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SECURlT lES AND EXCHANGE COMMISSION 


~ b ~ i d  washington, D.C. 20549summary of financial proposals filed with and actions by the S.E.C. 

r o r d a r l n p  f u l l  t a x t  o f  R a l a o s a s  from P u b l l c o t l o n s  U n i t ,  c i t e  n u m b a r )  

( ~ s s u eN O .  65-7-17) FOR R E L E A S E  J u l y  26,  1965 

NASD DISCIPLINE OF ALBERT E .  VOELKEL SUSTAINED. In a dec i s ion  under the  Secur i t i e s  Exchange Act 
today (Release 34-7652), the  SEC dismissed a p e t i t i o n  f i l e d  by Albert  E .  V o e l k e l ,  o f  Columbus, o h i o ,  

Far review o f  NASD d i sc ip l inary  a c t i o n  against  him. Voelkel  had been found a cause o f  the  NASD's expuls ion.--
o f  C-onwealth Secur i t i e s  Corporation, o f  which he was v i c e  president and sales  manager. The expu l s ion  was 
based upon v i o l a t i o n s  by Comonvealth o f  the  n e t  cap i ta l  and bookkeeping ru les  under the  Secur i t i e s  Exchange 
~~t and i t s  f a i l u r e  t o  supervise employees properly; and the  NASD had concluded tha t  Coaunonwealth had engaged 
in a course o f  conduct incons i s t en t  w i t h  "high standards o f  commercial honor and just  and equ i tab le  pr inc ip les  
o f  trade" i n  v i o l a t i o n  o f  i t s  r u l e s .  Voelkcl  appealed the  NASD revocation o f  h i s  r e g i s t r a t i o n  as a registered 

and imposit ion o f  a $5,000 f i n e  against  him. The v i o l a t i o n s  were not i n  d i s p u t e ,  but Voelkel  
t h a t  the  misconduct re lated t o  an area t h a t  was outs ide  the  scope o f  h i s  r e s p o n s i b i l i t i e s ;  t h a t  

even i f  some r e s p o n s i b i l i t y  for  tha t  area should be deemed t o  have attached t o  him, he discharged it adequa te lJ ;  
and that i n  any event the  penal t ies  imposed upon him are excess ive  and oppress ive .  The C o m i s s i o n  re jected 
these arguments and a f  firmed the  NASD d i sc ip l inary  act ion agains t  Voe lke l .  

A. J .  DAVIS CO. REVOKED: TRANSPORT INDUSTRIES SUSPENSION MADE PERMANENT. The SEC today announced a 
decision ( 1 )  revoking the  broker-dealer r e g i s t r a t i o n  o f  A. J .  Davis Co.,  507 Standard L i f e  Bldg., P i t t s b u r g h ,  
pa,, for  v io la t ions  o f  the  Secur i t i e s  Act ant i - f raud provisions i n  the  sa le  o f  Transpor t - Indus t r i e s  stock 
(Release 34-7654); and ( 2 )  making permanent i t s  prior order temporarily suspending a Regulation A exemption 
from Secur i t i e s  Act r e g i s t r a t i o n  w i t h  respect  t o  the  public o f f e r i n g  o f  s tock  by Transport I n d u s t r i e s ,  Inc . ,  
126 pearl S t . ,  Albion, Pa. Alan J .  Davis,  president and sole  stockholder o f  the  Davis Co. f i r m ,  was found t o  
be a cause o f  the  revocation.  

Transport i n  1962 made a public o f f e r i n g ,  pursuant t o  a Regulation A exemption, o f  75,000 shares o f  
couunon s tock .  The o f f e r i n g  was made a t  $4 per share through A. J .  Davis C O . ,  as underwriter.  According t o  
the omm mission's dec i s ion ,  Davis & Co. and Davis made f a l s e  and misleading statements ("extravagant predic- 
tions") w i t h  respect  t o  the  fu ture  price o f  Transport s tock .  Moreover, Transport ' s  o f f e r i n g  c i rcu lar  over-
stated the company's cash posi t ion and fa i l ed  t o  d i sc lose  t h a t  i t  had not f i l e d  c e r t a i n  t a x  re turns  and did 
not maintain any corporate books o f  account; and a subsequent report  o f  s tock  sales  included f a l s e  and mis- 
leading statements w i th  respect  t o  expenditures for  legal  and accounting f ees  and for  the  purchase o f  inven- 
tory and suppl ies .  

DUVAL SECURITIES REVOKED. In a dec i s ion  announced today under the  S e c u r i t i e s  Exchange Act (Release 34- 
7655), the S E C  revoked the  broker-dealer r e g i s t r a t i o n  o f  Duval S e c u r i t i e s ,  Inc . ,  Spokane, Wash. , for  v i o l a -  
tions of the  r e g i s t r a t i o n  and an t i - f raud  provisions o f  the  Federal s e c u r i t i e s  laws. The order a l s o  barred 
Francis D .  Duval and Francis H .  Duval, o f f i c e r s  and principal s tockholders ,  from assoc ia t ion  wi th  a broker 
or dealer. 

According t o  t h e  Commission's d e c i s i o n ,  i n  1963-64 t h e  Duval f i rm and the  two Duvals o f f e r e d  and sold 
stock o f  Bonanza Gold, Inc.  , and Mineral King Mining Co. , Inc ., i n  v i o l a t i o n  o f  the  Secur i t i e s  Act reg i s t ra  -
tion requirement. They a l so  made f a l s e  and misleading statements concerning the  f inancial  condi t ion o f  
Bonanza and an ant ic ipated increase i n  t h e  value o f  i t s  s t o c k ;  and they  entered quotations for Bonanza s tock  

1 at arbitrary and increasing prices and otherwise v iolated the  anti-manipulative provisions o f  the  Exchange 
l i t .  In add i t ion ,  the  three  respondents sold s e c u r i t i e s  t o  and purchased s e c u r i t i e s  from customers a t  prices 

i not reasonably re lated t o  t h e  prevail ing market prices t h e r e o f .  

I 
J .  B. COLLINS GUILTY OF CONTEMPT. The SEC Fort Worth Regional O f f i c e  announced July  22 (LK-3283) 

that J .  B .  "Rip" Col l ins  received a one-year prison term (USDC, N D  Texas)  upon h i s  plea o f  g u i l t y  t o  v i o l a t i n g  
a Federal court  order permanently enjoining him from v i o l a t i o n s  o f  t h e  Secur i t i e s  Act r e g i s t r a t i o n  require-  

, ments i n  the sa le  o f  i n t e r e s t s  i n  o i l  and gas l eases .  

INDIANA TELEPHONE PROPOSES BOND OFFERING. Indiana Telephone Corporation, 3520 Washington Blvd., 
~ i a n a p o l i s ,Ind . ,  f i l e d  a r e g i s t r a t i o n  statement ( F i l e  2-23852) w i th  t h e  SEC on July  23 seeking r e g i s t r a -  
tion o f  $3,000,000 of f i r s t  mortgage s ink ing  fund 4-3/41 bonds, Ser ies  8. The bonds are t o  be o f f e r e d  for  
Public sale i n  $1,000 u n i t s  through C i t y  Secur i t i e s  Corporation, 417 Circ le  Tower, Indianapol is ,  Ind. 46204, 

w i l l  receive  a $25-per-unit  commission. 
The company, which owns and operates a telephone u t i l i t y  i n  Indiana, w i l l  use the  n e t  proceeds from i t s  

bond sale t o  pay a portion o f  i t s  construct ion program (estimated t o  cos t  $10 m i l l i o n  through 1968) and t o  
Provide working c a p i t a l .  In addi t ion t o  indebtedness and preferred s t o c k ,  it has outstanding 219,014 common 

1 o f  which management o f f i c i a l s  own 75%. P .  F .  Goodrich i s  pres ident .  
I 

PET MILK FILES STOCK PLAN.  Pet Milk Company, 1401 Arcade B l d g . ,  S t .  Louis,  M o .  63101, f i l e d  a reg i s t ra -  I tion statement ( F i l e  2-23853) w i t h  the  SEC on July  23 seeking r e g i s t r a t i o n  o f  100.000 shares o f  common s tock ,  1 f t O  be o f f e r e d  pursuant t o  the company's Employee Stock Purchase Plan. 

OVER 
I 



15; 
COI 

iil 
a 

OP' 

SEC NEWS DIGEST, JULY 26 ,  1965 

REPRINT OF ' 3 3  ACT RULES AVAIIABLE. The SEC Genera l  Rules  and R e g u l a t i o n s  under  t h e  S e c u r i t i e s  Act o 
1933,  "as i n  e f f e c t  A p r i l  1, 1965," may no6 be purchased  from t h e  S u p e r i n t e n d e n t  o f  Documents, U .  S. Cover 
ment P ~ i n t i n g  O f f i c e ,  Washington, D. C. 20402. The c o s t  is  50C p e r  copy. A r e p r i n t  of  t h e  r u l e s  under  t h  
S e c u r i t i e s  Exchange Act of  1934 s h o u l d  be  a v a i l a b l e  by a b o u t  mid-September. 

RECENT FORM 8-K FILINGS. The companies l i s t e d  below have f i l e d  Form 8-K r e p o r t s  f o r  t h e  month i n d i c a t  
and r e s p o n d i n g  t o  t h e  i t e m  o f  t h e  Form s p e c i f i e d  i n  p a r e n t h e s e s .  Photocopies  t h e r e o f  may be purchased from 
t h e  Commission's P u b l i c  Reference  S e c t i o n  ( p l e a s e  g i v e  News D i g e s t ' s  " I s s u e  No." i n  o r d e r i n g ) .  I n v o i c e  wi l l  

, be i n c l u d e d  w i t h  t h e  r e q u e s t e d  m a t e r i a l  when mai led .  An index  o f  t h e  c a p t i o n  o f  t h e  s e v e r a l  i t ems  o f  t h e  
form was i n c l u d e d  i n  t h e  J u l y  7 News D i g e s t .  

Ceco Corp June  65  (7 ,12 ,13)  
Hol ly  Sugar  Corp June  65 (11,131 	 Mvada  Power Co June  65 (7,131 1-4698-2 

Novo I I n d u s t r i a l  Corp 

O p t i c k s  l n c  Hay 65  (2 ,7 ,13)  June 6 5  (2,131 1-976-2 

L e v i n e 1 s  I n c  June  65 ( 1 2 )  
Genl Foods Corp June 65  (12,131 Helene C u r t i s  I n d u s t r i e s  I n c  

FRL Corp June 65  (2,111 June 65 (111 1-4429-2 

Genl E l e c  Co June  65  ( 3 )  G r e a t  Southwest  Corp June 65 
(7,131 0- 100- 2  

W, T Grant  Co June  65  (4,7,12,13)  
Jewel Tea Co I n c  June  65  (11,131 1-385-2 

Memorex Corp June 65  (121  
Mite  Corp June 6 5  (11,131 0-1512-2 

I n t e r n a t l  Te l  & T e l  Corp June 6 5  	 Hanover E q u i t i e s  Corp 

( 3 1  1-1558-2 	 June 6 5  (2 ,12 ,13)  

Old Town Corp June  65  ( 7 )  M e t r o p o l i t a n  Edison  Co 

June 6 5  (7,131 


Northwestern S t a t e s  P o r t l a n d  

C e m e n t C o J u n e 6 5 ( 1 1 , 1 2 , 1 3 1  0-858-2 l c o a  L i f e  I n s  Co 


Amend 11 t o  8K f o r  Apr 65  ( 1 3 )  

H a t t e l  I n c  June  65  (7 ,81  1-4777-2 

W a l t e r  Kidde & Co I n c  


June 65 (7,10,11,13) 1-3226-2 


O/C REGISTRATIONS REPORTED. The f o l l o w i n g  i s s u e r s  o f  s e c u r i t i e s  t r a d e d  o v e r - t h e - c o u n t e r  have f i l e d  
r e g i s t r a t i o n  s t a t e m e n t s  w i t h  t h e  Comnission p u r s u a n t  t o  r e q u i r e m e n t s  o f  S e c t i o n  12(g)  of  t h e  S e c u r i t i e s  E x -
change Act (companies which c u r r e n t l y  f i l e  a n n u a l  and o t h e r  p e r i o d i c  r e p o r t s  w i t h  t h e  SEC a r e  i d e n t i f i e d  by 
"*") : 


F i l e  

No. O- R e g i s t r a n t  Loca t ion  


1540 Chatham C o r p o r a t i o n  ** C h i c a g o , I l l .  

1541 Jane  Colby, Inc .  ** New York,N. Y. 

SECURITIES ACT REGISTRATION STATEMENTS. During t h e  week ended J u l y  22 ,  1965, 19 r e g i s t r a t i o n  statements 
were f i l e d ,  32 became e f f e c t i v e ,  5  were withdrawn,  and 304 were pending  a t  t h e  week-end. 

SECURITIES ACT REGISTRATIONS. E f f e c t i v e  J u l y  23: Edu-Tronics ,  I n c . ,  2-23553 (Sept 2 ) ;  

Genera l  R e f r a c t o r i e s  Co., 2-23514. 

E f f e c t i v e  J u l y  26: Helme P r o d u c t s ,  I n c . ,  2-23811. 

Withdrawn J u l y  26: O c c i d e n t a l  Pe t ro leum E x p l o r a t i o n  C O . ,  2-23652. 


NOTE TO DEALERS. The l a s t  d a t e  o r  t h e  p e r i o d  o f  t ime d e a l e r s  a r e  r e q u i r e d  t o  use  t h e  p r o s p e c t u s  i n  

t r a d i n g  t r a n s a c t i o n s  i s  shown above i n  p a r e n t h e s e s  a f t e r  t h e  name o f  t h e  i s s u e r .  



