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Chief Counsel’s Office 
Office of Thrift Supervision 
1700 G St. NW 
Washington DC 20552 

RE: Docket No. 200149 
Regulation Comments 

To Whom it May Concern: 

Community Action for Suburban County, the community action agency 
serving suburban Hennepin County in Minnesota, believes that the 
Community Reinvestment Act (CRA) has been instrumental in increasing 
lending and investing to our community and many others around the 
country. The regulatory changes to CRA during 1995 strengthened the 
law by emphasizing a bank’s performance in providing services and in 
making loans and investments. The federal banking agencies must now 
update the CRA regulations in order to further reinvestment in low- and 
moderate-income communities as well as underserved minority 
communities. 
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The results of the positive changes to the CRA regulation in 1995 have 
been significant. The Department of Treasury’s study on CRA found that 
lending to low- and moderate-income communities is higher in 
communities in which banks have their CRA assessment areas than in 
communities in which banks are not examined under CRA. In our 
community, CRA has made possible the purchase of hundreds of homes 
by low- and moderate-income homebuyers in suburban Hennepin County, 
increasing the stability and strength of families and the community. 

To preserve the progress in community reinvestment, the federal banking 
agencies must update CRA to take into account the revolutionary changes 
in the financial industry. The Gramm-Leach-Bliley Act of 1999 allowed 
mergers among banks, insurance companies, and secuntles firms. Banks 
and thrifts with insurance company affiliates are now aggressively training 
insurance brokers to make loans. Securities affiliates of banks offer 
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mutual funds with checking accounts. Mortgage company attillates of 
banks continue to make a significant portion of the total loans, often 
issuing more than half of a bank’s loans. 








