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REAL ESTATE REPORTING MODIFIED. The SEC today .nnounced the .doption of amend.ent. to Rules 13.-15


and lSd-15 under the Securities Exch.nge Act (Rele.se 34-7576) so .s to provide th.t the Form 7-K quarterly

reports filed (1) by cert.in real estate companies which h.ve securities listed and registered on a national

securities exchange pursuant to Section l2(b) of the Act and (2) by over-the-counter re.l est.te companies

having securities registered pursuant to the new Section l2(g), sh.ll be due 60 days .fter the end of each

quarter (they previously were due within 45 days) -- except th.t reports for the final quarter of a fiscal

year may be filed within 120 days after the end of the fiscal ye.r.


SEC JOINS LIBERTY MORTGAGE CASE. The SEC has filed notice of appearance in Chapter X proceedings for

the reorganization of Liberty Mortgage Corporation pending in the Federal court in Cleveland. The debtor

filed its Chapter X petition .fter the court had granted a Commission motion to dismiss prior Chapter XI

arrangement proceedings. The debtor is engaged in the real e.tate business and owns approximately one

~oU8and properties located in the Cleveland metropolitan area. According to the balance .heet att.ched to

the Chapter X petition, its assets as .t December 31, 1964 totaled $11,789,000, including mortgages .nd l.nd

contracts receivable of $9.149.000 and investment property of $1,300.000. The liabilities totaled $11.103.00Q.

including mortg.ges payable of $7,581.000 and invest .. nt notes pay.ble of $2,024.000. The mortg.ge. payable

are held by b.nks and saving. and loan institution. in the Clevel.nd metropolitan area. Sub.tantially all

the investment notes were .old within the last two ye.rs to .pproximately nine hundred investors. They bear

intere.t rate. varying from 5-l/4t to 81 and are pay.ble within one to five ye.r.. The Debtor'. Co.DOn stock

is clo.ely held.


CORPORATE WORKING CAPITAL UP. The SEC .nnounced (for April 15th new.p.pers) that the net w.rking capi
tal of U. S. corpor.tion •• exc luding banks and in.ur.nce coapanies, ro.e $9.9 billion in 1964 and at year-end
amounted to $161.1 billion. The gain in working capital in 1964 compares with an incr •• se of $8.4 billion 
in 1963 and $7.2 billion in 1962. The rise l.st year reflected. g.in of $21.1 billion in current as.ets 
partly offset by an incre •• e of $11.1 billion in current liabilities. 

CANADA GENERAL FUND RECEIVES ORDER. The SEC has issued an order under the Investment Coap.ny Act (Re
lea.e IC-4220) declaring that Canada General Fund. Limited. B•• ton. M •••.• has ceased to be an inve.tment 
company. 

CHARTERS & CO. ENJOINED. The SEC Atlant. Regional Office announced April 5 (LR-3189) the entry of a 
Peder.l court order (USDC Mi .. i) permanently enjoining Charters & Co. of Miami. Inc., fra. further violations 
of the net capital rule of the Securities Exchange Act. 

LORDS BANK AND TRUST, OFFICERS ENJOINED. The SEC Atl.nta Regional Office announced April 7 (LR·3190)
tbe entry of a Federal court order (USDC Miami) permanently enjoining, be default, Lords Bank .nd Trust 
C-.pany. Ltd. (a Bahamian bank). Joseph Ryan Mis.ett (board chairman) of Golden Beach. Fla., .nd Stephen
J.... Dinaeen (managing director) of Miami. Fla., from further violations of the Securities Act registration
and anti-fraud proviSions in the sale of certific.tes of depo.it of Lord. Bank .nd Trust Co. 

BASIN OIL DEVELOPMENT, OTHERS ENJOINED. The SEC Chicago Regional Office announced April 9 (LR-3l9l) the 
entry .f a Federal court order (USDC ED Ill.) permanently enjOining Ba.in Oil Development Co., Clay City, 
Ill.• La.nard S. Ri.ter, Olney. Ill., aad Robert H. Billingsley, Clay City. Ill •• from further violations 
of the Securities Act registration provi.ions in the s.le of interests in oil and gas lea.es loc.ted in Ohio 
and I 11iao is • 

§gUITY FUNDING OF AMERICA FILES FOR SECONDARY. Equity Funding Corporation of Americ •• 9601 Wilshire 
Blvd•• Beverly Hill., Calif. 90210. filed a registration statement (File 2-23456) with the SEC on April 12 
seeking regi.tration of 86.888 out.t.nding shares of common stock. to be offered for public sale by thp 
present holders thereof. New york Securities Co., 52 Wall St., New York 10005. is listed as the principal
underwriter. The public offering price ($9 per share max~*) and underwriting terms are to be supplied by
IlllendMnt. 

Oraanized under Delaw.re law in 1960. the company is primarily engaged in the .ale of mutual fund shares 
aDd life insurance. either separately or in coordinated acquisition plans. Such pl.n. involve the payment
of in.urance premiums with the proceeds of loan. which are secured by the pledge of mutual fund shares pur
chased by the investor. In addition to indebtedness, it h.s out.tanding 850,355 common sh.res. of which 
management official. own 471. The pro.pectus lists 26 selling stockholders. including Pierce Rosenberg and 
National Indu.trie •• Inc., effering their entire stock holdings of 9.000 and 33,334 shares. respectively.
Tbe remaining selling stockholders are offering .tock ranging in amounts from 75 to 4,667 shares. St.nley
G.ldblua is president. 

OVER 

http:mortg.ge


SEC NEWS DIGEST, APRIL 14, 1965 Page 2 

STANDARD OIL FILES STOCK PLAN. Standard Oil eo.pany. 30 Rockefeller Plaza. New York, filed a registra
tion statement (File 2-23458) with the SEC on April 12 .eeking registration of $69,000.000 of participation
in the Thrift Plans of Standard Oil eo.pany and Participating eo.panies. together with 877.583 shares of 
capital stocK that .. y be acquired under .aid plan. 

ABERDEEN MFG. PROPOSES OFFERING. Aberdeen Manufacturing Corporation, 1 Park Ave •• New York 10016, filed 
a registration statement (File 2-23459) with tbe SEC on April 13 seeking registration of 200,000 sbares of 
cOGGOn stock. to be offered for public sale through underwriters headed by New York Hanseatic Corp., 60 Broad 
St., New York 10004. The public offering price ($11.50 per share maxi.um*) and underwriting terms are to be 
supplied by amendment. 

The company wa. organized in April 1965 under New York law to acquire the assets of Finkel Outdoor 
Products, Inc., and Louis Hand Inc. It de.igns,aanufactures and .ells lawn and beach umbrellas. aluminum out· 
door and casual furniture, and related accessories, a. well as rain uabrella framea, and curtains and drapes.
The company will use approximately $4.200,000 of the net proceeds fra. ita stock aale. together with funds 
from a proposed $2,500,000 loan, to repay interia short-tera bank loans and defray costs incurred in connec
tion with the acquisition of Hand, which was purchased for approximately $4,125,000. The balance will be 
used for equipment at • new plant in Conway, S. C., and for working capital. In addition to indebtedness,
the company has outstandina 364,530 common shares. of which 311,800 were .xchanged for the outstanding stock 
of Finkel Outdoor Prod.ucts and 52,730 were sold punuant to eaployaent contract. to .ix employees of Hand at 
$5.50 per share. Kanage.ent official. own 56.31 of the company's outstanding stock. Leonard E. Finkel is 
president. 

DOW CHEMICAL FILES STOCK PLANS. The Dow Chemical Company, Mid land, Mich. 48640. filed regLs tra tion 
.tatements with the SEC on April 12 seeking regi.tration of securities. as follows: (1) File 2-23460 
1,000 shares of coa.on stock to be offered under the company's 1965-66 Dow Badische a-ployee.' Stock Purchase 
Plan; (2) File 2-23461 - 1,000 common .hare. to be offered pursuant to its 1965-66 Ethyl-Dow laployees' Stock 
Purcha.e Plan; and (3) File 2-23462 - 15,000 co.-on shares to be offered under the 1965-66 Dow Corning
Employees' Stock Purchaae plan. 

ELECTRONIC ASSOCIATES FILES STOCK PLANS. Electronic As.ociate •• Inc •• We.t Lona Branch, N. J •• filed 
a registration statement (File 2-23463) with the SEC en April 12 .eeking registration of 60,344 .hares of 
capital stock. to be offered pur.uant to the co.pany's Qualified Stock Option Plan and Officer and Key
Aasociate Option •• 

AMERICAN MUTUAL FUNDS SERVICE REVOKED. The SIC today announced a deci.ion under the Securities Exchange
Act (Release 34-7573) r.voking the broker-dealer reglstration of Aaerican Mutual Funds Service. Inc. 
("registrant," now known a. E. H. Jans.n Co.) of Mercantlle NaUonal Bank Bldg •• Mi .. i Beach, Fla., for vio
lations of the anti-fraud, net capital, registration and reporting provi.ions of the Federal .ecuritie. laws. 
Benj .. in J. Merkle, Edward H. J .... n. Williaa R. lewman, and Louis Vernell were each found a cau.e of tbe 
revocation order. 

According to the d.cision, the regi.trant's operation. whicb bad been dormant since July 1959 were re
activated by Vernsll in Septeaber 1961, at wbich tt.e he acquired witbout consideration the .tock holdings
of Gerald M. Menaker and Stanford Pierce (pr.sident and secretary-trea.urer, respectively) and bee ... tbe 
registrant'. sole .tockbold.r aDd pre.id.nt. He •• gaged Merkle and Bow.an to .stabli.h an office for .ucb 
business. The eo..i.sioD found that during tb. p.riod S.pteab.r 14 - October 31, 1961, the fira, aided and 
abetted by Merkle, eff.ct.d .ecurities tran.actiens wbile iDaolvent and in violation of the a1at.ua net capi
tal requir ... nts aDd failed to .. intain r.quired r.cord.. Vernell, •••• rting th.t he wa. unaware of the reg
istrant's activities during tbis p.riod. re.igned a. pr •• ident on October 31, 1961, and transferred his stock 
to Jansen in .xchanae fer fund. to pay amount. owed to eu.toaer.. Bewaan tben bec ... presid.nC and Jan.en, 
as .ecretary-trea.urer and a director, as.u.ed full charge of the firm. Altbough stlll In.olvent as of 
NGVeaber 26. 1961, raaistrant (aided and ab.tted by Jans •• and Bewaan) continued to .ffect .ecuritie. trans
action •• M.... .a-.nt. to registrant'. registration were fil.d to indicat. that the firm had been inactive 
fra. 1959 until Vernell r.au.ed it. bu.ines., or to reflect tbe change. in coapany official. and the change
in the fira'. aa-e. Additionally, no financial report. w.re filed for the year. 1960 and 1961. 

LOUIS JESSOF BARLOW REGISTRAtION DENIED. Th. SEC today announced a deci.ion under the S.curities EKchan~ 
Act (R.leas. 34-7574) deBying an application ef Leui. Je.sop Barlow, doing bu.iness a. Louia J. Barlew & Co •• 
for broker-deal.r re,i.tration. The order al •• barr.d hia froa being a•• ociat.d with any br.ker oreealer. 

Tbe eo.ai •• ion'a action. were ba.ed upon .taff charges that between May 1963 and February 1964 Barlow 
sold unregistered coamon .tock of National Land Corporation and aade false and mi.leadin, .tateaent. in a 
report of .ale. of such stock filed with the c... i8.ion pur.uant to a Regulation A exeaption uDder the Securi
ties Act. Barlow entered into. stipulation, in whicb, without adaittinl or d8ny1nl the allegationa 1n the 
order for proceedings. he consented to the .ntry of the order which would bar him from being a.sociated with 
or becoming s broker or dealer. 

SECURITIES ACT REGISTRATIONS. Effective April 13: Clinton Oil Co., 2-23263 (Hay 24). 
Effective April 14: Capital Bane.hare •• IDc., 2-23067 (90 days); Globe Life aad AccideBt In8ura.ce Co •• 
2-23199 (July 14); Haven Life Insurance Ce.) 2-23192 (July 14); Jackas - Evan. Manufacturin, Co., 2-23213 
(90 days); J.... Talcott, Inc., (File 2-23223). 

NOTE TO DIALERS. Tbe la.t date or the period of t1ae dealer. are requir.d to use the pro.pectus in 
trading tran.actiens i. shown above in parentbe.es after the name of the i.suer. 

*Aa est1aated for purpose. of oemputina the registration fee. 
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