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NASD SANCTION AFFIRMED AS MODIFIED. In a decision under the Securities Exchanae Act announced today
(&alea.e 34-7682) the SEC sustainad findinl' of the NASD that Cortlandt Investins Corporation, 120 Wall St.,
Jev York, had violated certain of it. Rule. of Fair Practice and that Melvin Cantor, it. president, was a 
cau.e thereof. However, the penalty was reduced from HASD expul.ion to one of ,u.pension from KASD me.oar-
.hip for 30 days, com.encing September 1. 

The NASD had ruled that in 13 tran.actions with its cu.tomers Cortlandt had charled cu.tomers price.
which were not reasonably related to the current market (the mark-up. ranlin, from lot to 201), in violation 
of the NASD mark-up policy. The Ca.mi.sion .u.tained the findinls A. to six of the transactions (but not a. 
to the others, by rea.on of insufficient evidence or otherwise). The Commi •• ion al.o .u.tained findinl' that 
Cortlandt had violated the Commi •• ion'. net capital and bypothecation rule., a. veIL a. provision. of Resula-
tion T, but .et aside the NASD findins that the firm on November 30, 1961, had been unable to meet it. 
current liabilities. 

Under the circumstances, particularly the facts that Cortlandt and Cantor appear to have taken prompt

action to correct the violation. when they became aware of them and ,0uBht to prevent recurrences, and in

view of the fact that the Commi.sion set aside .ome of the NASD's findings, the Commis.ion concluded that the

sanction of expUlsion was excessive and th.t a suspension of the firm for a period of 30 days would adequately

serve the public interest.


RULING APPEALED BY ASSURANCE INVESTMENT. The SEC has granted a petition of Auurance Inve.t.ent Company,
Van Nuy.! Calif •• seeking Commi.sion review of the initial decision of its Hearing Examiner proposing that the 
firm'. broker-dealer registration should be revoked and that it be expelled from NASD membership. The a.ariaa 
Examiner also had proposed a 12-aonth bar of Paul A. Miller and Harold M. Pelton froa association with any
broker-dealer firm. His initial deci.ion was based upon findings of violations of the Federal securities la•• 
in the .ale of stock of Kramer-American Corp. The parties will now file briefs with the Commission and .. y 
be heard later in oral argument before the Commission. 

FiANCHARD PARTNERSHIPS EXEMPTED. The SEC has issued an order under the Securities Exchange Act grantinl

aD application of 21 West Associates, 63 Wall Associates, River View Associates, and Wedgwood House Associate.

(liaited partnerships .. naged by Franchard Corp.) for exemption from the regi.tration provisions of Section

12(&) of the Act.


According to the application. Louis A. Siegel and Seymour Young, president and executive vice pre.ident,
respectively, of Franchard, are al.o the sole general partners of 21 We.t and 63 Wall and tbe only active 
general partners of River View and Wedgwood House. The general partner. receive no compensation from any of 
the partnerships. The partnerships were organized under New York law and all of their bu.iness is conductad 
within that State. Each partner.hip has outstanding interests issued in units of $5,000.

The grantinl of an exemption from Section 12(1) of the Act will have the additional effect of providiDI
au exeaption from the periodic reporting requirements of Section 13 of the Act, a. well as the proxy and in-
.ider trading provisions of Section 14 and 16, respectively. 21 West, 63 Wall and Wedawood, pursuant to Rew 
York law, issue quarterly "Source of Dbtri.ution" statements and annual report. to the Uaited partner., aDd 
file an annual A&-l report witb the Attorney General of New York. River View, syndicated in 1960, is not 
governed by this law, but has undertaken to caaply with the reporting requirement. of such law in the event 
that this application is granted. Since the limited partners do not participate in the conduct of the partner-
.hip busineu and do not elect .eneral partnen, there is no opportunity for periodic meetings and solicitatlOli 
of proxies. 

LOUISVILLE lIDUSTRlAL FOUNDATION RlCEIVES EXEMPTION. The SEC has is.ued an order under tbe Securit1Qa
Exchange Act granting an application of the Louisville Industrial Foundation, Inc., for exemption from the 
registration provisions of Section 12(1) of the Act. Accordin. to the application, the Foundation is a '4lLf-
civic, .elf-supporting organization engaaed in the indu.trial and coaaercial developaent of the City of 
louiSVille and vicinity. There i. no trading of 'oundation .tock in the over-the-counter aarket, the only
market for such stock being the 'oundation it.elf. 

WOODS PETROLEUM PROPOSES OFFEaIMG. Wood. Petroleum Corporation, 4900 N. Santa Fe, Oklaboaa City, Okla.,
filad a registration statement (File 2-23955) vith the SEC on Augu.t 23 seakina re.istration of $2.250,000
of intere.ts in its 1966 joint venture for the exploration for and production of oil, ga. and other ai08ral •• 
The intereats are to be offered, in mint.ua units of $5,000, to aelect partie. through co.pany officiala aDd 
'~loyees. A wbolly-owned subsidiary of Wood. Indu.tries, Inc., the coapauy intend. to conduct its 1966 
jOint venture prtmarily in the Mid-Continent and Rocky Mountain area.. Roy G. Wood. (co.pauy pre.ident aDd 
board chair.an), A. M. Woods (vice board chairman), aDd their faailies are principal stockholders of Wood. 
Industries. 

smao COHSOLIDATED MINING OTHERS ENJOINED. The SEC Seattle lelio_l Office announced Ausust 20 (UI.-
3302) tbe entry of a Federal c~urt order (USDC, Seattle) permanently enjoinio, Skoro Con.olidated Minins • 
Killiog Co. (Oakley, Ida.), Carl C. Clinkscale. (Boise, Ida.), and Yvonne Sbory (Seattle, Wash.) fra. further 
violationa of the Securities Act regi.tration provi.iona in the .ale of stock of Skoro Con.olidated Hiainl. 

OVa. 
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IIlTIOJi PICTUU llIVISTOIlS ~IIVES 01lDD.. The SIC baa l .. ued &n order uDd.r the l ........ nt CoIIp&ay Act 
(leI•••• lC-4335) d.clarina that Notion Picture lDY •• tor., Inc., laD.a. City. Mo., b•• c•••• d to b. an in-
ve.c.ent ca.pany •• defined in the Act. AccordiDI to tbe applic.tion, Notion Picture' •• bareholder •• dopted
a plan of liquidation on December 10, 1963, .Dd .11 of it. li.ted .ecuritie. hava now been .old. The order 
i. .ubj.ct to the conditiona that the company (1) file .ith th. eo.mi •• ion abbreviated quarterly unaudit.d 
finaDci.l r.port •• ith r•• pect to it. proar." in th. di.tribution of two fit.. .bicb it 0WDa aDd (2) furu1Q 
it•• bareholder. and the eo..i •• ion annual unaudited finaDcial .tat ... nt. for .11 filc.l ye.rl .Ddina .fter 
Marcia 31, 1965. until .ucb tiae .. it 1a fully cli..oh.d aDd 1141uid.t.d. 

COIIDUCTJl())lFILlS 'OK SICOIIIDAI.Y. CoDductroll Corpor.tion. J43 S. MaiD se.; ADn Arltor. Mich., filed a rei' 
i.tr.tion It.t ... nt (rile 2-23957) with the SIC Oil AalU.t 23 I•• kia, r.ai.tratioD of 90,908 outltandinl 
•• rrant. to purch ... a lib number of CD..on .h.re ••• Dd of the uDderlyinl .tock. Th. pre.ent •• rraDtholdtrt 
.. y offer .uch warr.nt. (or .hare. obt.ioed upon the exerci.e thereof) fra. tt.e to tt.e, tbrouab broker. 
or f.cilitie. of the A.erlcan Stock Ixchan ... 

Or .. ni&.d und.r Delaware law 1n 1960. the c~aDJ 1. priDcipally en .... d in .ilitary electronicl re-
.e.rch and de.elo,..nt for the end u.e of the Unitad It.te. GoYera.ent. In addition to indebtedne •• , it ha. 
outlt.ndina 557,514 ca..on .harel, a. adjusted to reflect a !-for-4 .tock .plit in rebruary 1965. MaDa,a-
"Dt official. own 271 of the co.pany'. outlt.Ddio •• tock (includinl 251 owaed by laeve K. Sielel, pre.ldant
.Dd board chalraan). The prolpectus li.t •• evan lellln. w.rra.tbolderl, lncl~iB' Greater Waablaaton 
Iadu.trial Inv •• t.entl, Inc. (offeriDa 43.726 .. rra.t.). Coatinental Capital Corpor.tion (8,707), .Dd 
Aviation Growth lnve.t.ent •• Inc. (5,225). The .arrant. wera i••ued to .ald ea.panie. purluant to • loan 
.,r .... nt deted Move.ber 24, 1961. Jlobert M. Saitb i. offerinl 16,100 warr.ntl, and the r... 1D1na .ellera 
are offerin. warrant. ran,ing in ..aunt. from 1,925 to 8,975. iach w.rrant il exercilable at $8.80 per .ban 
until Deceaber 31, 1966. 

USTHAllmD.n SBAUS IN UGIsrurION. Quinby 6& Co •• lac •• 183 Main St., &alt, Jlocb•• ter, I. Y. 14604,
filed a reli.tratioD .tate .. nt (ril. 2-23958) with the SIC on Aup.t 23 .eekiD, realltratlon of $15,000,000
of per.onal inva.t.ent account. (known a. Inve.taccouat.) and 172.652 .hare. of Ca..Dn Itock of laac.aa 
Kod.k Co.pany that aay be acquired by iaac.aD Kodak -.ployee. pur.uant thereto. 

THOMAS C. HUGHES IDIJOINED. The SEC Seattle Ie.ional Oftice armouDCed Aupat 19 (Li.-l30l) the entry of 
a 'ederal court order (USDC. ED Wa.h.) peraanently enjoinina Tha.al C. Huahe. frca further viol.tion. of tM 
Securities Act re.iltration provilion. in the .ale of com.on c.pital .tock of Slocan-Huabel Kina•• Ltd., • 
corporation ora.nized uD4er the lawa of the PrOViDCG of Britilh Colu.bia, Canada. 

Ole REGISTRATIONS RlPOJltED. The following i.suer. of aecuritie. traded over-the-counter have filed 
reli.tratton state.ent. with the Comaiaaion pur.UAnt to require .. nt. of Section 12(,) of the Securltie. Ix· 
chaDle Act (companies which currently file annual and other periodic report •• ith the SIC are IdeDtifled by
"**"): 

1"11e

No. 0- Registrant t.oat lon


1626 Advanee MO't'tgage Corp. ** Detroit, mch. 

1622 American Aggreg.t.a Corp. Gre8l1vUle, Ohio 

l61L American Mining Co. Salt Lake Cit7,mab 

1610 Banker. 'l'rlut XOKOIlO, Ind. 

l6?7 Bush Hog, Inc. ... Selaa, Ala. 

1602 Dextra Carp. M1&111i,na. 
1605 EQUitable Real Estate Invt Tr. (OKOIIIO, Ind. 

1620 Federal Shopping Wa,., Ine ~deral Wa,., Wash. 

1621 rirst We.tsrn rideUty Salt Lake C1tr,utah 

1603 Had.on Ohio OU Co. ColUllbus, Ohi. 

1628 Hailton Mgt Corp. .. Demrer, Colorad.o 

1625 Lu Vega. Hac1end.a, lac. Loe Angeles, calif. 

1601 Mersiek Industrial, Inc. North Have, COnD. 

1607 ~d-Stat.e Raoeva7 rnc Barnon, N. I. 

161) er.co Corp Glendora, Calif. 

16'31 Peter.on, Howell & Heather, Inc. Baltimore, Md• ...

COftDUID 

http:.tat...nt
http:cli..oh
http:warr.nt
http:Peter.on


SEC NIWS DIGEST, AUGUST 25, 1965	 ,.,. 3 

1629 Pr_ier Car))or Perle.	 Yarle, R. Y. 

1615 aot. lIIler1ean Corp	 Par 1 !. J. 

1624 Tenneco Mf'g Co	 Houston, Tex•• 

1601. 'l'1devater Marine sernc., Inc. }fewOrleana, ta. 

1623 'l'r1bme 011 Car))	 NewYork, I. Y. 

1630 United state. BankIlote Corp 5tnf York, N. Y. 

l'n wut VirliDia lcceptanc. Co CharI•• te, V.Va. 

RECENT POlK 8-~ PILDIGS. The cCllllpanie.luted below have filed JOni 8-1. reports for the .oDth iadic.t.d 
and r•• poodinl to th. it.. of the r.r. .pecified iD '.r.nth..... Pbotocopie. c•• r.of .. , be parch •• ed fro. 
the ec.nilaion'. Public Ref.r.nc. SectiOD (pl•••• Ihe New. Di,ut'. "I.... 10." in ord.riq). ~ic. vill 
be included with the reque.t.d .. terial "beD .. iled, An iodex of the c.ptioa of the ••ver.l it... of tb. 
form v.a includ.d in the AalU.t 3 .... Di,..t. 

The a v D Co, July 65 (11,13) 1-4620-2 Knox Claas Inc July 65 (11,13) 0-130-2 
Medco Inc July 65 (7,11,13) 1-4724-2 R G LeTourneau Inc Apr 65 (7) 2-6205-1 
N J Bell Tel Co July 65 (7,13) 1-3488-2 July 65 (3) 2-(,205-1
Chas Pfizer & Co Inc Dec 64(12,13) 1-3619-2 Martinall Industries Inc July 65(2.11,12.13)2-5489-2
Welch Scitntific Co July 65(12,13) 1-4711-2 Weiman Co Inc Jan c3 (7,13) 1-2642-2 
The Winter Park Tel Co July Ju1y 64 (2.7, 13) 1-2642-2 

65 (7)	 0-1254-2 
Copeland Refrigeration Corp Jan 65 (7,11) 1-4312-2 

Gains Guaranty Corp July 65 (12) 0-938-2 July 65 (13) 1-4312-2 
Genl Foods Corp July 65 (11,12,13) 1-1354-2 Loew+s Theatres Inc July 65 ee) ;-4204-2 
R Hoe & Co Inc July 65 (6) 1-2748-2 
Levines Inc July 65 (12,13) 1-4609-2 American Hetal Climax Inc July 65 (12) 1-229-2 
Mercantile-Safe Depo.it & fru.t Co Columbia Broadcalting System Inc 

July 65 (12,13) 0-388-2 July 65 (12,13) 1-:l931-2 

Washington Natural Gas Co Cummins Engine Co Inc July 65 (7,8,13) 1-4949-~ 
July 65 (12) 0-951-2 Diebold Inc July 65 (2,7,11,12,13) 1-4879-2 

Jefferson Construction Co July 65 (11) 1-453f1-2 
Internatl BasiC Economy Corp Jones & Lauglin Steel Corp July 65 (3,13) 1-463-2 

July 65 (4,7,13) 2-19210-2 Hiller Bros Hat Co Inc July 65 (4,7,13) 2-19474-2 
wrather Corp July 65 (9,13) 0-988-2 

~ricun Tobacco Co July 65 (7,13) 1-92-2

Lightc,aft-Genl July 65 (11) 2-21432-2 Efte I-McCu llough Inc July 65 (lI,l3) 1-4809-2

White Consolidated Industri8s Inc Aug 65 (2 • 13 ) 1-4809-2 

1-826-2 Guardsman In8 Investors Inc July 65 (7.13) 0-861-2July 65 (13) Harsh Supermarkets Inc May 65 (12) 0-1532-2 
Landa Oil Co July 65 (2,13) 0-786-2 Overnite TranlportRtion Co July 65 (12,13) 1-4747-2 
Merchants Fast Motor Line. Inc 

July 65 (2,4,7,13) 0-286-2 Electro-Voice Inc July 65 (13) 1-4655-2 
Fanoil Co July 6J (7,13) 0-1194-2 Mallinckrodt Chemical Work. July 65 (8,11) 0·1274-2 
Richardson-He~rell Inc July 65(3) 1-1029-2 United Nuclear Corp July 65 (11.12,13) 0-15.54-2 

Wm Wallace Corp July 65 (3) O·Q07-2

Natl Western Life Ins Co


Jllly 65 (3.11,13) 2-17039-2 Sergen Drug Co Inc July 65 (4,7,11,13) 1-5110-2 

The W rner Brol Co July 65(8,lt',13)1-4715 ..2 Bo.ton & Maine Corp July 65 (7) 1-4964-2 
CurtiS Publishing Co July 65 (3.6) 1-69-2 

DWG Cigar Corp July 65 (3,12) Gr~at Lakes N.tura1 GR£ Corp Juna 65 (11) 2-1347t-21-2207-2 
Evans Product. Co July 65 (12) 1-542-2 Stauffer Chemical Co July 65 (1]) 1-3766-2 
lnt£r~tate Hoats Inc July 65(12,13)0-1071-2 Wayne Knitting MIlIa July 65 (7) 1-2782-2 
The North Central Co July 65<7,10) 0-533-2 

Burnell & Co Inc July 65 (11) 1-4380-2Strouse Inc S.pt oct 64 & Hay
65 (11,13) 2-18386-2 Capt tal Bancahare. Inc June & July 65 

<2,8,13) 2-23067-2 

F.f	 s t e-rn Air Linel Inc July 65 Computer Applications Inc July 65 (2,13) 1-5048-2 

(4.7.8.12.13) 1-3049-2 Internatl Reai.tance Co July 65 (13) 1-3768-2 

Falstaff	 Br~winl Corp lent Dry ~leaners Inc June 65 (7,11.13) 2-1 fl762-2 

July 65 (2,3,4,7.11,13) 1-950-2 Travelers Expres~ Co Inc July 65 (1,13) 0-453-2 

Great Natl Corp June 65 (11) 0-1.587-2

Hager Inc July 65 (7,13) 2-17887-2 The B V D Co


Jervis Corp July 65 (13) 1-5073-2	 Aaend '1 to 8K for nec 64 (13) 1-4620-2 
Amend #1 to 8K for Feh 65 (13) 1-4620-2 
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Glidden Co, July 65, (11,1) 1-531 
Pap 4 

M1c:rodot, Ioc, July 65, (13) 1-4873 Coastsl States Ga. Producing Co, July 65,
New Enlland Tel & Tel Co, July 65, (1,13) 1-1150 (12,13) 1-4718 
Nardon Carp, Ltd., June 65, (11) 1-547 The Goldfield Corp, July 65, (2,7,11,1) 1-2616 
Potter Co, July 65, (11,lJ) 1-1632 OOt Sulphur Carp, July 6" (9,11) 1-4615 
S1.~on Corp, July 65, (2,13) 1-3h~ .... Petroleaa Co, July 65, (2,7,11,13) 2-221" 

Yirsrinla Tel & Tel Co, July 65, (7,13) 0-163 
General Electric Co, July 65, (J) 1-35 
Gulton IndUlltrlea Inc, July 65, (4,7,13) 1-4330 Grow Chemical Corp
Hawaiian Pacific Indua. Inc, July 6" (13)2-16767 Amend II to 8K for Apr 65 (12) 1-4596-2 

LOI1iIV111. & Nashvill. RR Co, July 65 
(7,13) 1-1116 se i ron Inc 

R. H. Macy &< Co., Inc, July 65, (7,13) 1-556 Amend #1 to 8K for May 65 (2,13) 1-1497-2 

Northeast Airlin •• , Inc, July 65, (1,6,7) 1-3200 
Orlord Paper Co, July 65, (12) 1-3641 rederal Sign & Signal Corr 
R....co J.S., Inc, July 65, (2,12,13) 1-50~ Amend 11 to 8K for July 65 (8) 0-693-2 

Seaboard Finanr.~ Co, July 65, (8) 1-)440 
Hart-Carter Co 

irner Safety Ecu1pt Corp, July 6" (7) 1-L829 Amend 11 to 8K for June 65 (7,10,11) 0-704-2 

Chicago & No. We~t.rn Ry Co, July 65, 
(2,13) I-J~ll Georgia Power Co July 6S (11,13) 0-392-2 

H &: B lmer Corp, July 65, (7,13) 1-4089 R.public Supply Co of Calif 
South Jersey OaS Co, July 65, (4,7,11,13) 1-3990 Feb 65 (11,13) 0-194-2 
Unit.d Investors Corp (Del), July 65, Southwest Fore.t Industries Inc 
(11 ) 0-1)15 July 65 (7.9.11,12.13) 2-16079-2 

Unlv ~atch Corp, July 65, (12,1) 1-4202 SWift Homes Inc July 65 (11,13) 2-18903-2 
US Steel Corp, July 65, (3) 1-1583 

Transcontinental Gas l'ipe Line Inc 
Co1i(ste-Palmol1ve Co, Ju1:r 65, (7,10) 1-641. Amend Ii to kK for AFr 65 (7,13) 0-656-2 
Pers Property Lea.ing Co, July 6$, (12,13)2-17514 

Mobile Gas $erv Corp, July 65, (3) 0-234 
Packer'! SUper Markets, Inc, July 65,(7) 1-4558 
Texas Tenn. Indus, Inc, July 65, (8) 0-11 
United Air Lines, Inc, July 65, (7) 1-2637 
Employees' Stk Pur. PIn United Airlin.s,
Inc, July 65, (L,13) 2-234h6 

WESTERN OIL SHALE PROPOSES OFFERING. Western Oil Shale Corporation. 351 South Stat. St •• Salt Lake 
City, Utah, filed a registration state.ent (Pile 2-23959) witb the SEC on August 23 s•• king registr.tion of 
200,000 .hare. of common stock, to be offered for public .ale .t $5 per .hare. Parker. 11ahop & Welsh. Inc. 
99 Park Ave., Oklahoma City. Okl ••• will b.ad a Iroup of underwriters, which will receive a 5Oc-per-ahare
COIIIIIi8sion. 

The L -:1Rpanywas organized under Ut.h law in June of 1965 for the purpose of acquiring, exploring and 
developing intere.ts in oil ...... nd other min.ral properties. and p.rticularly oil abale properties. It 
has acquired by assignment 97 oil shale leases (covering approx~tely 56.631 .cre. of laad located in Utah! 
in exchange for 566,310 shares of its co.aon stock. Net proceeds fro. its atock •• le will be u.ed in the 
conduct of its busines.. The co.pany ha. out.tandina 571.310 common ah.res. of which t....... rican Oil 
Corp. and Pactfic Union Gas Co. own 59.801 aad 16.371. re.pectively. Manal ... nt officials of the ca.paay or 
the corpor.tions of which so.e of the. are principal officer. own all of the outst.odinl stock. Na.h J. 
Dowdle is president of the co.pany aad of T.x.s Aaerican Oil. 

SOUTHEaN BELL T&T PROPOSES DKBEITUii OFPEllRG. Southern Bell Telephone and rel.araph Coapany. 67 
Edlewood Ave •• S.E., Atlanta, Ga. 30303. today filed a reli.tration .tatement (Fil. 2-23960) with the SEC 
seeking registration of $100.000.000 of 35-y.ar debenture. (due 2000), to be offered for public •• le .t 
competitive biddinl. A wholly-owned .ubsidiary of Aaerican Telephone aad rel.araph Coapany, tbe coapany
will apply the net proceeds from its d.b.nture •• 1. toward repayaent of soa. $137.000,000 of advances frOD 
AT&T. Such .dvances were u.ed for 18Der.l corporat. purpo.e •• includial prop.rty addition. a~ t.prov ... nU 
It expended $462.000.000 for con.truction in 1964 and it anticipate. hi&h.r expenditure. for .uch purpose 11 
1965. 

SiCUUTIES ACT UGISDArIOliS. Iffective _,ut 24: Denny's ie.eaurant •• IDe •• 2-23890 (40 daY.)i

Province of Ontario, 2-23903 (Oct 4) j TrUllcontiaantal eas Pip. Liaa Corp. 2-23879.

Effective Aup.t 2S: "Arad" Quarrie. aad lloacI. Lialted. 2-23739 (90 day.); ec-....1tb A ... ranee Co.,

2-23644 (90 day.); Work Wear Corp •• 2-23835 (40 days).


lOti TO D&ALi&S. Th. last date or tbe period of ct.e d•• lers are requir.d to uae the prosp.ctus in

Cradinl Cran.action. is .hovn above in p.r.nth •••• after the aa.e of the is.u.r.
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