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A brief summary of' financial proposals filed wifh and actions by the S.E.C. 

(In ordering full text of R.lea ••• from/ Publications UnIt. cIte number)sEc 
(Issue No. 68-176) FOR RELEASE September", l<;;68 

SEC ORDER CITES FIRST HANOVER CORP. The SEC has ordered administrative proceedings under the Securi-
ties Exchange Act of 1914 involving the broker-dealer firm of First Hanover Corporation, of New York City.
Also named as respondents are Alfred M. Lerner, Robert L. Gardner, Elliott Gold, Peter J. Slater, Joseph 
Davis, and Alfred B. Tal~n. Jr. Lerner is president and Gardner and Gold are vice presidents of the firm;
Peter J. Slater is compliance director responsible for branch office supervision and inspection, and super-
vision of registered representatives; Davis was manager of the firm's Hollywood, Fla., office from about 
July 1967 to June 1968; and Tallman was manager of its Baltimore office from about October 1967 to February 
1968. 

The proceedings are based upon allegations of the Commission's staff that during the period September

1967 to February 1968 First Hanover and Davis engaged in activities involving the offer, sale and purchase

of stock of Intelectron Corporation, and First Hanover and Tallman engaged in activities involving the offer,

sale and purchase of stock of American Beryllium and Oil Corporation, Azalea Mobile Homes, Inc., and Movie
-
matic Industries, which were violative of the anti-fraud provisions of the said Exchange Act. It is further

alleged that First Hanover, Lerner Gardner, Gold and Slater "failed reasonably to supervise persons under

their supervision with a view to preventing the violations alleged ... "


A hearing will be scheduled by further order to take evidence on the staff charges and afford the

respondents an opportunity to offer any defenses thereto, for the purpose of determining whether the allega
-
tions are true and, if so, whether any action of a remedial nature may be necessary or appropriate in the

public interest.


TRADING IN CAMEO-PARKWAY TO RESUME. The SEC today announced the suspension of trading in the common 
stock of Cameo-Parkway Records, Inc. ("Cameo"), of New York, for the further five-day period September 10-14, 
1968. and that its trading ban in such stock will not be continued beyond September 14. Accordingly, over-
the-counter trading in Cameo stock may be resumed on September 16 -- the American Stock Exchange has deter-
mined not to allow resumption of exchange trading therein pending a hearing on the question of delisting the 
stock. 

The Commission action followed the issuance by Cameo of a public release as well as a proxy statement 
in connection with a meeting of Cameo stockholders scheduled for September 16, called to vote upon the 
proposed acquiSition by Cameo of aubstantially all of the assets and assumption of liabilities of Allen Klein 
& Company, Inc. in return for 797,000 shares of Cameo common. The Commission cautioned that investors and 
broker-ciealers should consider the facts related in the proxy statement and in the Cameo release (see SEC 
Release 34-8400), in connection with future transactions in Cameo stock, and that broker-dealers should be 
particularly mindful of their obligations under the securities laws in recommending and effecting trans-
actions in the stock. The Commission's investigation of trading in Cameo shares is continuing. 

SALE OF FASTLlNE STOCK ENJOINED. The SEC Atlanta Regional Office announced August 29 (LR-4103) the 
issuance of an order by the U. S. District Court in Miami, permanently enjoining violations of the Securities 
Act regiatration provisions by Martin D. Von Zamft, of Miami and New York, and Carole F. Hillgardner, of 
New York, in the offer and sale of stock of Fastline, Inc. The Commission's action is still pending with 
respect to certain other respondents. 

INDUsrRlAL INSTRUMENT NAMED IN SEC ACTION. The SEC Fort Worth Regional Office announced September 3 
(1&-4104) the filing of a complaint in the U. S. District Court in Dallas, Texas, seeking to enjoin viola-
tions of the registration, anti-fraud and reporting provisions of the Federal securities laws by Industrial 
Instru.ent Corporation, of Austin, Texas, W. M. Reese, Sr., president and board chairman, and James Hurst 
Thompson, in connection with the offer and sale of Industrial Instrument stock. 

L. E. McMAHAN GUILTY. The SEC Fort Worth Regional Office announced September 3 (LR-4l05) that a Federal 
court jury in Springfield, Ill., had returned a verdict of guilty against Louis E. McMahan of Mt. Vernon, Ill., 
on four counts of indictment charging violations of the Securities Act registration and anti-fraud provisions
in the sale of securities of Southern United Life Insurance Co. of Little Rock, Ark. Previously, guilty 
pleas had been entered by Vernon L. Mendenall, Decatur, Ill., Charles E. Barbre, Malcolm P. Rudolph, Carmi, 
Ill •• Glen McCowen, Sesser, Ill., and Jack Hendenall, Ht. Vernon, Ill. 

UNLISTED TRADING GRANTED. The SEC has granted an application of the Philadelphia-Baltimore-Washington 
Stock Exchange for unlisted trading privileges in the common stock of American Cement Company. 

NATION-WIDE AUTO AUCTION TO SELL STOCK. Nation-Wide Auto Auction, Ltd., 1472 Jerome Ave., Bronx, N. Y. 
10452, filed a registration statement (File 2-30052) with the SEC on September 4 seeking registration of 
100,000 shares of common stock and warrants to purchase an additional 100,000 shares. It is proposed to 
offer these securities in units. each consisting of one share and one warrant, and at $5 per unit. The 
offering is to be made by Charles Plohn & Company, 200 Park Ave., New York 10017, which will receive a com-
mission of 50¢ per share plus $10,000 for expenses. The company also has agreed, upon consummation of the 
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offering, to i••ue .ix-ye.r option. to the underwriter to purch.se 25,000 shares at $5 per sh.re; and the 
president of the comp.ny h.s .greed to tr.nsfer 2.000 sh.res to Milton Bass as a finder. ' 

The comp.ny is engaged in the purcha.e of used cars from de.lers and selling them at wholesale on a 
cash basis' it .1.0 is engaged in conducting a retail auction of used cars open to the public. Of the net 
proceeds of its stock sale, $100,000 is to be used to expand the company's wholesale operation in ~he Bronx 
by the purchase of .ddition.l cars for inventory; $50,000 for additional inventory for the company s auction 
conducted in the Bronx by the purchase of cars as additional inventory: $125,000 for expenses in establishing 
facilities in N••••u County .nd Northern New Jer.ey for auction sales: $96,700 for the payment of existing 
lo.ns; .nd the balance for working capital. The company now has outstanding 100,000 common shares, all owned 
by Stanley Gordon, pre.ident and board chairman; the out.tanding shares had a book value deficit of 48c per
share on July 31. 

SUN ELECTRIC TO SELL DEBENTURES. Sun Electric Corporation, 6323 Avondale Ave., Chicago. Ill. 60631, filed 
• registration .tatement (File 2-30053) with the SEC on September 5 seeking registration of $10,000,000 of 
convertible subordin.ted debenture., due 1988, to be offered for public sale through underwriters headed by
The Chic.go Corporation, 208 S. LaSalle St., Chicago, Ill. 60604. The interest rate, offering price and under-
writing terms are to be 8upplied by amendment. 

The comp.ny i. engaged in the engineering, development, design, manufacture and sale of electronic,

electrical .nd hydr.ulic test equipment, precision electronic and electrical instruments and various other

electro-mech.nical devices. About $5,000,000 of the net proceeds of its debenture sale will be used to prepay

• long-term lo.n; $1,400,000 to reduce outstanding short-term loans, $1,000,000 to redeem outstanding pre
-
ferred stock, .nd the balance for working capital, including financing increased inventories and accounts re
-
ceiv.ble. In .ddition to indebtedness and preferred stock, the company has outstanding 1,252,000 common

.h.res. Otto L. Rho.des is board chairman and Russell R. Malik president. Rhoades owns about 3l.8r~ of the

out.t.nding common and management officials as a group 50.7st.


D. M. C. T!LECOMHUN1CATIONS TO SELL STOCK. D. M. C. Telecommunications, Inc., 155 Lafayette Ave.,

North White Pl.in., N. Y. 10603, filed a registration statement (File 2-30054) with the SEC on September 5

seeking regi.tr.tion of 150,000 shares of common stock, to be offered for public sale at $5 per share. The

offering i. tobe made by Charles Plohn & Co., 200 Park Ave., New York 10017, which will receive a 50c per

.hare commission plus $15,000 for expenses. The underwriter and an associate recently acquired 7,125 sh.res

.t $1.50 per .hare: upon con.ummation of this offering the company has agreed to grant five-year options to

the underwriter and Milton Bass, the finder, to purchase 15,000 and 2,500 shares, respectively, at $5 per

.hare; and Bas. also will receive a $7,500 finder's fee.


The company was organized under New York law in July 1967 to engage in the business of supplying computer 
services to the graphic arts indu.try; it intends to develop and install computer centers primarily to 
supply computerized typesetting services to the graphic arts industry, and design and provide terminal devices 
for use with said computer centers. Of the net proceeds of the company's stock sale, $450,000 will be used 
to complete the development and installation of its initial computer center, including equipment and expanded 
labor costs for new employees and $100,000 to complete development, testing and installation of its music type-
setting system; the remainder will be used for research and development and for working capital. In addition 
to indebtedness, the company has outstanding 283,964 common shares (with a 27¢ per share book value), of which 
Dong W. Lew, president, owns 34.2% and management officials as a group 78.7%. If all shares being registered 
are sold, the purchasers will own 34.6% of the then-outstanding stock, for which they will have paid $750,000, 
and pre.ent .tockholders will own 6~.4%, for which they paid $77,045. 

WISCONSIN PUBLIC SERVICE TO SELL PREFERRED. Wisconsin Public Service Corporation, 1029 North Marshall St.,
Milwaukee. Wisc. 53201, filed a registration statement (File 2-30055) with the SEC on September 5 seeking 
registration of 150,000 shares of $100 par preferred stock, to be offered for public sale at competitive
bidding. Net proceeds of the stock sale will be used to pay some $15,000,000 of short-term bank loans in-
curred for interim financing of construction. Construction expenditures for 1968 and 1969 are estimated at 
$37 and $36 million, respectively. 

WISCONSIN MICHIGAN POWER TO SELL BONDS. Wisconsin Michigan Power Company, 231 West Michigan St.,

Milwaukee, Wi.c. 53201, filed a registration statement (File 2-30056) with the SEC on September 5 .eeking

regiatration of $10,000,000 of first mortgage bonds, due 1998, to be offered for public sale at competitive

bidding. Net proceeds will be used to retire some $3,800,000 of short term bank loans for construction ex
-
penditures, to reimburse the company's treasury for capital expenditures previously made, and to finance in

part continuing property additions and improvements. Construction expenditures for 1968 are estimated at

$33,000,000 (of which $18,600,000 had been expended by July 31) and for 1969 at $30,000,000.


CANAL §LICIRIC TO SELL BONDS. Canal Electric Company, 130 Austin St., Cambridge, Ma.s. 02139, filed a 
registration a tatement (File 2-30057) with the SEC on September 5 seeking registration of $19,000,000 of 
first aortgage bonds. Series A, due 1996, to be offered for public sale through underwriters headed by The 
First Boston Corporation, 20 Exchange Pl., New York 10005. The interest rate, offering price and underwriting
terms are to be supplied by amendment. 

A subsidiary of New England Gas and Electric Association, the company is engaged in the generation and 
sale at wholesale of power under 33-1/3 year contracts with five utility companies (including two affiliates).
Concurrently with its .ale of the bonds, it will sell 543,000 common shares to the parent at $25 per share and 
borrow $9,000,000 under a bank loan agreement. The funds will be applied to the payment of bank constnJction 
loans of $23,000,000 and advances from the parent of $18,575,000 (additional such advances of $818,000 at 
June 30 will be repaid with funds generated from operations). John F. Rich is president. 
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CONVALESCENT CENTER TO SELL srOCK. Golden Age Convalescent Centers, Inc •• 1 West Hellman Ave.,
Alhambra. Calif. 91803, filed a registration statement (File 2-30058) with the SEC on September 5 seeking 
registration of, 100,000 shares of common stock, to be offered for public sale at $5 per share. The offering 
is to be made through underwriters headed by Herbert Young & Co. ,-Inc., of 160 Broadway, New York 10038,
which will receive a 50¢ per share commission plus $12,500 for expenses. The company has agreed to sell an 
unspecified number of additional shares to an affiliate of the underwriter at $5 per share; 20% of the purchase 
price is payable at the time of clOSing under the underwriting agreement, the balance within five years. The 
company a180 has agreed to sell warrants for an unspecified number of shares to the underwriter and its 
president, the warrants being exercisable at $6 per share for five years. 

Organized in April 1968 under Delaware law, the company is a holding company operating through its two 
wholly-owned subsidiaries, Golden Age Convalescent Homes and Robertson Management Services. Through limited 
partnerships and joint ventures, it owns, develops, operates and manages extended health care facilities 
which provide nursing, convalescent and rehabilitative care to adul~ in-patients. The company now operates
nine homes with an aggregate of 588 beds, all located in Bellflower, Downey, El Monte, Glendora, Lomita, 
Pasadena. Pomona, Baldwin Park, and Vista, Calif. Each is separately owned and operated by a limited partner-
ship or joint venture, in which the company owns a 50% interest (Glendora, 56.25%). A 70-bed additional 
home is under construction in Downey, in which the company also will have a 50% interest. Net proceeds of the 
company's stock sale will be applied to the construction of two additional homes and expansion of two existing 
homes, increasing capacity to 1,106 beds; one is to be located in Los Angeles and the other in Glendale, Calif. 
The company now has outstanding 350,000 common shares, of which Zack Anter, president owns 14.75%, Samuel C. 
Bayard, treasurer, 22.88%, and management officials as a group 61.15%. Holders of the outstanding shares (or
their predecessors in interest) originally invested $100,239 or about 29¢ per share; as a result of profits 
from operations, the June 30 book value of the 350,000 outstanding shares was $386,120, or $1.10 per share. 
Upon sale of the 100,000 shares being registered, their purchasers will own 22.3% of the then outstanding 
stock, at a cost of $500,000; the 77.7% balance will be held by present stockholders. 

IDS FUND FILES. IDS Progressive Fund, Inc., 1000 Roanoke Bldg., Minneapolis, Minn. 55402, filed a reg-
istration statement (File 2-30059) with the SEC on September 3 seeking registration of 10,000,000 common 
shares, to be offered for public sale at net asset value plus a maximum sales charge of 8% ($5.43 per share 
~tmum*). A mutual fund, the company was organized under Nevada law in April 1968. Harold K. Bradford is 
president and board chairman. Investors Diversified Services, Inc., of Minneapolis, will serve as investment 
manager and distributor. 

PENNA. POWER SEEKS ORDER. Pennsylvania Power Company, New Castle, Pa., has applied to the SEC under the 
Holding Company Act for authorization to issue $451,000 of bonds; and the Commission has issued an order 
(Release 35-16154) giving interested persons until September 27 to request a hearing thereon. The bonds 
will be surrendered to the indenture trustee for cancellation in consideration of the return by the trustee 
to the company of a like amount of cash previously deposited under the sinking fund provisions of the 
mortgage; and these funds will be used for construction requirements, or to reimburse the company's treasury 
therefor. 

TRADING SUSPENSION CONTINUED. The SEC has ordered the suspension of trading in the common stock of 
Comstock Keystone Mining Company for the further period September 10-19, 1968, inclusive. 

EASTERN AIR LINES TO SELL DEBENTURES. Eastern Air Lines, Inc., 10 Rockefeller Plaza, New York 10020,
filed a registration statement (File 2-30075) with the SEC on September 6 seeking registration of $50,000,000 
of convertible subordinated debentur~due 1993, to be offered for public sale through underwriters headed by
Kuhn, Loeb & Co., 40 Wall St., and Smith, Barney & Co. Inc., 20 Broad St., both of New York 10005. The 
interest rate, offering price and underwriting terms are to be supplied by amendment. 

The company is a certified U. S. air carrier; the principal purpose of its proposed debenture sale is to 
increase its capital base. Net proceeds will be added to Easte~n's general corporate funds and will be used 
for general corporate purposes, including the acquisition of aircraft. In addition to indebtedness and pre-
ferred stock, the company has outstanding 11,573,717 common shares. Roger C. Damon is board chairman and 
chief executive officer, and Arthur D. Lewis is president and chief operating officer. 

RECENT FORM 8-K FILINGS. The companies listed below have filed Form 8-K reports for the month indicated 
and responding to the item of the Form specified in parentheses. Photocopies thereof may be purchased from 
the CommisSion's Public Reference Section (please give News Digest "Issue No." in ordering). Invoice will be 
included with the requested material when mailed. An index of the captions of the several items of the form 
was included in the September 3 News Digest. 
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SECURITIES ACT REGISTRATIONS. Effective September 5: The Monarch Machine Tool Co., 2-28166. 
Effective September 6: American Reserve Corp., 2-29507 (40 days);Barton's Candy Corp., 2-28302; White Shield 
Corp., 2-28671 (90 days). 

NOTE TO DEALERS. The period of time dealers are required to use the prospectus in trading transactions 
is shown above in parentheses after the name of the issuer. 

*As estimated for purposes of computing the registration fee. 

---0000000---


