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June 3,2002 

Regolation conunenk 
chief cmmsels 05iw 
C&W$~&@ti~ 

Waebia@on, D.C. 20552 
Attn: Jlockei No. 2002-17 

Re: propsed Revisiolls to Palily Act Regulations 

Gentlemen: 

The Illinois Assc&tien C& Mortgagc Bmkcm (the “IAMB”) is an Illinois trade amocktion 
IzpreaentinS Ninois residential mortSaSe origination compaoiea, mo@aSe lendem alrl * industry 
vendors. Memberco~~dtheIAMBnumber730anditis~tbatsuchco~~employ 
over6,C@OpeopleintheSkteofIUaois. 

ThoUMBshuxikimxptioahasbeeaconaisteatineadeaVoIiaStohaveallti~ 
mortgagelenders0roriginatorsaeatedeq~y~~~~gavunresidentialmortgagel~ 
o&ination. Chu membership welcomes federal rules tbat apply to all such entbies such as the P.f& 
Eatate Sottlemeat.aad Prc&ures Act C’RESPA”) and the Troth in LendiaS Act (“me). Oat 
intention is to seek a “love1 playing field” under which all mortgage origination compani& lenders are 
gwcrnedbyandfo~wthesaincsetofcIcarlydcfinedrulcs. 

u~tbatstaadardtbe;AMB~~always~theAltemativeMortgageTransactio 
Pa&y Act (the “Parity Act”) since by ik vezy essence itplacesaUlendem,whe.therskteorfedera~ 
the same “level play@ field” as to the deflned sabset of ‘altemative motigages”. The State of Illinois 
has never “opted out” of the Parity Act and since ik inception in 1982 licensed Illinois lenders were 
allowed to oli@latemch mortSaSes ori an equal fcotimJ witb federal@ chaltexd lendexs. The IAMB 
~~~that~,~~~ofsuchmntBageploductsbybothstateand~chartcredl~~ 
l~toiac&$+c#npetitionwithtibenetiktoIlliwis-aaneK. 

The UME’&onSly objects to delet& certain OTS reSalations which are now applicable to Illinois 
non-federally licensed leaders as sach sections relate to late CharSea (Section 560.33) and prelr*ymmt 
penalties (Section 560.34). The result of such an&s charge caa only benefit non-state chartered 
Icndas(i.e.~chartered~andtbriffs)givingthemanemendouscompetiti~advantage 
over~licensedlendas-alltothe~tofIuinoisconsumers. 

PiaallythelAMBtalres~exceptiontothereferenceonthetopofpage9tothe~oa 
(appamnUy by various commentatom) that the Parity Act all?ws nondeposit~ insthadoas to 

m oa fed4 preemption and -t&$&+&i!&+” To the -t this proposed 
mvision seeks to &Ire&~-*%-V to clearly detim (i) 
what such practices are; (ii) how the s revision would remedy soch pmcticea; and (iii) the lack 
of existing altemative mechaoisms (regulatory and judicial) to remedy such defined pmcttces. 


