June 24, 2002

Regulation Comments

Chief Counsel’s Office :

- Office of Thrift Supervision .
1700 G Street, NW 250

Washington, DC 20552

- VIA FAX: (202)906-6518 :

VIA EMAIL: regs.comments{@ots.treas.gov

RE: Docket No. 2002-17, the Alternative Mortgage Transaction Parity Act, Preemption
Dear Sir or Madam:

The undersigned write to express support of the recent Office of Thrift Supervision (OTS) proposal to
help protect the wealth of American homeowners by stopping unregulated finance company lenders
from utilizing federal thrift preemption of state consumer protection laws concerning prepayment

- penalties and late fees in alternative mortgages.

As the OTS rightly recognizes in its notice of proposed rulemaking under the Alternative Mortgage
Transaction Parity Act (the “Parity Act™), “prepayment penalties and late fee provisions are not
intrinsic to the ability to offer alternative mortgages.” Virtually every mortgage loan, either alternative
or traditional, includes late fees. Further, prepayment penalties have become part and parcel of the
way in which unscrupulous and largely unregulated lenders strip homeowners of home equity, the
single most valuable financial asset held by the vast majority of American families. The crucial point
is that inclusion of either late fees or prepayment penalties do not make a loan an alternative mortgage
transaction.

Removing prepayment penalty and late fee provisions from 12 C.F.R. 560.220 is wholly in keeping
with the legislative history of the Parity Act, which was intended to narrowly preempt provisions in
state laws interfering with the ability of state-chartered lenders to make alternative mortgages, such as
adjustable-rate mortgages, when many states prohibited such loans. As OTS has recognized, it is not
necessary to preempt state law provisions on prepayment penalties and late fees for alternative
mortgages in order to facilitate such loans. The Parity Act was never intended as a wholesale
replacement for state law and this proposed change rightly restores OTS regulations that had been in
effect for well over a decade after the Parity Act’s enactment in 1982,

In conclusion, we would like to thank the OTS and its staff, as well as the Treasury Department, for its
diligent efforts to address predatory lending through this rulemaking. OTS implementation of this rule
as proposed would be a key step to stopping the predatory mortgage lending abuses that are
undermining the economic security of far too many American families.

Sincerely,

(Note: ** denotes organizational sign-on. In other cases organization is listed for identification only.)

American Association of Retired People**

Hilary Shelton, NAACP**

Association of Community Organizations for Reform Now (ACORN)**
Consumer Federation of America **

John Taylor, National Community Reinvestment Coalition**

Allen Fishbein, Center for Community Change**

Margot Saunders, National Consumer Law Center **




National Council of La Raza, Washington D.C.**

Ira Rheingold, National Association of Consumer Advocates™**

Consumers’ Union**

U.S. Public Interest Research Group (U.S. PIRG)**

National League of Cities**

National Congress for Community Economic Development**

National Community Capital Association **

Shanna L. Smith, National Fair Housing Alliance**

Denis Murphy, Civil Justice, Inc. Baltimore, MD**

Alan Fisher and Kevin Stein, California Reinvestment Committee**

Bob Radcliff, Capital District Community Loan Fund, Albany**

Coastal Enterprises, Inc.**

National People’s Action**

Alan L. Jennings, Community Action Committee of the Lehigh Valley, Inc., Bethlehem PA**
Steven Dow, Community Action Project of Tulsa County, OK**

Amy Johanson, Community Capital of Maryland, Inc.**

Kerwin Tesdell, Community Development Venture Capital Association**

Scott Ball, Community Housing Resource Center, Atlanta, Georgia**

Irv Ackelsberg, Community Legal Services, Inc., Philadelphia**

Peter Skillern, Community Reinvestment Association of North Carolina (CRA*NC)**
Frank Altman, Community Reinvestment Fund, Minneapolis, MN**

Ken McEldowney, Consumer Action, San Francisco**

Sr. Catherine Daly, Domus Corporation, housing affiliate of Catholic Community Services,
Archdiocese of Newark**

Ivan Parra, Executive Director, El Centro Hispano, Durham NC**

Phillip Ayscue, Firestone Office Federal Credit Union**

Steven J. Schueth, First Affirmative Financial Network, LLC, Colorado Springs, CO**
Larry Pellegrini, Georgia Rural Urban Summit**

John Parker, Good Work, Durham North Carolina**

Greater Rochester Community Reinvestment Coalition**

George Zweibel, Hawaii Coalition for Respensible Lending**

D. Edleman, Illinois Consumer Justice Council, Inc.**

Trinita Logue, Illinois Facilities Fund**

John Herrera, Latino Community Credit Union**

Leadership Council for Metropolitan Open Communities**

Stanley A. Hirtle, Legal Aid Society of Dayton, Dayton, OH **

Ron Elwood, Legal Services Advocacy Project, St. Paul, MN**

Donna Dougherty, Esq., Legal Services for the Elderly in Queens, Rego Park, NY**
David McMillin, Legal Services of New Jersey** '
Lehigh Valley Coalition on Affordable Housing, Bethlchem PA**

JoAnn Kane, McAuley Institute, MD**

Uriah King, Miami (Ohio) Valley Fair Housing Predatory Lending Solutions**

Jlm McCarthy, Mlam1 Valley Fair I-Iousmg Center Inc. Dayton OI-I"'*

Mark A, Regler MM.A Fmanclal Serwces and MMA Prax:s Mutual Funds, Goshm, IN"'"‘
Rob Schofield , N.C. Justice and Community Development Center**

Betty Weiss, National Neighborhood Coalition**

Richard Stallings, National Neighborhood Housing Network **

Inez Killingsworth & Brenda LaBlanc, Co-Chairs, National People's Action**

Sarah Ludwig, Neighborhood Economic Development Advocacy Project (NEDAP) *#*
Rochelle Nawrocki Gorey, Neighberhocd Housing Services of Chicago, Inc.**

Ken Zimmerman, New Jersey Institute for Social Justice**

George Reed, North Carolina Council of Churches **




Larry Johnson, North Carolina Credit Union League, President**

Stella Adams, North Carolina Fair Housing Alliance **

Jim Blaine, North Carolina State Employees Credit Union, President and CEO**
Julie Goodridge, NorthStar Asset Management, Inc.**

Tiffany Jones, Northwest Ohio Development Agency**

Josh Zinner, NYC Foreclosure Prevention Task Force, Brooklyn **

Jason Reynolds, Oregon Consumer League **

David Nebel, Oregon Law Center**

Ruhi Maker, Public Interest Law Office of Rochester **

Rachel Iskow, Sacramento Mutual Housing Corporation **

Martin Eakes, Self-Help & Coalition for Responsible Lending**

Chatles Gardner, South Carolina Low Income Housing Coalition, Columbia, SC**
Deborah Warren, Southern Rural Development Initiative **

Joe Delclos & Cathy Semans, St. Ambrose Legal Services, Baltimore, MD**
Bruce Beaudette, Sunmark Federal Credit Union, President/CEO**

Tracey McCartney, Tennessee Fair Housing Council**

Malcolm Bush, The Woodstock Institute**

Lisa Rice, Toledo Fair Housing Center**

Meizhu Lui, United for a Fair Economy**

Scott Klinger, Responsible Wealth**

Sonya O'Neal, Upstate Homeless Coalition of South Carolina**

Vermont Development Credit Union**

David Rubinstein, Virginia Project for Social Policy and Law**

Volunteers of America**

Lael Duncan, Western Lenders Network, Tonasket, Washington**

Linda Hassberg, Western New York Law Center**

Catholic Healthcare West, San Francisco, CA**

Francis G Coleman, Christian Brothers Investment Services, Inc.**

Shelley Alpern, Trillium Asset Management Corporation, Boston, MA**
Amold Cohen, Housing and Community Development Network of New Jersey**
Melvin Alston, NC Conference of the NAACP**

Anthony Lewis, Housing Association of Delaware Valley**

Thomas Bledsoe, The Housing Partnership Network**

Alan Reberg, Raleigh (NC) Mennonite Church

Annette M. Sinagra, OP, Adrian Dominican Sisters, Adrian, Ml

Barbara Belvin, Durham, NC

Beth Prentice, NeighborWorks, Ithaca, NY

Billie Jones, Durham, NC

Cathy Lesser Mansfield, Professor of Law, Drake University, Des Moines, IA
Charles P. Rock, Rollins College Economics Professor & Chair, Community Trust Federal Credit
Union Education & Development Cmte, FL

Clara Miller, Nonprofit Finance Fund, NY, NY

Corinne Florek, Justice Organizers, Leadership and Treasurers (JOLT), Oakland, CA

anic nberg, Esq., Nei y einvestment Corporation
Danielle Adams, Durham, NC
David R. Badger, Esq., Charlotte, NC
DeWitt Jones, COO, Boston Community Capital
Diane Brown, Illinois PIRG :
Diane E. Citrino, Housing Advocates, Inc., Cleveland
Diane Van Buren Jones, Nonprofit Finance Fund, United Way Community Services of Detroit
Ed Fulbright, Fulbright & Fulbright, CPA, PA
Eleanor Winkler, Washington State Human Rights Commission, Olympia, WA
Elizabeth Glenshaw, Calvert Foundation, Lyme, NH




Elyse D. Cherry, Bosten Community Capital, CEO

Eric Scheib Dahl, Better Neighborhoods, Inc.

Gary Klein, Grant & Roddy, Boston, MA

Gary L. Gordon, Nationa] American Indian Housing Council

Irene E. Leech, President, Virginia Citizens Consumer Council

James D. Martin, Raleigh Mennonite Community Development Board Chair
Janis Fenton, esq., Hawaii

Jeffrey Dekro, The Shefa Fund, Pres1dent, Philadelphia, PA

Joan Ewing, Cary, NC

John Roddy, Grant & Roddy, Boston, MA

Katherine Tierney, Durham, NC

Kathryn Harlow, Cleveland Works, Inc.

Kenny Christianson, Ithaca College Dept. of Economics

Kenya Brumby, Durham, NC

Laurie Michalowski, General Board of Pension and Health Benefits, Congregation of the Passion &
School Sisters of St. Francis, Chicago, IL

Lawrence E James

Linda Fisher, Director, Seton Hall Law School Center for Social Justice, New Jersey
Lyssette Morales, Caguas, Puerto Rico

Matthew Brownfield, Esq., Cincinnati, OH

Michael M. Greenfield, Walter D. Coles Professor of Law, Washington University
Michael Rulison, NC Consumers Council, President

Michael Westgate, Chelsea Neighborhood Housing Services

Michael Wigutow, Nassau/Suffolk Law Services, Huntington, NY

Michelle A. Weinberg, Legal Assistance Foundation of Metropolitan Chicago
Otto E. Landron, Esq., Landron Law Offices

Phil Porter, South Carolina Department of Consumer Affairs

Ramona Jones, Durham, NC

Richard Ritter, Richard J. Ritter & Associates

Roy D. High, Local Government Credit Union, NC

Sara Black, Nonprofit Finance Fund — Greater Philadelphia and NJ

Sarah Carroll, Illinois Facilities Fund

Senator Vincent D. Fort, Georgia Senate

Sharon Combs, Nonprofit Finance Fund, NY, NY

Sharon Goldenberg, Durham, NC

Sheila Canavan, Attorney, Berkeley, CA

Sonia A. Rodriguez, Puerto Rico

Stephen Falla-Riff, Community Law Offices of the Legal Aid Society in NYC
Steve Hofer, Esq., UAW Legal Services Plans, Indianapolis, IN

TC Adames, Falls Church, VA

Thomas C Adams IV, Raleigh, NC

Vicky Slate, Truliant Federal Credit Union, Winston-Salem, NC

William E. Brewer, Jr. and Victoria S. Wright, Brewer Law Firm

William Mark Bonney, Standing Chapter 13 Trustee for the Eastern District of Oklahoma
Ellen Schloemer, St. Raphael Catholic Church
Rosalie Sheehy Cates, Montana Community Development Corporation




