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9. IDREAS Chinese aaptured reosntly i n  Korea rsporf dePenei’9e plidsjollrx 
-80 Boxammist prisonere of m r  oaptured in both t h  e * I s 8 ~ 0 0 n ~ a l  and 
east-oentral eeo+or8 ham reported that their mite nrerq aswlgned a de- 
fenmiye Geeion, One prisoner f’rom the newly-identified 67th A m y  i n  
s&-geqtral Korea atated that hi8 baftalionos ndeaion was to defend for 
approximately on(, month beginning on 10 Septbmbero while a prisoner from 
the met-oentral front stated that his  1v11y -- the @nd -- wan to defend 
for  a month until. bridges in the rear areas oould be repaired and *e front 
line unite resuppliedo The lat ter  prirroner atatedthat  following t h i s  an 
offensive waa to be larmohed to d r i w  foroes t o  &e 38th p a r a l l e l . ~ I  ~ 

’ Conrmbntr Th6rs meoafinned report6 unigue i n  that th ie  i r  the 
first- of &I addittonal defensive pbried p&br to the  lamohing 
of u offdive, Of equal intereat are the allegations tfrrt additional 
suppUs8 are needgd by the front; Pine units and that @e objeatiw of the 
ooming offensive is the 38th parallel. n 
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On the  basis of olsrrently aooepted information, Cormnollist Pomes i n  
Kerer are sfi l l  believed oapabla of latmohing a powerful, sustained of- 
fensive~ where and Omen they ohoooeo 

. 

11. N o r t h  Korean6 reportedly aroluded from poliay role a t  ltaeson&: r] 
r Borth .Korea%- 
' CQmnloriSt leader6 have beem deprived "of authority h & deoisions 
oonosrning the Kaesong t m e  talks" by tihe 'new Siao-Sovie% miesi(bZ1.n 
~ v $ o u e l y ,  North Korell~li were allowed t o  partleipate ao aqua16 w h i l e  

reporiadly in Panohwia, was in Korea. 
* the bhinere Conmumist Ebl i t i oa l  

1 
Otmnents NO oonfinurt;ion haa beon reoeived oonoerninag either L Chine@e 

PQfi-SSiOn o r  a joint  Sino-Sodat mission in Korea. If i 6  beliered 
*hat deoisionr on Commmisf polioy in Korea originate with the senior part- 
ner-the USSR-and are QazTPed ou% j e in t ly  by the Horth Xorems and Chim4gy 
C Q m i B t S  
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12. ROK suggests new oountsr-inflation masure: The ROK Ministry of 

Finanoe. i n  exrrsotation of f u l l  o r  Dartial d ~ ~ n i  ar 'settlement of t he i r  -go 

I I 

t C6mman-b: Thin suggestion by the -ROK Ministry of- Finanoe i 6  motewort 
The US MiSIIiOn in Korea has recently emphatired the sinaere and 

eff6rt being nmds by the ROK Government t o  bring the present ruinour h i l a r  
t ion  under oontrole 
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