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' CENTRAL INl'EUIGENCI$ AGENCY 

INTELLIGENCE IiAadORANDUM NO, 3U 
S u m :  Northern Koraa's Dependence on Outside Supplies 

2 A u g u s t  1950 

l o  Northern Korea's Import Requimments. 

Northern Korea, as an econmic entity, is an area of substantial deficits 
in certa3n rayp materials, producer goods, and ConslPnar goods. Industrial and 
agricultural production, h v e r ,  was probably sufficient during 1949 and early 
1950 t o  provide northern Korea with a rough balance in respect to its import 
requirements 

Northern &rea is forced to  depend on imports t o  maintain its reconomy e m  
a t  ninimum levels. &Jor raw material deficits  ares in the order of t h e i r  h 
portance: crude petrolem, bitminous coal, rubber, tin, raw cotton (long 
staple), asbestos, gypsun, ferrMnangsaese, ferro-chrome, antimony, aluminm 
and sulpfnus 

I 

Basic equipment In short supply includea: machfne toola (lathes, d r i l l  
presses, bydraul$c presses, milling, hobbing, slotting, b o r n ,  planfne and 
-ding machima), construction equipnent (graders, doaers, etc.), texti le 
mbry (spinnj.rig and weaving m-8, snd spare parts), printing presses 
and parts, and tobacco processing machinerg, 

, 
1 

Finishsd marmfactures, &cluding consumer goods, in  short suppu include: 
cotton and woolen 
V-belting of all sizes, and electrical equipnent. The.variety of e h a t f i c a  

l e .  There i y  also' a &ort supply in manila and mire rope, rubber roanutactures, 
transportatdon equiptent and.spare parts for. autos, trucks and locainotiws, 
paper (fjnished p i n t i *  paper, newsprint, 'kraft, curmncy and cigarette paper), 
pharmaceuticals, certain chentkals (principally dyes, chlorates md rubber 
acceleratnrb), and petroleum products (pitch, glycerine, lubes and motor 

and piece goods, glass, baU bearings of all sizes, 

I 

equipment needed by northern Korca is very extensive, ranging from basic 
generatiq and tknmi t t iq  equippent to'instmments for measuring poRer 

I 

ga30UnO). 
. ;. . .::: :,; : :.. .̂ .. .... ..I ......... ........ 
.... ........ 

........ .. ..I. .:I$ 

;.:;::; : 3 . . . .  
2, Northern KoriQ nm4annunist Trading, Pattern. 

Little is hum of northern Korea's trade with non-Communist areas before 
1949. From l9b6 t o  1949, isolated barter deals we= consmated with India, 

Note: This memorandym has not been coordinated with +I... 
-'l* . 

of the Deparfmonts of State, Army, Navy, and t, 
I 
i 

! 

I 
6 

. .  
. . . . . . .  . . . .  . . . . . .  . . .  . . .  . .  . .  ' .  ~ , . . .  , i , . , 5 .  . . . .  . I . .  .;: - '  

- .  - 1  
/ I 



ths Philippines,  ' and vuri:ms countries i n  Southeast Asia, 
Kong conducted som trade with Korea i n  this pariod, available statistics 
do not shuw what share of %ha trade was with southern Korea and what x i t h  
northern Korea. 

Althowh Hang 

Covert smuggling took place botiooon northern Korea rind 
Japan, but few detafis are kmvmo 

During 19@, increased information on nortlmrn Korean trade revealed a dis- 
cernible tradinc pattarn,. O f  the known nnn&munist trade contacts during 
19&ps 05 to  90 perzent were conductad through Ifong Kong. 
imports frm How Kow in this _period totaled HK $49,&80s303 and exports to 
Hong Kong were valued t i t  IM .~.51rr73'?,Pr6. 
nort!-&rn Korea fn the Ronz Konz wbt vmmz basic oquipent (textile mchinory,  
psir.tinZ preLsses, tnachine tools), textiles (owr IiK i12,003,000 worth), 
cPxxniczrls and pkrraCeutic+Ls, paper, e l e c t r i c d  equipment!, transportation 
e q i d p n t o  dyeing and tanniw =terid., ruiiibor and othstr in r lus t i - id  m u  
inatorials. The bulk of northsrn Konxin exports to IIong Kong consisbd of 
foodstuffs for liman consmption, anitnal feeds, and fats and oilso Mtrato 
fertilizers (HK .$1,747,807) comprised the only significant export i t e m  of 

Northern Korean 

Comodities and items sought by 

industrid. mufc&uzI3o 

In January 1950, northern Korean trdde representatives Were reportedly 
called back f r o m  Hong Konc. A resultant drop i n  Iiong Kow o q y c t s  to 
northern Korea occurred in the folloming two months. Exports in January 
wore valued at 1% $3,255,750, whils exports in February were IfK ?52f;0076 and 
in !.lambs HR $217,305 There was no mduction, however, i n  Hong Kong 
imports from northern Korea during t h i s  period. tiearmrrfiile. four Soviet- 

I 

registered 'vessels b v o  been under charter to  MORTRANS, a joint S o v b b  
north Korean transportation trust. 
IIong Kong, Daifen, and northern Korean ports, Since the beginning of 

These ships customarily plied b e h e n  

j hosti l i t ies  in Korea, one of these ships, the .SS AZOV, was repcJrted to have 
J declared for a port in North China rather t h  for a northern Korean porto 

, 

The rerisinhg 10 to 15 per cent of northern h'mea*s non-Comudst 
tnda during 1949 waa transacted with Japan, ihcao, Inclta, and Southeast 
A s i a .  item m- 
port;edly s o u p  in Japarl.by tho northern Koreans me representative of their 
industrial requirexitents ( i.do t electrical oquipmnt and mplacement p i ~ r t 6 ~  
ball, barinp, bbeltiry=# cllernicrrl nachinery replcceaent puts, paper, steel 
and xanila rope and wim, copper iplre, and radio equipment),, 

Trade with Japan was entirely in the fonu or smugr;Ling. 

Hlthoxh the framntary M t W e  of the reporta coveririg northern Korea's 
trade with C m u n i s t  countries prevent firm conclusions as to the  a i w k  of: 
commodities and items involvsd, it is estimatod that dwine 1949 aver 85 percent 
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of northorn Korea's tot& f o r n i p  trade rim conducted ~ ~ 5 t h  the USXI 03' 
Cozmmist China (hc2- thchuria). 

value i? rubles of trde betnoon tho two countrios since tile end of the 
Y.W 1;'a~1 1%6-74 a i l l l on ,  1947=I.!d million, 19b8-265 nillion and 1949-337 
-on (the northern Korea won is vabecl t;t 20-30 won to tk! h1blt3). The 
chief camoditios %ported fiox the W R  kclude: cryde.and refincd petrolem, 
bitminous coal, mchine tools, trmsportation o q u i p x l ,  cotton ad finished 
textiles. A large pax% of *the Soviot shi-nts to  northoh E m a  &win[: 
1949 boltwed t o  h8w consisted of armuents cud raunitions, bubthem 
is no nay of ascofi- tine exact auomts or v&I.ue, Soviet teclmicol 
nosictr?nce rendered to  nortImorn Korea and the cost of trzininc northern 
Korean teclmicians in the V S i  m y  also hcve bcen included in the aLove- 
mntioned trcde totals. 

!~ccordinl: to northern Eorccm and Soviot  press rcqorts, the t o t a l  

Tho value of northern Komm exports t o  tlm GSi m 3  ?robably far in 
~E%OBS of ihe value of comodity imports mceived in return (excludw 
purely nu- itam) . The following $teas haw bcen reported one or 
nare t h e 6  as having been * ~ o r t o d  t o  the U 3 s i ~ :  iron and steel prcducts 
(v- frou 2j.g iron to f4$,:-Lpacie nclchinerj stael)3 fertilieers; CD 

acetone; o w i t ;  mains (2robabw 20 porcent rice and %he balance in rough 
grains); ,mt&.oes; zw.ftne produce; pcesseci f d s  aad bpproducto; fruit 
axl  aninal products; and a aide variety of llineral ores in rzm or m l t e d  
f a  (gold, eUwr, zinc, copper, J.eod, dckel, mgmsiw, crqhfte, 
tunpton, mlybdmm, titanim, ad muasito). 

Xo I;rrgo-scale LsnchuriaPlnortlaern Icoroan trade is resorted to l i a e  
Wcen place before Why. A l ; ~ i n  -re io insufficient evidence (in tern 
of vdluos) tb initLCat0 the quantity of trade since tizen. I ~ Q ~ S  i q i o r t e d  
frm & x h r i a  havo been rep01-M as: salt, textiles, fishing nets, scrap 
ira?, foodotuf'fs, and t i t m i n o w  coal. I Ior thern garem exports t o  :an- 
cliuria ham h e n  mported as fertibers, cwbicle, anthracite cod., sheet 
irn and G t e c l ,  and foodstuffs. 

4. Transit T& through C a i s t  China 

China :  
in fact  the orily evidence Eit hand bewj on the 2oin.t. Xliis does not pre- 
clude tila ?ossibility, hmmvcr, thak e consiclemble voliux? of trmsit trae 
by overland pout00 m;r 'be in pro:ross. 

bidej CLUS~AC SO&; phowhoric, ILLIX%C C U ~  hydrocb l~ r i~  acid; acetylOm; 

. 
!?hem $8 no eddence of any s i w i c m t  tvais i t  trade tbrowh Co.:xunist 

The 'rOpx='k ConcGrninf the SS d O V ,  noted in Section 2, cbove, is 
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