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1. Since our l a s t  r e p o r t  there have been no s i g n i f i c a n t  

8ov ie t  p o l i t i c a l  moves a f f e c t i n g  MOSCOW~S pos i t i on  on Ber l in .  

Soviet  o f f ic ia l s  are continuing t o  urge ear ly  nego t i a t ions  

and have implied t h a t  they expect a Western i n i t i a t i v e  fol-  

lowing cu r ren t  Western consul ta t ions .  S i n c e  t h e  Sovie t  

pa r ty  congress, bloc leaders have reiterated Khrushchev's 

l i n e  on t h e  unimportance of an exact  deadl ine and the  need 

f o r  a negot ia ted  se t t lement .  Both Soviet  and bloc s ta tements  

appear t o  be c a r e f u l l y  drawn t o  t rea t  West Ber l in  and a Ger- 

man t r e a t y  as separa te  though related items f o r  nego t i a t ions ,  

wi th  p r i o r i t y  given t o  a se t t lement  for  West Berl in .  

2. The physical  barriers a t  both ends of the  Babels- 

berg checkpoint on t h e  autobahn appear t o  have been erected 

as another v i s i b l e  aymbol of East Germany's self-proclaimed 

r i g h t  t o  con t ro l  t r a f f i c  t r a v e l l i n g  through the GDR. The 

b a r r i e r s  do not  necessa r i ly  i n d i c a t e  an ear ly  East German move 

t o  exe rc i se  direct con t ro l  over a l l i e d  ground access. How- 

ever ,  t he  immediate e f f e c t  l s  t o  c o n s t r i c t  a l l  t r a f f i c  i n t o  

a s i n g l e  l ane  immediately outs ide  the  checkpoints thereby 

- 
* These conclusions were approved by USIB a t  its meeting 

on 30 November 1961. 
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t r e a t i n g  a l l ied  vehiOles on the  same physical  basis as 

non-all ied t r a f f i c .  The new cons t ruc t ion  a l s o  provides 

an increased c a p a b i l i t y  f o r  harassing a l l i e d  t r a f f i c  

I 

by deliberate slowdowns and delays.  

3. There are some tenuous ind ica t ions  of pre- 

p a r a t i o n s  f o r  U l b r i c h t ' s  eventual  replacement as p a r t y  

leader and, a s  such, c e n t t a l  f i g u r e  in t he  regime, al- 

though a t  t h e  present  t i m e  he appears t o  be exe rc i s ing  

his usual  a u t h o r i t a t i v e  cont ro l .  Domestic East German 

news s t o r i e s  appear t o  be emphasizing h i s  pos i t i on  a8 

Chairman of t h e  Council of State rather than a s  pa r ty  

first secretary. Moreover, there seems t o  have been an 

effor t  i n  recent  months t o  b r i n g  younger p a r t y  f i g u r e s  

i n t o  top leadership p o s i t i o n s  to'replace o lder  men aa- 

soc ia t ed  w i t h  Ulbricht  since World War 11. 

4. The i n t e r n a l  s i t u a t i o n i n  E a s t  Germany remains 

s u b s t a n t i a l l y  unchanged s i n c e  our l a s t  repor t .  

s ion ,  unce r t a in ty  and h o s t i l i t y  i n  t h e  p a r t y  and the 

populace a t  large, p a r t i c u l a r l y  following Khrushchev's 

renewed attacks on S t a l i n ' s  " c u l t  of pe r sona l i ty , "  con- 

t i n u e  despite coun te re f fo r t s  by t he  SED leadership.  

Confu- 

5 .  F i e l d  t r a i n i n g  a c t i v i t y  by Soviet  Bloo Ground 

Forces has decl ined since the  terminat ion of t he  exer- 

cises conducted i n  East  Germany, Poland, and Czechoelo- 

vakia during the  period 12 t o  18 November. However, 
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further individual exercises may be held by elements of 

GSFG and the ghat German Armed Forces. (SECRET) 
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