaction, without modification, in all lower tier covered transactions and in all
solicitations for lower tier covered transactions.

A participant in a covered transaction may rely upon a certification of a prospective participant in a lower tier covered transaction
that is not debarred, suspended, ineligible, or voluntarily excluded from the covered transaction, unless it knows that the
certification is erroneous. A participant may decide the method and frequency by which it determines the eligibility of its
principals. Each participant may, but is not required to, check the Non-procurement List.

Nothing contairied in the foregoing shall be construed to require establishment of a system of records in order to render in good
faith the certification required by this clause. The knowledge and information of a participant is not required to exceed that which
is normally possessed by a prudent person in the ordinary course of business dealings.

Except for transactions authorized under paragraph 5 of this section, if a participant in a covered transaction knowingly enters into a

10



lower tier covered transaction with a person who is suspended, debarred, ineligible, or voluntarily excluded from participation in
this transaction, in addition to other remedies available to the Federal government, the departm ent or agency may terminate this
transaction for cause or default. '

(a)

®

The prospective primary participant certifies to the best of jts knowledge and belief; that it and its principals:

(1) are not presently debarred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded from covered
transactions by any Federal department or agency; ,

(2) have not within a three-year period preceding this proposal been convicted of or had a civil judgment rendered against them for
commission of a fraud or a criminal offense in connection with obtaining, attempting to obtain, or performing a public offense
in connection with obtaining, attempting to obtain, or performing a public (Federal, State, or local) transaction or contract
under a public transaction; violation of Federal, or State antitrust statutes o r commission of embezzlem ent, theft, forgery,
bribery, falsification or destruction of records, making false statement, or receiving stolen property;

(3) are not presently indicated for or otherwise criminally or civilly charged by a government entity (Federal, State, or local)
with commission of any of the offenses enumerated in paragraph A. 2. of this certification; and :

(4) have not within a three-year period preceding this application or proposal had one or more public transactions (Federal,
State, or local) terminated for cause or default, :

Where the prospective primary participant is unable to certify to any of the statements in this certification, such prospective
participant shall attach an explanation to this proposal.
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FormRD 42791 : = FORM APPROVED
; Position 3
(Rev. 10-08) . i OMB No. 0570-0017
UNITED STATES DEPARTMENT OF AGRICULTURE OMB No. 0570-0050
RURAL DEVELOPMENT [

APPLICATION FOR LOAN GUARANTEE

(Business and Industry and Section 9006 Program) :
Section 10017 of Title 18, Uq:lted States Code provides: " Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any Irick, scheme; or device a malerial fact or makes any false; fictitious or fraudulent statements
or representiafions, or makes or uses any false writing or document knowing the same fo contain any false, fictitious or fraudulent statement or entry shall
be fined undlr this litle or Imprisoned not more than five years or both; ' . , ?
CERTIFICATION: Information contained below and in attached exhibits is true and complete to my best knowledge. (Misrepresentation of material
facts may be the basis for denial of oredit by the United States Department of Agriculture ("USDA").)

. PART A: C'oinpleted By Borrower

I. AMOUNT OFLOAN - . |2 NAME OF BORROWER : 3. ADDRESS (Trclude Zip Cods)
$  23,750,000.00 . AN R R
4. CONTACT PERSON = | 5. TELEPHONE NUMBER (nclude Area Code) 6. TAXID # OR SOCIAL SECURITY # FOR
3 ' ; - 3 . TR INDIVIDUALS Pending -
7 'PROJECT LOCATION (Town/City) 8. POPULATION 9. COUNTY 10. TYPE OF BORROWER - 11, NAICS
' I 1,832 B [ Popowoship [ Cooperative _CODE
12, DATE BUSINESS ESTABLISHED 13. DUNS Number 3 Pertuership [ Indlian Tribo :
06-01<2010 Pending [7] Corporation ] Political Subdivision 713990

15. IF BORROWER IS AN INDIVIDUAL 16, HAS BORROWER OR RELATED INDI-
(1tem 10 chiecked proprietorship) ~ VIDUAL EVER BEEN [N RECEIVERSHIP

e B ot otomeioDlogd] . 1S FEORSHEA VETERAN? Cives (o CREANRRURICT T LT e
- ‘r o -

Refimuoing €] Toanafor of oveaseshilp | B.MARITALSTATUS-

bJOBS  Created s e, 50 O Marmied [ Separated [ Unmarried

.17. SCHEDULE OF INST. ALLMENT DEBTS, CONTRACTS, NOTES AND MORTGAGES PAYABLE CORRELATED TO LATEST BALANCE |
SHEET DATED ) » INDICATE WITH ASTERISK (*) DEBTS TO BE REPAID WITH PROPOSED

14. a. THIS PROJECT IS
] An expansion [ NewBusmess

USDA GUARANTEED LOAN IF APPLICABLE. (*4ttach adz’itianql sheet if y.)
ORIGINAL . -MONTHLY |CURRENT? :
. CREI-)ITOR AMLg& sifgfcs A i ﬂu"mm 7 Muay s:gm; Y-ves SECURITY
None 9

%
%
%
% d

9

18, For Existing Businesses Only - Aging of accounts receivable, correlated to latest balance sheet dated , typical selling terms are:

(130 Days or Less;  [160 DaysorLess, 190 DaysorLess, [ Other (Specif)
61 to 90 Days ermemmmacssonnes
Over 90 Days —ewememnmen. 3

30 DaysorLess ... 3
" 31 Days 0 60 Days ... $

 19. PROFESSIONAL SERVICE FEES FOR ENGINEERS, ARCHITECTS, LAWYERS, ACCOUNTANTS, LOAN PACKAGERS, APPRAISERS, PROVIDED IN

THE PREPARATION OF THIS APPLICATION {SUBJECT TO USDA APPROVAL) ;
" . NAME i SERVICE - FEE/COMPENSATION - SOURCE OF FUNDING

P e T S $20,000.00 _|personal funds

According 1o the Paperwork.Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to a collection of information unless
it displays a valid OMB control mumber. The yalid OMB control mumber for this information collection is 0570-0017. The time required to complete this information
collection is estimated to avérage 4 hour per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data.

neéded, and completing andreviewing the collection of Information.
) 1




- Ve
( | (
, £, . . -
20. PROVIDE INFORMATION BELOW ON KEY PEOPLE (PROPRIETOR, PARTNERS, OFFICERS, DIRECTORS, KEYS EMPLOYEES AND .
STOCKHOLDERS WITH 20% OR MORE INTEREST IN THE BUSINESS). ALSO INCLUDE PERSONS OR CORPORATION THAT WILL-

GUARANTEE LOAN; (*Optional, used for monitoring purposes only.)

NAME AND POSITION . RACE* SEX® | US CTIZEN ANNUAL % OF OUTSIDE . ety
: YESORNO  [COMPENSATION | OWNERSHIP | NETWORTH GUARANTER YES OR NO

M Yes 300,000 50 Yes

M Yes 300,000 50 Yes

ATTACH THE FOLLOWING I NOT ALREADY SUBMITTED:

PLAN that should as a minimum include description of business or project, management experience,

-+ products or services, pfoposed use of finds, community benefits, type and number of jobs, availability of labor or raw |
materials or supplies, james of any corporate parents, affiliates, subsidiaries and describe relationship, including products,

ownership between bofrower, parent, affiliates, efc..

[J 21. ATTACH BUSINESS

1 22. "Certification of Non-Refocation and Market Capacity Information Report," Form 4279-2. (Not applicable to Section 9006

Program). .
23, State Clearinghduse comments or recommendations.
[ 24. For companies listed dn major stock exchanges and or subject to the Securities and Exchange Commission regulations, a
copy of Form 16-K? Annual Report Pursuant to Section 13 or 15D of the Act of 1934." )

[] -25. "Request for Environmental Information," Form RD 1940-20, and attachments. (If applicable)

[ 26. Independent Feasibility Study. (if appllcable; see RD Instruction 4279-B, for Section 9006 Program, see

§4280.128(b)(1)(vii).
27. Architectural or Engineering Plans. (if applicable)

28, Cost estimates and forgcasts of contingency funds to cover cost increases or project changes.

o d ad

29. Financial Statements; g) At least 3 years historical income statements and balance sheets (if an existing business), including
parents, affiliate and subsidiary firms, Annual Audits if available; b) Current (not more than 90 days old) balance sheet and
profit and loss statement (if an existing business}); c) Pro-forma balance sheet (at startup); d) 2 years of projections: income
statements, balance sheets and cash flow statements supported by a list of assumptions (monthly first year, quarterly for 2nd
year). For the Section(9006 program, instead of complying with this item, comply with the requirements in §4280.128.

30. Record of any pending or final regulatory or legal (civil or criminal) action against the business, parent, affiliate, proposal
guarantors, subsidiarfes, principal stockholders, officers and directors.

32. Current personal (not more than 60 days old) and corporate (not more than 90 days old) financial statements on guarantors

in Item 20, aboye.

=

[ °31. If a hoalth care facility, a "Certificate of Need" (if required by state law).
J

[ 33. Technical Report (Sec

tion 9006 Program only; see §4280.128(b)(1)(vii) or §4280.128(c)(1)(ii), as applicable.
By my signature, I certify that I hve read the General Borrower Certifications contained in this application. My signature represents my agreement
to comply with the limiations owlined in the General Borrower Certifications.

_CORPORATE SEAL °

ATTEST

TITLE GEO |

TITLE

DATE 8- -0
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oorttng,

o At PART B: Completed By Lender ;
3. ADDRESS (Tnchide Zi Code)
4, CONTACT PERSON |5 TELEPHONE NUMBER (Include Area Code)
| 7. GUARANTEE PERCENT 8. WHY IS GUARANI’EENEEDED?
7 ’Y.?S : DND FEQUESEER? o L% . .Tn__h.elp_mth_spe.clallzed
collateral

mm ‘STOCKHOLDER OR EMPLOYEE WHO HAS A FI'NANCIAL INTEREST IN THE BORROWER, OR
§‘QRIBE THE RELATIONSHIP AND INTEREST;

ke
4
7

*.,.'
tate Bank of Davis
) n. GUARANTEED BUSINESS AND INDUSTRY LOANS MADE BY LENDER: i
; ; = Program Type . Total Loen Amount Guaranteed Loan Amounz (f!osing Date
L)YEE LIFE INSURANCE, EMPLOYEE NAME(S) AND AMOUNT(S)
i Assigned to Guarenteed Loan? NO
, : Assigned to Guaranteed Loan? NO
BLE FbR THE USDA GUARANTEED LOAN: )
R Value ¢ Value Discount .. Prior Liens Not Collateral
; Type 2 Factor * i Value
Aetam,rﬁ.zs'mwaﬁlp { $0
; . <3 ,
Wehtary E $0 .
- =i
3 afﬂ'ce Furmnma &nd Bqthp i " &0
) :' = E - =
Amdmetwel-:qmymx Lok 43,500,000 25 $2,625,000
o 41“. 5 . g o
’Mac'ﬁnwand E;'q]upmem i 426,132,950 0 $26,132,950
Eﬁlﬁms R $o
Lad Ly - . : $0
L oibéc oL $4,301,876 4 50 $2,150,938
b L
_ $33,934,826 $0 $30,908, 888
+ ** Iidicate by asietadk lishg o to p‘lmd off with USDA guarantced foan fimds
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*Borrower 's cash ‘equity p051tion ($12,074,912. 00) 1s based on projected balance sheet

Tangible book equity cannet include appraisal surplis or subordinated debt.

Cash equity injection or fair market value of equity in real property that is to be

crkasdtne—
Project Purpose and Funding Borrower Contribution USDA Guémnteed Loan Other Funds Total
: - z"
_ ‘L $1,500,000 " $750,000 $2,250,000
Working Capital - Tom -
3 $0
Office Furnitufe and Equipment 5
e $0
Automotive Equipment
i $11, 250,000 - $35, 000, 000
Machinery and Equipment : ' $23,750,000
50
Real Estate
S0
Debt Restructuring
$500, 000 $500,000
Fees: Professional, USDA Guarantee -
$0
Other
TOTAL ¥ 13,250,000 " | $23,750,000 ¥ 37,750,000
Fropased Loan Interest Rate Buso Rate Interest Rate Days Interest Term ‘Annual
FPinancing Amount V" varisble As of Today Tied To Compnted On ¥~ "Mo" Payments
Equipment $19,750,000 6.50% [ N/A-fixed o 360 7 yr $3,601,045.00
Equipment $4,000,000 6.50% | N/A-fixed - 360 10 yxr $556,419,00
* Intexest rate [for the $]9.750 tdrm loan will be fixed at 6.50%
_for |5 year i T ] P plus 2/00% and adjusted
annyally therpafter. Maturity will be 7 years.
Intdrest, ratel for the $2.0 million term loan will be fixed at
6.50% for 5"y . it
TOTAL $23,750,000 $4,157,464.00
B&l Section 9006 Program

May include Propncwrshlp. Partnership, or other forms of'Net Worth, pledged as collateral for the loan..
~ When Loan Note Gtmnmc is Issued Cash equity: $ 12,074,912.00
Common Stock $12,074, 912.00 Equity in real property; $
Preferred Stock TOTAL EQU!TY: $ 12,074,912,00
Retained Earnings
Capital Surplus Total Eligible Project Cost: $ $37,750,000
Equity percentage: )
Other * (Total Equity/Total Project Cost) o %
TOTAL . $12,074,912.00 USDA use:
] 15% Equity if loan <= $600,000 ok
25% Equity if loan > $600,000 dox

8




ysis must address the borrower's management, repayment ab:hty, history of debt repayment, nccessny for -
m& and the credit reports on the borrower, its principals, and any parent, affiliaté or subsxchaxy firms.

N
w
i
2
W
»

.

'it has completed a compreliensive analysis of the proposal, the proposed borrower is eligible, the loan is for - »
; and there is reasonable assurance of repayment ability based on the proposed borrower's history, projections, - &
olgter to be obtained. 5

8- 30-10 SRR

Date

Officer Title ) o ¥

;;..
A

.

- e b i
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Factsheet
Rural Energy for America Program

The Rural Energy for America Program (REAP) is an amended and expanded program from the original 2002
Farm Bill program called the Renewable Energy Systems and Energy Efficiency Improvements Program. Under
the 2008 Farm Bill there are three Separate purposes that can be funded under the REAP: the Energy Audit and

The REAP Energy Audit and Renewable Energy Development Assistance is for units of State, tribal, or local
government; instrumentality of a State, tribal, or local government; institutions of higher education; rural electric
cooperatives; or a public power entity. The program is design to assist farmers, rancher , and rural small businesses
with evaluating their operations energy efficiency and evaluating renewable energy technologies and resources that
can be incorporated into the operation. The maximum grant to an entity is $100,000 in a single fiscal year.

resources. The maximum grant in a single fiscal year for a renewable energy- feasibility study grant is $50,000 or
25 percent of the cost of the study, whichever is less. g

provide energy from: wind, solar, renewable biomass (including anaerobic digesters), small hydro-power (ocean
and hydro-electric) or geothermal or hydrogen derived from these renewable resources. The grants are awarded on
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For More Information: On the 2008 Farm Bill energy provisions, visit http://www.rurdev.usda.gov/rbs/busp/bprogs.htm, or contact
Energy Division at (202) 720-1400.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color. national origin, age. disability, and where applicable. sex, marital
status, familial status. parental status, religion, sexual orientation, genetic information, political beliefs, repnsal, or because afl or a part of an individual’s income is derived from any pubhic
assistance program. {Not all prohibited bases apply to all programs.) Persons with disabilities who require alternarive means for communication of program information (braiile. large print.
audiotape. ¢tc.) should contact USDA's TARGET Center at (202) 7202600 (voice and TDD).

file a complaint of discrimination write to USDA, Director, Otfice of Civit Rights, 1400 Independence Ave. SW, Washington, DC 20250-9410 or cali (800) 795-3272 {veice) or (202) 720-6382
.0D). USDA is an equal opportunity provider. emplcyer, and lender.
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Rural Energy for America Program
Energy Audit and Renewable Energy Development Assistance Purpose

Purpose: To provide financial assistance in the form of grants to eligible for the purpose of conducting a energy audits and
renewable energy development assistance to rural small businesses and agricultural producers in rural areas.

Eligible Applicant:

Unit of State, tribal, or local government;

Land-grant college or university or other institution of higher education;
Rural electric cooperative;

Public power entity; or

Instrumentality of a State, tribal, or local government.

Eligible Project:

Assistance must be provided to agricultural producers and rural small businesses located in eligible rural area. Assistance provided
must consist of:

Energy audits,
Renewable energy technical assistance, and
Renewable energy site assessment.

Eligible Project Cost

Salaries directly or indirectly related to the project;
Travel expenses directly related to conducting energy audits or renewable energy development assistance;
Office supplies (e.g., paper, pens, file folders); and
Administrative expenses, up to a maximum of 5 percent of the grant, which include but are not limited to:
= Utilities, :
= Office space,
= Operation expenses of office and other project-related equipment, and
= Expenses for outreach and marketing of the energy audit and renewable energy development assistance activities,
including associated travel expenses.

Ineligible project costs

Pay for any construction-related activities or equipment purchases,
Pay any costs of preparing the application package,

Pay any costs of the project incurred prior to the date of application,
Fund political or lobbying activities, and

Pay any judgment or debt owed to the United States.

Amount of Assistance

Applicants may qualify for a grant of up to $100,000.



Rural Energy for America Program
Facility Purpose

Purpose: To provide financial assistance in the form of grants and guaranteed loans to agricultural producers and rural small
businesses for the purpose of purchasing and installing renewable energy systems and energy efficiency improvements in rural areas.

Eligible Applicant:

Agricultural Producer - >50% of income from production of Agricultural Products.

Rural Small Business — A private entity in accordance with Small Business Administration’s (SBA) Small Business Size
Standards by North American Industry Classification System (NAICS) found in 13 CFR part 121. A private entity may consist be
a sole proprietorship, partnership, corporation, cooperative, or electric utility (including governmental utility).

" @ U.S. citizen or if an entity 51% owned by U.S. Citizens.

Ineligible Applicant

 The applicant is not eligible for assistance if there is an outstanding judgment obtained by the United States Federal Court (other
than U.S. Tax Court), or is delinquent in the payment of Federal income taxes, or is delinquent of Federal debt.

® The applicant is not eligible for assistance if their matching funds include grants from other Federal grant programs.

. " ligible Project:

®  Must be located in eligible rural area, which is any area other than a city or town of greater than 50,000 inhabitants and its

contiguous urbanized area, based on the latest decennial census.
® Renewable energy systems which provide energy from the following list of renewable resources or hydrogen derived from these

renewable resources:
=  wind
®  golar

®  renewable biomass (including anaerobic digester)
*  small hydro-power (ocean and hydro-electric)
= geothermal
® Energy efficiency improvements to a facility, building, or process that reduces energy consumption.
Technology must be pre-commercial or commercially available,
® Projects must be technically feasible and have technical merit.

Eligible Project Cost

Post application purchase and installation of Equipment.
Post application construction or improvement.
Energy audit and assessments (Except those audits funded by a Federal Grant).
Permit and License fees.
Professional service fees.
Feasibility studies (Except those audits funded by a Federal Grant).
Business plans and technical reports.
Retrofitting.
Replace an existing facility if an energy audit shows it would be more energy efficient than improving the existing facility.
' Purchase Land (Guaranteed Loan Only).
e  Working Capital (Guaranteed Ioan Only).

} @ ® ® @ @ @ o o
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Rural Energy for America Program
Renewable Energy System Feasibility Study Purpose

Purpose: To provide financial assistance in the form of grants to agricultural producers and rural small businesses for the purpose
of conducting a feasibility study for the purchase and installation of a renewable energy system in rural areas.

Eligible Applicant:

Agricultural Producer - >50% of income from production of Agricultural Products.
Rural Small Business — A private entity in accordance with Small Business Administration’s (SBA) Small Business Size
Standards by North American Industry Classification System (NAICS) found in 13 CFR part 121. A private entity may consist be
a sole proprietorship, partnership, corporation, cooperative, or electric utility (including governmental utility).

e U.S. citizen or if an entity 51% owned by U.S. Citizens. '

Ineligible Applicant

e The applicant is not eligible for assistance if there is an outstanding judgment obtained by the United States Federal Court (other
than U.S. Tax Court), or is delinquent in the payment of Federal income taxes, or is delinquent of Federal debt.
e The applicant is not eligible for assistance if their matching funds include grants from other Federal grant programs.

;T ligible Project:

e Must be located in eligible rural area, which is any area other than a city or town of greater than 50,000 inhabitants and its
contiguous urbanized area, based on the latest decennial census.
e Renewable energy systems which provide energy from the following list of renewable resources or hydrogen derived from these
renewable resources:
*  Wind, solar, renewable biomass (including anaerobic digester), ocean (including tidal, wave, current, and thermal) ,
hydro-electric source, and geothermal.
e Technology must be pre-commercial or commercially available.

Eligible Project Cost

e Costs incurred after the application submittal date

e  Specific to the development of the feasibility study, including, but not limited to:
s Resource assessment,
=  Transmission study, and
= Environmental study.

Ineligible project costs

Costs associated with selection of engineering, architectural, or environmental services,
Designing, bidding, or contract development for the proposed facility,

Permitting and other licensing costs required to construct the facility,

Conducting industry-level feasibility study, and

Pay for any goods or services provided by a person or entity which has a conflict of interest.

" mount of Assistance

Applicants may qualify for a grant of up to 25% of the total eligible project cost or $50,000 whichever is less.



RD Instruction 4280-B
Appendix A
Page 1

‘TECHNICAL REPORTS FOR PROJECTS WITH
TOTAL ELIGIBLE PROJECT COSTS OF $200,000 OR LESS

The Technical Report for projects with total eligible project costs of
$200,000 or less must demonstrate that the project design, procurement,
installation, startup, operation, and maintenance of the renewable energy

over its design life in a reliable and a cost-effective manner. The
Technical Report must also identify all necessary project agreements,
demonstrate that those agreements will be in place, and that necessary
project equipment and services are available over the design life.

All technical information provided must follow the format specified in
Sections 1 through 10 of this appendix. Supporting information may be
submitted in other formats. Design drawings and process flowcharts are
encouraged as exhibits. A discussion of each topic is not necessary if the
topic is not applicable to the specific project. Questions identified in the
Agency’s technical review of the pProject must be answered to the Agency’s
satisfaction before the application will be approved. The applicant must
submit the original technical report plus one copy to the Rural Development
State Office. Depending on the level of engineering required for the
specific project or if necessary to ensure public safety, the services of a
licensed professional engineer or a team of licensed professional engineers
may be required.

(07-18-05) SPECIAL PN



RD Instruction 4280-B
Appendix A
Page 2

Section 1. Bioenergy

The technical requirements specified in this section apply to biocenergy
projects, which are, as defined in § 4280.103, renewable energy systems that
produce fuel, thermal energy, Or electric power from a biomass source, other
. than an anaerobic digester project.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional.

(b) Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits.

(2) For systems planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, OIr licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the system is installed on the customer side of the
utility meter. For systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering program.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title.

(c) Resource assessment. Provide adequate and appropriate evidence of the
availability of the renewable resource required for the system to operate as
designed. Indicate the type, quantity, quality, and seasonality of the
biomass resource, including harvest and storage, where applicable. Where
applicable, indicate shipping or receiving method and required infrastructure
for shipping. For proposed projects with an established resource, provide a
summary of the resource.

(d) Design and engineering. Applicants must submit a statement certifying
that their project Wwill be designed and engineered so as to meet the intended
purpose, will ensure public safety, and will comply with applicable laws,
regulations, agreements, permits, codes, and standards. In addition,
applicants must:
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(1) Provide authoritative evidence that the system will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppliers and models of major pieces of equipment ;

(3) Provide a description of the components, materials, or systems to
be installed. Include the location of the pProject;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams or schematics as required showing all major installed
structural, mechanical, and electrical'components of the system;

(5) Describe the expected electric power, fuel production, or thermal
energy production of the proposed system as rated and as expected in
actual field conditions. For Systems with a capacity of more than 20
tons per day of biomass, address performance on a monthly and annual
basis. For small pProjects such as a commercial biomass furnace or
pelletizer of up to 5 tons daily capacity, proven, commercially
available devices need not be addressed in detail. Describe the uses of
or the market for electricity, heat, or fuel produced by the system;

(6) Discuss the impact of reduced or interrupted biomass availability
on the system process; and

(7) Describe the project site and address issues such as proximity to
the load or the electrical grid, unique safety concerns, and whether
special circumstances exist.

project completion. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. In addition, provide other
information necessary to assess the project’s cost effectiveness.
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(g) Equipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement

of project components in a manner consistent with the requirements of 7 CFR
part 3015 of this title.

(h) Equipment installation. The project must be installed in accordance
with applicable local, state, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system jnstallation and following
established operation, the successful applicant must deliver invoices and
evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

(1) Provide information on all system warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) If the project has any unique operation and maintenance issues,
describe them.

(3) Dismantling and disposal of project components. Describe a plan for
dismantling and disposing of project components and associated wastes at the
end of their useful lives.
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Section 2. Anaerobic Digester Projects

The technical requirements specified in this section apply to anaerobic
digester projects, which are, as defined in § 4280.103, renewable energy
systems that use animal waste and other organic substrates to produce thermal
or electrical energy via anaerobic digestion.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional. '

(b) Agreements, permits, and certifications.

(1) 1Identify all Necessary agreements and permits required for the
project and the status and schedule for Securing those agreements and

(2) For systems planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, or licenses where required and the anticipated schedule

utility meter. For Systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering Program.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the pProject on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7

CFR part 1940, subpart G, of this title,

(c) Resource assessment. Provide adequate and appropriate data to
demonstrate the amount of digestible substrate resource available. Indicate
the source of the data and assumptions. Indicate the substrates used as
digester inputs, including animal wastes, food—processing wastes, or other
organic wastes in terms of type, quantity, Seasonality, and frequency of
collection. Describe any special handling of feedstock that may be
necessary. Describe the process for determining the feedstock resource,
Show the digestion conversion factors and calculations used to estimate

biogas production and heat or power production.
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(d) Design and engineering. Applicants must submit a statement certifying
that their project will be designed and engineered so as to meet the intended
purpose, will ensure public safety, and will comply with applicable laws,
regulations, agreements, permits, codes, and standards. In addition,

applicants must:

(1) Provide authoritative evidence that the system will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppliers and models of major pieces of equipmenﬁ;

(3) Provide a description of the components, materials, or systems to
pe installed. Include the location of the project;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams oI schematics as required showing all major installed
structural, mechanical, and electrical components of the system;

(5) Describe the expected electric power, fuel production, or thermal
energy production of the proposed system as rated and as expected in
actual field conditions. Describe the uses of or the market for
electricity, heat, or fuel produced by the system; and

(6) Describe the projéct site and address issues such as proximity to
the load or the electrical grid, unique safety concerns, and whether
special circumstances exist.

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. provide an analysis of the proposed
project to demonstrate 1ts financial performance, including the calculation
of simple payback. The analysis should include applicable investment ‘
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. In addition, provide other
information necessary to assess the project’s cost effectiveness. '

(g) Equipment procurement. Include a statement from the applicant
certifying “open and free” competition will be used for the procurement of
project components in a manner consistent with the requirements. of 7 CFR part

3015 of this title.
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(h) Equipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following

established operation, the successful applicant must deliver invoices and
evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over. the design life. State the design life of the system.

(1) Provide information on all system warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) If the project has any unique operation and maintenance issues,
describe them.

(i) Dismantling and disposal of project components. Describe a plan for
dismantling and disposing of project components and associated wastes at the
end of their useful lives.
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Section 3. Geothermal, Electric Generation

The technical requirements specified in this section apply to electric
generation geothermal projects, which are, as defined in § 4280.103, systems
that use geothermal energy to produce high pressure steam for electric power
production.

(a) Qualifications of key project service providers. List all key project
service providers. 1f one or more licensed professionals are involved in the
project, provide the credential for each professional.

(b) Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits, including any permits or agreements required for well
construction and for disposal or re-injection of cooled geothermal
waters and the schedule for securing those agreements and permits.

(2) For systems planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, or licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the system is installed on the customer side of the
utility meter. For systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering program.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title.

(c) Resource assessment. Provide adequate and appropriate evidence of the
availability of the renewable resource required for the system to operate as
designed. Indicate the quality of the geothermal resource, including
temperature, flow, and sustainability and what conversion system is to be
installed. Describe any special handling of cooled geothermal waters that
may be necessary-. Describe the process for determining the geothermal
resource, including measurement setup for the collection of the geothermal
resource data. For proposed projects with an established resource, provide a
summary of the resource and the specifications of the measurement setup.

(d) Design and engineering.. Applicants must submit a statement certifying
~hat their project will be designed and engineered so as to meet the intended
purpose, will ensure public safety, and will comply with applicable laws,
regulations, agreements, permits, codes, and standards. In addizion,
applicants must:
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(1) Provide authoritative evidence that the System will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppliers and models of major pieces of equipment ;

(3) Provide a description of the components, materials, or systems to
be installed. Include the location of the pProject;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams or schematics as required showing all major installed
structural, mechanical, and electrical components of the system;

(5) Describe the expected electric power, fuel production, or thermal
energy production of the Proposed system as rated and as expected in
actual field conditions. Describe the uses of or the market for
electricity, heat, or fuel produced by the system; and

(6) Describe the project site and address issues such as proximity to
the load or the electrical grid, unique safety concerns, and whether
special circumstances exist.

project completion. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed-
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment

" incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. 1In addition, provide other
information necessary to assess the project’s cost effectiveness.

(g) Equipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner consistent with the requirements of 7 CFR
part 3015 of this title.
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(h) Equipment installation. The prbject must be inst
d electrical codes and

with applicable local, State, and national building an
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and

evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

ranties. A minimum 3-year

ijon on all system war
expected.

(1) Provide informat
warranty for equipment and a 10-year warranty on design are

(2) If the project has any unique operation and maintenance issues,
describe them.

- (3) Dismantling and disposal of proiject components. Describe a plan for

dismantling and disposing of project components and associated wastes at the

end of their useful lives.
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Section 4. Geothermal, Direct Use

The technical requirements specified in this section apply to direct use
geothermal projects, which are, as defined in § 4280.103, systems that use
thermal energy directly from a geothermal source.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional.

(b) Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits, including any permits or agreements required for well
construction and for disposal or re-injection of cooled geothermal
waters and the schedule for securing those agreements and permits.

(2) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title. -

(c) Resource assessment. Provide adequate and appropriate evidence of the
availability of the renewable resource required for the system to operate as
designed. Indicate the quality of the geothermal resource, including
temperature, flow, and Sustainability and what direct use system is to be
installed. Describe any special handling of cooled geothermal waters that
may be necessary. Describe the process for determining the geothermal
resource, including measurement Setup for the collection of the geothermal
resource data. For proposed projects with an established resource, provide a
summary of the resource and the specifications of the measurement setup.

(d) Design and engineering. Applicants must submit a statement certifying
that their project will be designed and engineered so as to meet the intended
purpose, will ensure public safety, and will comply with applicable laws,
reqgulations, agreements, permits, codes, and standards. In addition,
applicants must:
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(1) Provide authoritative evidence that the system will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppliers and models of major pieces of equipment;

(3) Provide a description of the components, materials, or systems to
pe installed. Include the location of the project;

(4) Provide one-line diagram for the electrical interconnection.
Provide diagrams ox schematics as required showing all major installed
structural, mechanical, and electrical components of the system;

(s) Describe the expected thermal energy production of the proposed
system as rated and as expected in actual field conditions. Describe
the uses of, or the market for, heat produced by the system; and

(6) Describe the project site and address issues such as proximity to
the load, unique safety concerns, and whether special circumstances

exist.

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. In addition, provide other
information necessary to assess the project’s cost effectiveness.

(g) Egquipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner consistent with the requirements of 7 CEFR

part 3015 of this title.
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(h) Equipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and
evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

(1) Provide information on all system warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) 1If the project has any unique operation and maintenance issues,
describe them.

(j) Dismantling and disposal of project components. Describe a plan for
dismantling and disposing of Project components and associated wastes at the
end of their useful lives.
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Section 5. Hydrogen

The technical requirements specified in this section apply to hydrogen
projects, which are, as defined in § 4280.103, renewable energy systems that
produce hydrogen, or a renewable energy system that uses mechanical or
electric power OT thermal energy from a renewable resource using hydrogen as
an energy transport medium.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional.

(b) BAgreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits.

(2) For systems planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, OT licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the system is installed on the customer side of the
utility meter. For systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering program.

(3) Identify 311 environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-20,
“Request for Environmental Information,” and in compliance with 7 CFR part
1940, subpart G, of this title.

(c) Resource agsessment. Provide adequate and appropriate data to
demonstrate the type, quantity, quality, and seasonality of the local
renewable resource that will be used to produce the hydrogen.

(d) Design and engineering. Applicants must submit a statement certifying
that their project will be designed and engineered so as to meet the intended
purpose, will ensure public safety, and will comply with applicable laws,
regulations, agreements, permits, codes, and standards. In addition,
applicants must:

(1) Provide authoritative evidence that the system will be designed and
engineered so as to meet its intended purpose; '

(2) List possible suppliers and models of major pieces of equipment;
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(3) Provide a description of the components, materials, or systems to
be installed. Include the location of the project;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams or schematics as required showing all major installed
structural, mechanical, and electrical components of the system; and

(5) Describe the project site and address issues such as proximity to
the load or the electrical grid, unique safety concerns, and whether
special circumstances exist.

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. 1In addition, provide other
information necessary to assess the project’s cost effectiveness.

(g) Equipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner consistent with the requirements of 7 CFR
part 3015 of this title.

(h) Equipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and
evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.
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Section 6. Solar, Small

The technical requirements specified in this section apply to small solar
electric projects and small solar thermal projects, as defined in § 4280.103.
Small solar electric projects are those for which the rated power of the
System is 10kW or smaller. Small solar electric projects are either stand-
alone (off grid) or interconnected to the grid at less than 600 volts (on
grid).

Small solar thermal pProjects are those for which the rated storage volume of
the system is 240 gallons or smaller, or which have a collector area of 1,000
square feet or less.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional.

(b) Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits.

(2) Por systems Planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, or licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the System is installed on the customer side of the
utility meter. For Systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering program.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the Project on Form RD
1940-20, “Request for Environmental Information,” and in compliance with
7 CFR part 1940, subpart G, of thisg title.

(c) Resource assessment. Provide adequate and appropriate data to
demonstrate the amount of solar resource available. 1Indicate the source of
the solar data and assumptions.
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(d) Design and engineering. Applicants must submit a statement certifying
esigned and engineered so as to meet the intended

that their project will be d
purpose, will ensure public safety, and will comply with applicable laws,

regulations, agreements, permits, codes, and standards. In addition,

applicants must:

(1) Provide authoritative evidence that the system will be designed and

engineered so as to meet its intended purpose;
(2) List possible suppliers and models of major pieces of equipment;
(3) Provide a description of the components, materials, or systems to
be installed. Include the location of the project;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams OTr schematics as required showing all major installed
structural, mechanical, and electrical components of the system; and

(5) Describe the project site and address issues such as solar access,
orientation, proximity to the load or the electrical grid, unique safety

concerns, and whether special circumstances exist.

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate that the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a statement certifying that
the project will pe completed within 2 years from the date of approval.

(f£) Project economic assessment. provide an analysis of the proposed
project to demonstrate its financial performance, including the -calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. In addition, provide other
information necessary to assess the project’s cost effectiveness.

Include a statement from the applicant
# competition will be used for the procurement
consistent with the requirements of 7 CFR

(g) Equipment procurement.
certifying that “open and free
of project components in a manner
part 3015 of this title.
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(h) Equipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and
evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

(1) Provide information on all System warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) If the project has any unique operation and maintenance issues,
describe them.

(j) Dismantling and disposal of project components. Describe a plan for
dismantling and disposing of project components and associated wastes at the
end of their useful lives.
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Section 7. Solar, Large

The technical requirements specified in this section apply to large solar
electric projects and large solar thermal projects, as defined in § 4280.103.

Large solar electric systems are those for which the rated power of the
system is larger than 10kW. Large solar electric systems are either stand-
alone (off grid) or interconnected to the grid (on grid).

Large solar thermal systems are those for which the rated storage volume of
the system is greater than 240 gallons or that have a collector area of more
than 1,000 square feet.

(a) Qualifications of key project service providers. List all key project
service providers. 1If one or more licensed professionals are involved in the
project, provide the credential for each professional.

(b) - Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits.

(2) For systems planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, or licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the system is installed on the customer side of the
utility meter. For systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering program.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title.

(c) Resource assessment. Provide adequate and appropriate data to
demonstrate the amount of solar resource available. Indicate the source of
the solar data and assumptions.
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(d) Design and engineering. Applicants must submit a statement’certifying
that their project will be designed and engineered so as to meet the intended
purpose, will ensure public safety, and will comply with applicable laws,
regulations, agreements, permits, codes, and standards. In addition,
applicants must:

(1) Provide authoritative evidence that the system will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppliers and models of major pieces of equipment;

(3) Provide a description of the components, materials, or systems to
be installed. Include the location of the pProject;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams or schematics as required showing all major installed
structural, mechanical, and electrical components of the system; and

(5) Describe the Project site and address issues such as solar access,
orientation, proximity to the load or the electrical grid, unique safety
concerns, and whether special circumstances exist. .

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a Statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. 1In addition, provide other
information necessary to assess the project’s cost effectiveness.

(g) Equipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner consistent with the requirements of 7 CFR
part 3015 of this title.
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(h) Equipment installation. The project must pe installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and

evidence of payment.

(i) Cperations and maintenance. Tdentify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

(1) Provide information on all system warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) If the project has any unique operation and maintenance issues,
describe them.

(3) Dismantling and disposal of project components. Describe a plan for

dismantling and disposing of project components and associated wastes at the
end of their useful lives.
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Section 8. Wind, Small

The technical requirements specified in this section apply to small wind
systems, which are, as defined in § 4280.103, wind energy systems for which
the rated power of the wind turbine is 100kW or smaller and with a generator
hub height of 120 feet or less. Small wind systems are either stand-alone or
connected to the local electrical system at less than 600 volts.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional.

(b) Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits.

(2) For systems planning to interconnect with a utility, describe the
utility’s system interconnection requirements, power purchase
arrangements, or licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the system is installed on the customer side of the
utility meter. For systems planning to utilize a local net metering
Program as their interconnection agreement, describe the applicable
local net metering pProgram.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, "Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title.

(c) Resource assessment. Provide adequate and appropriate data to
demonstrate the amount of local wind resource where the small wind turbine is
to be installed. Indicate the source of the wind data and assumptions.

(d) Design and engineering. Applicants must certify that their project will
be designed and engineered so as to meet the intended purpose, will ensure
public safety, and will comply with applicable laws, regulations, agreements,
permits, codes, and standards. In addition, applicants must:

(07-18-05) SPECIAL PN



RD Instruction 4280-B
Appendix A
Page 24

(1) Provide authoritative evidence that the system will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppiiers and models of major pieces of equipment;

(3) Provide a description of the components, materials, or systems to
pe installed. Include the location of the project;

(4) Provide a one-line diagram for the electrical interconnection.
Provide diagrams or schematics as required showing all major installed
structural, mechanical, and electrical components of the system; and

(5) Describe the project site and address issues such as proximity to
the load or the electrical grid, unique safety concerns, and whether
special circumstances exist.

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. In addition, provide other
information necessary to assess the project’s cost effectiveness.

(g) Eguipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner consistent with the requirements of 7 CFR
part 3015 of this title.

(h) Egquipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and
evidence of payment.
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(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

(1) Provide information on all system warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) If the project has any unique operation and maintenance issues,
describe them.

(j) Dismantling and disposal of project components. Describe a plan for

dismantling and disposing of project components and associated wastes at the
end of their useful lives.
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Section 9. Wind, Large.

The technical requirements specified in this section apply to large wind
systems, which are, as defined in § 4280.103, wind energy projects for which
the rated power of the individual wind turbine(s) is larger than 100kW.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for each professional.

(b) Agreements, permits, and certifications.

(1) Identify all necessary agreements and permits required for the
project and the status and schedule for securing those agreements and
permits.

(2) For systems planning to interconnect with a utility, describe the
utility’'s system interconnection requirements, power purchase
arrangements, or licenses where required and the anticipated schedule
for meeting those requirements and obtaining those agreements. This is
required even if the system is installed on the customer side of the
utility meter. For systems planning to utilize a local net metering
program as their interconnection agreement, describe the applicable
local net metering program.

(3) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title. :

(c) Resource assessment. Provide adequate and appropriate data to
demonstrate the amount of local wind resource where the large wind turbine is
to be installed. Indicate the source of the wind data and assumptions.
Projects greater than 500kW must obtain wind data from the proposed project
site. For such projects, describe the proposed measurement setup for the
collection of the wind resource data. For proposed projects with an
established wind resource, provide a summary of the wind resource and the
specifications of the measurement setup. Large wind systems larger than
S00kW in size will typically require at least 1 year of on-site monitoring.
If less than 1 year of data is used, the qualified meteorological consultant
must provide a detailed analysis of correlation between the site data and a
nearby long-term measurement site.
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(d) Design and engineering. Applicants must submit a statement
certifying that their project will be designed and engineered so as to
meet the intended purpose, will ensure public safety, and will comply
with applicable laws, regulations, agreements, permits, codes, and
standards. 1In addition, applicants must:

(1) Prbviderauthoritative evidence that the system will be designed and
engineered so as to meet its intended purpose;

(2) List possible suppliers and models of major pieces of equipment ;

(3) Provide a description of the components, materials, or systems to
be installed. Include the location of the project;

(4) Provide one-line diagram for the electrical interconnection.
Provide diagrams or schematics as required showing all major installed
structural, mechanical, and electrical components of the system; and

(5) "Describe the project site and address issues such as proximity to
the load or the electrical grid, unique safety concerns, and whether
special circumstances exist.

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed and be able to identify impacts of any delays on the
project completion. The applicant must submit a statement certifying that
the project will be completed within 3 years from the date of approval.

(f) Project economic assessment. Provide an analysis of the proposed
project to demonstrate its financial performance, including the calculation
of simple payback. The analysis should include applicable investment
incentives, productivity incentives, loans and grants, and expected energy
offsets or sales on a monthly and annual basis. 1In addition, provide other
information necessary to assess the project’s cost effectiveness.

(9) Egquipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner consistent with the requirements of 7 CFR
part 3015 of this title.
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(h) Equipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and

evidence of payment.

(i) Operations and maintenance.‘ Identify any unique operations and
maintenance requirements of the project necessary for the system to operate
as designed over the design life. State the design life of the system.

(1) Provide informa&ion on all system warranties. A minimum 3-year
warranty for equipment and a 10-year warranty on design are expected.

(2) 1If the project has any unique operation and maintenance issues,
describe them.

(3) Dismantling and disposal of project components. Describe a plan for
dismantling and disposing of project components and associated wastes at the
end of their useful lives.
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Section 10. Energy Efficiency Improvements

The technical requirements specified in this section apply to energy
efficiency improvement projects, which are, as defined in § 4280.103,
improvements to a facility, building, or process that reduces energy
consumption.

(a) Qualifications of key project service providers. List all key project
service providers. If one or more licensed professionals are involved in the
project, provide the credentials for. each professional. For projects with
total eligible project costs greater than $50,000, also discuss the
qualifications of the energy auditor, including any relevant certifications
by recognized organizations or bodies.

(b) Agreements, permits, and certifications.

(1) The applicant must certify that they will comply with all necessary
agreements and permits required for the project. Indicate the status
and schedule for securing those agreements and permits.

(2) Identify all environmental issues, including any compliance issues
associated with or expected as a result of the project on Form RD 1940-
20, “Request for Environmental Information,” and in compliance with 7
CFR part 1940, subpart G, of this title.

(c) Energy assessment.

(1) PFor all energy efficiency improvement pProjects, provide adequate
and appropriate evidence of energy savings expected when the system is
operated as desigmed.

' (2) For energy efficiency improvement Projects with total eligible
project costs greater than $50,000, an energy audit must be conducted.
An energy audit is a written report by an independent, qualified party
that documents current energy usage, recommended potential improvements
and their costs, energy savings from these improvements, dollars saved
per year, and simple payback period in years (total costs divided by
annual dollars of energy savings). The methodology of the energy audit
must meet professional and industry standards. The energy audit must
cover the following:
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(d) Design and engineering. The applicant must submit a statement
certifying that their project will be designed and engineered so as to meet
the intended purpose, will ensure public safety, and will comply with
applicable laws, regulations, agreements, permits, codes, and standards.

(1) Identify possible suppliers and models of major pieces of
equipment.

(2) Describe the components, materials, or systems to be installed.
Include the location of the pProject. o

(e) Project development schedule. Provide a project schedule in an
appropriate level of detail that will demonstrate the project can be
adequately managed. The applicant must submit a statement certifying that
the project will be completed within 2 years from the date of approval.

(£) Project economic assessment. For projects with total eligible project
costs greater than $50,000, provide an analysis of the proposed project to
demonstrate its financial performance, including the calculation of simple
payback. The analysis should include applicable investment incentives,
productivity incentives, loans and grants, and expected energy offsets or
sales on a monthly and annual basis. 1In addition, provide other information
necessary to assess the project’s cost effectiveness.

(g) Equipment procurement. Include a statement from the applicant
certifying that “open and free” competition will be used for the procurement
of project components in a manner congistent with the requirements of 7 CFR
part 3015 of this title.

(h) Equipment installation. The project must be installed in accordance
with applicable local, State, and national building and electrical codes and
regulations. 1Include a statement from the applicant certifying that
equipment installation will be made in accordance with all applicable safety
and work rules. Upon successful system installation and following
established operation, the successful applicant must deliver invoices and
evidence of payment.

(i) Operations and maintenance. Identify any unique operations and
maintenance requirements of the project necessary for the improvement (s) to
perform as designed over the design life. State the design life of the
improvement (s). Provide information regarding component warranties.

(3) Dismantling and disposal of project components. Describe a plan for
dismantling and proper disposal of the project components and associated
wastes at the end of their useful lives.

00o
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Renewable Energy and Energy Efficiency Improvement Program
Evaluation Criteria Scoring Guideline
Per 4280-B Regulation

Name of Applicant:
Type of Tachnology:
Funding Request:

Final Total Score (sum of Categories 1-10):

List the maximum points the applicant is eligible for under each of the
following ten categories, sum the individual scores, and place the total in
the above box under “Final Total Score.”

(1) Quantity of Energy Replaced, Produced, or Saved
Points may only be awarded for one category (A, B, or C).

(A) Energy replacement
If the proposed renewable energy system is intended primarily for self use by
the agricultural producer or rural small business, and will provide energy
replacement of:

Greater than 0 but equal to or less than 25%, award 5 points. | Points

Greater than 25%, but equal to or less than 50%, award 10

points.

Greater than 50%, award 15 points.

Determine energy replacement by dividing the estimated quantity of

renewable energy to be generated over a 12-month period by the

estimated quantity of energy consumed over the same 12-month period

during the previous year by the applicable energy application. The

estimated quantities of eénergy must be converted to British thermal

units (BTU’s), Watts, or similar energy equivalents to facilitate

scoring. If the estimated energy produced equals more than 150% of the

energy requirements of the applicable process(es), score the broject as

an _energy generation project.

Attach the documentation to substantiate this score for this category.

You have identified this documentation via tab # .

Your explanation of points awarded to be entered into the tracking system.
Or

(B) Energy Savings (include additional 5 points if applicable)

(1) If the estimated energy expected to be saved by the installation of the
energy efficiency improvements will be from:

20% up to but not including 30%, award 5 points. Points
30% up to but not including 35%, award 10 points,
35% or greater, award 15 points.

Energy savings will be determined by the projections in an energy
dssessment or audit. '
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(2) Additional points.

If the project has total eligible project costs of $50,000 or Points
less AND opts to obtain a professional energy audit, award an
additional 5 points.

Attach the documentation to substantiate this score for this category.

You have identified this documentation via tab # ,

Your explanation of points awarded to be entered into the tracking system.

. Oor
(C) Energy generation
If the proposed renewable energy system is intended primarily Points
for production of energy for sale, award 10 points.

Attach the documentation to substantiate this score for this category.
You have identified this documentation via tab # .

Your explanation of points awarded to be entered into the tracking system.

(2) Environmental benefits

If the purpose of the proposed system contributes to the Points
environmental goals and objectives of other Federal, State, or
local programs, award 10 points.

Award points only if the applicant provides documentation from
an appropriate authority supporting this claim.

Attach the documentation to substantiate this score for this category.

You have identified this documentation via tab # ;

Your explanation of points awarded to be entered into the tracking system.

(3) Cocmmercial availability

If the proposed system or improvement is currently commercially Points
available and replicable, award 5 points.

If the proposed system or improvement is commercially available
and replicable and is also provided with a 5-year or longer
warranty providing the purchaser protection against system
degradation or breakdown or component breakdown, award 10 points.
Attach the documentation to substantiate this sScore for this category.
You have identified this documentation via tab # .

Your explanation of points awarded to be entered into the tracking system.

(4) Technical Merit — Score each paragraph (A) through (J) within this
category according to the following rules. The contents of the Technical
report will substantiate the score for technical merit. The total possible
points for Technical Merit is 35.
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If the descriptiom in the subparagraph ..

Awvard

requirements of the subparagraph,

Has no significant weaknesses and exceeds the

100% of the total
possible score.

the requirements of the subparagraph,

Has one or more significant strengths, and meets

808 of the total
possible score.

but also has several weaknesses,

Meets the basic requirements of the subparagraph

60% of the total
possible score.

issues have not been addressed, but the

Is lacking in one or more critical aspects, key

description demonstrates some merit or strengths,

408 of the total
possible score.

Has serious deficiencies, internal
inconsistencies, or is missing information,

208 of the total
possible score.

Has no merit in this area,

0% of the total

possible score.

Technical Merit Scoresheet

The 10 subparagraphs which are the basis for
evaluation.

Score
Awarded

(A) Qualifications of the project team. The
applicant has described the project team service
broviders, their professional credentials, and
relevant experience. The description supports
that the project team service, equipment, and
installation providers have the necessary
professional credentials, licenses,
certifications, or relevant experience to develop
the proposed project.

(B) Agreements and Permits. The applicant has
described the necessary agreements and permits
required for the project and the schedule for
securing those agreements and permits.

(C) Energy or Rasource Assessment. The
applicant has described the quality and
availability of a suitable renewable resource or
an assessment of expected energy savings for the
roposed system.
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Technical Merit Scoresheet (concluded)

described the design, engineering, and testing
needed for the proposed project. The description
supports that the system will be designed,
engineered,
purpose, ensure public safety, and comply with
applicable laws, requlations, agreements,
permits, codes, and standards.

and tested so as to meet its intended |

STl s

The 10 subparagraphs which are the basis for _)tudln-h¢ 3 of Score

evaluation. possible § score Awarded
- soox® awvarded

(D) Design and Engineering. The applicant has

(E) Project Development Schedule. The applicant
has described the development method, including
the key project development activities and the
proposed schedule for each activity. The
description identifies each significant task, its
beginning and end, and its relationship to the
time needed to initiate and carry the project
through to guccessful completion. The
description addresses grantee or borrower project
development cashflow requirements.

(F) Project Economic Assessment. The applicant
has described the financial performance of the
proposed project, including the calculation of
simple payback. The description addresses
project costs and revenues, such as applicable
investment and production incentives, and other
information to allow the assessment of the
project’s cost effectiveness.

(G) Egquipment Procurement. The applicant has
described the availability of the equipment
required by the system. The description supports
that the required equipment is available, and can
be procured and delivered within the proposed
project development schedule.

(H) Eguipment Installation. The applicant has
described the plan for site development and
system installation.

(I) Operations and Maintenance. The applicant
has described the operations and maintenance
requirements of the system necessary for the
system to operate as designed over the design
life.
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The 10 subparagraphs which are the basis for % of Score
avaluation.

score Awarded

(J) Dismantling and disposal of'project
components. The applicant has described the
requirements for dismantling and disposing of
project components at the end of their useful
lives and associated wastes.

Total Possible Score

Total
Score
Ayarded

iy e

Total Score Awérded =

T

s e S Lo ovild Sl B TR AT TE
— % X 35 total possible = Points awarded
Total Possible Score 100 points
Attach the documentation to substantiate this score for this category.
You have identified this documentation via tab #

Your explanation of points awarded to be entered into the tracking system.

(5) Readiness (Grants only)
If the applicant has written commitments,

prior to the Agency receiving the
complete application, from the sSource(s)

confirming commitment of;

50% up to, but not including, 75% of the matching funds, award 3

Points
oints.

75% up to, but nor including, 100% of the matching funds, award

10 points,

100% of the matching funds,

award 15 points.

antiate this Score for this c
ation via tab # s

d to be entered into the tracking system.

Attach the documentation to subst
You have identified this document
Your explanation of points awarde

ategory.

(6) Small Agricultural Producer/Very Small Rural Business
If the applicant is an agricu

ltural producer producing agricultural products
with a gross market value of:

less than $600,000 in the

preceding year, award 5 points.
less than $200,000 in the

(111 i nnual receipts), award
10 points.

Attach the documentation to Substantiate this sScore for thi
You have identified this documentation via tab #
Your explanation of points awar

S ca t:egory.

ded to be entered into the tracking system.
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(7) Simplifiaqgggg;;cation

If an applicant is eligible for and uses the simplified
application process or if the project has total eligible project
costs of $200,000 or less, award 5 points.

Points

Attach the documentation to substantiate this score for this category.
You have identified this documentation via tab #
Your explanation of points awarded to be entered into the

tracking system.

(8) Pravioug_gg;ntees and borrowers

If the applicant has not been awarded a grant or loan under this
program within the 2 previous Federal fiscal years, award 5
points.

Points

Attach the documentation to substantiate this score for thi
You have jdentified this documentation via tab #

s category.

vour explanation of

Return on investment
If the proposed project wil

(9)

points awarded to be entered into the tracking system.

1 return the cost of investment in

n 4 years, award 10 points. Points

lLess tha
years up to but not including 8 years,

4 award 4 points.
8 years up to 11 years, award 2 point.

Attach the documentation to substantiate this score for this category.
You have identified this documentation via tab #
Your explanation of points awarded to be entered into

the tracking system.

(10) Loan Rate (Guaranteed Loans only; 4280.129 (e)):

7f the rate of the loan is below the Prime Rate (as published in
the Wall Street Journal) plus 1.5 percent, award 5 points;

OR

If the rate of the loan below the Prime Rate (as published in
the Wall Street Journal) plus 1 percent, award 10 points.

Points

Attach the documentation to substantiate this score for this category.
You have identified this documentation via tab #
Your explanation of points awarded to be entered into t

he tracking system.



Form RD 4279-1
(Rev. 10-08)

FORM APPROVED
OMB No. 0570-0017
OMB No. 0570-0050

Position 3

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL DEVELOPMENT

APPLICATION FOR LOAN GUARANTEE

(Business and Industry and Section 9006 Program)
Section 1001 of Title 18, United States Code provides: " Whoever, in any matter within the jurisdiction of any department or agency of the United States
knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material fact or makes any false, fictitious or fraudulent statements
or representations, or makes or uses any false writing or document knowing the same to contain any false, fictitious or fraudulent statement or entry shall
be fined under this title or imprisoned not more than five years or both.

CERTIFICATION: Information contained below and in attached exhibits is true and complete to my best knowledge. (Misrepresentation of material
facts may be the basis for denial of credit by the United States Department of Agriculture ("USDA").)

PART A: Completed By Borrower
2. NAME OF BORROWER

1. AMOUNT OF LOAN 3. ADDRESS (Include Zip Code)

420 Trowbridge Way Suite 100

$ 1,019,150.00 Green Bean Xpress Cary, NC 45106
4. CONTACT PERSON 5. TELEPHONE NUMBER (Include Area Code) 6. TAX ID # OR SOCIAL SECURITY # FOR
John Okasa : INDIVIDUALS
7. PROJECT LOCATION (Town/City) 8. POPULATION 9. COUNTY 10. TYPE OF BORROWER 11. NAICS.
Southern Pines 18,570 York [ Proprietorship  [] Cocperative CODE
12. DATE BUSINESS ESTABLISHED 13. DUNS Number [ Partnership [ Indian Tribe
06-12-1996 478123 Corporation [ Political Subdivision | 15684

14. a. THIS PROJECT IS - 16. HAS BORROWER OR RELATED INDI-

VIDUAL EVER BEEN IN RECEIVERSHIP

15. IF BORROWER IS AN INDIVIDUAL

S g Y Mo B (Item 10 checked proprietorship)

?
A.ISHEOR SHE A VETERAN? @ yes [Ino| ORBANKRUPTCY? L[] YES e
O Refinancing  [] Transfer of ownership [] Other
B. MARITAL STATUS -
b.JOBS . , _Greated Rerad [ Martied [ Separated [ Unmarried
*17. SCHEDULE OF INSTALLMENT DEBTS, CONTRACTS, NOTES AND MORTGAGES PAYABLE CORRELATED TO LATEST BALANCE
SHEET DATED 09-21-2010 , INDICATE WITH ASTERISK (*) DEBTS TO BE REPAID WITH PROPOSED
USDA GUARANTEED LOAN IF APPLICABLE. (*Attach additional sheet if necessary.)
ORIGINAL M -MONTHLY |CURRENT?
CREDITOR e LOAN DATE OF INTEREST MATURITY Q- QUARTERLY | ¥ -YES SECURITY
ARIOURID BALANCE LOAN RATE DATE A TEn s NN
B Bank $999,857 $285,000| 02-15-2003 |8 o 02-15-2013 M Y Equipment
%
%
0,
0,
%
18. For Existing Businesses Only - Aging of accounts receivable, correlated to latest balance sheet dated , typical selling terms are:
30Daysor Less, [160 DaysorLess, []90DaysorLess, [ Other (Specify)
30 Days or Less .....cccuu... $ 263,000.00 611090 Days ......ccceceeece $
31 Days to 60 Days .......... $ (0175 (0 DT\ 7 S — $

19. PROFESSIONAL SERVICE FEES FOR ENGINEERS, ARCHITECTS, LAWYERS, ACCOUNTANTS, LOAN PACKAGERS, APPRAISERS, PROVIDED IN
THE PREPARATION OF THIS APPLICATION (SUBJECT TO USDA APPROVAL)

NAME SERVICE

FEE/COMPENSATION SOURCE OF FUNDING

N/A

According to the Paperwork Reduction Act of 1995, an agency rhay not conduct or sponsor, and a person is not required to respond to a collection of information unless
it displays a valid OMB control number. The valid OMB control number for this information collection is 0570-0017. The time required to complete this information
collection is estimated to average 4 hour per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data
needed, and completing and reviewing the collection of information.
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20. PROVIDE INFORMATION BELOW ON KEY PEOPLE (PROPRIETOR, PARTNERS, OFFICERS, DIRECTORS, KEYS EMPLOYEES AND
STOCKHOLDERS WITH 20% OR MORE INTEREST IN THE BUSINESS). ALSO INCLUDE PERSONS OR CORPORATION THAT WILL

GUARANTEE LOAN. (*Optional, used for monitoring purposes only.)

PERSONAL/

NAME AND POSITION RACE * Sgx * | U.S. CITIZEN ANNUAL % OF OUTSIDE CORPORATE
YES OR NO COMPENSATION OWNERSHIP NET WORTH GUARANTEE YES OR NO
Susan Bright Biologist G F Y 82,050 | 38 245,000 Y

ATTACH THE FOLLOWING IF NOT ALREADY SUBMITTED:

21. ATTACH BUSINESS PLAN that should as a minimum include description of business or project, management experience,
products or services, proposed use of funds, community benefits, ty pe and number of jobs, availability of labor or raw
materials or supplies, names of any corporate parents, affil iates, subsidiaries and describe relationship, including products,
ownership between borrower, parent, affiliates, etc..

22. "Certification of Non-Relocation and Market Capacity Information Report," Form 4279-2. (Not applicable to Section 9006
Program).
23. State Clearinghouse comments or recommendations.

]

24. For companies listed on major stock exchanges and or subject to the Securities and Exchange Commission regulations, a
copy of Form 10-K! Annual Report Pursuant to Section 13 or 15D of the Act of 1934."

[

=

25. "Request for Environmental Information," Form RD 1940-20, and attachments. (If applicable)

O

26. Independent Feasibility Study. (if applicable, see RD Instruction 4279-B, for Section 9006 Program, see
§4280.128(b)(1)(vii).
27. Architectural or Engineering Plans. (if applicable)

&

28. Cost estimates and forecasts of contingency funds to cover cost increases or project changes.

&

29. Financial Statements; a) At least 3 years historical income statements and balance sheets (if an existing business), including
parents, affiliate and subsidiary firms, Annual Audits if available; b) Current (not more than 90 days old) balance sheet and
profit and loss statement (if an existing business); c) Pro-forma balance sheet (at startup); d) 2 years of projections: income
statements, balance sheets and cash flow statements supported by a list of assumptions (monthly first year, quarterly for 2nd
year). For the Section 9006 program, instead of complying with this item, comply with the requirements in §4280.128.

&

1 30.Record of any pending or final regulatory or legal (civil or criminal) action against the business, parent, affiliate, proposal
p
guarantors, subsidiaries, principal stockholders, officers and directors.

[1°31. Ifahealth care facility, a "Certificate of Need" (if required by state law).

[C] 32. Current personal (not more than 60 days old) and corporate (not more than 90 days old) financial statements on guar‘antors
in Item 20, above. :

[J 33. Technical Report (Section 9006 Program only; see §4280.128(b)(1)(vi) or §4280.128(c)(1)(ii), as applicable.

By my signature, I certify that I have read the Gener al Borrower Certific ations contained in this application. My signature represents
my agreement to comply with the limitations outlined in the General Borrower Certifications.

CORPORATE SEAL BORROWER SIGNATURE
ATTEST Vincent Gray BY John Okasa
TITLE Corporate Attorney; Vaney, Smoot and Mer TITLE President Green Bean Xpress
DATE




PART B: Completed By Lender

1. NAME OF LENDER 2. ADDRESS (Include Zip Code)
2841 Juniper Street
Cary, NC
A Bank
3. LENDER TAX ID NUMBER 4. CONTACT PERSON 5. TELEPHONE NUMBER (Tnclude Area Code)
000000000000 Calvin Ledbetter (800) 968-5678
6. IS LOAN WITHIN LENDER'S LEGAL 7. GUARANTEE PERCENT 8. WHY IS GUARANTEE NEEDED?
LENDING LIMIT? Yes O No REQUESTED? 80 % Lender Required

9. LIST ANY OFFICER, DIRECTOR, STOCKHOLDER OR EMPLOYEE WHO HAS A FINANCIAL INTEREST IN THE BORROWER, OR
VICE VERSA AND DESCRIBE THE RELATIONSHIP AND INTEREST:

None

10. LIST ALL FEES LENDER WILL CHARGE FOR THE LOAN, INCLUDING THE USDA GUARANTEE FEE:
6,845

11. LENDER'S SERVICING PLAN (FIELD INSPECTIONS, INTERIM STATEMENTS, ANNUAL AUDITS CREDIT ANALYSIS, ETC.):

Construction visits, construction management audits and interim statement analysis.

12. LIST ANY OTHER USDA GUARANTEED BUSINESS AND INDUSTRY LOANS MADE BY LENDER:
Borrower Name Program Type Total Loan Amount Guaranteed Loan Amount Closing Date
Hicello Biorefinery $140,000,000.00 $85,000,000.00|10-12-2009

13. PROPOSED KEY EMPLOYEE LIFE INSURANCE, EMPLOYEE NAME(S) AND AMOUNT(S)
Quan Okaska 2,000,000 Assigned to Guaranteed Loan? ¥

Assigned to Guaranteed Loan?

"14. COLLATERAL AVAILABLE FOR THE USDA GUARANTEED LOAN:

Presently Owned or Value Value Discount Prior I;iens Net Collateral
to be Acquired Type Factor Value

Accounts Receivable $139,000 | Cash $139, 000
Inventory $269,100 | Actual 20 $215,280
Office Furniture and Equipment $15,200 80 $3,040
Automotive Equipment . ] $0
Machinery and Equipment $915,150 | Purchased 40 $549,090
Building $400,000 | Appraised 20 $320,000
Land ¥ $150, 000 | Appraised 20 $120,000
Other: - 5]

TOTALS $1,888,450 S0 $1,346,410

* Indicate by asterisk liens to be paid off with USDA guaranteed loan funds



15.

17.

Project Purpose and Funding Borrower Contribution USDA Guaranteed Loan Other Funds Total
$100, 000 $100, 000
Working Capital
$0
Office Furniture and Equipment
. . S0
Automotive Equipment
$915,150 $915,150
Machinery and Equipment -
$0 50
Real Estate
$0 $0
Debt Restructuring
$4,000 $4,000
Fees: Professional, USDA Guarantee
$0
Other
TOTAL $104,000 $915,150 $0 $1,019,150
Proposed Loan Interest Rate Base Rate Interest Rate Days Interest Term Monthly
Financing Amount "V variable As of Today Tied To Computed On "y - "Mo" Payments
Five Year Loan $915,150 8% WSJ Year Y 60 $18,556.00
TOTAL $915,150 $18,556.00
B &l Section 9006 Program

Tangible book equity cannot include appraisal surplus or subordinated debt.

May include Proprietorship, Partnership, or other forms of Net Worth.

Cash equity injection or fair market value of equity in real property that is to be

pledged as collateral for the loan.

When Loan Note Guarantee is Issued: Cash equity: $ 104,000.00
Common Stock Equity in real property: $ 440,000.00
Preferred Stock TOTAL EQUITY: $ 544,000.00
Retained Eamings
Capital Surplus Total Eligible Project Cost: $ 1,019,150.00
Equity percentage:
Other * (=Total Equity/Total Project Cost) 53.3778 %
TOTAL $0.00 USDA use:
15% Equity if loan <= $600,000 Clox
25% Equity if loan > $600,000 OK
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ATTACH THE FOLLOWING IF NOT ALREADY SUBMITTED:
[ 18. Intergovernmental Review Clearance (If applicable).

19. Credit reports on the borrower, its principles, and any parent, affiliate or subsidiary firms.

20. Proposed term Loan Agreement between lender and borrower (See subpart B to 4279, section 4279.161 (b)(11) for mini -
mum requirements). For the Section 9006 Program, see §4279.128(b)(2)(xii))

21. Appraisal reports (Submit as soon as available).

22. Lender's analysis including: spreadsheets of the balance sheets and inco me statements for 3 years historical, proforma balance
sheet at start up, 2 years projected yearend balance sheets and inco me statements with appropriate ratios and comparison with
industrial standards (such as D&B, RMA). All data must be shown in total dollars and also in common size form, obtained by
expressing all balance sheet items as a percentage of assets, and all income and expenses as a percentage of sales. The
lender's credit analysis must address the borrower's management, repayment ability, history of debt repayment, necessity for
any debt refinancing, and the credit reports on the borrower, its principals, and any parent, affiliate or subsidiary firms.

GENERAL LENDER CERTIFICATION

Lender certifies that it has reviewed the General Lender Certifications contained in this application. Lender's signature
represents the lending institution's agreement to comply with the limitations outlined in the General Lender Certifications.

Lender institution certifies that it meets all criteria to be considered as an Eligible Lender.

Lender certifies that it has completed a comprehensive analysis of the proposal, the proposed borrower is eligible, the loan is for
authorize purposes, and there is reasonable assurance of repayment ability based on the proposed borrower's history, projections,
equity, and the collateral to be obtained.

A Bank 09-21-2010

Lender's Name Date
By: i Loan Officer
Officer Signature : Officer Title



Version 7/03

APPLICATION FOR

FEDERAL ASSISTANCE 92/.2?7‘51(;[1-':03UBMITTED Applicant Identifier
1. TYPE OF SUBMISSION: 3. DATE RECEIVED BY STATE State Application Identifier
Application Pre-application 9/21/2010

E Construction
[ Non-Construction

!ZF Construction

L] Non-Construction 9/21/2010

4. DATE RECEIVED BY FEDERAL AGENCY

Federal Identifier

5. APPLICANT INFORMATION

Legal Name:.
Even Blither Wind Farm

Organizational Unit:

Department:

Organizational DUNS:

Division:

Address: Name and telephone number of person to be contacted on matters
Street: involving this application (give area code)
Prefix: First Name:

2842 Farmdale Lane Robert
City: Middle Name

Rockdale Kevin
County: Last Name

Leatherstocking Blither
State; Zip Code Suffix:
New York 12431-0001
Country: Email:
USA N/A
6. EMPLOYER IDENTIFICATION NUMBER (EIN): Phone Number (give area code) Fax Number (give area code)

XIX]=[1][o]fo]p ][o][o][7] \ 201-123-5689 201-123-5699
8. TYPE OF APPLICATION: 7. TYPE OF APPLICANT: (See back of form for Application Types)
V. New IT] continuation [ Revision ;

If Revision, enter appropriate letter(s) in box(es) ety LIRS Anc Vlheyard
(See back of form for description of letters.) D D Other (specify)
Other (specify) 9. NAME OF FEDERAL AGENCY:

Rural Development

10. CATALOG OF FEDERAL DOMESTIC ASSISTANCE NUMBER:

TITLE (Name of Program):

Id-f2]E]

11. DESCRIPTIVE TITLE OF APPLICANT’S PROJECT:
Small wind farm 28kW

12. AREAS AFFECTED BY PROJECT (Cities, Counties, States, efc.):
Rockdale, NY

13. PROPOSED PROJECT

14. CONGRESSIONAL DISTRICTS OF:

Start Date: Ending Date: a. Applicant b. Project
3/25/2011 11/05/2011 01 01
15. ESTIMATED FUNDING: 16. IS APPLICATION SUBJECT TO REVIEW BY STATE EXECUTIVE
ORDER 12372 PROCESS?
a. Federal S e Yes. [TJ THIS PREAPPLICATION/APPLICATION WAS MADE
41,000 a. Yes. |2 AVAILABLE TO THE STATE EXECUTIVE ORDER 12372
b. Applicant S q PROCESS FOR REVIEW ON
126,000
c. State 5] b DATE:
00
d. Local s . b. No. [F] PROGRAM IS NOT COVERED BY E. 0. 12372
e. Other $ o /i OR PROGRAM HAS NOT BEEN SELECTED BY STATE
~ FORREVIEW
f. Program Income 5 X 17.1S THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?
[*1'] .
B AL i 167,000 [ Yes If “Yes” attach an explanation. 71 No

IATTACHED ASSURANCES IF THE ASSISTANCE IS AWARDED.

18. TO THE BEST OF MY KNOWLEDGE AND BELIEF, ALL DATA IN THIS APPLICATION/PREAPPLICATION ARE TRUE AND CORRECT. THE
DOCUMENT HAS BEEN DULY AUTHORIZED BY THE GOVERNING BODY OF THE APPLICANT AND THE APPLICANT WILL COMPLY WITH THE

a. Authorized Representative

Prefix First Name Middle Name
Last Name Suffix
b. Title c. Telephone Number (give area code)

d. Signature of Authorized Représentative

e. Date Signed

Previous Edition Usable
Authorized for Local Reoroduction

Standard Form 424 (Rev.9-2003)
Prescribed by OMB Circular A-102



INSTRUCTIONS FOR THE SF-424

Public reporting burden for this collection of information is estimated to average 45 minutes per response, including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0043), Washington, DC 20503.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET. SEND IT TO THE
ADDRESS PROVIDED BY THE SPONSORING AGENCY.

This is a standard form used by applicants as a required face sheet for pre-applications and applications submitted for Federal
assistance. It will be used by Federal agencies to obtain applicant certification that States which have established a review and comment
procedure in response to Executive Order 12372 and have selected the program to be included in their process, have been given an
opportunity to review the applicant’s submission.

Item: Entry: ) Item: Entry:

1. Select Type of Submission. 11 Enter a brief descriptive title of the project. If more than one
program is involved, you should append an explanation on a
separate sheet. If appropriate (e.g., construction or real
property projects), attach a map showing project location. For
preapplications, use a separate sheet to provide a summary
description of this project.

2. Date application submitted to Federal agency (or State if applicable) | 12. List only the largest political entities affected (e.g., State,

and applicant’s control number (if applicable). counties, cities).

3. State use only (if applicable). 13 Enter the proposed start date and end date of the project.

4, Enter Date Received by Federal Agency 14. List the applicant's Congressional District and any District(s)
Federal identifier number: If this application is a continuation or affected by the program or project
revision to an existing award, enter the present Federal Identifier
number. If for a new project, leave blank.

5. Enter legal name of applicant, name of primary organizational unit 15 Amount requested or to be contributed during the first
(including division, if applicable), which will undertake the funding/budget period by each contributor. Value of in kind
assistance activity, enter the organization’s DUNS number contributions should be included on appropriate lines as
(received from Dun and Bradstreet), enter the complete address of applicable. If the action will result in a dollar change to an
the applicant (including country), and name, telephone number, e- existing award, indicate only the amount of the change. For
mail and fax of the person to contact on matters related to this decreases, enclose the amounts in parentheses. If both basic
application. and supplemental amounts are included, show breakdown on

an attached sheet. For multiple program funding, use totals
and show breakdown using same categories as item 15.

6. Enter Employer Identification Number (EIN) as assigned by the 16. Applicants should contact the State Single Point of Contact

Internal Revenue Service. (SPOC) for Federal Executive Order 12372 to determine
whether the application is subject to the State
intergovernmental review process.

7. Select the appropriate letter in 17. This question applies to the applicant organization, not the
the space provided. . State Controlled person who signs as the authorized representative. Categories

A. State Institution of Higher of debt include delinquent audit disallowances, loans and
B. County Learning taxes.
C. Municipal J.  Private University
D. Township K. Indian Tribe
E. Interstate L. Individual
F.  Intermunicipal M. Profit Organization
G. Special District - N.  Other (Specify)
H. Independent School O. Not for Profit -
District Organization

8. Select the type from the following list: 18 To be signed by the authorized representative of the applicant.
*  "New" means a new assistance award. A copy of the governing body’s authorization for you to sign
o  “Continuation” means an extension for an additional this application as official representative must be on file in the

funding/budget period for a project with a projected completion applicant’s office. (Certain Federal agencies may require that
date. : this authorization be submitted as part of the application.)
s  “Revision” means any change in the Federal Government’s
financial obligation or contingent liability from an existing
obligation. If a revision enter the appropriate letter:
A. Increase Award B. Decrease Award
C. Increase Duration D. Decrease Duration

9. Name of Federal agency from which assistance is being requested
with this application.

10. Use the Catalog of Federal Domestic Assistance number and title of
the program under which assistance is requested.

SF-424 (Rev. 7-97) Back
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Community Facilities

— Public Safety

— Health Care

— Education

— Public Buildings

— Know Your Farmer Know Your Food

http://www.rurdev.usda.gov/HCF _ CF.html

USDA mande
— ggv?lgpment v

Committed to the ful



Public Safety

Fire trucks, communication centers, emergency
equipment, police and fire stations, rescue vehicles,
emergency generators, and warning sirens.

— Developme t

Committed to the future of ru ral communities



i

Health Care

Hospitals, medical clinics, rehabilitation centers

group homes, assisted living facilities, nursing
homes and medical equipment.

b

Development

Committed to the future of rural communities,



Education

Childcare centers, classroom equipment, outdoor

play equipment, learning centers, and college
classrooms.

S o~

Development

Committed to the future of rural communities.



Public Buildings

Libraries, food pantries, museums, adult day care
centers, city halls, courthouses, community centers,
homeless shelters, airports, street improvements,
fairgrounds, community recreational facilities, animal
shelters and Industrial park sites.




Know Your F aﬁner Know Your Food
KYF2

* Promotes locally/regionally producfood

» Expands access to affordable fresh and local food

Stimulates community economic development

Cultivates healthy cating habits




Know Your Farmer Know Your Food
KYF2

Examples of fund usage:

* Food banks, pantries, distribution centers
* Farmers markets

* School cafeterias

* Community gardens

* Community kitchens

USDA manla |

Commitied to the future of jural omnunities.




Community Facilities
Eligibility

* Essential Community F acility

* Located in eligible Rural Area — 20,000
population or less

* Public Body — Nonprofit — Indian Tribe
* Other credit




Community Facilities
Eligibility

* Essential Community F acility

* Located in eligible Rural Area — 20,000
population or less

* Public Body — Nonprofit — Indian Tribe
* Other credit

USDA manls
>— gg/elopm:

Committed to th,



Community Facilities
Other Considerations

* Recreational Facilities (guarantees only)
* No Commercial Enterprises

* Facilities must be modest in size, type and
design

* Environmental Assessment




Application Processing

* Community Facilities uses a preapplication
process

— Determine basic eligibility
— Determine funding availability

- — Determine guarantee/loan/grant mix

* Contact the Rural Development Office in your
state for further information

_—
Development
Committed to the future of rural com iti



Community Facilities
Guaranteed Loans

* 90% federal guarantee
* No maximum loan limit

* Interest rates and terms are negotiated between the
lender and borrower

* Marketable to the secondary market allowing long-
term fixed rates

* Combine with a CF direct loan or grant as needed to
make the project feasible

USDA m.m*

Development

m
Committed 1o the future of rural communities,



Community Facilities
Guaranteed Loan Application
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~ USDA
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United States
Department of
Agriculture

Rural
Development

manls

Rural <

Development

COMMUNITY FACILITIES
GUARANTEED
LOAN PROGRAM

Lender’s Handbook



Community Facilities Lender's Handbook

Introduction _

Through USDA Rural Development's Community Facility (CF) Guaranteed
Loan Program, we partner with private lenders to finance public facilities in rural
areas.

To assist lenders in utilizing the program, we are pleased to provide you with this
Lender's Handbook. It contains information about the program, the advantages
of utilizing the program, as well as streamlined processing guides.

We can also arrange to give a presentation about the program to you in your
office. We look forward to working with you to help develop a variety of projects,
such as:

Health Care Educational & Cultural
v" Health Clinics v Schools
v Assisted and Skilled Living v Community Colleges
v Facilities v"  Charter Schools
v" Hospitals v’ Communication Centers
v Mental Health Providers v Vocational Schools
v'Medical Rehabilitation v Libraries
v" Group Homes for People with - v Dormitories
Disabilities
v Mobile Transportation Units and Community Support Services
Telemedicine v" Child Care
v" Adult Daycare
Fire, Rescue and Public Safety v Food Processing, Storage,
v’ Fire Department Buildings , Distribution Centers
v" Fire Trucks ¥ Homes for At-Risk Youths
v Fire Protection Equipment v" Homeless Shelters
v Rescue and Ambulance v" Multipurpose Community
Facilities and Vehicles Centers
v Equipment and Vehicles
v' Early Waming Systems Public Buildings/ Infrastructure
v Civil Defense Buildings v City Halls
v" Police Stations, Vehicles, and v Court Houses
Jails v'  Street Improvements
v’ Bridges
v" Maintenance Equipment
v" City Bus Services
v" Municipal Garages
v Port Authorities
v" Airport Facilities
v

Dams, Drainage, and Levee
Districts



Community Facilities Lender's Handbook

Program Overview

“Providing up to a 90% QUAraIte w landws for fnancing sssential ommunity ecies®

ELIGIBILITY

Eligible Entities: Funds are available to public
bodies, not-for-profit organizations, and Indian
tribes.

Eligible Areas: Loans may be made in a city,
town, or unincorporated area that has a population
of not more than 20,000 inhabitants. Data from the
most recent decennial census will be used in
determining populations.

Eligible Lenders: Eligible Lenders include Federal
or State chartered banks, thrifts, the Bank for
Cooperatives, National Rural Utilities Cooperative
Finance Corporation, Farm Credit System,
insurance companies regulated by a State or
National insurance regulatory agency, and State
bond banks or State bond pools. Eligible Lenders
must be subject to credit examination and
supervision by an appropriate agency of the United
States or a State that supervises and regulates
credit institutions. A Lender of Record must have
the capacity and authority to adequately service
loans through maturity for which a guarantee is
requested.

RATES, TERMS, AND FEES

Rates: The applicant and the lender negotiate the
interest rate. The interest rate may be either fixed
or variable. Variable rates must be tied to a
published index and may not adjust more than
quarterly.

Terms: The repayment period is limited to the
useful life of the facility, but the maximum term for
all loans in the community facilities program is 40
years.

Fees: Rural Development charges the lender a
guarantee fee, which may be passed on to the
borrower and is normally included in the loan. The
guarantee fee is calculated on one-percent (1%) of
the guarantee amount. The one-time guarantee
fee is paid when the Loan Note Guarantee is
requested. There is no annual renewal fee.

COLLATERAL

Borrowers must pledge sufficient assets to ensure
repayment of the loan. The security may include
any combination of the following: real estate,

machinery & equipment, assured income, or
accounts receivable. Tax-exempt notes or bonds
cannot be used as security for a guaranteed loan.

USE OF LOAN PROCEEDS

Loan funds from a CF guaranteed loan may be
used to construct, enlarge, or otherwise improve
community facilities for healthcare, public safety,
and public services. Most project costs are
eligible including:

O Construction (new or renovation)

O Land

] Legal, Architectural, or other related fees
OO Equipment and Fixtures

Refinancing is limited to less than 50% of the
total loan, and the debt must have been incurred
for the facility being financed. Generally, working
capital is not an eligible expense; however, some
initial operating expenses may be included in the
loan.

GENERAL REQUIREMENTS

Feasibility: Loan repayment must be based on
tax assessments, revenues, fees or other
sources sufficient for the operation and
maintenance, reserves, and debt retirement.
Financial feasibility studies prepared by an
independent consuitant are normally required for
start-up facilities or those that will result in a
significant change in the borrower’s financial
operations.

Environmental: Facilities financed with these
funds are subject to review under the National
Environmental Policy Act (NEPA). The Agency
will provide guidance on the environmental
review process.

FUNDING AVAILABILITY
Guaranteed financing remains a priority for USDA
Rural Development, as guaranteed loan funds

~ generate a multiplier affect on congressional

budget authority and the tax payer's dollars and
allows USDA to invest in more rural communities
and essential community facilities than direct loan
or grant funds.

3



Community Facilities Lender's Handbook

Lender Benefits

Guaranteed Community Facility financings result in excellent public relations with the
community. As the lender is providing financing for community projects, there is a much
higher probability for additional financing within the community from business
development generated through the infrastructure enhancement and stability.

Loans are guaranteed by the USDA against loss for up to 90 percent of the loss.

Guaranteed Community Facilities loans are eligible to meet CRA (Community
Reinvestment Act) requirements of Commercial Banks and Savings & Loan
institutions.

Reduction in capitalization requirements: Once the guarantee is in place, the
guaranteed portion carries a risk weighting of 20% (i.e. Assuming a capital target
of 10%: $1,000,000 guaranteed portion X 20% risk weighting X 10% capital
target = $20,000 capital allocation vs. $100,000 capital allocation without the
guarantee).

Loans may be sold on the secondary market through an assignment of
guarantee, increasing the Lender of Record’s return on investment. Secondary
Market purchase of the guaranteed portion carries a risk weighting of 0%. (i.e.
Assuming a capital target of 10%: $1,000,000 X 0% risk weighting X 10% capital
target = $0 capital allocation vs. $100,0000 capital allocation without the
guarantee).

Lenders of Record use their own forms, loan documents, and security
instruments.

There is no maximum loan limit; the amount is determined based upon project
feasibility, repayment ability, and reasonable project cost; however, when
demand is high, projects requiring less budget authority will take precedence
over substantially larger requests.

The only USDA fee is a one-time 1% guarantee fee assessed against the
guaranteed portion, with no annual renewal fee. This fee is payable upon the
release of the USDA loan note guarantee. (Face Amount X 90% Guaranteed X
1% Guarantee Fee).

Rates and terms are flexible, and are negotiated between the Lender of Record
and the borrower. The Lender of Record may split the interest rates charging a
higher rate for the non-guaranteed portion than for the guaranteed portion.

Typically, loan approval occurs 30-60 days after the receipt of a completed
application. '



Community Facilities Lender's Handbook

The Application Process

The Community Facilities Guaranteed Loan Program is a lender-driven program. When
a lender is considering a loan or bond to a nonprofit in a rural area, we encourage you
to contact us to discuss the project on an informal basis. We can at least give a
tentative indication as to the general eligibility of the project for a guarantee.

The lender has the option of completing a full application (without a preapplication) or
requesting an eligibility determination by submitting a preapplication. When a
preapplication is submitted, USDA will respond to thé lender with an eligibility
determination and request that a full application be submitted. The
preapplication/application requires information from both the lender and the applicant.

Only two Agency forms are required with the submission of a full application . ..
(see Page 7). You will find the forms (most in a fillable version) available on the web at
http://forms.sc.egov.usda/eforms/mainserviet or
http://www.rurdev.usda.gov/regs/formstoc.html

The following steps are how a typical application would be approved:
Step 1: Lender of Record and borrower submit joint pre-application to determine eligibility.

Step 2: RD field staff meets with all parties at project site (typically within 15 days) to make a preliminary
eligibility determination and address any environmental issues.

Step 3: The Lender of Record and Borrower submit a complete application.

Step 4: Simultaneously, RD conducts a financial credit evaluation and an environmental assessment.

Step 5: Typically, issuance of the Conditional Commitment for Guarantee takes approximately 30-60
days from the date of a complete application, depending upon the nature, scope, and complexity
of the project. .

Step 6: If approved, RD obligates funds and issues a Conditional Commitment for Guarantee.

Step 7: The Lender of Record then provides the interim construction ﬁriancing for development of the
project.

Step 8: After construction is completed and the facility is operational, the Lender of Record requests RD
to review the completed project and, if acceptable provide the Loan Note Guarantee.

Step 9: RD verifies that conditions are met and issues the Loan Note Guarantee.

(Note: Lenders of Record may submit a complete application instead of a pre-application; however the pre-application
provides some positive feedback to the community.)



Community Faclliies Lender's Handbook

Contents of a CF Guaranteed Loan Preapplication (optional)

Lenders that wish to obtain an eligibility determination on a CF Guaranteed Loan should
provide the following preapplication information to USDA Rural Development:

1.

2.

Form SF 424.2, Application for Federal Assistance.

Cover letter from lender indicating it is not willing to fund the proposed
project without the guarantee. '

Historical (audits) and projected financial statements.

Applicant’s organization documents (Articles of Incorporation and By-
laws) and a list of the Board of Directors/Officers.

Copy of any debt instrument for which the applicant is currently liable.
Proposed sources and uses of funds.
Site Information (including location).

Evidence of Community Support from the affected local government
body.




Community Facilities Lender's Handbook

Contents of a CF Guaranteed Loan Application

Lenders that have been encouraged by USDA to apply must submit the following
information. '

1. Form RD 3575-1, Application for Loan Guarantee.

2. Applicant's organizational documents (Articles of Incorporation and By-
laws) and a list of the Board of Directors/Officers.

3. Cover letter from lender indicating it is not willing to fund the proposed
project without the guarantee.

4. Evidence of community support from the affected local government

body.
5. Current and previous year’s financial and income statements.
6. Projected income statement.

7. Narrative statement describing organization’s services, scope of
operation, geographical area served, and any management agreements
or leases.

8. Copy of the proposed loan agreement.

9. Form RD 1940-20, Request for Environmental Information.
10.Preliminary plans and cost estimates (including contingency funds).
11.Projected sources and uses of funds. '

12.Lender’s credit analysis.

13. Appraisal report or value of security available for loan.

14.Financial feasibility report (if required by USDA).

15. Any required Regulatory Certifications (Certificate of Need, etc.)
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Request for Loan Note Guarantee

Lenders are to submit this certification, with the proper attachments, when requesting the Loan
Note Guarantee from USDA Rural Development.

Borrower's Name: Closing Date:

1. No major changes have been made in the lender's loan conditions and requirements since
submission of the application (except those approved in the interim by the Agency in writing).

2. Allinsurance requirements are in effect.
3. Truth in lending requirements have been met.

4. All equal employment opportunity and equal credit and nondiscrimination requirements have
been met.

5. The loan has been properly closed and the required security instruments have been obtained.

6. Liens have been perfected and priorities are consistent with requirements of the Conditional
Commitment.

7. Loan proceeds have been disbursed for purposes and in amounts consistent with the Conditional
Commitment and as specified on the loan application.

)
ef 8. There have been no material adverse changes in the borrower's condition, financial or otherwise,
since submission of the application.

9. The lender understands and will meet the requirements of the Debt Collection Act (chapter 37 of
title 31 of the United States Code).

10. All environmental mitigation measures have been complied with (if any).
11. All other requirements specified in the Conditional Commitment have been met.

The undersigned lender certifies that the above requirements have been met.

Signature of Lender's Representative Date

Name and Title

Note: Along with this form, submit the following, as appropriate:

a. Guarantee Fee

b. Copy of executed promissory note and loan agreement.

c. Security Instruments (Deed of Trust, UCC-1, etc.) Include Title Insurance or loan closing opinion to
verify lien position.

Form RD 1980-19, Guaranteed Loan Closing Report.

Form RD 449-35, Lender’s Agreement

Final Inspection/Certificate of Occupancy.

Advise the Agency of plans to sell or assign any part of the loan

Any other documentation required in the Conditional Commitment.

Ta@a~oa
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Forms Reference Guide

Application Forms
O SF 424.2 Application for Federal Assistance (for pre-application only)

O RD 1940-20 Request for Environmental Information
OO0 RD 3575-1 Application for Loan and Guarantee

Approval Forms
0 RD 449-14 Conditional Commitment for Guarantee

[0 RD 1940-3 Request for Obligation of Funds - Guaranteed Loans

Closing Forms
[0 RD 449-34 Loan Note Guarantee

O RD 449-35 Lender's Agreement
O RD 1980-19 Guaranteed Loan Closing Report

Servicing Forms
O RD 1980-41 Guaranteed Loan Status Report

O RD 449-30 Loan Note Guarantee-Report of Loss

O RD 449-36 Assignment Guarantee Agreement

O RD 1980-7 Notification of Transfer and Assumption of a Guaranteed Loan
O RD 1980-44 Guaranteed Loan Borrower Default Status

For all forms, visit our web site at
http://forms.sc.egov.usda.gov/eforms/mainserviet
or
http://www.rur.dev.usda.gov/regs/formstoc.htmi

€



APPLICATION FOR Version 7/03
FEDERAL ASSISTANCE '\z; Dﬁgezgg?wneo Appiicant identifier
ay 16, . N .
1. TYPE OF SUBMISSION: 3. DATE RECEIVED BY STATE Stata Application Identiflar
Application Pre-application E _ - 0 L. .
IT Construction £ Construction 4. DATE RECEIVED BY FEDERAL AGENGY Fa\ioml Identlfier
7] Won-Construction | [TNon-Construction | 57/ T-200°7 sk | NWYG- 20 07 0 - oq____l
5. APPLICANT INFORMATION i
Legal Name: OrganizationaiUnit;
Depariment:
Jane Does Tt ,7nc.
Qraanizational DUNS: Division:
g 12345t 7~
Address: Name and telephone number of person to be contacted on matters
Strest: involving this application (glve area code)
; Prefix: Firat Name:
1724  Street S, R N [ 9 Jane. )
Cit¥: _ Middle Name
Columbia . . ST
County: I tN [ T L 1. T
Boone. ‘wilidis DaE | i ]
te: lZép Cade Sufflx: .

issouri 5211 . ] asciand)
Country: Email: . .
o8k T » JAne dve @ dso . com

6. EMPLOYER IDENTIFICATION NUMBER (EIN):

Phone Number (giva area code) Fax Number (give area code)

3. TYPE OF APPLICATION:

Other (specify)

7 New T} Continuation 1 Roviston
f Revision, enter appropriate letter(s) in box(es)
See back of form for description of letters.) D D

(573)-882 - | ) (573)-882- |1 |

7. TYPE OF APPLICANT: (See back of form for Application Types)
Profit Organization

Other (spacify)

9. NAME OF FEDERAL AGENCY:

10. CATALOG OF FEDERAL DOMESTIC ASSISTANCE NUMBER:

TITLE (Name of Program):

[109-E1EE

11. DESCRIPTIVE TITLE OF APPLICANT'S PROJECT:
Value Added Opportunities for Quality Bred Heifers

12. AREAS AFFECTED BY PROJECT (Cities, Counties, States, elc.):
Counties within the state of Missouri.

13. PROPOSED PROJECT

14. CONGRESSIONAL DISTRICTS OF:

Start Date: Ending Date:
September 1, 2007 Octaober 31, 2008

a. Applicant b. Project
Sth . Sth

15. ESTIMATED FUNDING:

ORDER 12372 PROCESS?

18. IS APPLICATION SUBJECT To REVIEW BY STATE EXECUTIVE

a. Federal F ¥ Yes. 0 THIS PREAPPLICATION/APPLICATION WAS MADE ~
90,500 a.Yes. o AVAILABLE TO THE STATE EXECUTIVE ORDER 12372

b. Applicant 90.500 e PROCESS FOR REVIEW ON

¢c. State = DATE:

d. Local ] 1 o b.No. Tl PROGRAM IS NOT COVERED BY E. 0. 12372

e. Other 1 S = OR PROGRAM HAS NOT BEEN SELECTED BY STATE

—~ FOR REVIEW
f.‘Program Income ‘ e 17.1S THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?
. TOTAL W
o F : [ Yes If “Yes" attach an explanation. 7 No

IATTACHED ASSURANCES IF THE ASSISTANCE IS AWARDED.

18. TO THE BEST OF MY KNOWLEDGE AND BELIEF, ALL DATA IN THIS APPLICATION/PREAPPLICATION ARE TRUE AND CORRECT. THE
DOCUMENT HAS BEEN DULY AUTHORIZED BY THE GOVERNING BODY OF THE APPLICANT AND THE APPLICANT WILL COMPLY WITH THE

a. Authorized Representative

k"eﬁx ,First me . [Middle Name
La t Nam i i
st Name i
{ D )] E o'
b. Title =
. " ic. Teleohone Number (give area code)

Barsasnmis ==

d. Signature of Authori

é. Date Signed \5:'/é‘07

Previous Edition Usa D 0
Authorized for Local Keoroduction

Standard Form 424 (Rev.9-2003)
Prescribed bv OMB Circular A-102



BUDGET INFORMATION - Non-Construction Programs

OMB Approval No. 0348-0044

SECTION A - BUDGET SUMMARY
Grant Program Catalog of Federal Estimated Unobligated Funds New or Revised Budget
Function Domestic Assistance
or Activity Number Federal " Non-Federal Federal Non-Federal Total
(@) (b) () (d) (e) U] (@)
1.VAPG 10.352 $ f $ 215,823.00 [* 215,823.00 |* 431,646.00
2. 0.00
3. 0.00
4. 0.00
8. Totals $ 0.00 $ 0.00 $ 215,823.00 $ 215,823.00 $ 431,646.00
. SECTION B -BUDGET CATEGORIES
6. Object Class Categories GRANT PROGRAM, FUNCTION OR ACTIVITY Total
1) VAPG (2 Match (3) 4 {5)

a. Personnel $ 138,244.00 $ 138,244.00 ¥ $ $ ' 276,488.00
b. Fringe Benefits 42,579.00 42,579.00 85,1568.00
c. Travel 18,000.00 18,000.00 36,000.00
d. Equipment 0.00
e. Supplies 17,000.00 17,000.00 34,000.00
f. Contractual 0.00
g. Construction 0.00
h. Other 0.00
i. Total Direct Charges (sum of 6a-6h) 215,823.00 215,823.00 0.00 0.00 431,646.00
j- Indirect Charges 0.00
k. TOTALS (sum of 6i and 6) s 215,823.00 |° 215,823.00 |° 000 |° 0.00 i 431,646.00
7. Program Income $ $ $ $ $ 0.00

Authorized for Local Reproduction Standard Form 424A (Rev. 7-97)

Previous Edition Usable Prescribed by OMB Circular A-102



SECTION G - NON-FEDERAL RESOURCES

(a) Grant Program (b) Applicant - (c) State (d) Other Sources {e) TOTALS
8. VAPG $ 215,823.00 [$ $ 215,823.00
9 0.00
10. 0.00
4. 0.00
12. TOTAL- (sum of lines 8-11) $ 215,823.00 |$ 0.00 |$ 0.00 215,823.00
SECTIOND - FORECASTED CASH NEEDS : .
Total for 1st Year 1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
18. Fegernl $ 215722923 53,855.73 [$ 53,955.73 [$ 53,955.73 i
14. Non-Federal 215,822.92 53,955.73 53,955.73 53,955.73 53,955.73
15. TOTAL (sum of lines 13 and 14) $ 431,545.84 |$ 107,811.46 |$ 10791146 |$ 107,911.46 107,911.46
_ SECTION E - BUDGET ESTIMATES OF FEDERAL FUNDS NEEDED FOR BALANCE OF THE PROJECT
(a) Grant Program FUTURE FUNDING PERIODS (Years)
(b) First (c) Second (d) Third (e) Fourth
16VAPG $ $ $
17.
18.
19,
20. TOTAL (sum of lines 16-19) $ 0.00 |$ 0.00 {$ 0.00 0.00

- SECTION F - OTHER BUBGET INFORMATION

21, Direct Charges:
Direct Total = $215,823.00

None

22. Indirect Chargés:

23. Remarks: Matching Total = $215,823.00

Authorized for Local Reproduction

Standard Form 424A (Rev. 7-97) Page 2
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OMB Approval No. ©348-0040

ASSURANCES - NON-CONSTRUCTION PROGRAMS

Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for revviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and complating and reviewing the colle_ctlon of
information. Send comments regarding the burden estimate or any other aspact of this collection of informatlon, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0040), Washington, DC 20503.

PLEASE'DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEM_ENT AND BUDGET.
SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE: Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances. If such

As the duly authorized representative of the applicant, | certify that the applicant:

1

is the case, you will be notified.

Has the legal authority to apply for Federal assistance
and the institutional, managerial and financial capability
(including funds sufficient to pay the non-Federal share
of project cost) to ensure proper planning, management
and completion of the project described in this
application.

Will give the awarding agency, the Comptroller General
of the United States and, if appropriate, the State,
through any authorized representative, access to and
the right to examine all records, books, papers, or
documents related to the award; and will establish a
proper accounting system in accordance with generally
accepted accounting standards or agency directives.

Will establish safeguards to prohibit employees from
using their positions for a purpose that constitutes or
presents the appearance of personal or organizational
conflict of interest, or personal gain.

Will initiate and complete the work within the applicable
time frame after receipt of approval of the awarding
agency.

Will comply with the Intergovernmental Personnel Act of
1970 (42 U.S.C. §§4728-4763) relating to prescribed
standards for merit systems for programs funded under
one of the 19 statutes or regulations specified in
Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 C.F.R. 900, Subpart F).

Will comply with all Federal statutes relating to

‘nondiscrimination. These include but are not limited to:

(a) Title VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race, color
or national origin; (b) Title IX of the Education
Amendments of 1972, as amended (20 U.S.C. §§1681-
1683, and 1685-1686), which prohibits discrimination on
the basis of sex; (c) Section 504 of the Rehabilitation

Previous Edition Usable

Authorized for Local Reproduction

Act of 1973, as amended (29 U.S.C. §794), which
prohibits discrimination on the basis of handicaps; (d)
the Age Discrimination Act of 1975, as amended (42
U.S.C. §§6101-6107), which prohibits discrimination
on the basls of age; (e) the Drug Abuse Office and
Treatment Act of 1972 (P.L. 92-255), as amended,
relating to nondiscrimination on the basis of drug
abuse; (f) the Comprehensive Alcohol Abuse and
Alcoholism Prevention, Treatment and Rehabilitation
Act of 1970 (P.L. 91-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or
alcoholism; (g) §§523 and 527 of the Public Health
Service Act of 1912 (42 U.S.C. §§290 dd-3 and 290 ee
3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIII of the
Civil Rights Act of 1968 (42 U.S.C. §§3601 et seq.), as
amended, relating to nondiscrimination in the sale,
rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
made; and, (j) the requirements of any other
nondiscrimination statute(s) which may apply to the
application.

Will comply, or has already complied, with the
requirements of Titles Il and Il of the Uniform
Relocation Assistance and Real Property Acquisition
Policies Act of 1970 (P.L. 91-646) which provide for
fair and equitable treatment of persons displaced or
whose property is acquired as a result of Federal or
federally-assisted programs. These requirements apply
to all interests in real property acquired for project
purposes regardless of Federal participation in
purchases.

Will comply, as applicable, with provisions of the
Hatch Act (5 U.S.C. §§1501-1508 and 7324-7328)
which limit the political activities of employees whose
principal employment activities are funded in whole or
in part with Federal funds.

Standard Form 4248 (Rev. 7-97)
Prescribed by OMB Circular A-102
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10.

WIll comply, as applicable, with the provisions of the Davis-
Bacon Act (40 U.S.C. §§276a to 276a-7), the Copeland Act
(40 US.C. §276c and 18 U.S.C. §874), and the Contract
Work Hours and Safety Standards Act (40 U.S.C. §§327-
333), regarding labor standards for federally-assisted
construction subagreements.

Will comply, if applicable, with flood insurance purchase
requirements of Section 102(a) of the Flood Disaster
Protection Act of 1973 (P.L. 93-234) which requires
recipients in a special fload hazard area to participate in the
program and to purchase flood insurance if the total cost of
insurable construction and acquisition is $10,000 or more.

Will comply with environmental standards which may be
prescribed pursuant to the following: (a) institution of
environmental quality control measures under the National
Environmental Policy Act of 1969 (P.L. 91-180) and
Executive Order (EO) 11514; (b) notification of violating

. facilities pursuant to EO 11738; (c) protection of wetlands

pursuant to EO 11990; (d) evaluation of fiood hazards in
floodplains in accordance with EO 11988; (e) assurance of
project consistency with the approved State management
program developed under the Coastal Zone Management
Act of 1972 (16 U.S.C. §§1451 et seq.); (f) conformity of
Federal actions to State (Clean Air) Implementation Plans
under Section 176(c) of the Clean Air Act of 1955, as
amended (42 U.S.C. §§7401 et seq.); (g) protection of
underground sources of drinking water under the Safe
Drinking Water Act of 1974, as amended (P.L. 93-523);
and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93-
205).

12.

13,

14,

15.

16.

17.

18.

Will comply with the Wild and Scenic Rivers Act of
1968 (16 U.S.C. §§1271 ot seq.) related to protecting
components or potential components of the national
wild and scenic rivers system.,

Will assist the awarding agency in assuring compliance
with Section 108 of the National Historic Preservation
Act of 1966, as amended (18 U.S.C. §470), EO 11593
(identification and protaction of historic propertlas), and
the Archaeological and Historic Preservalion Act of
1974 (16 U.S.C. §§469a-1 et seq.).

Will comply with P.L. 93-348 regarding the protection of
human subjects involved In research, developmant, and
related activitles supported by this award of assistance.

WIll comply with the Laboratory Animal Welfare Act of
1966 (P.L. 89-544, as amended, 7 U.S.C. §§2131 et
seq.) pertalning to the care, handling, and treatment of
warm blooded animals held for research, teaching, or
other activities supported by this award of assistance.

Will comply with the Lead-Based Paint Poisoning
Prevention Act (42 U.S.C. §§4801 et seq.) which
prohibits the use of lead-based palnt in construction 'or
rehabilitation of residence structures.

Will cause to be performed the required financial and
compliance audits In accordance with the Single Audit
Act Amendments of 1996 and OMB Circular No. A-133,
"Audits of States, L.ocal Governments, and Non-Profit
Organizations.”

Will comply with all applicable requirements of all other
Federal laws, executive orders, regulations, and policies
governing this program.

SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL

/%cm Lre.

TITLE

»Sece tary /Treasye

APPLICANT ORGANIZATION

(/ltlme Does T, Tine.

DATE SUBMITTED
May 16, 2007
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