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Re: Proposed Revisrons to Parity Act Regulations 

Gentlemen 

It IS lmporlantto have all residenIl. mortgage lenderstreated equally under ruksthatgovern residential modgage loantiginaban. intad I 
welcome federal ales that apply to all such ent~t~es such as the Real Estate Settlement and Procedures Act (‘RESPK) and the Truth in Lending Act 
(‘TIU?). Ourcompan~esintentionistoseeka’levelplayrngfield” underwhichall mortgageoriginatron companiesllendersaregovemedbyandfollow 
the same set of clearly defined NIBS. 

I stronglysupporlthe Alternative MortgageTransaction ParityAct(the’ParityAd)sl”ce by its veryesse”ceitplacesall lenders whether 
state or federal on the same ‘level playing field’ as to the defined subset of’altemative mortgages’. The State of Illinois has never’opted our of the 

Parity Act and sinceds weption in lg621~censed Illinois lendenwereallowedtooriginate such mortgageso” anequalfooting withfederallychartered 
lenders. We belleve that the offering of such mortgage products by both ?&ate and federally chartered lenders has tedto Increased competrtro” vmth 
direcl benefits to lllinols wnsumere. 

We stronglyobjecttodeleting certain OTS regulatlonswhich are now applicableto llhno~s non-iederally kcensed tenders as such sections 
relate to late charges (Secton 560.33) and prepayment penaltes (Section 560.34). The result of such a nrtes charge can only benefit non-state 
chartered lenders (i.e. federally chartered banks and thrifts) giving them a tremendous wmpetitw advantage over state licensed lenders-all to the 
detnment of Illinois corwrner~. 

Frnally we take great exceptron to Ihe reference on the top ot page 9 to the assertto” (apparently by various ~ommenlator~) that the Parity 
Actallowsnondepository inslitutionstopiggybackonfederal preemptio”and’$cili$te oredatorv oracticet.‘Tothe~nthispmposedrevisionseeks 
to address’predatory practices’ it should be lncumbenl on the OTS to clearly define(i) what such practws are; (ii) how the proposed revision would 
remedy such prackces; and (iii) the lack of existing altemat~ve mechanasms (regulatory and judicial) to remedy such defined practices. 
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Jonathan Hoffman” 


