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FILING INSTRUCTIONS

NOTE: This instruction book update is designed for two-sided (duplex) printing. The pages listed in the
column below headed “Remove Pages” are no longer needed in the Instructions for Preparation of
Consolidated Reports of Condition and Income and should be removed and discarded. The pages listed
in the column headed “Insert Pages” are included in this instruction book update and should be filed
promptly in your instruction book.
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FFIEC 031 and 041 GENERAL INSTRUCTIONS

GENERAL INSTRUCTIONS

Schedules RC and RC-A through RC-T constitute the Report of Condition and its supporting schedules.
Schedules RI, RI-A, RI-B, RI-D, and RI-E constitute the Report of Income and its supporting schedules.
The Reports of Condition and Income are commonly referred to as the Call Report. For purposes of
these General Instructions, the FASB Accounting Standards Codification is referred to as “ASC.”

WHO MUST REPORT ON WHAT FORMS

Every national bank, state member bank, and insured state nonmember bank is required to file a
consolidated Call Report normally as of the close of business on the last calendar day of each calendar
quarter, i.e., the report date. The specific reporting requirements depend upon the size of the bank and
whether it has any "foreign” offices. Banks must file the appropriate forms as described below:

(1) BANKS WITH FOREIGN OFFICES: Banks of any size that have any "foreign" offices (as defined
below) must file quarterly the Consolidated Reports of Condition and Income for a Bank with
Domestic and Foreign Offices (FFIEC 031). For purposes of these reports, all of the following
constitute "foreign" offices:

(a) An International Banking Facility (IBF);
(b) A branch or consolidated subsidiary in a foreign country; and
(c) A majority-owned Edge or Agreement subsidiary.

In addition, for banks chartered and headquartered in the 50 states of the United States and the
District of Columbia, a branch or consolidated subsidiary in Puerto Rico or a U.S. territory or
possession is a “foreign” office. However, for purposes of these reports, a branch at a U.S. military
facility located in a foreign country is a "domestic" office.

(2) BANKS WITHOUT FOREIGN OFFICES: Banks of any size that have only domestic offices must file
quarterly the Consolidated Reports of Condition and Income for a Bank with Domestic Offices Only
(FFIEC 041). For banks chartered and headquartered in Puerto Rico or a U.S. territory or
possession, a branch or consolidated subsidiary in one of the 50 states of the United States, the
District of Columbia, Puerto Rico, or a U.S. territory or possession is a "domestic" office.

Close of Business

The term "close of business" refers to the time established by the reporting bank as the cut-off time for
receipt of work for posting transactions to its general ledger accounts for that day. The time designated
as the close of business should be reasonable and applied consistently. The posting of a transaction to
the general ledger means that both debit and credit entries are recorded as of the same date. In addition,
entries made to general ledger accounts in the period subsequent to the close of business on the report
date that are applicable to the period covered by the Call Report (e.g., adjustments of accruals, posting of
items held in suspense on the report date to their proper accounts, and other quarter-end adjusting
entries) should be reported in the Call Report as if they had actually been posted to the general ledger at
or before the cut-off time on the report date.

With respect to deposits received by the reporting bank after the cut-off time for posting them to individual
customer accounts for a report date (i.e., so-called "next day deposits" or "late deposits"), but which are
nevertheless posted in any manner to the reporting bank's general ledger accounts for that report date
(including, but not limited to, through the use of one or more general ledger contra accounts), such
deposits must be reported in Schedule RC-O, Other Data for Deposit Insurance and FICO Assessments,
item 1, and may also be reported in Schedule RC, Balance Sheet, item 13, “Deposits,” and

Schedule RC-E, Deposit Liabilities. However, the use of memorandum accounts outside the reporting
bank's general ledger system for control over "next day" or "late deposits" received on the report date
does not in and of itself make such deposits reportable in Schedule RC-O and Schedules RC and RC-E.
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Frequency of Reporting

The reports are required to be submitted quarterly by all banks. However, for banks with fiduciary
powers, the reporting frequency for Schedule RC-T, Fiduciary and Related Services, depends on their
total fiduciary assets and their gross fiduciary and related services income. Banks with total fiduciary
assets greater than $250 million (as of the preceding December 31) or with gross fiduciary and related
services income greater than 10 percent of revenue (net interest income plus noninterest income) for the
preceding calendar year must complete the applicable items of Schedule RC-T quarterly. All other banks
with fiduciary powers must complete the applicable items of Schedule RC-T annually as of the

December 31 report date.

In addition, the following items are to be completed annually rather than quarterly:

(1) Schedule RC, Memorandum item 1, on the level of external auditing work performed for the bank,
and Memorandum item 2, on the bank’s fiscal year-end date, are to be reported as of the March 31
report date;

(2) Schedule RC-E, Memorandum item 1.e, "Preferred deposits," is to be reported as of the
December 31 report date; and

(3) Schedule RC-C, Memorandum items 15.a.(1) through 15.c.(2), and Schedule RC-L, items 1.a.(1)
and (2), on reverse mortgages are to be reported as of the December 31 report date.

Differences in Detail of Reports

The amount of detail required to be reported varies between the two versions of the report forms, with the
report forms for banks with foreign offices (FFIEC 031) having more detail than the report forms for banks
with domestic offices only (FFIEC 041). Furthermore, as discussed below under Shifts in Reporting
Status, the amount of detail also varies within both report forms, primarily based on the size of the

bank. In general, the FFIEC 041 report form requires the least amount of detail from banks with less than
$100 million in total assets.

Differences in the level of detail within both the FFIEC 031 and 041 report forms are as follows:

(1) Banks that had closed-end loans with negative amortization features secured by 1-4 family residential
properties with a carrying amount (before any loan loss allowances) that exceeded the lesser of
$100 million or 5 percent of total loans and leases, net of unearned income, in domestic offices as of
the previous December 31 report date must report certain information about these loans in
Schedule RC-C, part |, Memorandum items 8.b and 8.c, and Schedule RI, Memorandum item 12.

(2) Banks that had construction, land development, and other land loans (in domestic offices) that
exceeded 100 percent of total risk-based capital as of the previous December 31 report date must
report certain information about such loans with interest reserves in Schedule RC-C, part |,
Memorandum item 13.

(3) Banks reporting average trading assets of $2 million or more for any of the four preceding quarters
must complete Schedule RC-D, Trading Assets and Liabilities, items 1 through 15 and Memorandum
items 1 through 4. In addition, banks reporting average trading assets of $1 billion or more for any of
the four preceding quarters must complete Memorandum items 5 through 10 of Schedule RC-D.

(4) Banks reporting average trading assets of $2 million or more for any quarter of the preceding
calendar year must provide a breakdown of their trading revenue by risk exposure in Schedule R,
Memorandum items 8.a through 8.e. In addition, banks with $100 billion or more in total assets that
are required to complete Memorandum items 8.a through 8.e must report the impact on trading
revenue of certain changes in creditworthiness in Schedule RI, Memorandum items 8.f and 8.g.

FFIEC 031 and 041 2 GENERAL INSTRUCTIONS
(6-11)



FFIEC 031 and 041 GENERAL INSTRUCTIONS

(5) Banks with less than $1 billion in total assets at which (a) closed-end and open-end first lien and
junior lien 1-4 family residential mortgage loan originations and purchases for resale from all sources
during a calendar quarter, or (b) closed-end and open-end first lien and junior lien 1-4 family
residential mortgage loan sales during a calendar quarter, or (c) closed-end and open-end first lien
and junior lien 1-4 family residential mortgage loans held for sale at calendar quarter-end exceed
$10 million for two consecutive quarters must complete Schedule RC-P, 1-4 Family Residential
Mortgage Banking Activities, beginning the second quarter and continue to complete the schedule
through the end of the calendar year.

(6) Banks that (a) had $500 million or more in total assets as of the beginning of their fiscal year or
(b) had less than $500 million in total assets as of the beginning of their fiscal year and either have
elected to report financial instruments or servicing assets and liabilities at fair value under a fair value
option with changes in fair value recognized in earnings or are required to complete Schedule RC-D,
Trading Assets and Liabilities, must complete Schedule RC-Q, Assets and Liabilities Measured at
Fair Value on a Recurring Basis.

(7) Banks with financial subsidiaries must complete certain additional items in Schedule RC-R,
Regulatory Capital.

(8) Banks servicing more than $10 million in financial assets other than 1-4 family residential mortgages
must report the volume of such servicing in Schedule RC-S, Memorandum item 2.c.

(9) Banks with total fiduciary assets greater than $100 million (as of the preceding December 31) or with
gross fiduciary and related services income greater than 10 percent of revenue (net interest income
plus noninterest income) for the preceding calendar year must report information on their fiduciary
and related services income and on fiduciary settlements and losses in Schedule RC-T.

In addition, within the FFIEC 031 report form, banks whose foreign office assets, revenues, or net income
account for more than 10 percent of the bank’s consolidated total assets, total revenues, or net income
must complete Schedule RI-D, Income from Foreign Offices.

Shifts in Reporting Status

All shifts in reporting status within the FFIEC 031 and the FFIEC 041 report forms (except as noted
below) are to begin with the March Call Report. Such a shift will take place only if the reporting bank's
total assets (or, in one case, loans) as reflected in the Report of Condition for June of the previous
calendar year equal or exceed the following criteria:

(1) On the FFIEC 041 report form, when total assets equal or exceed $100 million, a bank must begin to
complete Schedule RC-K, items 7 and 13, for the quarterly averages of "Trading assets" and "Other
borrowed money."

(2) On the FFIEC 041 report form, when loans to finance agricultural production and other loans to
farmers exceed 5 percent of total loans, net of unearned income, at a bank with less than $300
million in total assets, the bank must begin to report the following information for these agricultural
loans: interest and fee income, quarterly average, past due and nonaccrual loans, and charge-offs
and recoveries.

(3) On the FFIEC 041 report form, when total assets equal or exceed $300 million, a bank must begin to
complete:

» Certain items providing additional detail on the composition of the loan and lease portfolio in
Schedule RC-C, part |, Loans and Leases; past due and nonaccrual loans and leases in
Schedule RC-N; and loan and lease charge-offs and recoveries in Schedule RI-B, part |;

» Schedule RC-A, Cash and Balances Due From Depository Institutions;
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» Schedule RC-L, items 1.b.(1) and (2), on credit card lines by type of customer;’
» Schedule RC-N, Memorandum item 6, on past due derivative contracts; and
» Schedule RI, Memorandum item 10, "Credit losses on derivatives."

(4) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $1 billion,
a bank must begin to complete:

» Schedule RI, Memorandum item 2, “Income from the sale and servicing of mutual funds and
annuities (in domestic offices)”;

» Schedule RC-B, Memorandum items 5.a through 5.f, which provide a breakdown of the bank’s
holdings of asset-backed securities;

» Schedule RC-L, items 2.a and 3.a, on financial and performance standby letters of credit
conveyed to others;

» Schedule RC-O, Memorandum item 2, “Estimated amount of uninsured deposits (in domestic
offices of the bank and in insured branches in Puerto Rico and U.S. territories and possessions),
including related interest accrued and unpaid”; and

» Schedule RC-P, 1-4 Family Residential Mortgage Banking Activities.

(5) On both the FFIEC 031 and FFIEC 041 report forms, when total assets equal or exceed $10 billion, a
bank must begin to complete Schedule RC-L, item 16, “Over-the-counter derivatives.”

Once a bank reaches the $100 million, $300 million, $1 billion, or $10 billion total asset threshold or
exceeds the agricultural loan percentage or credit card lines threshold and begins to report the additional
required information described above, it must continue to report the additional information in subsequent
years without regard to whether it later falls below the total asset, loan percentage, or credit card lines
threshold.

Other shifts in reporting status occur when:

(1) A bank with domestic offices only establishes or acquires any "foreign" office. The bank must begin
filing the FFIEC 031 report form (Consolidated Reports of Condition and Income for a Bank with
Domestic and Foreign Offices) for the first quarterly report date following the commencement of
operations by the "foreign" office. However, a bank with "foreign" offices that divests itself of all its
"foreign" offices must continue filing the FFIEC 031 report form through the end of the calendar year
in which the cessation of all operations of its "foreign" offices was completed.

(2) A bank is involved in a business combination (poolings of interests, purchase acquisitions), a
reorganization, or a branch acquisition that is not a business combination. Beginning with the first
quarterly report date following the effective date of a business combination involving a bank and one
or more other depository institutions, the resulting bank, regardless of its size prior to the business
combination, must (a) file the FFIEC 031 report form if it acquires any "foreign" office, or (b) report the
additional required information described above on the FFIEC 041 report form if its total assets or
agricultural loans after the consummation of the transaction surpass the $100 million, $300 million,
$1 billion, or $10 billion total asset threshold or the agricultural loan percentage.

In addition, beginning with the first quarterly report date after an operating depository institution that was
not previously a member of the Federal Deposit Insurance Corporation (FDIC) becomes an FDIC-insured
bank, it must (a) file the FFIEC 031 report form if it has any "foreign" office, or (b) report the additional
required information described above on the FFIEC 041 report form based on its total assets and
agricultural loans at the time it becomes an FDIC-insured bank.

' In addition, a bank with less than $300 million in total assets must begin to complete these items when credit card
lines equal or exceed $300 million. These total asset and credit card line thresholds also apply to the FFIEC 031
report form.
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PUBLICATION REQUIREMENTS FOR THE REPORT OF CONDITION

There are no federal requirements for a bank to publish the balance sheet of the Report of Condition in a
newspaper. However, state-chartered banks should consult with their state banking authorities
concerning the applicability of any state publication requirements.

RELEASE OF INDIVIDUAL BANK REPORTS

All schedules of the Call Report submitted by each reporting bank, including the optional narrative
statement at the end of the Report of Condition, are available to the public from the federal bank
supervisory agencies with the exception of any amounts reported in Schedule RI-E, item 2.g, “FDIC
deposit insurance assessments,” for report dates beginning June 30, 2009; Schedule RC-F, item 6.f,
“Prepaid deposit insurance assessments,” for report dates beginning December 31, 2009; and
Schedule RC-O, Memorandum items 6 through 9, 14, and 15, for certain assessment-related data for
report dates beginning June 30, 2011. In addition, information reported in Schedule RC-T, Fiduciary and
Related Services, on the components of fiduciary and related services income (but not “Total gross
fiduciary and related services income”) and on fiduciary settlements, surcharges, and losses
(Memorandum item 4), will not be publicly disclosed on an individual bank basis for periods prior to
March 31, 2009. Data reported in Schedule RC-N, Past Due and Nonaccrual Loans, Leases, and Other
Assets, in column A, "Past due 30 through 89 days and still accruing," and in all of Memorandum item 1,
"Restructured loans and leases included in Schedule RC-N above," will not be publicly disclosed on an
individual bank basis for periods prior to March 31, 2001.

APPLICABILITY OF GENERALLY ACCEPTED ACCOUNTING PRINCIPLES TO REGULATORY
REPORTING REQUIREMENTS

For recognition and measurement purposes, the regulatory reporting requirements applicable to the
Call Report shall conform to U.S. generally accepted accounting principles. Nevertheless, because the
Call Report is a bank-level report, each bank (together with its consolidated subsidiaries) is considered
an "accounting entity" for regulatory reporting purposes and normally must prepare its Call Report on a
separate entity basis. Furthermore, when reporting events and transactions not covered in principle by
Call Report instructions or authoritative GAAP standards, banks are encouraged to discuss the event or
transaction with their primary federal bank supervisory agency.

Regardless of whether a bank discusses a reporting issue with its supervisory agency, when a bank's
supervisory agency's interpretation of how GAAP should be applied to a specified event or transaction
(or series of related events or transactions) differs from the bank's interpretation, the supervisory agency
may require the bank to reflect the event(s) or transaction(s) in its Call Report in accordance with the
agency's interpretation and to amend previously submitted reports.

The Call Report instructions contain certain specific reporting guidance that falls within the range of
acceptable practice under GAAP. These instructions have been adopted to achieve safety and
soundness and other public policy objectives and to ensure comparability. Should the need arise in the
future, other specific reporting guidance that falls within the range of GAAP may be issued. Current Call
Report instructions providing such specific reporting guidance include the nonaccrual rules in the
Glossary entry for "Nonaccrual Status," the treatment of impaired collateral dependent loans in the
Glossary entry for "Loan Impairment,” the Glossary entry for the "Allowance for Loan and Lease Losses"
which references the 2006 Interagency Policy Statement on this subject, the separate entity method of
accounting for income taxes of bank subsidiaries of holding companies in the Glossary entry for "Income
Taxes," the push down accounting rules in the Glossary entry for "Business Combinations," and the
treatment of property dividends in the Glossary entry for "Dividends."

Certain provisions of AICPA Statement of Position (SOP) No. 92-3, “Accounting for Foreclosed Assets,”
have been incorporated into the Glossary entry for “Foreclosed Assets,” which banks must follow for Call
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Report purposes, even though SOP 92-3 was rescinded subsequent to the issuance of ASC Topic 360,
Property, Plant, and Equipment (formerly FASB Statement No. 144, “Accounting for the Impairment or
Disposal of Long-Lived Assets”). The application of these provisions of SOP 92-3 represents prevalent
practice in the banking industry and is consistent with safe and sound banking practices and the
accounting objectives set forth in Section 37(a) of the Federal Deposit Insurance Act.

There may be areas in which a bank wishes more technical detail on the application of accounting
standards and procedures to the requirements of these instructions. Such information may often be
found in the appropriate entries in the Glossary section of these instructions or, in more detail, in the
GAAP standards. Selected sections of the GAAP standards are referenced in the instructions where
appropriate. The accounting entries in the Glossary are intended to serve as an aid in specific reporting
situations rather than as a comprehensive statement on bank accounting.

ACCRUAL BASIS REPORTING

All banks, regardless of size, shall prepare all schedules of the Call Report on an accrual basis.
However, banks may report particular accounts on a cash basis, except for the four listed below, if the
results would not materially differ from those obtained using an accrual basis.

All banks must report the following on an accrual basis:
(1) Income from installment loans;

(2) Amortization of premiums paid on held-to-maturity and available-for-sale securities (see the Glossary
entry for "premiums and discounts");

(3) Income taxes (see the Glossary entry for "income taxes"); and
(4) Depreciation on premises and fixed assets.

All banks shall establish and maintain an allowance for loan and lease losses at a level that is appropriate
to cover estimated credit losses associated with its held-for-investment loan and lease portfolio.
Accounting for loan and lease losses is discussed in more detail in the Glossary entries for "allowance for
loan and lease losses" and “loan impairment.”

No interest or discount shall be accrued on any asset which must be carried in nonaccrual status. Refer
to the Glossary entry for "nonaccrual status" for further information.

MISCELLANEOUS GENERAL INSTRUCTIONS
Rounding

For banks with total assets of less than $10 billion, all dollar amounts must be reported in thousands, with
the figures rounded to the nearest thousand. Items less than $500 will be reported as zero.

For banks with total assets of $10 billion or more, all dollar amounts may be reported in thousands, but
each bank, at its option, may round the figures reported to the nearest million, with zeros reported in the
thousands column. For banks exercising this option, amounts less than $500,000 will be reported as zero.

Rounding may result in details not adding to their stated totals. The only permissible differences between
totals and the sums of their components are those attributable to the mechanics of rounding.

On the Report of Condition, Schedule RC, item 12, "Total assets," and Schedule RC, item 29, "Total
liabilities and equity capital," which must be equal, must be derived from unrounded numbers and then
rounded in order to ensure that these two items are equal as reported.
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FFIEC 031 and 041 RI - INCOME STATEMENT

Memoranda

Item No.

Caption and Instructions

7

If the reporting bank has restated its balance sheet as a result of applying push down
accounting this calendar year, report the date of the bank's acquisition. If the reporting
bank was acquired during the calendar year-to-date reporting period and applied push down
accounting to its balance sheet in accordance with the "push down accounting” section of the
Glossary entry for "business combinations," report the date (year, month, and day) as of
which the acquisition took place. For example, a bank that was acquired as of the close of
business June 1, 2011, and applied push down accounting to its balance sheet would report
20110601 in this Memorandum item in the Consolidated Reports of Condition and Income for
June 30, September 30, and December 31, 2011.

Push down accounting is the establishment of a new accounting basis for a bank in its
separate financial statements (including its Consolidated Reports of Condition and Income)
as a result of the bank becoming substantially wholly owned by an investor (which may be a
holding company) or a group of investors working collaboratively via a purchase transaction
or a series of purchase transactions. When push down accounting is used to account for the
acquisition of a bank that becomes substantially wholly owned, yet retains its separate
corporate existence, the bank's identifiable assets, liabilities, and any noncontrolling interests
(Schedule RC) are restated to their acquisition-date fair values (with limited exceptions
specified in ASC Topic 805, Business Combinations (formerly FASB Statement No. 141(R),
“Business Combinations”) using the definition of fair value in ASC Topic 820, Fair Value
Measurements and Disclosures (formerly FASB Statement No. 157, “Fair Value
Measurements”)). In the year the bank applies push down accounting, its income statements
(Schedule RI) for periods after the date it became substantially wholly owned should only
include amounts from that date through the end of the calendar year-to-date reporting period.

If the reporting bank has not been acquired during this calendar year or if the reporting bank
has been acquired during this calendar year but push down accounting was not applied, the
bank should report zeros (i.e., 00000000) in the year, month, and day columns of this
Memorandum item.

Trading revenue (from cash instruments and derivative instruments).

Memorandum items 8.a through 8.e are to be completed by banks that reported average
trading assets (in Schedule RC-K, item 7) of $2 million or more for any quarter of the
preceding calendar year. Memorandum items 8.f and 8.g are to be completed by banks with
$100 billion or more in total assets that are required to complete Memorandum items 8.a
through 8.e.

Report, in Memorandum items 8.a through 8.e, below, a breakdown of trading revenue that
has been included in the body of the income statement in Schedule RI, item 5.c. For each of
the five types of underlying risk exposure, report the combined revenue (net gains and
losses) from trading cash instruments and derivative instruments. For purposes of
Memorandum item 8, the reporting bank should determine the underlying risk exposure
category in which to report the trading revenue from cash instruments and derivative
instruments in the same manner that the bank makes this determination for other financial
reporting purposes. The sum of Memorandum items 8.a through 8.e must equal

Schedule RI, item 5.c.
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Memoranda

Item No.

Caption and Instructions

8.a

8.b

8.c

8.d

8.e

Interest rate exposures. Report in this item net gains (losses) from trading cash instruments
and derivative contracts that the reporting bank manages as interest rate exposures. Interest
rate exposures may arise from cash debt instruments (e.g., U.S. Treasury securities) and
interest rate contracts. Interest rate contracts are those contracts related to an interest-
bearing financial instrument or whose cash flows are determined by referencing interest rates
or another interest rate contract (e.g., an option on a futures contract to purchase a Treasury
bill). Interest rate contracts include interest rate futures, single currency interest rate swaps,
basis swaps, forward rate agreements, and interest rate options, including caps, floors,
collars, and corridors.

Exclude trading revenue on contracts involving the exchange of foreign currencies
(e.g., cross-currency swaps and currency options) that the reporting bank manages as foreign
exchange exposures. Report such trading revenue in Memorandum item 8.b.

Foreign exchange exposures. Report in this item net gains (losses) from trading cash
instruments and derivative contracts that the reporting bank manages as foreign exchange
exposures. Foreign exchange exposures may arise from cash instruments (e.g., debt
securities) denominated in non-U.S. currencies and foreign exchange rate contracts. Foreign
exchange rate contracts are those contracts to purchase foreign (non-U.S.) currencies and
U.S. dollar exchange in the forward market, i.e., on an organized exchange or in an
over-the-counter market. A purchase of U.S. dollar exchange is equivalent to a sale of foreign
currency. Foreign exchange rate contracts include cross-currency interest rate swaps where
there is an exchange of principal, forward and spot foreign exchange contracts, and currency
futures and currency options.

Equity security and index exposures. Report in this item net gains (losses) from trading
cash instruments and derivative contracts that the reporting bank manages as equity security
or index exposures. Equity security or index exposures may arise from equity securities and
equity security or index (i.e., equity derivative) contracts. Equity derivative contracts are
contracts that have a return, or a portion of their return, linked to the price of a particular
equity or to an index of equity prices, such as the Standard and Poor's 500.

Commodity and other exposures. Reportin this item net gains (losses) from trading cash
instruments and derivative contracts that the reporting bank manages as commodity or other
exposures. Commodity or other exposures may arise from commodities and commaodity and
other derivative contracts not reported as interest rate, foreign exchange, equity, or credit
derivative contracts. Commodity and other contracts are contracts that have a return, or a
portion of their return, linked to the price or to an index of precious metals, petroleum, lumber,
agricultural products, etc. Commodity and other contracts also include any other contracts
that are not reportable as interest rate, foreign exchange, equity, or credit derivative
contracts.

Credit exposures. Report in this item net gains (losses) from trading cash instruments and
derivative contracts that the reporting bank manages as credit exposures. Credit exposures
may arise from cash debt instruments (e.g., debt securities) and credit derivative contracts.
In general, credit derivative contracts are arrangements that allow one party (the
"beneficiary") to transfer the credit risk of a "reference asset" or “reference entity” to another
party (the "guarantor"). Credit derivative contracts include credit default swaps, total return
swaps, credit options, and other credit derivatives.
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FFIEC 031 and 041 RC-C - LOANS AND LEASES

Part 1.

Item No.

cont.

Caption and Instructions

8
(cont.)

(5) Nonrated obligations of states and political subdivisions in the U.S. that the bank
considers securities for other financial reporting purposes (report as securities in
Schedule RC, item 2, and Schedule RC-B, item 3).

(6) Lease financing receivables of states and political subdivisions in the U.S. (report as
leases in Schedule RC-C, part |, item 10).

(7) Obligations of states and political subdivisions in the U.S. held by the reporting bank for
trading purposes (report in Schedule RC, item 5).

Loans to nondepository financial institutions and other loans. Report loans to
nondepository financial institutions, loans for purchasing or carrying securities, and all

other loans that cannot properly be reported in one of the preceding items in this schedule.
On the FFIEC 041, all banks should report in the appropriate subitem of column B loans to
nondepository financial institutions (item 9.a) and other loans (item 9.b); banks with

$300 million or more in total assets should also report in the appropriate subitem of column A
loans for purchasing or carrying securities (item 9.b.(1)) and all other loans (item 9.b.(2)). On
the FFIEC 031, all banks should report the total amount of these loans for the fully
consolidated bank in column A, but with a breakdown between loans to nondepository
financial institutions (item 9.a), loans for purchasing or carrying securities (item 9.b.(1)), and
all other loans (item 9.b.(2)) for domestic offices in column B.

Loans to nondepository financial institutions include:

(1) Loans (other than those that meet the definition of a “loan secured by real estate”) to real
estate investment trusts and to mortgage companies that specialize in mortgage loan
originations and warehousing or in mortgage loan servicing. (Exclude outright purchases
of mortgages or similar instruments by the bank from such companies, which — unless
held for trading — are to be reported in Schedule RC-C, part |, item 1.)

(2) Loans to holding companies of other depository institutions.
(3) Loans to insurance companies.

(4) Loans to finance companies, mortgage finance companies, factors and other financial
intermediaries, short-term business credit institutions that extend credit to finance
inventories or carry accounts receivable, and institutions whose functions are
predominantly to finance personal expenditures (exclude loans to financial corporations
whose sole function is to borrow money and relend it to its affiliated companies or a
corporate joint venture in which an affiliated company is a joint venturer).

(5) Loans to federally-sponsored lending agencies (see the Glossary entry for
“federally-sponsored lending agency" for the definition of this term).

(6) Loans to investment banks.
(7) Loans and advances made to the bank's own trust department.

(8) Loans to other domestic and foreign financial intermediaries whose functions are
predominantly the extending of credit for business purposes, such as investment
companies that hold stock of operating companies for management or development
purposes.
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Part I. (cont.

ltem No. Caption and Instructions

9 (9) Loans to Small Business Investment Companies.
(cont.)
Other loans include (1) loans for purchasing or carrying securities and (2) all other loans, as
described below.

Loans for purchasing or carrying securities include:

(1) All loans to brokers and dealers in securities (other than those that meet the definition of
a “loan secured by real estate” and those to depository institutions).

(2) All'loans, whether secured (other than those that meet the definition of a “loan secured
by real estate”) or unsecured, to any other borrower for the purpose of purchasing or
carrying securities, such as:

(a) Loans made to provide funds to pay for the purchase of securities at settlement date.

(b) Loans made to provide funds to repay indebtedness incurred in purchasing
securities.

(c) Loans that represent the renewal of loans to purchase or carry securities.

(d) Loans to investment companies and mutual funds, but excluding loans to Small
Business Investment Companies.

(e) Loans to "plan lenders" as defined in Section 221.4(a) of Federal Reserve
Regulation U.

(f) Loans to Employee Stock Ownership Plans (ESOPs).

For purposes of the Report of Condition, the purpose of a loan collateralized by "stock" is
determined as follows:

(1) For loans that are collateralized in whole or in part by "margin stock," as defined by
Federal Reserve Regulation U, the purpose of the loan is determined by the latest
Statement of Purpose (Form FR U-1) on file.

(2) For loans that are collateralized by "stock" other than "margin stock," the bank may
determine the purpose of the loan according to the most current information available.

Exclude from loans for purchasing or carrying securities:

(1) Loans to banks in foreign countries that act as brokers and dealers in securities (report in
Schedule RC-C, part |, item 2).

(2) Loans to depository institutions for the purpose of purchasing or carrying securities
(report Schedule RC-C, part |, item 2).

(3) Transactions reportable in Schedule RC, item 3, "Federal funds sold and securities
purchased under agreements to resell."

(4) Loans that meet the definition of a “loan secured by real estate” (report in
Schedule RC-C, part I, item 1).
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4 Exclude from this item:
(cont.)

(1) Investments in subsidiaries that have not been consolidated; associated companies;
corporate joint ventures, unincorporated joint ventures, and general partnerships over
which the bank exercises significant influence; and noncontrolling investments in certain
limited partnerships and limited liability companies (described in the Glossary entry for
“equity method of accounting”) (report in Schedule RC, item 8, "Investments in
unconsolidated subsidiaries and associated companies,” or item 9, “Direct and indirect
investments in real estate ventures,” as appropriate).

(2) Preferred stock that by its terms either must be redeemed by the issuing enterprise or is
redeemable at the option of the investor (report in Schedule RC-B, item 6, "Other debt
securities").

5 Life insurance assets. Report in the appropriate subitem the amount of the bank’s general
account, separate account, and hybrid account holdings of life insurance that could be
realized under the insurance contracts as of the report date. In general, this amount is the
cash surrender value reported to the bank by the insurance carrier, less any applicable
surrender charges not reflected by the carrier in the reported cash surrender value, on all
forms of permanent life insurance policies owned by the bank, its consolidated subsidiaries,
and grantor (rabbi) trusts established by the bank or its consolidated subsidiaries, regardless
of the purposes for acquiring the insurance. A bank should also consider any additional
amounts included in the contractual terms of the insurance policy in determining the amount
that could be realized under the insurance contract. For further information, see the Glossary
entry for “bank-owned life insurance.”

Permanent life insurance refers to whole and universal life insurance, including variable
universal life insurance. Purposes for which insurance may be acquired include offsetting
pre- and post-retirement costs for employee compensation and benefit plans, protecting
against the loss of key persons, and providing retirement and death benefits to employees.

Include as life insurance assets the bank’s interest in insurance policies under split-dollar life
insurance arrangements with directors, officers, and employees under both the endorsement
and collateral assignment methods.

5.a General account life insurance assets. Report the amount of the bank’s holdings of life
insurance assets associated with general account insurance policies. In a general account
life insurance policy, the general assets of the insurance company issuing the policy support
the policy’s cash surrender value.

Also include the portion of the carrying value of:

(1) Separate account policies that represents general account claims on the insurance
company, such as realizable deferred acquisition costs and mortality reserves; and

(2) Hybrid account policies that represents general account claims on the insurance
company, such as any shortfall in the value of the separate account assets supporting
the cash surrender value of the policies.
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5.b

Separate account life insurance assets. Report the amount of the bank’s holdings of life
insurance assets associated with separate account insurance policies. In a separate account
policy, the policy’s cash surrender value is supported by assets segregated from the general
assets of the insurance carrier. Under such an arrangement, the policyholder neither owns
the underlying separate account created by the insurance carrier on its behalf nor controls
investment decisions in the underlying account, but does assume all investment and price
risk.

Separate accounts are employed by life insurers to meet specific investment objectives of
policyholders. The accounts are often maintained as separate accounting and reporting
entities for pension plans as well as fixed benefit, variable annuity, and other products.
Investment income and investment gains and losses generally accrue directly to such
policyholders and are not accounted for on the general accounts of the insurer. On the
books of the insurer, the carrying values of separate account assets and liabilities usually
approximate each other with little associated capital. Because they are legally segregated,
the assets of each separate account are not subject to claims on the insurer that arise out of
any other business of the insurance company.

Hybrid account life insurance assets. Report the amount of the bank’s holdings of life
insurance assets associated with hybrid account insurance policies. A hybrid account
insurance policy combines features of both general and separate account insurance
products. Similar to a general account life insurance policy, a hybrid policy offers a
guaranteed minimum crediting rate, does not carry market value risk, and does not require
stable value protection. However, like a separate account life insurance policy, a hybrid
policy’s cash surrender value is supported by assets segregated from the general assets of
the insurance carrier. Because they are legally segregated, the assets of each separate
account are not subject to claims on the insurer that arise out of any other business of the
insurance company. Additionally, the bank holding the hybrid account life insurance policy is
able to select the investment strategy in which the insurance premiums are invested. Under
such an arrangement, the policyholder neither owns the underlying separate account created
by the insurance carrier on its behalf nor controls investment decisions in the underlying
account.

All other assets. Report the amount of all other assets (other than those reported in
Schedule RC-F, items 1, 2, 3, 4, and 5, above) that cannot properly be reported in
Schedule RC, items 1 through 10.

Report in Schedule RC-F, items 6.a through 6.i, each component of all other assets, and the
dollar amount of such component, that is greater than $25,000 and exceeds 25 percent of the
amount of all other assets reported in this item. Preprinted captions have been provided in
Schedule RC-F, items 6.a through 6.f, for reporting the following components of all other
assets if the component exceeds this reporting threshold: prepaid expenses (excluding
prepaid assessments), prepaid deposit insurance assessments, repossessed personal
property (including vehicles), derivatives with a positive fair value held for purposes other
than trading, retained interests in accrued interest receivable related to securitized credit
cards, and FDIC loss-sharing indemnification assets. For each component of all other assets
that exceeds the reporting threshold for which a preprinted caption has not been provided,
describe the component with a clear but concise caption in Schedule RC-F, items 6.g through
6.i. These descriptions should not exceed 50 characters in length (including spacing
between words). Any amounts reported in Schedule RC-F, item 6.f, “Prepaid deposit
insurance assessments,” for report dates beginning December 31, 2009, will not be made
available to the public on an individual institution basis.
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Construction, land development, and other land (in domestic offices). Report the
carrying amount of all other real estate owned included in Schedule RC-M, item 3.3,
“Construction, land development, and other land (in domestic offices),” acquired from failed
insured depository institutions or otherwise purchased from the FDIC that are covered by

Farmland (in domestic offices). Report the carrying amount of all other real estate owned
included in Schedule RC-M, item 3.b, “Farmland (in domestic offices),” acquired from failed
insured depository institutions or otherwise purchased from the FDIC that are covered by

1-4 family residential properties (in domestic offices). Report the carrying amount of all
other real estate owned included in Schedule RC-M, item 3.c, “1-4 family residential
properties (in domestic offices),” acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by loss-sharing agreements with the

Multifamily (5 or more) residential properties (in domestic offices). Report the carrying
amount of all other real estate owned included in Schedule RC-M, item 3.d, “Multifamily (5 or
more) residential properties (in domestic offices),” acquired from failed insured depository
institutions or otherwise purchased from the FDIC that are covered by loss-sharing

Item No. Caption and Instructions
13.b.(1)

loss-sharing agreements with the FDIC.
13.b.(2)

loss-sharing agreements with the FDIC.
13.b.(3)

FDIC.
13.b.(4)

agreements with the FDIC.
13.b.(5)

Nonfarm nonresidential properties (in domestic offices). Report the carrying amount of
all other real estate owned included in Schedule RC-M, item 3.e, “Nonfarm nonresidential
properties (in domestic offices),” acquired from failed insured depository institutions or
otherwise purchased from the FDIC that are covered by loss-sharing agreements with the
FDIC.

NOTE: Item 13.b.(6) is not applicable to banks filing the FFIEC 041 report forms.

13.b.(6)

13.b.(7)

In foreign offices. Report the carrying amount of all other real estate owned included in
Schedule RC-M, item 3.g, “In foreign offices,” acquired from failed insured depository
institutions or otherwise purchased from the FDIC that are covered by loss-sharing
agreements with the FDIC.

Portion of covered other real estate owned included in items 13.b.(1) through (5) [or
(6)] above that is protected by FDIC loss-sharing agreements. Report the maximum
amount recoverable from the FDIC under loss-sharing agreements covering the other real
estate owned reported in Schedule RC-M, items 13.b.(1) through (5) on the FFIEC 041, and
in Schedule RC-M, items 13.b.(1) through (6) on the FFIEC 031, beyond the amount that has
already been reflected in the measurement of the reporting bank’s indemnification asset,
which represents the right to receive payments from the FDIC under the loss-sharing
agreement.

In general, the maximum amount recoverable from the FDIC on covered other real estate
owned is the carrying amount of the other real estate, as reported in the preceding
Schedule RC-M items, multiplied by the currently applicable loss coverage rate (e.g.,

80 percent or 95 percent). This product will normally be the maximum amount recoverable
because reimbursements from the FDIC for covered losses related to the amount by which
the “book value” of a covered asset on the failed institution’s books (which is the amount
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13.b.(7)
(cont.)

13.c

13.d

14

14.a

14.b

upon which payments under an FDIC loss-sharing agreement are based) exceeds the
amount at which the reporting bank reports the covered asset on Schedule RC, Balance
Sheet, should already have been taken into account in measuring the carrying amount of the
reporting bank’s loss-sharing indemnification asset, which is reported in Schedule RC-F,
item 6, “All other assets.”

Debt securities. Report the amortized cost of held-to-maturity debt securities (included in
Schedule RC, item 2.a) and the fair value of available-for-sale debt securities (included in
Schedule RC, item 2.b) acquired from failed insured depository institutions or otherwise
purchased from the FDIC and covered by loss-sharing agreements with the FDIC.

Other assets. Report the balance sheet carrying amount of all assets that cannot properly
be reported in Schedule RC-M, items 13.a through 13.c, and have been acquired from failed
insured depository institutions or otherwise purchased from the FDIC and are covered by
loss-sharing agreements with the FDIC.

Exclude FDIC loss-sharing indemnification assets. These indemnification assets represent
the carrying amount of the right to receive payments from the FDIC for losses incurred on
specified assets acquired from failed insured depository institutions or otherwise purchased
from the FDIC that are covered by loss-sharing agreements with the FDIC. Report FDIC
loss-sharing indemnification assets in Schedule RC-F, item 6, “All other assets,” and, if the
amount of these indemnification assets is greater than $25,000 and exceeds 25 percent of
the amount of “All other assets,” also report the indemnification assets in Schedule RC-F,
item 6.e.

Captive insurance and reinsurance subsidiaries:

Total assets of captive insurance subsidiaries. Report the carrying amount of all assets
held by consolidated captive insurance subsidiaries of the reporting bank. A captive
insurance company is a limited purpose insurer licensed as a direct writer of insurance.
Some common lines of business include credit life, accident, and health insurance; disability
insurance; and employee benefits coverage. Report total assets before eliminating
intercompany transactions between the consolidated insurance subsidiary and other offices
or subsidiaries of the consolidated bank.

Total assets of captive reinsurance subsidiaries. Report the carrying amount of all assets
held by consolidated captive reinsurance subsidiaries of the reporting bank. Reinsurance is
the transfer, with indemnification, of all or part of the underwriting risk from one insurer to
another for a portion of the premium or other consideration.

Some common lines of business include credit life, accident, and health reinsurance;
disability reinsurance; reinsurance of employee benefits coverage; private mortgage guaranty
reinsurance; and terrorism risk reinsurance. Report total assets before eliminating
intercompany transactions between the consolidated reinsurance subsidiary and other offices
or subsidiaries of the consolidated bank.
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SCHEDULE RC-O — OTHER DATA FOR DEPOSIT INSURANCE AND
FICO ASSESSMENTS

General Instructions

Each institution must complete items 1 and 2, 4 through 11, Memorandum items 1 and 5, and, if
applicable, item 3 and Memorandum items 2 and 3 each quarter. Each “large institution” and each
“highly complex institution,” which generally are institutions with $10 billion or more in total assets, must
complete Memorandum items 6 through 12 and 13.a each quarter. In addition, each “large institution”
must complete Memorandum items 13.b through 13.g and each “highly complex institution” must
complete Memorandum items 14 and 15 each quarter. The terms “large institution” and “highly complex
institution” are more fully described in the General Instructions preceding Memorandum item 6.

Schedule RC-O should be completed on an “unconsolidated single FDIC certificate number basis.” Each
separately chartered depository institution that is insured by the FDIC has a unique FDIC certificate
number. When one FDIC-insured institution owns another FDIC-insured institution as a subsidiary, it
should complete Schedule RC-O by accounting for this subsidiary under the equity method of accounting
instead of consolidating it. Thus, each FDIC-insured institution should report only its own amounts in
Schedule RC-O under its own FDIC certificate number without eliminating the parent and subsidiary
institutions’ intercompany balances. In contrast, when an FDIC-insured institution has entities other than
FDIC-insured institutions that must be consolidated for purposes of Schedule RC — Balance Sheet, the
institution should complete Schedule RC-O on a consolidated basis with respect to these other entities.

ltem Instructions

ltem No. Caption and Instructions

1 Total deposit liabilities before exclusions (gross) as defined in Section 3(I) of the
Federal Deposit Insurance Act and FDIC regulations. Report on an unconsolidated single
FDIC certificate number basis the gross total deposit liabilities as of the calendar quarter-end
report date that meet the statutory definition of deposits in Section 3(l) of the Federal Deposit
Insurance Act before deducting allowable exclusions from total deposits. An institution’s
gross total deposit liabilities are the combination of:

¢ All deposits in “domestic offices” reported in Schedule RC, item 13.a;

e All deposits in “foreign offices” reported in Schedule RC, item 13.b, on the FFIEC 031
report;

e Interest accrued and unpaid on deposits in “domestic offices” reported in
Schedule RC-G, item 1.a;

e Interest accrued and unpaid on deposits in “foreign offices” included in Schedule RC-G,
item 1.b;

e Uninvested trust funds held in the institution’s own trust department;

e Deposits of consolidated subsidiaries and the interest accrued and unpaid on such
deposits;

e The amount by which demand deposits reported in Schedule RC, item 13, have been
reduced from the netting of the reporting institution’s reciprocal demand balances with
foreign banks and foreign offices of other U.S. banks (other than insured branches in
Puerto Rico and U.S. territories and possessions); and
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1 e The amount by which any other deposit liabilities reported in Schedule RC, item 13, have
(cont.) been reduced by assets netted against these liabilities in accordance with generally
accepted accounting principles;

e Less the amount of unamortized premiums included in the amount of deposit liabilities
reported in Schedule RC, item 13;

e Plus the amount of unamortized discounts reflected in the amount of deposit liabilities
reported in Schedule RC, item 13;

o Plus other obligations meeting the Section 3(I) statutory definition of a deposit that may
be housed in systems of record not normally thought of as deposit systems, such as
loan, payroll, and escrow systems and manual records that contain information needed
to answer depositors’ questions on their deposits.

See the Glossary entry for “deposits” for the statutory definition of deposits.

If unposted debits and unposted credits are included in the gross total deposit liabilities
reported in this item, they may be excluded in Schedule RC-O, item 2 below.

2 Total allowable exclusions, including interest accrued and unpaid on allowable
exclusions (including foreign deposits). Report on an unconsolidated single FDIC
certificate number basis the total amount of allowable exclusions from deposits as of the
calendar quarter-end report date if the institution maintains such records as will readily permit
verification of the correctness of its reporting of exclusions.

Any accrued and unpaid interest on the allowable exclusions listed below should also be
reported in this item as an allowable exclusion.

The allowable exclusions include:

(1) Foreign Deposits: As defined in Section 3(1)(5) of the Federal Deposit Insurance Act,
foreign deposits include

(A) any obligation of a depository institution which is carried on the books and records of
an office of such bank or savings association located outside of any State, unless —

(i) such obligation would be a deposit if it were carried on the books and records of
the depository institution, and would be payable at, an office located in any State;
and

(ii) the contract evidencing the obligation provides by express terms, and not by
implication, for payment at an office of the depository institution located in any
State; and

(B) any international banking facility deposit, including an international banking facility
time deposit, as such term is from time to time defined by the Board of Governors of
the Federal Reserve System in regulation D or any successor regulation issued by
the Board of Governors of the Federal Reserve System.

NOTE: Foreign deposits are deposit obligations under the FDIC certificate number of the
reporting bank only. Deposit obligations of a subsidiary depository institution chartered in
a foreign country should not be included in amounts reported in Schedule RC-O under
the domestic bank’s FDIC certificate number.
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2
(cont.)

(2) Reciprocal balances: Any demand deposit due from or cash item in the process of
collection due from any depository institution (not including a foreign bank or foreign
office of another U.S. depository institution) up to the total amount of deposit balances
due to and cash items in the process of collection due such depository institution.

(3) Drafts drawn on other depository institutions: Any outstanding drafts (including advices
and authorization to charge the depository institution’s balance in another bank) drawn in
the regular course of business by the reporting depository institution.

(4) Pass-through reserve balances: Reserve balances passed through to the Federal
Reserve by the reporting institution that are also reflected as deposit liabilities of the
reporting institution. This exclusion is not applicable to an institution that does not act as
a correspondent bank in any pass-through reserve balance relationship. A state
nonmember bank generally cannot act as a pass-through correspondent unless it
maintains an account for its own reserve balances directly with the Federal Reserve.

(5) Depository institution investment contracts: Liabilities arising from depository institution
investment contracts that are not treated as insured deposits under section 11(a)(5) of
the Federal Deposit Insurance Act (12 U.S.C. 1821(a)(5)). A Depository Institution
Investment Contract is a separately negotiated depository agreement between an
employee benefit plan and an insured depository institution that guarantees a specified
rate for all deposits made over a prescribed period and expressly permits benefit-
responsive withdrawals or transfers.

(6) Accumulated deposits: Deposits accumulated for the payment of personal loans that are
assigned or pledged to assure payment of the loans at maturity. Deposits that simply
serve as collateral for loans are not an allowable exclusion.

NOTE: Item 3 is applicable only to banks filing the FFIEC 031 report form.

3

Total foreign deposits, including interest accrued and unpaid thereon (included in
item 2 above). Report on an unconsolidated single FDIC certificate number basis the total
amount of foreign deposits (including International Banking Facility deposits), including
interest accrued and unpaid on these deposits, as of the calendar quarter-end report date
included in Schedule RC-O, item 2 above.

Average consolidated total assets. Report average consolidated total assets for the
calendar quarter on a single FDIC certificate number basis.

Averaging methods — An institution that reported $1 billion or more in quarter-end
consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC,
item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total
assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31,
2011, must report average consolidated total assets in this item on a daily average basis. An
institution that reported less than $1 billion in quarter-end consolidated total assets in its
Consolidated Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or
Thrift Financial Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011,
may report average consolidated total assets in this item on a weekly average basis, or it
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(cont.)

may at any time opt permanently to report average consolidated total assets on a daily
average basis. Once an institution that reports average consolidated total assets using a
weekly average reports average consolidated total assets of $1 billion or more in this item for
two consecutive quarters, it must permanently report average consolidated total assets using
daily averaging beginning the next quarter.

Daily average consolidated total assets should be calculated by adding the institution’s
consolidated total assets as of the close of business for each day of the calendar quarter and
dividing by the number of days in the calendar quarter (the number of days in a quarter
ranges from 90 days to 92 days). For days that an institution is closed (e.g., Saturdays,
Sundays, or holidays), the amount from the previous business day would be used. An
institution is considered closed if there are no transactions posted to the general ledger as of
that date.

Weekly average consolidated total assets should be calculated by adding the institution’s
consolidated total assets as of the close of business on each Wednesday during the calendar
quarter and dividing by the number of Wednesdays in the quarter.

An institution that becomes newly insured and begins operating during the calendar quarter
should report average consolidated total assets on a daily average basis. Daily average
consolidated total assets for such an institution should be calculated by adding the
institution’s consolidated total assets as of the close of business for each day during the
quarter since it became insured and operational, and dividing by the number of calendar days
since it became insured and operational.

Measuring consolidated total assets — Consolidated total assets should be measured in
accordance with the instructions for Schedule RC-K, item 9, average “Total assets,” except
as follows:

(1) If the reporting institution has an FDIC-insured depository institution subsidiary, the
subsidiary should not be consolidated. Instead, the reporting institution’s investment in
this subsidiary should be included in average consolidated total assets using the equity
method of accounting.

(2) If the reporting institution is the surviving or resulting institution in a merger or
consolidation that occurred during the calendar quarter, the reporting institution should
calculate its average consolidated total assets by including the consolidated total assets
of all entities that were merged or consolidated into the reporting institution as if the
merger or consolidation occurred on the first day of the calendar quarter. Acceptable
methods for including a merged or consolidated entity’s consolidated total assets in this
calculation for the days during the calendar quarter preceding the merger or
consolidation date include using either (a) the acquisition date fair value of the merged or
consolidated entity’s consolidated total assets for all days (or all Wednesdays) during the
calendar quarter preceding the acquisition date or (b) the merged or consolidated entity’s
consolidated total assets, as defined for Schedule RC-K, item 9, average “Total assets,”
for each day (or each Wednesday) during the calendar quarter preceding the acquisition
date.
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4
(cont.)

4.a

(3) If the reporting institution was acquired in a transaction that became effective during the
calendar quarter and push down accounting was used to account for the acquisition, the
reporting institution should calculate its average consolidated total assets as if the
acquisition occurred on the first day of the calendar quarter. Acceptable methods for
including the institution’s consolidated total assets in this calculation for the days during
the calendar quarter preceding the acquisition date include using either (a) the
acquisition date fair value of the reporting institution’s consolidated total assets for all
days (or all Wednesdays) during the calendar quarter preceding the acquisition date or
(b) the reporting institution’s consolidated total assets, as defined for Schedule RC-K,
item 9, average “Total assets,” for each day (or each Wednesday) during the calendar
quarter preceding the acquisition date.

Averaging method used. Indicate the averaging method that the reporting institution used
to report its average consolidated total assets in Schedule RC-O, item 4, above. For daily
averaging, enter the number “1”; for weekly averaging, enter the number “2.”

Average tangible equity. Report average tangible equity for the calendar quarter on a
single FDIC certificate number basis. For purposes of this item, tangible equity is defined as
Tier 1 capital as set forth in the banking agencies’ regulatory capital standards and reported
in Schedule RC-R, item 11.

Averaging methods — An institution that reported $1 billion or more in quarter-end
consolidated total assets in its Consolidated Reports of Condition and Income (Schedule RC,
item 12, “Total assets”) or Thrift Financial Report (Schedule SC, line item SC60, “Total
assets”) for March 31, 2011, and any institution that becomes FDIC-insured after March 31,
2011, must report average tangible equity on a monthly average basis. An institution that
reported less than $1 billion in quarter-end consolidated total assets in its Consolidated
Reports of Condition and Income (Schedule RC, item 12, “Total assets”) or Thrift Financial
Report (Schedule SC, line item SC60, “Total assets”) for March 31, 2011, may report its
quarter-end tangible equity rather than an average amount, or it may at any time opt
permanently to report average tangible equity on a monthly average basis. Once an
institution that reports average consolidated total assets using a weekly average reports
average consolidated total assets of $1 billion or more in Schedule RC-O, item 4, for two
consecutive quarters, it must permanently report average tangible equity using monthly
averaging beginning the next quarter.

Monthly average tangible equity should be calculated by adding Tier 1 capital as of each
month-end date during the calendar quarter and dividing by three. For example, monthly
average tangible equity for June 30, 2011, would be the sum of Tier 1 capital as of April 30,
May 31, and June 30, 2011, divided by three.

An institution that becomes newly insured and begins operating during the calendar quarter
should report average tangible equity on a monthly average basis. Monthly average tangible
equity for such an institution should be calculated by adding the institution’s Tier 1 capital as
of each month-end date during the quarter since it became insured and operational, and
dividing by the number of month-end dates since it became insured and operational.

FFIEC 031 and 041 RC-0O-5 RC-O - ASSESSMENTS

(6-11)




FFIEC 031 and 041 RC-O - ASSESSMENTS

Item No.

Caption and Instructions

(cont.)

An institution that becomes newly insured and begins operating during the calendar quarter
should report average tangible equity on a monthly average basis. Monthly average tangible
equity for such an institution should be calculated by adding the institution’s Tier 1 capital as
of each month-end date during the quarter since it became insured and operational, and
dividing by the number of month-end dates since it became insured and operational.

Measuring tangible equity — Tangible equity should be measured in accordance with the
instructions for Schedule RC-R, item 11, “Tier 1 capital,” except as follows:

(1) If the reporting institution has an FDIC-insured depository institution subsidiary, the
subsidiary should not be consolidated. Instead, the reporting institution should measure
its equity capital and its Tier 1 capital by accounting for this subsidiary using the equity
method of accounting.

(2) If the reporting institution is the surviving or resulting institution in a merger or
consolidation that occurred after the end of the first month of the calendar quarter and it
reports its average tangible equity on a monthly average basis, the reporting institution
should calculate its average tangible equity as if the merger or consolidation occurred on
the first day of the calendar quarter. An acceptable method for measuring tangible equity
for month-end dates during the calendar quarter preceding the merger or consolidation
date would be to use the amount of Tier 1 capital for the month-end date immediately
following the merger or consolidation date as the amount of Tier 1 capital for the month-
end date or dates preceding the merger or consolidation date.

(3) If the reporting institution was acquired in a transaction that became effective after the
end of the first month of the calendar quarter, push down accounting was used to
account for the acquisition, and the institution reports its average tangible equity on a
monthly average basis, the reporting institution should calculate its average tangible
equity as if the acquisition occurred on the first day of the calendar quarter. An
acceptable method for measuring tangible equity for month-end dates during the
calendar quarter preceding the acquisition date would be to use the amount of Tier 1
capital for the month-end date immediately following the acquisition date as the amount
of Tier 1 capital for the month-end date or dates preceding the acquisition date.

Holdings of long-term unsecured debt issued by other FDIC-insured depository
institutions. Report the balance sheet amount of the reporting institution’s holdings of long-
term unsecured debt issued by other FDIC-insured depository institutions. Long-term
unsecured debt includes senior unsecured debt, subordinated debt, and limited-life preferred
stock with a remaining maturity of at least one year that has been issued by another
depository institution. Any debt for which the reporting institution has the option to redeem
the debt within the next 12 months is not considered long-term and may be excluded from
this item.

Depending on the form of the debt and the intent for which it is held, holdings of long-term
unsecured debt issued by other insured depository institutions are included in

Schedule RC-B, item 6.a, “Other domestic debt securities”; Schedule RC-C, part I, item 2,
“Loans to depository institutions and acceptances of other banks”; Schedule RC-D, item 5.b,
“All other debt securities”; and Schedule RC-D, item 6.d, “Other loans.” For an institution that
does not complete Schedule RC-D — Trading Assets and Liabilities, long-term unsecured
debt issued by other insured depository institutions that is held for trading is included in
Schedule RC, item 5, “Trading assets.”
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Caption and Instructions

(cont.)

7.a

7.b

7.c

7.d

8.a

8.b

8.c

Exclude holdings of long-term unsecured debt issued by bank and thrift holding companies.
Also exclude holdings of debt issued by other insured depository institutions that are
guaranteed by the FDIC under the Debt Guarantee Program component of the FDIC’s
Temporary Liquidity Guarantee Program.

Unsecured "Other borrowings" with a remaining maturity of. Report the amount of the
bank’s unsecured “Other borrowings” (as defined for Schedule RC-M, item 5.b) in the
appropriate subitems according to the amount of time remaining until their final contractual
maturities. Include both fixed rate and floating rate “Other borrowings” that are unsecured.

In general, “Other borrowings” are unsecured if the bank (or a consolidated subsidiary) has
not pledged securities, loans, or other assets as collateral for the borrowing. Exclude “Other
borrowings” that are guaranteed by the FDIC under the Debt Guarantee Program component
of the FDIC’s Temporary Liquidity Guarantee Program.

The sum of Schedule RC-0O, items 7.a through 7.d, must be less than or equal to
Schedule RC-M, items 5.b.(1)(a) through (d) minus item 10.b.

One year or less. Report all unsecured “Other borrowings” with a remaining maturity of
one year or less. Include unsecured “Other borrowings” with a remaining maturity of over
one year for which the holder has the option to redeem the debt instrument within one year
of the report date. Except for such optionally redeemable borrowings, the unsecured “Other
borrowings” that should be included in this item will also have been reported in

Schedule RC-M, item 5.b.(2), “Other borrowings with a remaining maturity of one year or
less.”

Over one year through three years. Report all unsecured “Other borrowings” with a
remaining maturity of over one year through three years.

Over three years through five years. Report all unsecured “Other borrowings” with a
remaining maturity of over three years through five years.

Over five years. Report all unsecured “Other borrowings” with a remaining maturity of over
five years.

Subordinated notes and debentures with a remaining maturity of. Report the amount of
the bank’s subordinated notes and debentures (as defined for Schedule RC, item 19) in the
appropriate subitems according to the amount of time remaining until their final contractual
maturities. Include both fixed rate and floating rate subordinated notes and debentures.

The sum of Schedule RC-M, items 8.a through 8.d, must equal Schedule RC, item 19,
“Subordinated notes and debentures.”

One year or less. Report all subordinated notes and debentures with a remaining maturity
of one year or less. Include subordinated notes and debentures with a remaining maturity of
over one year for which the holder has the option to redeem the subordinated debt within one
year of the report date.

Over one year through three years. Report all subordinated notes and debentures with a
remaining maturity of over one year through three years.

Over three yvears through five years. Report all subordinated notes and debentures with a
remaining maturity of over three years through five years.
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8.d

10

10.a

Over five years. Report all subordinated notes and debentures with a remaining maturity of
over five years

Reciprocal brokered deposits. Report the amount of reciprocal deposits included in the
amount of brokered deposits reported in Schedule RC-E, (part I,) Memorandum item 1.b,
“Total brokered deposits.”

As defined in Section 327.8(s) of the FDIC’s regulations, “reciprocal deposits” are “[d]eposits
that an insured depository institution receives through a deposit placement network on a
reciprocal basis, such that: (1) for any deposit received, the institution (as agent for
depositors) places the same amount with other insured depository institutions through the
network; and (2) each member of the network sets the interest rate to be paid on the entire
amount of funds it places with other network members.”

Banker's bank certification: Does the reporting institution meet both the statutory
definition of a banker’s bank and the business conduct test set forth in FDIC
regulations? If the reporting institution meets both of these criteria, it is a qualifying banker’s
bank and should answer “Yes” to item 10 and complete items 10.a and 10.b. If the reporting
institution does not meet both of these criteria, it should answer “No” to item 10 and it should
not complete items 10.a and 10.b.

The definition of “banker’s bank” is set forth in 12 U.S.C. 24, which states that a banker’s
bank is an FDIC-insured bank where the stock of the bank or its parent holding company “is
owned exclusively (except to the extent directors’ qualifying shares are required by law) by
depository institutions or depository institution holding companies (as defined in section 1813
of this title)” and the bank or its parent holding “company and all subsidiaries thereof are
engaged exclusively in providing services to or for other depository institutions, their holding
companies, and the officers, directors, and employees of such institutions and companies,
and in providing correspondent banking services at the request of other depository
institutions or their holding companies.”

A bank that would otherwise meet the definition of a banker’s bank, but has received funds
from federal capital infusion programs (such as the Troubled Assets Relief Program and the
Small Business Lending Fund), has stock owned by the FDIC as a result of bank failures, or
has non-bank-owned stock resulting from equity compensation programs, is not excluded
from the definition of a banker’s bank for purposes of Schedule RC-O, item 10, provided the
bank also meets the business conduct test.

To meet the business conduct test, which is set forth in Section 327.5(b)(3) of the FDIC'’s
regulations, a bank must conduct 50 percent or more of its business with entities other than
its parent holding company or entities other than those controlled either directly or indirectly
by its parent holding company. Control has the same meaning as in section 3(w)(5) of the
Federal Deposit Insurance Act (12 U.S.C. 1813(w)(5)).

Banker’s bank deduction. A qualifying banker’s bank is eligible to have the FDIC deduct
certain assets from its assessment base, subject to a limit. Report in this item the banker’s
bank deduction, which equals the sum of a qualifying banker’s bank’s average balances due
from Federal Reserve Banks plus its average federal funds sold. These averages should be
calculated on a daily or weekly basis consistent with the qualifying banker’s bank’s
calculation of its average consolidated total assets in Schedule RC-O, item 4 (and as
reported in Schedule RC-O, item 4.a).
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10.a
(cont.)

10.b

11

Balances due from Federal Reserve Banks include the total balances due from Federal
Reserve Banks, including the qualifying banker’s bank’s own reserves and other balances as
well as reserve balances actually passed through to a Federal Reserve Bank by the banker’'s
bank on behalf of its respondent depository institutions (as described in the instructions for
Schedule RC-A, item 4, “Balances due from Federal Reserve Banks”). For a qualifying
banker’s bank that is a respondent in a pass-through reserve relationship with a
correspondent bank, balances due from Federal Reserve Banks include the reserve
balances the correspondent bank has passed through to a Federal Reserve Bank for the
respondent banker’s bank. Balances due from Federal Reserve Banks also include the
qualifying banker’s bank’s excess balance accounts, which are limited-purpose accounts at
Federal Reserve Banks for maintaining an institution’s excess balances that are eligible to
earn interest on their Federal Reserve balances. See the Glossary entry for “pass-through
reserve balances.”

Federal funds sold are defined in the instructions for Schedule RC, item 3.a, “Federal funds
sold.” See also the Glossary entry for “federal funds transactions.”

Banker’s bank deduction limit. A qualifying banker’s bank is eligible to have the FDIC
deduct certain assets from its assessment base, subject to a limit. Report in this item the
banker’s bank deduction limit, which equals the sum of a qualifying banker’s bank’s average
deposits of commercial banks and other depository institutions in the U.S. plus its average
federal funds purchased. These averages should be calculated on a daily or weekly basis
consistent with the qualifying banker’s bank’s calculation of its average consolidated total
assets in Schedule RC-0O, item 4 (and as reported in Schedule RC-O, item 4.a).

Deposits of commercial banks and other depository institutions in the U.S. are defined in the
instructions for Schedule RC-E, item 4.

Federal funds purchased are defined in the instructions for Schedule RC, item 14.a, “Federal
funds purchased.” See also the Glossary entry for “federal funds transactions.”

Custodial bank certification: Does the reporting institution meet the definition of a
custodial bank set forth in FDIC regulations? If the reporting institution meets the
custodial bank definition, it should answer “Yes” to item 11 and complete items 11.a and
11.b. If the reporting institution does not meet the custodial bank definition, it should answer
“No” to item 11 and it should not complete items 11.a and 11.b.

A custodial bank, as defined in Section 327.5(c)(1) of the FDIC’s regulations, is an insured
depository institution that had:

(1) “Fiduciary and custody and safekeeping assets” (the sum of item 10, columns A and B,
plus item 11, column B, in Schedule RC-T — Fiduciary and Related Services) of
$50 billion or more as of the end of the previous calendar year, or

(2) Income from fiduciary activities (Schedule RI, item 5.a) that was 50 percent or more of
its total revenue (interest income plus noninterest income, which is the sum of items 1.h
and 5.m of Schedule RI) during the previous calendar year.
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11.a

11.b

Custodial bank deduction. An institution that meets the definition of a custodial bank is
eligible to have the FDIC deduct certain assets from its assessment base, subject to a limit.
Report in this item the custodial bank deduction, which equals average qualifying low-risk
assets. Qualifying low-risk assets are determined without regard to the maturity of the
assets. Average qualifying low-risk assets equals the sum of:

(1) The average amount of cash and balances due from depository institutions with a risk
weighting for risk-based capital purposes of zero percent (as defined for Schedule RC-R,
item 34, column C) plus 50 percent of the average amount of cash and balances due
from depository institutions with a risk weighting of 20 percent (as defined for
Schedule RC-R, item 34, column D);

(2) The average amount of held-to-maturity securities with a risk weighting for risk-based
capital purposes of zero percent (as defined for Schedule RC-R, item 35, column C) plus
50 percent of the average amount of held-to-maturity securities with a risk weighting of
20 percent (as defined for Schedule RC-R, item 35, column D);

(3) The average amount of available-for-sale securities with a risk weighting for risk-based
capital purposes of zero percent (as defined for Schedule RC-R, item 36, column C) plus
50 percent of the average amount of available-for-sale securities with a risk weighting of
20 percent (as defined for Schedule RC-R, item 36, column D); and

(4) The average amount of federal funds sold and securities purchased under agreements to
resell with a risk weighting for risk-based capital purposes of zero percent (as defined for
Schedule RC-R, item 37, column C) plus 50 percent of the average amount of federal
funds sold and securities purchased under agreements to resell with a risk weighting of
20 percent (as defined for Schedule RC-R, item 37, column D).

These averages should be calculated on a daily or weekly basis consistent with the custodial
bank’s calculation of its average consolidated total assets in Schedule RC-O, item 4 (and as
reported in Schedule RC-0O, item 4.a).

Custodial bank deduction limit. An institution that meets the definition of a custodial bank
is eligible to have the FDIC deduct certain assets from its assessment base, subject to a limit.
Report in this item the custodial bank deduction limit, which equals the average amount of
the institution’s transaction account deposit liabilities identified by the institution as being
directly linked to a fiduciary, custodial, or safekeeping account reported in Schedule RC-T -
Fiduciary and Related Services. The titling of a transaction account or specific references in
the deposit account documents should clearly demonstrate the link between the transaction
account and a fiduciary, custodial, or safekeeping account.

For deposits in domestic offices, the term “transaction account” is defined in Federal Reserve
Regulation D and in the Glossary entry for “deposits” and such deposits are reported in
Schedule RC-E, (part 1,) item 7, column A. In general, a transaction account is a deposit or
account from which the depositor or account holder is permitted to make transfers or
withdrawals by negotiable or transferable instruments, payment orders of withdrawal,
telephone transfers, or other similar devices for the purpose of making payments or transfers
to third persons or others or from which the depositor may make third party payments at an
automated teller machine, a remote service unit, or another electronic device, including by
debit card. For purposes of reporting the custodial bank deduction limit in this item, a
custodial bank with deposits in foreign offices should include foreign office deposit liabilities
(reported in Schedule RC-E, part 1) with the characteristics of a transaction account that are
linked to a fiduciary, custody, or safekeeping account reported in Schedule RC-T — Fiduciary
and Related Services.
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11.b Exclude from this item escrow accounts, Interest on Lawyers Trust Accounts, and other trust

(cont.) and custody-related deposit accounts related to commercial bank services, or otherwise
offered outside a custodial bank’s fiduciary business unit or another distinct business unit
devoted to institutional custodial services. Also exclude all nontransaction account deposit
liabilities (i.e., savings and time deposits).

This average should be calculated on a daily or weekly basis consistent with the custodial
bank’s calculation of its average consolidated total assets in Schedule RC-O, item 4 (and as
reported in Schedule RC-O, item 4.a).
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1

Total deposit liabilities of the bank, including related interest accrued and unpaid, less
allowable exclusions, including related interest accrued and unpaid. Memorandum
items 1.a.(1) through 1.d.(2) are to be completed each quarter. These Memorandum items
should be reported on an unconsolidated single FDIC certificate number basis.

The sum of Memorandum items 1.a.(1), 1.b.(1), 1.c.(1), and 1.d.(1) must equal

Schedule RC-0O, item 1, “Total deposit liabilities before exclusions (gross) as defined in
Section 3(I) of the Federal Deposit Insurance Act and FDIC regulations,” less item 2,

“Total allowable exclusions, including interest accrued and unpaid on allowable exclusions
(including foreign deposits).” Accordingly, all amounts included in the bank’s total deposit
liabilities less allowable exclusions, not just those included in its “Deposits in domestic
offices” (reported in Schedule RC, item 13.a), should be reported in the appropriate subitem
of Memorandum item 1. For example, the interest accrued and unpaid on a deposit account
(that is not an allowable exclusion) should be reported together with the deposit account in
Memorandum item 1.a.(1), 1.b.(1), 1.c.(1), or 1.d.(1), as appropriate.

The dollar amounts used as the basis for reporting the number and amount of deposit
accounts in Memorandum items 1.a.(1) through 1.d.(2) reflect the deposit insurance limits of
$250,000 for “retirement deposit accounts” and $250,000 for other deposit accounts.

“Retirement deposit accounts” that are eligible for $250,000 in deposit insurance coverage
are deposits made in connection with the following types of retirement plans:

¢ Individual Retirement Accounts (IRAs), including traditional and Roth IRAs;

o Simplified Employee Pension (SEP) plans;

e "Section 457" deferred compensation plans;

e Self-directed Keogh (HR 10) plans; and

e Self-directed defined contribution plans, which are primarily 401(k) plan accounts.

The term “self-directed” means that the plan participants have the right to direct how
their funds are invested, including the ability to direct that the funds be deposited at an
FDIC-insured institution.

Retirement deposit accounts exclude Coverdell Education Savings Accounts, formerly known
as Education IRAs.

In some cases, brokered certificates of deposit are issued in $1,000 amounts under a master
certificate of deposit issued by a bank to a deposit broker in an amount that exceeds
$250,000. For these so-called “retail brokered deposits,” multiple purchases by individual
depositors from an individual bank normally do not exceed the applicable deposit insurance
limit ($250,000), but under current deposit insurance rules the deposit broker is not required
to provide information routinely on these purchasers and their account ownership capacity to
the bank issuing the deposits. If this information is not readily available to the issuing bank,
these brokered certificates of deposit in $1,000 amounts may be rebuttably presumed to be
fully insured and should be reported as “Deposit accounts of $250,000 or less” in
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1
(cont.)

la

l.a.(1)

l.a.(2)

1b

Schedule RC-O, Memorandum item 1.a, below. In addition, some brokered deposits are
transaction accounts or money market deposit accounts (MMDAs) that are denominated in
amounts of $0.01 and established and maintained by the deposit broker (or its agent) as
agent, custodian, or other fiduciary for the broker’s customers. An individual depositor’'s
deposits within the brokered transaction account or MMDA normally do not exceed the
applicable deposit insurance limit. As with retail brokered deposits, if information on these
depositors and their account ownership capacity is not readily available to the bank
establishing the transaction account or MMDA, the amounts in the transaction account or
MMDA may be rebuttably presumed to be fully insured and should be reported as “Deposit
accounts of $250,000 or less” in Schedule RC-O, Memorandum item 1.a, below. Time
deposits issued to deposit brokers in the form of large ($250,000 or more) certificates of
deposit that have been participated out by the broker in shares of less than $250,000 should
also be reported as “Deposit accounts of $250,000 or less” in Schedule RC-0O,
Memorandum item 1.a, below.

When determining the number and size of deposit accounts, each individual certificate,
passbook, account, and other evidence of deposit is to be treated as a separate account.
For purposes of completing this Memorandum item, multiple accounts of the same depositor
should not be aggregated. In situations where a bank assigns a single account number to
each depositor so that one account number may represent multiple deposit contracts
between the bank and the depositor (e.g., one demand deposit account, one money market
deposit account, and three certificates of deposit), each deposit contract is a separate
account.

Deposit accounts (excluding retirement accounts) of $250,000 or less. Reportin the
appropriate subitem the amount outstanding and the number of deposit accounts, excluding
retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1), with a
balance of $250,000 or less as of the report date.

Amount of deposit accounts (excluding retirement accounts) of $250,000 or less.
Report the aggregate balance of all deposit accounts, certificates, or other evidences of
deposit (demand, savings, and time), excluding retirement deposit accounts, with a balance
on the report date of $250,000 or less. This amount should represent the total of the
balances of the deposit accounts enumerated in Schedule RC-O, Memorandum item 1.a.(2)
below.

Number of deposit accounts (excluding retirement accounts) of $250,000 or less.
Report the total number of deposit accounts (demand, savings, and time), excluding
retirement deposit accounts, with a balance on the report date of $250,000 or less. Count
each certificate, passbook, account, and other evidence of deposit that has a balance of
$250,000 or less.

Deposit accounts (excluding retirement accounts) of more than $250,000. Report in the
appropriate subitem the amount outstanding and the number of deposit accounts, excluding
retirement deposit accounts (as defined in Schedule RC-O, Memorandum item 1), with a
balance of more than $250,000 as of the report date.
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1.b.(1)

1.b.(2)

1.c

l.c.()

1.c.(2)

1d

1.d.(1)

1.d.2)

Amount of deposit accounts (excluding retirement accounts) of more than $250,000.
Report the aggregate balance of all deposit accounts, certificates, or other evidences of
deposit (demand, savings, and time), excluding retirement deposit accounts, with a balance
on the report date of more than $250,000. This amount should represent the total of the
balances of the deposit accounts enumerated in Schedule RC-O, Memorandum item 1.b.(2)
below.

Number of deposit accounts (excluding retirement accounts) of more than $250,000.
Report the total number of deposit accounts (demand, savings, and time), excluding
retirement deposit accounts, with a balance on the report date of more than $250,000. Count
each certificate, passbook, account, and other evidence of deposit that has a balance of
more than $250,000.

Retirement deposit accounts of $250,000 or less. Report in the appropriate subitem the
amount outstanding and the number of retirement deposit accounts (as defined in
Schedule RC-O, Memorandum item 1) with a balance of $250,000 or less as of the report
date.

Amount of retirement deposit accounts of $250,000 or less. Report the aggregate
balance of all retirement deposit accounts, certificates, or other evidences of deposit
(demand, savings, and time) with a balance on the report date of $250,000 or less. This
amount should represent the total of the balances of the retirement deposit accounts
enumerated in Schedule RC-O, Memorandum item 1.c.(2) below.

Number of retirement deposit accounts of $250,000 or less. Report the total number of
retirement deposit accounts (demand, savings, and time) with a balance on the report date of
$250,000 or less. Count each certificate, passbook, account, and other evidence of deposit
which has a balance of $250,000 or less.

Retirement deposit accounts of more than $250,000. Report in the appropriate subitem
the amount outstanding and the number of retirement deposit accounts (as defined in
Schedule RC-0O, Memorandum item 1) with a balance of more than $250,000 as of the report
date.

Amount of retirement deposit accounts of more than $250,000. Report the aggregate
balance of all retirement deposit accounts, certificates, or other evidences of deposit
(demand, savings, and time) with a balance on the report date of more than $250,000. This
amount should represent the total of the balances of the retirement deposit accounts
enumerated in Schedule RC-O. Memorandum item 1.d.(2) below.

Number of retirement deposit accounts of more than $250,000. Report the total number
of retirement deposit accounts (demand, savings, and time) with a balance on the report date
of more than $250,000. Count each certificate, passbook, account, and other evidence of
deposit which has a balance of more than $250,000.

Estimated amount of uninsured deposits (in domestic offices of the bank and in
insured branches in Puerto Rico and U.S. territories and possessions), including
related interest accrued and unpaid.

Schedule RC-O, Memorandum item 2, is to be completed on an unconsolidated single FDIC
certificate number basis by banks with $1 billion or more in total assets.
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2 Report the estimated amount of the bank's deposits (in domestic offices and in insured
(cont.) branches in Puerto Rico and U.S. territories and possessions) that is not covered by federal

deposit insurance. This estimate should reflect the temporary unlimited insurance coverage
on noninterest-bearing transaction accounts’ (as defined in Schedule RC-O, Memorandum
item 5) as well as the deposit insurance limits of $250,000 for “retirement deposit accounts”
(as defined in Schedule RC-O, Memorandum item 1) and $250,000 for other deposit
accounts (exclusive of noninterest-bearing transaction accounts). The reporting of this
uninsured deposit information is mandated by Section 7(a)(9) of the Federal Deposit
Insurance Act.

The estimated amount of uninsured deposits reported in this item should be based on the
bank’s deposits included in Schedule RC-O, item 1, “Total deposit liabilities before exclusions
(gross) as defined in Section 3(l) of the Federal Deposit Insurance Act and FDIC regulations,”
less item 2, “Total allowable exclusions, including interest accrued and unpaid on allowable
exclusions (including foreign deposits).” In addition to the uninsured portion of deposits in
“domestic offices” reported in Schedule RC, item 13.a, the estimate of uninsured deposits
should take into account all other items included in Schedule RC-O, item 1 less item 2,
including, but not limited to:

Interest accrued and unpaid on deposits in domestic offices;
Deposits in insured branches in Puerto Rico and U.S. territories and possessions
(including interest accrued and unpaid on these deposits);

e Deposits of consolidated subsidiaries in domestic offices and in insured branches in
Puerto Rico and U.S. territories and possessions (including interest accrued and unpaid
on these deposits); and

o Deposit liabilities that have been reduced by assets netted against these liabilities in
accordance with generally accepted accounting principles.

The bank's estimate of its uninsured deposits should be reported in accordance with the
following criteria. Regardless of these criteria, all noninterest-bearing transaction accounts
(as defined in Schedule RC-O, Memorandum item 5) must be treated as insured deposits
and excluded from the estimate of uninsured deposits. Furthermore, it is recognized that a
bank may have multiple automated information systems for different types of deposits and
that the capabilities of a bank’s information systems to provide an estimate of its uninsured
deposits will differ from bank to bank at any point in time and, within an individual institution,
may improve over time.

(1) If the bank has brokered deposits, which must be reported in Schedule RC-E,
Memorandum item 1.b, "Total brokered deposits," it must use the information it has
developed for completing Schedule RC-E, Memorandum item 1.c, "Fully insured
brokered deposits," to determine its best estimate of the uninsured portion of its brokered
deposits.

' Pursuant to Section 343 of the Dodd-Frank Wall Street Reform and Consumer Protection Act, unlimited insurance
coverage on noninterest-bearing transaction accounts is in effect from December 31, 2010, through December 31,

2012.
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2 (2) If the bank has deposit accounts whose ownership is based on a fiduciary relationship,
(cont.) Part 330 of the FDIC's regulations generally states that the titling of the deposit account
(together with the underlying records) must indicate the existence of the fiduciary
relationship in order for insurance coverage to be available on a "pass-through" basis.
Fiduciary relationships include, but are not limited to, relationships involving a trustee,
agent, nominee, guardian, executor, or custodian.

A bank with fiduciary deposit accounts with balances of more than $250,000 must
diligently use the available data on these deposit accounts, including data indicating the
existence of different principal and income beneficiaries and data indicating that some or
all of the funds on deposit represent retirement deposit accounts eligible for $250,000 in
deposit insurance coverage, to determine its best estimate of the uninsured portion of
these accounts.

(3) If the bank has deposit accounts of employee benefit plans, Part 330 of the FDIC's
regulations states that these accounts are insured on a "pass-through" basis for the
non-contingent interest of each plan participant provided that certain prescribed
recordkeeping requirements are met. A bank with employee benefit plan deposit
accounts with balances of more than $250,000 must diligently use the available data on
these deposit accounts to determine its best estimate of the uninsured portion of these
accounts.

(4) If the bank's deposit accounts include benefit-responsive "Depository Institution
Investment Contracts," which must be included in Schedule RC-O, item 2, these deposit
liabilities are not eligible for federal deposit insurance pursuant to Section 11(a)(8) of the
Federal Deposit Insurance Act. A bank with benefit-responsive "Depository Institution
Investment Contracts" must include the entire amount of these contracts in the estimated
amount of uninsured deposits it reports in this Memorandum item 2.

(5) If the bank has deposit accounts with balances in excess of the federal deposit
insurance limit that it has collateralized by pledging assets, such as deposits of the
U.S. Government and of states and political subdivisions in the U.S. (which must be
reported in Schedule RC-E, items 2 and 3, and, on the FFIEC 031 report form, in
Schedule RC-E, part I, item 5), the bank should make a reasonable estimate of the
portion of these deposits that is uninsured using the data available from its information
systems.

(6) If the bank has deposit accounts with balances in excess of the federal deposit insurance
limit for which it has acquired private deposit insurance to cover this excess amount, the
bank should make a reasonable estimate of the portion of these deposits that is not
insured by the FDIC using the data available from its information systems.

(7) For all other deposit accounts, the bank should make a reasonable estimate of the
portion of these deposits that is uninsured using the data available from its information
systems. In developing this estimate, if the bank has automated information systems in
place that enable it to identify jointly owned accounts and estimate the deposit insurance
coverage of these deposits, the higher level of insurance afforded these joint accounts
should be taken into consideration. Similarly, if the bank has automated information
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2 systems in place that enable it to classify accounts by deposit owner and/or ownership
(cont.) capacity, the bank should incorporate this information into its estimate of the amount of
uninsured deposits by aggregating accounts held by the same deposit owner in the same
ownership capacity before applying the $250,000 insurance limit. Ownership capacities
include, but are not limited to, single ownership, joint ownership, business (excluding sole
proprietorships), revocable trusts, irrevocable trusts, and retirement accounts

In the absence of automated information systems, a bank may use nonautomated
information such as paper files or less formal knowledge of its depositors if such information
provides reasonable estimates of appropriate portions of its uninsured deposits. A bank's
use of such nonautomated sources of information is considered appropriate unless errors
associated with the use of such sources would contribute significantly to an overall error in
the FDIC's estimate of the amount of insured and uninsured deposits in the banking system.

3 Has the reporting institution been consolidated with a parent bank or savings
association in that parent bank's or parent savings association's Call Report or
Thrift Financial Report? If the reporting bank is owned by another bank or savings
association and that parent bank or parent savings association is consolidating the reporting
bank as part of the parent institution's Call Report or Thrift Financial Report for this report
date, report the legal title and FDIC Certificate Number of the parent institution in this item.

4 Not applicable.

5 Noninterest-bearing transaction accounts (as defined in Section 343 of the Dodd-Frank
Act) of more than $250,000.

NOTE: Schedule RC-O, Memorandum items 5.a and 5.b, below, for the amount and number
of noninterest-bearing transaction accounts of more than $250,000 are to be completed —
beginning in the reports for December 31, 2010 — by all FDIC-insured depository institutions,
whether or not they had previously opted to participate in the FDIC’s Transaction Account
Guarantee Program. Memorandum items 5.a and 5.b are to be reported as of the quarter-
end report date, not as daily averages for the quarter.

Section 343 of the Dodd-Frank Wall Street Reform and Consumer Protection Act amended
Section 11(a)(1)(B) of the Federal Deposit Insurance Act (FDI Act) with respect to the
insurance coverage of noninterest-bearing transaction accounts. These amendments take
effect December 31, 2010, and require the FDIC to “fully insure the net amount that any
depositor at an insured depository institution maintains in a noninterest-bearing transaction
account.” This unlimited insurance coverage will be in effect only through December 31,
2012.

As defined in Section 11(a)(1)(B) of the FDI Act, as added by Section 343 of the Dodd-Frank
Act and as subsequently amended, a “noninterest-bearing transaction account” is:
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5 (1) A deposit or an account (in a domestic office or an insured branch in Puerto Rico or a
(cont.) U.S. territory or possession):

(a) “with respect to which interest is neither accrued nor paid;”

(b) “on which the depositor or account holder is permitted to make withdrawals by
negotiable or transferable instrument, payment orders of withdrawal, telephone or
other electronic media transfers, or other similar items for the purpose of making
payments or transfers to third parties or others; and”

(c) “on which the insured depository institution does not reserve the right to require
advance notice of an intended withdrawal; and”

(2) “atrust account established by an attorney or law firm on behalf of a client, commonly
known as an ‘Interest on Lawyers Trust Account’, or a functionally equivalent account, as
determined by the Corporation.”

Thus, the term “noninterest-bearing transaction account” includes all demand deposits,
including certified checks and official checks (such as cashiers’ checks and money orders)
drawn on the reporting institution. However, pursuant to Section 627 of the Dodd-Frank Act,
as of July 21, 2011, institutions will no longer be restricted from paying interest on demand
deposit accounts. At that time, if an institution modifies the terms of its demand deposit
account agreement so that the account may earn interest, the account will no longer satisfy
the definition of a noninterest-bearing transaction account, will no longer be eligible for full
deposit insurance coverage, and should no longer be reported in Memorandum items 5.a
and 5.b.

Even if checks may be drawn on the account, a “noninterest-bearing transaction account”
does not include, for example, any transaction account that may earn interest, such as a
negotiable order of withdrawal (NOW) account, or a money market deposit account (MMDA)
as defined in Federal Reserve Regulation D.

Account features such as the waiver of fees or the provision of fee-reducing credits do not
prevent an account from qualifying as a noninterest-bearing transaction account as long as
the account otherwise satisfies the definition of a noninterest-bearing transaction account.

In determining whether funds are in a noninterest-bearing transaction account for purposes
of reporting in Memorandum items 5.a and 5.b, the FDIC will apply its normal rules and
procedures under Section 360.8 of the FDIC’s regulations for determining account balances
at a failed insured depository institution. Under these procedures, funds may be swept or
transferred from a noninterest-bearing transaction account to another type of deposit account
or product that is not a noninterest-bearing transaction account. Except as described in the
following sentence, unless the funds are in a noninterest-bearing transaction account after
the completion of a sweep under Section 360.8, the funds in the resulting account or product
will not be eligible for full deposit insurance coverage and they should not be reported in
Memorandum items 5.a and 5.b. However, in the case of funds swept from a noninterest-
bearing transaction account to a noninterest-bearing savings account as defined in Federal
Reserve Regulation D, the FDIC will treat the swept funds as being in a noninterest-bearing
transaction account. If the sum of the swept funds in the noninterest-bearing savings
account plus any amount remaining in the related noninterest-bearing transaction account is
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5 more than $250,000, this sum should be reported in Memorandum item 5.a and the swept
(cont.) funds and the related noninterest-bearing transaction account should be reported as one
account in Memorandum item 5.b.

Include public funds held in “noninterest-bearing transaction accounts” of more than
$250,000 whether or not they are collateralized with pledged securities or other pledged
assets.

Report in the appropriate subitem the amount outstanding and the number of noninterest-
bearing transaction accounts (as defined above and in the FDIC’s regulations implementing
Section 343) with a balance on the report date of more than $250,000. An institution may
exclude noninterest-bearing transaction accounts with a balance of more than $250,000 if the
entire balance in the account is fully insured under the FDIC’s regular deposit insurance rules
(i.e., without considering the insurance protection provided under Section 343), such as joint
account relationship rules or “pass-through” insurance coverage rules. In noninterest-
bearing transaction accounts with a balance of more than $250,000 where the entire balance
is not fully insured, an institution may exclude any amounts over $250,000 that are otherwise
insured under the FDIC’s regular deposit insurance rules. These amounts may be excluded
to the extent that they can be determined by the institution and fully supported in the
institution’s workpapers for this report. An institution is not required to make a determination
of amounts otherwise insured but may do so at its option.

5.a Amount of noninterest-bearing transaction accounts of more than $250,000.
Report the aggregate balance of all noninterest-bearing transaction accounts (as defined in
Schedule RC-O, Memorandum item 5, above) with a balance on the report date of more than
$250,000. This amount should represent the total of the balances of the noninterest-bearing
transaction accounts enumerated in Call Report Schedule RC-O, Memorandum item 5.b,
below.

5b Number of noninterest-bearing transaction accounts of more than $250,000.
Report the total number of noninterest-bearing transaction accounts (as defined in
Schedule RC-O, Memorandum item 5, above) with a balance on the report date of more
than $250,000.

General Instructions for Schedule RC-O, Memorandum items 6 through 15

Memorandum items 6 through 15 are applicable only to large institutions and/or highly complex
institutions. Amounts reported in Memorandum items 6 through 9, 14, and 15 will not be made available
to the public on an individual institution basis.

According to Section 327.8(f) of the FDIC’s regulations, a large institution is an FDIC-insured bank or
savings association that reported total assets of $10 billion or more as of December 31, 2006, that does
not meet the definition of a highly complex institution. After December 31, 2006, if a bank or savings
association not previously classified as a large institution reports total assets of $10 billion or more for
four consecutive quarters, the bank or savings association will be classified as a large institution
beginning the following quarter. In the Consolidated Reports of Condition and Income, an FDIC-insured
depository institution’s total assets is reported in Schedule RC, item 12.
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According to Section 327.8(g) of the FDIC’s regulations, a highly complex institution is an FDIC-insured
bank or savings association (excluding a credit card bank1) that:

(1) Has had $50 billion or more in total assets for at least four consecutive quarters that either is
controlled by a U.S. parent holding company that has had $500 billion or more in total assets for four
consecutive quarters, or is controlled by one or more intermediate U.S. parent holding companies
that are controlled by a U.S. holding company that has had $500 billion or more in total assets for four
consecutive quarters; or

(2) Is a processing bank or trust company that has had $10 billion or more in total assets for at least four
consecutive quarters. According to Section 327.8(s) of the FDIC’s regulations, a processing bank or
trust company is “an institution whose last three years’ non-lending interest income, fiduciary
revenues, and investment banking fees, combined, exceed 50 percent of total revenues (and its last
three years fiduciary revenues are non-zero), and whose total fiduciary assets total $500 billion or
more.”

If, after December 31, 2010, a bank or savings association classified as a highly complex institution falls
below $50 billion in total assets for four consecutive quarters, or its parent company or companies fall
below $500 billion in total assets for four consecutive quarters, or a processing bank or trust company
falls below $10 billion in total assets for four consecutive quarters, the FDIC will reclassify the bank or
savings association as a large institution or a small institution, as appropriate, beginning the quarter after
the fourth consecutive quarter.

Transition Guidance for Reporting “Subprime Consumer Loans” and “Leveraged Loans and Securities”
as Defined for Assessment Purposes Only in FDIC Regulations® — For loans originated or purchased
prior to October 1, 2011, and for securities where the underlying loans were originated predominantly
prior to October 1, 2011, for which the reporting institution does not have the information necessary to
determine subprime consumer or leveraged status in accordance with the definitions of these asset
categories set forth in the FDIC’s assessment regulations and these instructions, the institution may use
its existing internal methodology for identifying subprime consumer or leveraged loans and securities as
the basis for reporting these assets for deposit insurance assessment purposes in Schedule RC-O,
Memorandum items 8 and 9. Institutions that do not have an existing methodology in place to identify
subprime consumer or leveraged loans and securities (because they are not required to report on these
exposures to their primary federal regulator for examination or other supervisory purposes or did not
measure and monitor loans and securities with these characteristics for internal risk management
purposes) may, as an alternative to applying the definitions in the FDIC’s assessment regulations to pre-
October 1, 2011, loans and securities, apply existing guidance provided by their primary federal regulator,
the agencies’ 2001 Expanded Guidance for Subprime Lending Programs,3 or the February 2008

' As defined in Section 327.8(t) of the FDIC’s regulation, a credit card bank is “a bank for which credit card
receivables plus securitized receivables exceed 50 percent of assets plus securitized receivables.”

2 The definitions for subprime consumer and leveraged loans included in these Instructions are essentially the same
as the definitions for subprime consumer and leveraged loans included in the FDIC’s assessment regulations

(12 CFR Part 327, Subpart A, Appendix C, as amended in February 2011,
http://www.fdic.gov/regulations/laws/federal/2011/11FinalFeb25.pdf). However, to assist institutions in properly
identifying subprime consumer and leveraged loans for reporting in Schedule RC-O and deposit insurance pricing
purposes, certain clarifications to the definitions in the assessment regulations have been included in these
instructions to facilitate the identification of such loans for assessment reporting purposes.

3 http://www.fdic.gov/news/news/press/2001/pr0901a.html.
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Comptroller's Handbook on Leveraged Lending1 for purposes of identifying subprime consumer and
leveraged loans originated or purchased prior to October 1, 2011, and subprime consumer and leveraged
securities where the underlying loans were originated predominantly prior to October 1, 2011. All loans
originated on or after October 1, 2011, and all securities where the underlying loans were originated
predominantly on or after October 1, 2011, must be reported according to the definitions of these asset
categories set forth in the FDIC’s assessment regulations and these instructions.

For loans purchased on or after October 1, 2011, institutions may apply this transition guidance to loans
originated prior to that date. Loans purchased on or after October 1, 2011, that also were originated on
or after that date must be reported as subprime or leveraged according to the definitions of these asset
categories set forth in the FDIC’s assessment regulations and these instructions.

Large and highly complex institutions may need to revise their data systems to support the reporting of
newly originated or purchased subprime consumer and leveraged loans and securities for assessment
purposes only in accordance with the definitions in the FDIC’s assessment regulations and these
instructions on a going-forward basis beginning no later than October 1, 2011. Large and highly complex
institutions relying on the transition guidance described above for reporting pre-October 1, 2011,
subprime consumer and leveraged loans and securities will be expected to provide the FDIC qualitative
descriptions of how the characteristics of the assets reported using their existing internal methodologies
for identifying loans and securities in these higher-risk asset categories differ from those specified in the
subprime consumer and leveraged loan definitions for assessment purposes only in the FDIC'’s
assessment regulations and these instructions, including the principal areas of difference between these
two approaches for each higher-risk asset category. The FDIC may review these descriptions of
differences and assess the extent to which institutions’ existing internal methodologies align with the
applicable supervisory policy guidance for categorizing these loans. Any departures from such
supervisory policy guidance discovered in these reviews, as well as institutions’ progress in planning and
implementing necessary data systems changes, will be considered when forming supervisory strategies
for remedying departures from existing supervisory policy guidance and exercising deposit insurance
pricing discretion for individual large and highly complex institutions.

Amounts Guaranteed or Insured by the U.S. Government, its Agencies, or its Government-Sponsored
Agencies — The instructions for Schedule RC-O, Memorandum items 6 through 9, 10.b, 11, and 13, refer
to amounts recoverable from, or guaranteed or insured by, the U.S. government, its agencies, or its
government-sponsored agencies under guarantee or insurance provisions. Examples include
guarantees or insurance (or reinsurance) provided by the Department of Veterans Affairs, the Federal
Housing Administration, the Small Business Administration (SBA), the Department of Agriculture Rural
Development Loan Program, and the Department of Education for individual loans as well as coverage
provided by the FDIC under loss-sharing agreements. For loan securitizations and securities, examples
include those guaranteed by the Government National Mortgage Association, the Federal National
Mortgage Association (Fannie Mae), and the Federal Home Loan Mortgage Corporation (Freddie Mac)
as well as SBA Guaranteed Loan Pool Certificates and securities covered by FDIC loss-sharing
agreements. However, if an institution holds securities backed by mortgages it has transferred to Fannie
Mae or Freddie Mac with recourse or other transferor-provided credit enhancements, these securities
should not be considered guaranteed to the extent of the institution’s maximum contractual credit
exposure arising from the credit enhancements. NOTE: Because certain information on coverage under
FDIC loss-sharing agreements is reported elsewhere in the Consolidated Reports of Condition and
Income, the treatment of FDIC loss-sharing agreements varies in Schedule RC-O, Memorandum items 6
through 9, 10.b, 11, and 13.

! http://www.occ.gov/static/publications/handbook/LeveragedLending.pdf.
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NOTE: Memorandum items 6 through 12 are to be completed by “large institutions” and “highly complex
institutions.”

6 Criticized and classified items. Criticized and classified items include all on- and off-
balance sheet items an institution or its primary federal regulator has graded Special Mention
or worse (Substandard, Doubtful, or Loss). Such items include, but are not limited to, retail
items adversely classified under the agencies’ Uniform Retail Credit Classification and
Account Management Policy,1 securities, funded and unfunded loans,? other real estate
owned, other assets, and marked-to-market counterparty positions (less credit valuation
adjustments for these counterparty positions).3 Criticized and classified items exclude loans
and securities reported as trading assets, and the amount recoverable on an on- or off-
balance sheet item from the U.S. government, its agencies, or its government-sponsored
agencies under guarantee or insurance provisions, including FDIC loss-sharing agreements.

For purposes of the criticized and classified items definition, Loss items include any items
graded Loss that have not yet been written off against the allowance for loan and lease
losses (or another valuation allowance) or charged directly to earnings, as appropriate.
However, because an item should be written off or charged off in the period in which the item
is deemed Loss, the amount reported in Memorandum item 6.d, below, generally should be
zero.

A marked-to-market counterparty position is equal to the sum of the net marked-to-market
derivative exposures for each counterparty. The net marked-to-market derivative exposure
equals the sum of all positive marked-to-market exposures net of legally enforceable netting
provisions and net of all collateral held under a legally enforceable Credit Support Annex plus
any exposure where excess collateral has been posted to the counterparty. For purposes of
this item, a marked-to-market counterparty position less any credit valuation adjustment can
never be less than zero.

6.a Special mention. Report the amount of on- and off-balance sheet items the reporting
institution or its primary federal regulator has graded Special Mention.

6.b Substandard. Report the amount of on- and off-balance sheet items the reporting institution
or its primary federal regulator has graded Substandard.

6.c Doubtful. Report the amount of on- and off-balance sheet items the reporting institution or
its primary federal regulator has graded Doubtful.

6.d Loss. Report the amount of on- and off-balance sheet items the reporting institution or its
primary federal regulator has graded Loss.

" http://www.fdic.gov/news/news/financial/2000/fil0040a.pdf.

2 The amount of the unfunded loan that should be reported as criticized or classified should equal the amount that
the borrower is entitled to draw upon as of the reporting date, i.e., the unused commitment as defined in the
instructions for Schedule RC-L, item 1.

% An institution that has not previously measured its marked-to-market counterparty positions net of any applicable
credit valuation adjustments for purposes of reporting criticized and classified items internally and to its primary
federal regulator may report these positions in this same manner in Schedule RC-O, Memorandum item 6, particularly
if the institution concludes that updating its reporting systems to net these adjustments would impose an undue
burden on the institution.
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7 “Nontraditional 1-4 family residential mortgage loans” as defined for assessment
purposes only in FDIC requlations. Report the balance sheet amount of nontraditional
1-4 family residential mortgage loans, as defined for assessment purposes only in
Appendix C to Subpart A to Part 327 of the FDIC’s regulations (as amended in February
2011, http://www.fdic.gov/regulations/laws/federal/2011/11FinalFeb25.pdf), which includes all
1-4 family residential loan products (as defined for Schedule RC-C, part |, item 1.c) that allow
the borrower to defer repayment of principal or interest and includes all interest-only
products, teaser rate mortgages, and negative amortizing mortgages, with the exception of
home equity lines of credit and reverse mortgages. Nontraditional mortgage loans do not
include loans reported as trading assets in Schedule RC, item 5; conventional fully amortizing
adjustable rate mortgage loans that do not have a teaser rate; and interest-only residential
construction loans, but include conventional fully amortizing adjustable rate mortgage loans
that have a teaser rate.

A teaser-rate mortgage loan is defined for assessment purposes as a mortgage with a
discounted initial rate. A discounted initial rate is an effective interest rate at the time of
origination or refinancing that is less than the rate the bank is willing to accept for an
otherwise similar extension of credit with comparable risk. A mortgage loan is no longer
considered a nontraditional mortgage once the teaser rate has expired, or in the case of an
escalating interest rate, once the rate is no longer discounted and the borrower is making full
principal and interest payments (has not been granted any principal and interest
concessions). Nontraditional mortgage loans can be reclassified as traditional loans once
they become fully amortizing loans, provided they no longer have a teaser rate.

Nontraditional 1-4 family residential mortgage loans as defined for assessment purposes also
include securitizations where more than 50 percent of the assets backing the securitization
meet one or more of the preceding criteria for nontraditional 1-4 family residential mortgage
loans, with the exception of those securities reported as trading assets in Schedule RC,

item 5.

The amount to be reported in this item for nontraditional mortgage loans should include
purchased credit impaired loans as defined in ASC Subtopic 310-30, Receivables — Loans
and Debt Securities Acquired with Deteriorated Credit Quality (formerly AICPA Statement of
Position 03-3, “Accounting for Certain Loans or Debt Securities Acquired in a Transfer”),
provided they meet the characteristics of nontraditional as described above.

The amount to be reported in this item should exclude amounts recoverable on nontraditional
mortgage loans from the U.S. government, its agencies, or its government-sponsored
agencies under guarantee or insurance provisions, including FDIC loss-sharing agreements.

8 “Subprime consumer loans” as defined for assessment purposes only in FDIC
requlations. Report the balance sheet amount of subprime consumer loans, as defined for
assessment purposes only in Appendix C to Subpart A to Part 327 of the FDIC’s regulations
(as amended in February 2011,
http://www.fdic.gov/regulations/laws/federal/2011/11FinalFeb25.pdf), excluding subprime
consumer loans that have been reported as nontraditional 1-4 family residential mortgage
loans in Memorandum item 7 above. For assessment purposes, subprime consumer loans
are loans secured by 1-4 family residential properties (as defined for Schedule RC-C, part I,
item 1.c) and loans to individuals for household, family, and other personal expenditures
(as defined for Schedule RC-C, part I, item 6) that have been made to borrowers who display
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8
(cont.)

one or more of the following credit risk characteristics at origination or upon refinancing,
whichever is more recent:

e Two or more 30-day delinquencies in the last 12 months, or one or more 60-day
delinquencies in the last 24 months;

e Judgment, foreclosure, repossession, or charge-off in the prior 24 months;

e Bankruptcy in the last 5 years; or

e Debt service-to-income ratio of 50 percent or greater, or otherwise limited ability to cover
family living expenses after deducting total monthly debt-service requirements from
monthly income.”

For assessment purposes, subprime consumer loans also include loans identified by an
insured depository institution as subprime loans based upon similar borrower characteristics
and securitizations where more than 50 percent of assets backing the securitization meet
one or more of the preceding criteria for subprime loans, excluding those securities reported
as trading assets in Schedule RC, item 5.

The amount to be reported in this item for subprime consumer loans should include
purchased credit impaired loans as defined in ASC Subtopic 310-30, Receivables — Loans
and Debt Securities Acquired with Deteriorated Credit Quality (formerly AICPA Statement of
Position 03-3, “Accounting for Certain Loans or Debt Securities Acquired in a Transfer”),
provided they meet the characteristics of subprime above.

The amount to be reported in this item should exclude consumer loans reported as trading
assets in Schedule RC, item 5, and amounts recoverable on subprime consumer loans from
the U.S. government, its agencies, or its government-sponsored agencies under guarantee
or insurance provisions, including FDIC loss-sharing agreements.

“Leveraged loans and securities” as defined for assessment purposes only in EDIC
requlations. Report the balance sheet amount plus the unfunded amount of leveraged loans
and securities as defined for assessment purposes only in Appendix C to Subpart A to

Part 327 of the FDIC’s regulations (as amended in February 2011,
http://www.fdic.gov/regulations/laws/federal/2011/11FinalFeb25.pdf). For assessment
purposes, leveraged loans and securities include:

1

http://www.fdic.gov/news/news/press/2001/pr0901a.html; however, the definition of subprime consumer loans in the

FDIC’s assessment regulations and in the instructions for this Memorandum item excludes any reference to FICO or
other credit bureau scores.
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9 (1) All commercial and industrial loans (funded and unfunded) (as defined for
(cont.) Schedule RC-C, part |, item 4, but excluding loans to individuals for commercial,
industrial, and professional purposes) with an original amount’ greater than $1 million
that meet any one of the conditions? below at either origination or renewal;

(2) Securities issued by commercial borrowers that meet any one of the conditions below at
either origination or renewal, except securities reported as trading assets in Schedule
RC, item 5; and

(3) Securitizations that are more than 50 percent collateralized by assets that meet any one
of the conditions below at either origination or renewal, except securities reported as
trading assets in Schedule RC, item 5.

Leveraged loans exclude loans secured by real estate (as defined for Schedule RC-C, part |,
item 1), loans to finance agricultural production and other loans to farmers (as defined for
Schedule RC-C, part I, item 3), and commercial and industrial loans reported as trading
assets in Schedule RC, item 5..

The conditions to be considered when evaluating whether loans or securities should be
reported as leveraged loans or securities are:

e Loans or securities where the borrower’s post-financing total debt or senior debt to
trailing twelve-month earnings before interest, taxes, depreciation, and amortization
(EBITDA) (i.e., operating leverage ratio) is greater than 4 or 3 times, respectively. For
purposes of this calculation, the only permitted EBITDA adjustments are those
adjustments specifically permitted for that borrower in its credit agreement; or

' The following guidelines should be used to determine the “original amount” of a loan:

(1) Forloans drawn down under lines of credit or loan commitments, the “original amount” of the loan is the size of
the line of credit or loan commitment when the line of credit or loan commitment was most recently approved,
extended, or renewed prior to the report date. However, if the amount currently outstanding as of the report date
exceeds this size, the “original amount” is the amount currently outstanding on the report date.

(2) For loan participations and syndications, the “original amount” of the loan participation or syndication is the entire
amount of the credit originated by the lead lender.

(3) For all other loans, the “original amount” is the total amount of the loan at origination or the amount currently
outstanding as of the report date, whichever is larger.

Consistent with the definition of “original amount” in the instructions for Schedule RC-C, part I, multiple loans to one
borrower should be combined and reported on an aggregate basis rather than as separate individual loans to the
extent that the loan systems in which the institution's business loan data are maintained can provide aggregate
individual borrower data without undue cost to the reporting institution. However, if the burden of such aggregation
would be excessive, the institution may treat multiple loans to one borrower as separate individual loans.

2 The leveraged loans criteria to be used for assessment purposes only are based on guidance issued by the Office
of the Comptroller of the Currency in its Comptroller's Handbook on Leveraged Lending,
http://www.occ.gov/static/publications/handbook/LeveragedLending.pdf, but do not include all of the criteria in the
handbook.
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9

10

e Loans or securities that are designated as highly leveraged transactions by the
syndication agent.’

For the purposes of calculating debt/EBITDA ratios, total debt is defined as short-term
borrowings plus long-term borrowings as follows:

e  Short-term borrowings include bank overdrafts, short-term debts and borrowings,
repurchase agreements (repos), the short-term portion of long-term borrowings or debt,
current obligations under capital (finance) leases, trust receipts, and bankers
acceptances.

e Long-term borrowings (or long-term debt) include all interest-bearing financial obligations
that are not previously captured in short-term borrowings. These obligations include
debentures, bonds, loans, mortgage debts, sinking funds, long-term bank overdrafts and
capital (finance) lease obligations, including those obligations that are convertible,
redeemable, or retractable. They also include mandatory redeemable preferred and trust
preferred securities accounted for as liabilities in accordance with ASC Subtopic 480-10,
Distinguishing Liabilities from Equity — Overall (formerly FASB Statement No. 150,
“Accounting for Certain Financial Instruments with Characteristics of both Liabilities and
Equity”), and subordinated capital notes. Long-term borrowings exclude the short-term
portion of long-term debt, pension obligations, deferred tax liabilities, and preferred
equity.

Senior debt shall include any portion of total debt as previously defined that has a priority
claim on the assets of the borrower.

Institutions should report the balance sheet amount of leveraged loans as defined for
assessment purposes that have been funded as well as the unfunded portion of leveraged
loans. Institutions should report unfunded amounts that include the unused portions of
irrevocable and revocable commitments to make or purchase leveraged loans, i.e., the
unused commitment as defined in the instructions for Schedule RC-L, item 1.

The amount to be reported in this item for leveraged loans and securities should include
purchased credit impaired loans and securities as defined in ASC Subtopic 310-30,
Receivables — Loans and Debt Securities Acquired with Deteriorated Credit Quality (formerly
AICPA Statement of Position 03-3, “Accounting for Certain Loans or Debt Securities Acquired
in a Transfer”), provided the loans and securities meet the definition of a leveraged loan or
security.

The amount to be reported in this item should exclude amounts recoverable on leveraged
loans and securities from the U.S. government, its agencies, or its government-sponsored
agencies under guarantee or insurance provisions, including FDIC loss-sharing agreements.

Commitments to fund construction, land development, and other land loans secured
by real estate (in domestic offices). For purposes of Memorandum items 10.a and 10.b,
construction, land development, and other land loans are defined in the instructions for
Schedule RC-C, part |, item 1.a, “Construction, land development, and other land loans.”
Commitments are defined in the instructions for Schedule RC-L, item 1, “Unused
commitments.”

1

http://www.fdic.gov/news/news/press/2001/pr2801.html.
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Caption and Instruction

10.a

10.b

11

12

Total unfunded commitments. Report the unused portion of commitments (in domestic
offices) to extend credit to fund construction, land development, and other land loans that,
when funded, would be reportable as loans secured by real estate in Schedule RC-C, part |,
item 1.a. The amount reported in this item should also have been included in the amounts
reported in Schedule RC-L, items 1.c.(1)(a) and (b).

Portion of unfunded commitments guaranteed or insured by the U.S. government.
Report the amount of the unused portion of the construction, land development, and other
land loan commitments reported in Schedule RC-O, Memorandum item 10.a, above that is
recoverable from the U.S. government, its agencies, or its government-sponsored agencies
under guarantee or insurance provisions, including FDIC loss-sharing agreements.

Exclude amounts recoverable from state or local governments, state or local government
agencies, foreign (non-U.S.) governments, and private agencies or organizations.

Amount of other real estate owned recoverable from the U.S. government under
guarantee or insurance provisions (excluding FDIC loss-sharing agreements). Report
the amount of other real estate owned (as defined in Schedule RC-M, item 3) that is
recoverable from the U.S. government, its agencies, or its government-sponsored agencies
under guarantee or insurance provisions, excluding any other real estate owned that is
covered under FDIC loss-sharing agreements.

Exclude other real estate owned that is protected under guarantee or insurance provisions by
state or local governments, state or local government agencies, foreign (non-U.S.)
governments, and private agencies or organizations.

Nonbrokered time deposits of more than $250,000 (in domestic offices). Report the
amount of time deposits of more than $250,000 (in domestic offices) included in
Schedule RC-E, (part |), Memorandum item 2.d, that are not brokered deposits. See the
Glossary entry for “brokered deposits” for the definition of this term.

NOTE: Memorandum item 13.a is to be completed by “large institutions” and “highly complex
institutions.” Memorandum items 13.b through 13.g are to be completed by “large institutions” only.

13

13.a

Portion of funded loans guaranteed or insured by the U.S. government (excluding
FDIC loss-sharing agreements). Report in the appropriate subitem the portion of the
balance sheet amount of funded loans that is guaranteed or insured by the U.S. government,
including its agencies and its government-sponsored agencies, other than by the FDIC under
loss-sharing agreements.

Exclude loans guaranteed or insured by state or local governments, state or local
government agencies, foreign (non-U.S.) governments, and private agencies or organizations
as well as loans collateralized by securities issued by the U.S. government, including its
agencies and its government-sponsored agencies.

Construction, land development, and other land loans secured by real estate (in
domestic offices). Report the portion of the balance sheet amount of construction, land
development, and other land loans (in domestic offices) (as defined for Schedule RC-C,
part |, item 1.a) that is guaranteed or insured by the U.S. government, including its agencies
and its government-sponsored agencies, other than by the FDIC under loss-sharing
agreements.
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13.b

13.c

13d

13.e

13.f

13.9

Loans secured by multifamily residential and nonfarm nonresidential properties (in
domestic offices). Report the portion of the balance sheet amount of loans secured by
multifamily (5 or more) residential properties and loans secured by nonfarm nonresidential
properties (in domestic offices) (as defined for Schedule RC-C, part |, items 1.d and 1.e.,
respectively) that is guaranteed or insured by the U.S. government, including its agencies
and its government-sponsored agencies, other than by the FDIC under loss-sharing
agreements.

Closed-end loans secured by first liens on 1-4 family residential properties (in
domestic offices). Report the portion of the balance sheet amount of closed-end loans
secured by first liens on 1-4 family residential properties (in domestic offices) (as defined for
Schedule RC-C, part |, item 1.c.(2)(a)) that is guaranteed or insured by the U.S. government,
including its agencies and its government-sponsored agencies, other than by the FDIC under
loss-sharing agreements.

Closed-end loans secured by junior liens on 1-4 family residential properties and
revolving, open-end loans secured by 1-4 family residential properties and extended
under lines of credit (in domestic offices). Report the portion of the balance sheet amount
of closed-end loans secured by junior liens on 1-4 family residential properties revolving,
open-end loans secured by 1-4 family residential properties and extended under lines of
credit (in domestic offices) (as defined for Schedule RC-C, part |, items 1.c.(2)(b) and 1.c.(1),
respectively) that is guaranteed or insured by the U.S. government, including its agencies
and its government-sponsored agencies, other than by the FDIC under loss-sharing
agreements.

Commercial and industrial loans. Report the portion of the balance sheet amount of
commercial and industrial loans (as defined for Schedule RC-C, part |, item 4) that is
guaranteed or insured by the U.S. government, including its agencies and its government-
sponsored agencies, other than by the FDIC under loss-sharing agreements.

Credit card loans to individuals for household, family, and other personal
expenditures. Report the portion of the balance sheet amount of credit card loans to
individuals for household, family, and other personal expenditures (as defined for

Schedule RC-C, part |, item 6.a) that is guaranteed or insured by the U.S. government,
including its agencies and its government-sponsored agencies, other than by the FDIC under
loss-sharing agreements.

Other consumer loans (includes other revolving credit plans, automobile loans, single
payment, installment, and all student loans). Report the portion of the balance sheet
amount of other consumer loans (as defined for Schedule RC-C, part |, items 6.b, 6.c,

and 6.d) that is guaranteed or insured by the U.S. government, including its agencies and its
government-sponsored agencies, other than by the FDIC under loss-sharing agreements.
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NOTE: Memorandum items 14 and 15 are to be completed by “highly complex institutions.”

14 Amount of the institution’s largest counterparty exposure. Report the amount of total
exposure to the counterparty to which the institution has the largest total counterparty
exposure.

Counterparty exposure is equal to the sum of (1) the exposure at default (EAD) associated
with derivatives trading and securities financing transactions (SFTs) and (2) the gross lending
exposure (including all unfunded commitments) for each counterparty or borrower at the
consolidated entity level of the counterparty.1 Counterparty exposure, for deposit insurance
pricing purposes, excludes exposure amounts arising from due from accounts, federal funds
sold, investments in debt and equity securities, and credit protection purchased or sold where
the counterparty under consideration is the reference entity.

Exclude all counterparty exposure to the U.S. Government and departments or agencies of
the U.S. Government that are unconditionally guaranteed by the full faith and credit of the
United States.

To adopt an Internal Models Methodology (IMM) to calculate EAD, an institution must receive
approval from its primary federal regulator in accordance with the risk-based capital
standards issued by its regulator. Institutions supervised by the FDIC should follow the
methodology prescribed by 12 CFR Part 325, Appendix D, Section 32. Institutions
supervised by the Office of the Comptroller of the Currency should follow the methodology
prescribed by 12 CFR Part 3, Appendix C, Section 32. Institutions supervised by the Federal
Reserve should follow the methodology prescribed by 12 CFR Part 208, Appendix F,

Section 32. If an institution has not received regulatory approval to adopt an IMM, then it
may calculate EAD using the current exposure methodology in accordance with the risk-
based capital standards issued by its primary federal regulator. As an alternative, an
institution without approval to adopt the IMM or not adopting an IMM may report the credit
equivalent amount for each counterparty’s derivative exposures as calculated in accordance
with the instructions for Schedule RC-R, item 54, “Derivative contracts.”

15 Total amount of the institution’s 20 largest counterparty exposures. Report the sum of
the total exposure amounts to the 20 counterparties to which the institution has the 20 largest
total counterparty exposures.

Counterparty exposure should be measured as described in the instructions for
Schedule RC-O, Memorandum item 14, above.

' EAD and SFTs are defined and described in the compilation issued by the Basel Committee on Banking

Supervision in its June 2006 document, “International Convergence of Capital Measurement and Capital Standards,”
http://www.bis.org/publ/bcbs128.pdf. The definitions are described in detail in Annex 4 of the document. Any updates
to the Basel Il capital treatment of counterparty credit risk that would affect these definitions should be implemented
as they are adopted.
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OPTIONAL NARRATIVE STATEMENT CONCERNING THE AMOUNTS
REPORTED IN THE REPORTS OF CONDITION AND INCOME

The management of the reporting bank may, if it wishes, submit a brief narrative statement on the
amounts reported in the Reports of Condition and Income. This optional statement will be made available
to the public, along with the publicly available data in the Reports of Condition and Income, in response
to any request for individual bank report data. However, the information reported in Schedule RI-E,

item 2.g; Schedule RC-F, item 6.f; and Schedule RC-O, Memorandum items 6 through 9, 14, and 15,

is regarded as confidential and will not be released to the public. BANKS CHOOSING TO SUBMIT THE
NARRATIVE STATEMENT SHOULD ENSURE THAT THE STATEMENT DOES NOT CONTAIN THE
NAMES OR OTHER IDENTIFICATIONS OF INDIVIDUAL BANK CUSTOMERS, REFERENCES TO THE
AMOUNTS REPORTED IN THE CONFIDENTIAL ITEMS IDENTIFIED ABOVE, OR ANY OTHER
INFORMATION THAT THEY ARE NOT WILLING TO HAVE MADE PUBLIC OR THAT WOULD
COMPROMISE THE PRIVACY OF THEIR CUSTOMERS. Banks choosing not to make a statement may
check the "No comment" box and should make no entries of any kind in the space provided for the
narrative statement; i.e., DO NOT enter in this space such phrases as "No statement," "Not applicable,"
"N/A," "No comment," and "None."

The optional statement must be entered on the sheet provided by the agencies. The statement should
not exceed 100 words. Further, regardless of the number of words, the statement must not exceed 750
characters, including punctuation, indentation, and standard spacing between words and sentences. If
any submission should exceed 750 characters, as defined, it will be truncated at 750 characters with no
notice to the submitting bank and the truncated statement will appear as the bank's statement both on
agency computerized records and in computer-file releases to the public.

All information furnished by the bank in the narrative statement must be accurate and not misleading.
Appropriate efforts shall be taken by the submitting bank to ensure the statement's accuracy.

If, subsequent to the original submission, material changes are submitted for the data reported in the
Reports of Condition and Income, the existing narrative statement will be deleted from the files, and from
disclosure; the bank, at its option, may replace it with a statement appropriate to the amended data.

The optional narrative statement will appear in agency records and in release to the public exactly as
submitted (or amended as described in the preceding paragraph) by the management of the bank (except
for the truncation of statements exceeding the 750-character limit described above). THE STATEMENT
WILL NOT BE EDITED OR SCREENED IN ANY WAY BY THE SUPERVISORY AGENCIES FOR
ACCURACY OR RELEVANCE. DISCLOSURE OF THE STATEMENT SHALL NOT SIGNIFY THAT ANY
FEDERAL SUPERVISORY AGENCY HAS VERIFIED OR CONFIRMED THE ACCURACY OF THE
INFORMATION CONTAINED THEREIN. A STATEMENT TO THIS EFFECT WILL APPEAR ON ANY
PUBLIC RELEASE OF THE OPTIONAL STATEMENT SUBMITTED BY THE MANAGEMENT OF THE
REPORTING BANK.
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