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Table 135. National Health Expenditures by Source of Funds: 1990 to 2009
[In billions of dollars (724.0 represents $724,000,000,000), except percent. Excludes Puerto Rico and Island Areas]

Type of expenditure 1990 2000 2004 2005 2006 2007 2008 2009
National health expenditure, total   .  .  .  .  .  .  .  .  .  . 724 .0 1,378 .0 1,894 .7 2,021 .0 2,152 .1 2,283 .5 2,391 .4 2,486 .3
  Annual percent change 1 . . . . . . . . . . . . . . . . . . 11.9 7.1 6.9 6.7 6.5 6.1 4.7 4.0
  Percent of gross domestic product  . . . . . . . . . . 12.5 13.8 16.0 16.0 16.1 16.2 16.6 17.6
  Out of pocket . . . . . . . . . . . . . . . . . . . . . . . . . . . 138.8 202.1 248.8 263.8 272.1 289.4 298.2 299.3
  Health insurance . . . . . . . . . . . . . . . . . . . . . . . . 439.2 918.8 1,316.2 1,410.5 1,513.7 1,597.5 1,681.8 1,767.4
    Private health insurance  . . . . . . . . . . . . . . . . . 233.9 458.2 653.7 697.2 733.6 763.8 790.6 801.2
    Medicare . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110.2 224.4 311.3 339.9 403.1 431.4 465.7 502.3
    Medicaid (Title XIX) . . . . . . . . . . . . . . . . . . . . . 73.7 200.5 291.2 309.5 307.1 327.0 343.1 373.9
    CHIP (Title XIX and Title XXI) . . . . . . . . . . . . . – 3.0 7.1 7.5 8.3 9.1 10.2 11.1
    Department of Defense . . . . . . . . . . . . . . . . . . 10.4 13.7 24.9 26.5 29.7 32.2 33.9 36.5
    Department of Veterans Affairs . . . . . . . . . . . . 10.9 19.1 28.0 29.8 31.9 34.0 38.2 42.4
  Other third party payers and programs . . . . . . . 77.4 124.5 153.9 159.8 168.5 179.5 181.2 186.1
    Worksite health care  . . . . . . . . . . . . . . . . . . . . 2.2 3.5 4.0 4.2 4.3 4.4 4.4 4.4
    Other private revenues 2  . . . . . . . . . . . . . . . . . 29.5 57.5 65.7 69.7 76.9 85.5 81.3 83.8
    Indian health services . . . . . . . . . . . . . . . . . . . 1.0 2.0 2.5 2.5 2.6 2.7 2.8 3.2
    Workers' compensation . . . . . . . . . . . . . . . . . . 17.5 26.2 34.7 34.9 34.9 35.4 38.9 39.6
    General assistance . . . . . . . . . . . . . . . . . . . . . 5.0 3.9 5.9 6.2 6.7 6.9 7.1 7.1
    Maternal/Child health  . . . . . . . . . . . . . . . . . . . 1.6 2.7 2.6 2.6 2.7 2.8 2.9 3.0
    Vocational rehabilitation . . . . . . . . . . . . . . . . . . 0.3 0.4 0.5 0.5 0.5 0.5 0.5 0.5
    Other federal programs 3 . . . . . . . . . . . . . . . . . 1.5 4.5 6.2 6.3 6.4 6.7 6.9 7.3
    Substance abuse and mental health
      services administration  . . . . . . . . . . . . . . . . 1.4 2.6 3.2 3.1 3.2 3.3 3.2 3.2
    Other state and local programs 4 . . . . . . . . . . . 15.9 18.7 25.4 26.4 26.8 27.4 28.9 29.4
    School health . . . . . . . . . . . . . . . . . . . . . . . . . . 1.3 2.5 3.2 3.4 3.6 3.9 4.2 4.5
  Public health activity 5 . . . . . . . . . . . . . . . . . . . . 20.0 43.0 54.0 56.2 62.6 68.8 72.9 77.2
Investment  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 48 .7 89 .6 121 .8 130 .7 135 .2 148 .4 157 .2 156 .2
  Research 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.7 25.5 38.5 40.3 41.4 41.9 43.2 45.3
  Structures & equipment 7 . . . . . . . . . . . . . . . . . . 36.0 64.1 83.3 90.4 93.8 106.4 114.0 110.9

– Represents zero. 1 Average annual growth from prior year shown. 2 The most common source of other private funds is
philanthropy. Philanthropic support may be direct from individuals or may be obtained through philanthropic fund-raising 
organizations such as the United Way. Support may also be obtained from foundations or corporations. 3 Includes general hospital/
medical, general hospital/medical NEC, non-XIX federal, and O.E.O. 4 Includes non-XIX state and local, temporary disability
insurance, and state and local subsidies. 5 Governments are involved in organizing and delivering publicly provided health services 
such as epidemiological surveillance, inoculations, immunization/vaccination services, disease prevention programs, the operation 
of public health laboratories, and other such functions. In the NHEA, spending for these activities is reported in government public 
health activity. 6 Non-profit or government entities. Research and development expenditures by drug and medical supply and
equipment manufacturers are not shown in this line, as those expenditures are treated as intermediate purchases under 
the definitions of national income accounting; that is, the value of that research is deemed to be recouped through product sales. 
7 Structures are defined as the value of new construction by the medical sector. Includes establishments engaged in providing 
health care, but does not include retail establishments that sell non-durable or durable medical goods. Construction includes new 
buildings; additions, alterations, and major replacements; mechanical and electric installations; and site preparation.

Source: U. S. Centers for Medicare and Medicaid Services, Office of the Actuary, “National Health Expenditure Group,” 
<http://www.cms.hhs.gov/NationalHealthExpendData/>.

Table 136. National Health Expenditures by Source of Funds and Type of 
Expenditure: 1990 to 2009
[In billions of dollars (724.0 represents $724,000,000,000). Excludes Puerto Rico and Island Areas]

Object of expenditure 1990 2000 2003 2004 2005 2006 2007 2008 2009
    Total  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 724 .0 1,378 .0 1,772 .2 1,894 .7 2,021 .0 2,152 .1 2,283 .5 2,391 .4 2,486 .3
Source of funds: 
  Out-of-pocket . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138.8 202.1 237.1 248.8 263.8 272.1 289.4 298.2 299.3
  Health insurance 1 . . . . . . . . . . . . . . . . . . . . . . . . . 439.2 918.8 1,219.2 1,316.2 1,410.5 1,513.7 1,597.5 1,681.8 1,767.4
  Other third party payers and programs 2 . . . . . . . . 77.4 124.5 148.2 153.9 159.8 168.5 179.5 181.2 186.1
  Public health activities 3 . . . . . . . . . . . . . . . . . . . . . 20.0 43.0 53.7 54.0 56.2 62.6 68.8 72.9 77.2
  Investment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48.7 89.6 114.0 121.8 130.7 135.2 148.4 157.2 156.2
Type of expenditure:
  Health consumption expenditures . . . . . . . . . . . . . 675.3 1,288.5 1,658.2 1,772.9 1,890.3 2,016.9 2,135.1 2,234.2 2,330.1
    Personal health care . . . . . . . . . . . . . . . . . . . . . . 616.6 1,164.4 1,479.0 1,585.0 1,692.6 1,798.8 1,904.3 1,997.2 2,089.9
      Hospital care . . . . . . . . . . . . . . . . . . . . . . . . . . . 250.4 415.5 525.8 564.5 606.5 648.3 686.8 722.1 759.1
      Physician and clinical services  . . . . . . . . . . . . . 158.9 290.0 368.4 393.6 419.6 441.6 462.6 486.5 505.9
      Other professional services 4 . . . . . . . . . . . . . . . 17.4 37.0 46.8 50.1 53.1 55.4 59.5 63.4 66.8
      Dental services . . . . . . . . . . . . . . . . . . . . . . . . . 31.5 62.0 76.0 81.8 86.8 91.4 97.3 102.3 102.2
      Other health, residential, and personal care 5 . . 24.3 64.7 84.0 90.7 96.5 102.1 108.3 113.3 122.6
      Home health care  . . . . . . . . . . . . . . . . . . . . . . . 12.6 32.4 39.8 43.8 48.7 52.6 57.8 62.1 68.3
      Nursing care facilities and continuing care 
        retirement communities . . . . . . . . . . . . . . . . . . 44.9 85.1 100.1 105.4 112.1 117.0 126.5 132.8 137.0
      Prescription drugs . . . . . . . . . . . . . . . . . . . . . . . 40.3 120.9 175.2 190.3 201.7 219.8 230.2 237.2 249.9
      Durable medical equipment 6 . . . . . . . . . . . . . . . 13.8 25.1 27.8 28.9 30.4 31.9 34.4 35.1 34.9
      Other nondurable medical products 7  . . . . . . . . 22.4 31.6 35.1 35.8 37.2 38.7 41.1 42.3 43.3
  Investment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48.7 89.6 114.0 121.8 130.7 135.2 148.4 157.2 156.2
    Research 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.7 25.5 34.9 38.5 40.3 41.4 41.9 43.2 45.3
    Structures & equipment 9 . . . . . . . . . . . . . . . . . . . 36.0 64.1 79.2 83.3 90.4 93.8 106.4 114.0 110.9

1 Includes Private Health Insurance, Medicare, Medicaid, CHIP (Titles XIX and XXI), Department of Defense, and Department 
of Veterans Affairs. 2 See footnote 2, Table 141. 3 See footnote 5, Table 135. 4 See footnote 5, Table 136. 5 Includes spending for 
Medicaid home and community based waivers, care provided in residential care facilities, ambulance services, school health and 
worksite health care. Generally these programs provide payments for services in non-traditional settings such as community 
centers, senior citizens centers, schools, and military field stations. 6 See footnote 7, Table 136. 7 Covers the “retail” sales of
non-prescription drugs and medical sundries. 8 See footnote 6, Table 135. 9 See footnote 7, Table 135.

Source: U.S. Centers for Medicare and Medicaid Services, Office of the Actuary, “National Health Statistics Group,” 
<http://www.cms.hhs.gov/NationalHealthExpendData/>.


