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Dear Xevin: _
Enclosed is a copyofcorrespandenae Ihave received ﬁ'b}ﬁ{;i&lisan‘ii(ing. The aktachy
communication is submitted for your congideration, The-prpposadgchangesfto the Commtunity
Reinvestment Act-(CRA) regulations would réduce lending, investiments, and bankink services in
low and moderate-income communities and have a direct impact to clients of the Kagsas City

Housing Authority, -

The Kansas City Housing Authority Section 8 homeowners are direct benefici
Without it, mogt of them would never have qualified for m tgage lqans. They
equity and moving toward trug self-sufficiet :However, under the proposed cjangds a thrift
could earn CRA points-by pt g community development financing and seryices to affluent
neighborhoods thus neglecting low and modérate income areas. . I would appreciate it if you
would review thé enclosed letter and provide.me with an ormation in writing tha{ woyld
address our congtituent’s con S !

es of the CRA.
¢ bifilding

Thank you for your prompt atenttion 0 this matter. Pleasp fee] free o contact mb at 185-842-
9313 if you have any questions regarding this issue. Upan receiving-your letter, I wil forward a
¢opy of your response to the congtituent. Congressman Maore is grateful for any asgstance you

may be able to provide our office, e

' Very truly yours, o
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Fast, Becky ..~ .
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Subject: FW: Proposed Ghanges o GRA

- 1124 North Ninth Strset o
~ KansasCity. Kansas 861012197 -
 (913) 281-3300 FAX (913) 279-3428

. Kansas City, Kansas Housing Authority
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Reguiation Comments -

Chief Counsel's Office” . S
Office of Thrift Supervision e
1700 G Street NW. ..~ -
Washington, DC 20552

Attention: No, 2004-53 :, :

To Whom It May Concerm;

nity{to comment

/ ‘ould like to teke this opport

It Supervision's natice of proposed: ralémaking concern g Community
Reinvestment Act (CRA) fregq.lgtia'ﬁ_sg:_We.'..appbjse the proposed changes beoaus they would
reduce housing- community development-related lendingin-low- énd méderate-ifcome

communities and allow federslly:chartered thrifts. to dejsig:rjtithe!r own watereg-down CRA

The Hausing Authority of Kansa
an the Office of Thrift Suparvisi

exams and invest in affltifén_\t:ap}jefa_s_'\}vi_;thz-npcﬁl_‘A penalty, - .

The‘;purpose of the: CRA is tb:’-ii’jdre'a}s'e{:f"l_endihé,. investrﬁégéti"ﬁfidibf:énking seryiced in :fwer
income areas, both urban and rural: Current regulations assess thrifts via a tred-pa
examination that comprizes: leriding, investment, and services tests. This proposal would allow

large thrifts with aver $1 billion'in asssts to effectively eliminate the investment apd service

tests ang derive nearly their entire grade from the landing test. This wolild allow farge thrifts to
naglect critical community neegs 8Lich as the lack of affordable housing, without fear of
raprisal. These beinks and thrifts have tha capacity and-_f;hig-"res'pensibility to meet all needs, not
pick and chaose among them.' - = 7" R R ' ‘

If the investment test is eliminated, thrifts will have a substantially reduced irjcenive Jp finance
the development of affordable renta) housing throught the use of Low Incomg Hogising Tax
Credits. Thrifts will also have fewer incentives to finance small businesges via eduity
investments. Reduced investment i projects and businesses will be accompanidd by fewer
bank branches and services in‘low and mjbder}ate-incomfnggqmmuj.nities, Scaling back the
AUmber of activities in iow- and maderste-income commypnities wil result in kess housing and
community development activity-and place these areas at adistinct disadvantagé compared to
more affiuent areas. This Is cohtrary to'the very essence.of CRA.
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The proposal also wiould anabie: i ifts to earn GRA points by providing dommunit
development financing and services in affluent neighborhoods ostensibly to r’edud;; burden and
provide greater flexibility. Indeed b rden will be reduced f thrifts are no longer required to
invest in low- and moderate-income sreas of serve low- and moderate-income individuals,
However, the reason CRA exisfs is to snsure that community development lending and
investments are made sp acifically in thése areas to beriefit lower income people; Jending that
would otherwise not oceur. o o ST N S 3 I
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Taken as a whole these.proposed regulations wilk hurt the very communities CRA was enacted
to protect. CRA has been the driving.force behind increased lending, investment, and banking
$ervices in what were underservad communities. Efforts 16 weaken these protections will turn
back the clock on communities lik Kansas Clty; Kansas that are striving to revitaljze negiected
neighborhoods. For these reasans aur:community is opposed-to this proposal ant urges yoy
to withdraw it immediately, - o0 Lo

Thank you for provld!ngtha Opp ) Unlfyfocomment Onthlsnotlce of proposed rulpmaking.
Kindest regards, o SRS IR S |

Thomas W. Stibal, 'Exefgug';ge‘:D;:,'_.éjqc_j,ﬁi_; ol

Ce: Jeff Faleusan, NAHRO . *
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