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Sicangu Wicoti Awanyakape Corporation (SWA Corp.) believes that the Community 
Reinvestment Act (CRA) has been instrumental in increasing lending and investing to our 
community and many others around the country. The federal banking agencies must now update 
the CRA regulations in order to further reinvestment in low-and moderate- income communities 
as well as undeserved minority communities, particularly to Native American Communities. 

The Department of Treasury’s study on CRA Found that lending to low-and moderate-income 
communities is higher in communities in which banks have their CRA assessment areas than in 
communities in which banks are not examined under CRA. 

The CRA regulation now allows banks to choose whether the lending, investing, or service 
activities of their affiliates will be considered on CRA exams. We strongly urge the regulatory 
agencies to mandate that all lending and banking activities ifnon-depository afhliates must be 
included on CRA exams. This change would more accurately assess the CRA performance of 
banks that are spreading their lending activity to all parts of their company, including mortgage 
brokers, insurance agents, and other non-traditional loan officers. Ending the optional treatment 
of affiliates also stops the manipulation of CRA exams and makes exams more consistent in their 
scope. Currently banks can elect not to include affiliates on CRA exams ifthey make predatory 
loans or ifthey make loans primariiy to affluent customers. 

The CRA procedures for delineating assessment areas also need to be changed if CRA is to 
adequately capture the activities of banks in the rapidly evolving financial marketplace. Presently, 

CRA exams scrutinize a bank’s performance ingeographical areas where a bank has bran&s and 
deposit-taking ATMs. Banks are increasingly using brokers and other non-branch platforms to 
make loans. As a result, CRA exams of large, non-traditional banks scrutinize a tiny fraction of 
bank lending. This directly contradicts the CRA statute’s purpose of ensuring that credit needs in 
all the communities in which a bank is chartered are met. SWA Corporation believes that CRA 

regulations must specify that a bank’s CRA exam will include communities in which a great 
majority of banks’ loans are made. 






