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SECTION 1 (SQVIET) 

nB1t ($HEEALo W c a  t 4 ~ ~ J t e d e  E etimate ProDosed Buffer Obstruct Korean 
Qettlement. 
~ s a s a t i o n  of hos t i l i t f e s ,  withdrawal of opposing force8 and t h e  establishment 
of a buffer zone of 10 lometere on ei ther  side of the 38th ParalleL. 1 

COMMENT: An indication t h a t  the Communists estimate 
' t h a t  the proposed buffe zone might constitute an obstacle i n  ourrent negolia- 
t lons  was contained i n  a 4 July broadeaet from Warsaw, 
Radio Warsaw stated t h a t  although the US agreed t o  cease-fire negotiations be- 
cause of its "hopeless si tuation" i n  Korea, already there were indications 

tion was the US intention t o  noreate a buffer zonep not on both aides of the 
38th P p a l l e l ,  but only on the northern sideo" 

Conmnrnfst proposals for a "peaceful" sst%lement i n  Korea are  

In this comentary, 

I t h a t  it "intends to sabotage" t h e  talks,  Cited aa.one proof of th i s  allege- 
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~~ - CHINA. Burmese Ambassadorta Views on C o m d s t  China. 0 Hyant. Thein, Burmese 
Ambassador to Cornmuniet China and previously t o  Nationaiist China, who departed 
Psipilag i n  mLd-June, has been interviewed 
T€ie Ambssador offered the opinions that (1 7 Peipirq 
end the Korean fighting, a8 the regime has taken a "heavy boatfig" and f inds  
it "increaeingly d i f f icu l t "  t o  expLain.,the inadequacy of S o v i e t  aid,  but ( 2 )  
Pelping is  unlike4 t o  agree t o  any terms not providing for withdrawal of UN 
for tes ;  (3) the  regiae i s  n f i A y  eatabllehed in power," but ( 4 )  Peiping will 
probably be too busy with internal  reconstruction for  the next few years t o  
devote much energy t o  furthering Communiet aim i n  Southeast Asia; and ( 5 )  
the  Indian Ambaasador, Panikkar, has become, "morose and abstracted," partly 
aa a re c!f havinabsen 'IC 
Tibet.  ,GCNWl"T The Burmese Ambassador, who 
predicted Chinese intervention i n  Korea,' has been generally reliable. It i s  
not known on what evidence the first of the Ambassordor's opinions i s  based. 
Homver, Peipingqs propaganda for the  past three vieeke hae provided strong 
evidence tha t  Psiping will not modify its basic original demand for withdram1 
of all foreign farce8 from Korea. A h s t  a l l  saupces agree that  the Peipfng 
regims< I s  stable, i n  the sense that in te rna l  opposition forces are not capable 
of challenging its authority i n  any significant area. The hbaseadorts fourth 
point appear8 doubtful, as Peiping ha8 damonstrated i n  Korea tha t  it places 
the  advancement o f  international Colmnunism above its donesltic objectives. 
Other sotwoes have reported Pahikkar's 1,ncreasing alienation from the Peiping 
regime. 

the US Consul General i n  H ~ n g  Kong. 
would like" to 

misled" regarding Pefping's policy toward 
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'tB" KOREA . N o r t h  Korean 1 Corps1 Rehabilitation Amarenth Comleted. 
Far Ehst .Command' reports tha't inthrkogation $of a lorth Korean POW 
recently captured s i x  miles mutheast of Kaesoag has identified the 
North Korean 8th Division, According to the prisoner, the North 
Korean &h Division's current mission I s  t o  defend the gaesong 
p e & a U .  The prisoner 

esong River west of Kaesong, 

en reintroduced on the front after 
having spent more than a month i n  the Kumchon area presumably 
for rehabilation and reequipment;. Press reports on the presence 
of armed troops eurrounding the kesong ceaas-fire negotiation 
site tend t o  support the'P.W report. Thie change i n  the disposition 
follorvs the same pattern as that displayed lmmedately prior t o  
the 22 April offeneive M e h  wa8 led off the North Korean I 
Cqrpd attack acroas the win Rivar. 


