
To Whoin It Ivfay’concera: ,’ 

k ‘a mcmba ii the National .Zommuriity R&e&n&t Coalit& the 
‘. Chicago +tity lain F&d {CCLF) singly sup&s the proposed 

&a&+ to ‘tie 0+x of Thrift Superkisi~n’s regulation.impl&er&g the 
Altcm~ve,MoItgage’Tr~~on P&ty Act (Ah4l?~). CCLF has Iken 
in~@xd ‘ini ybating ptaiatiry lending foi s&end ,years.’ i& have 

~repeatedly sken~ixistaks ir; which ukrnp~lous IL= institutiiks l& ,, 
~$ed pri&ymini pedties to mp borrow&s in abuskloans; ~oko&xs 
have &o fkc&stiti late feep askated with abtive Joaqs. .T~CGUIT& ,’ 
JWTPA iq~Iations have’ fkili+d thq prolif&ion of, prepament 
p~tiesandlatef~~in~atotolyloans. .:( 

‘, 
‘, ., 

AWE”’ has’ o&i& its use&l& Co&& p&&d’ h&k’. in’ 1682 
,durhig a @I i&&t c$ k ,virimr&t in:& to brovidti state&rt&d:~. 
ins+tipns thk ability to offa adjust&~ rate indrtgages @MS), and otbti : 
al@mati~c mmtghgcs. At: wt time, m&ii; stae had o$awqd A&I&. ,:, 

F$xi !983 td 1996, the F&ml Home ,L&i@ Bank Boa& (u; ‘OTS’ 
pr~ecessor agency) and t& OTS giant& state-&&red thriffs .and’nan~ ’ 
depository iristi$&+s preem#ion’uoder A&iTPA’&om ,siatc law on 
alternative ‘mortgages so,thar they could offq AI@:, Dung this time 
pe$od, howevp, the Bauk Board andihe OTS did not aIlow instititioq 6, 
preempt ,‘statc law. on alterirat@e’. mortgtiges that:,iirnited Prepayment ‘I. 

~pen&icsa1&4 late fees. Jn 199$,,ec OF inexplicably rever@ course and’ : 
@lowed ingitptionq to preempt sta?e limi& reg+ding pre+yment &naIti& 
and late foes on alternative momgc!s, : ‘. ;. 

.’ 

‘years. ?&m-deposit&y in&utions’. u&i& corn;&& ti we& 
~tkte_charteied applied prepayment pmaltics at such‘a’high r&c &at &” 
great miority of Bub’ prime b&mu&s (about 80’ pertit) how hatie 
~aymimt’~a&lties. In contrast, only i percent bf prime btiirotie hake 
prepayment ptialtles op.&& 1oanS according io Stapdard and P&irk 
lhis Iqe difference in the application of prep?yment pe+ied .sugg+ 

prime borroweq into’ abusive loans, 
feely akept @repayment p&&s as 

‘a mc+ns of Iowarlng their inkrest rates. 

The C& Correctly notes in i@ proposal that pkpa&nt pcnaltics aqd late ‘, 

fee& are not intqal elements of alternat& mortgages. The’OTS aim: 
reports that all staka but one now allqw ARh4s, meaqing, tbat AMTPA ,” 

l&v. Donald L: Sharp’ ‘. ,‘. 
rzhblr. ; ‘. 
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