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MASD EXPULSION OF QAI&IEL co. AFFIRMED. The SIC tod.y .nnoUDc.d • d.ci.ion und.r the Securiti •• &x

:hanse Act (&el•••• 34-7696) .ffirminl .n ord.r of the RASD whicb .xp.ll.d fro. --.b.r.hip the M.v York fira

of A. J. Gabri.l Co., Inc., .Dd r.voked the reliltration of A.ron J. Cabri.l. iu pre.id.at .Dd .01 •• teck

holder, ••• r.li.ter.d r.pr ••• nt.tiv ••


The NASD found that the fir. .nd Gabri.l had viol.t.d various of it. Rul •• of r.ir Practic. durinl 1960 
and 1961. includina violation. of rule. ~rninl confirmation., .. rlin tr.dinl. n.t c.pit.l .Dd r.cord ke.p
ins. 'nieae vere unconteated. The Ca.-ileion .lao affir..d the MSD fiDdinl. tbat tb. fir. .Dd Cjabr1al bad 
violated its "free-ridinl" rul .. by .ellina to Gabriel'. vUe 500 .h.re. of Bupp Sy.t ... , Inc., out of • 
2,OOO-.hare particip.tion by the firm in .n offerina of Hupp Sy.t .... tock. In .ppe.linl the IASD di.cipli
nary action, the fir. .nd Gabri.l ur.ed th.t the penalties vere exc ••• i••• nd oppre •• i••• nd .hould be 
cancelled or reduced. Th. eo.ti .. ion dil.lre.d, ob.ervinl th.t the viol.tioD. vere "pen •• iv•• nd repr ••• nta
tive of • gener.l failure and neslect to .upply any .upervi.ion or control over vital ara •• of the .. .ber'. 
operations." However, the Co.-i .. ion conclud.d th.t, vhile the r.cord indic.t •• th.t Calarial iI not quali
fied to manage. brok.r-d.aler bu.ine •• hia •• lf, the public int.re.t doe. DOt r.quir. that h. be prohibited
from eng.gina in the •• curitie. bu. in••• in the c.p.city of .D .~loye. UpOD aD .ppropri.t •• hovina of 
adequate .upervi.ion .nd control. The Co.ai •• ion ord.red • r.duction of tb. IASD fin. fro. $2,500 to $1.000 
and the nt of co.t. from $1,451 to $500, in yi •• particul.rly of tb. fact th.t .or. th.n b.lf of the 
tran.cript of the he.ring. before the NASD r.l.ted to cb.r ... th.t war. not •• t.bli.h.d. 

SUNSHINE SiCU&ITIES P&OCEiDINGS DISMISSED. Tbe SiC tod.y .nDOunc.d • doci.ion und.r th. Securiti •• Ia
ch.nge Act (ReI •••• 34-7698) d1 .. i•• inl proc •• dina. iDYolvinl the broker-d.aler fira of Suaahine S.curitie •• 
Inc., 98-25 64th ad., &ego Park. Lona I.l.nd, N. Y., .nd LillieD Gro ••b.rd (.01•• tockhold.r .nd pr•• ident) 
for failure to file a 1963 fin.nci.l report. Sub ••qu.nt to th. institution of the •• proce.din •• , th. fira 
submitted certified financi.l .tate.ent •• nd report. to coyer 1963 .nd 1964; .Dd the pr•• id.nt .t.t.d th.t 
the firm will not re-enl.le in the .ecuriti •• bu.ine •• until it h.. fil.d • curr.nt financi.l r.port vhich 
shows compliance with the net capital requirement. of the Act. In view of tb•• pecial circu..tance. of thi. 
case including tbe f.ct th.t the firm had filed .uch report. for y •• r. prior to 1963 aDd that the pr •• idaat 
was inc.p.citated bec.u.e of a .eriou. illne •• from Octob.r 1962 throu&b 1964. during which tt.e the fira 
maint.ined no offic., h.d no employee., did no .ecuritie. bu.ine •• , .nd did not r.ceive or bold aay .oni •• 
or .ecuritie. of cu.tomer •• the Cammi •• ion concluded tb.t it v •• not n.c •••• ry in the public intar •• t to t.ke 
any further remedial .ction. 

SEC JOINS SOUKD HORXGAGE CASE. The SEC announced tod.y th.t it ba. ent.red it. app •• r.nce, .t the re-
que.t of Judie Willi .. J. Lindbera, in the proceeding und.r Ch.pt.r X of the Bankruptcy Act for the r.orlani
zation of Sound Mortl.le Comp.ny, p.ndina in the United St.t •• District Court at S•• ttl., W••bin,ton. Judi. 
Lindberg .pprov.d the petition on Augu.t 4, 1965, and Laird B. P.t.r.oft v ••• ppointed Tru.te.. The Debtor i. 
eng.aed in the r•• l •• t.te .nd .artlage bu.ine... St.t ... nt •• tt.ch.d to th. Debtor'. p.tition refl.ct, •• 
at July 1, 1965, .... ta and li.bilities tot.linl $1,014,798 ... $1,087,153. r••p.ctively. A.. et. con.bt 
principally of rec.iv.ble. of $322,000 .nd re.l e.t.t. b.ld for •• 1. with .n •• tiaat.d .. rket v.lue of 
$627.000. Liabilitie. consiat principally of contract •• nd .ort,., •• payable on r.al •• t.te held for .al. at 
$312,000 .nd inv •• t.-nt certific.t •• li.t.d at $262,000. All of th. D.btor'. ca.aon .tock ia owned by Monarch 
Corpor.tion, • corpor.tion who.e .tock i. held by a f.w indiyidu.l.. Th. Debtor own. 42.51 of tha .tock of 
Kon.rch, vhich own. the controllinl .tock inter •• t in Inve.tor. A ••ociated, Inc., pr••• ntly in reorganiz.tion 
under Ch.pt.r X in the .... Court. 

CAPITAL EXPENDITURES UP. The SEC .nd the Depart .. nt of Ca..erce tod.y report.d that .xpenditure. by
bUlliinea. for n.w pl.nt .nd equip_nt will con,tinu. to riae in the .econd half of this year. Outley. vera .t 
a record •••• onally .dju.ted .nnual r.te of $50.3 billion in the .econd qu.rt.r .nd .re .xpected to ri.e to 
$51.2 billion in the third qu.rt.r .nd to $52.9 billion in the final qu.rt.r of 1965. a.aliz.tion of th••• 
progra.. would .. rk 4 1/2 y •• r. of ri.inl inv •• t.. nt, vith the final qu.rt.r of thi. y.ar almo.t 60 perc.nt 
above the rece •• ion low of aid-196l. For d.t.il., ••e St.t. ael •••• No. 2074. 

AKPAL ISRAEL MUTUAL FUND iEClIVES OiDia. Th. SIC h•• i••ued .n ord.r under the Iny•• ea-nt eoap.ny Act 
(Rele••e lC-4344) d.cl.rinl th.t Th. Amp.1 Iara.l Mutu.l Fund. Inc., 17 E. 7l.t St., N.w York, ha. ce••• d to 
be an inve.tment comp.ny a. d.fin.d in the Act. Th •• pplic.tion .t.te. that the comp.ny ha. never ena.g.d in 
any bU.in ••• , do •• not have .ny .tockhold.r. or •••• t., .nd h•• no intention of .. king .ny offering of it. 
lecuritiea or enl.gina in the bu.in ••• of inv •• ting, reinve.ting or tr.ding in .ecuriti ••. 

PUTNAM INCOME FUND RECEIVES OIDIR. The SIC h•• i••u.d .n order under the IDYe.taent Comp.ny Act (Ie
leaae IC-4345) d.cl.ring th.t Th. PutDUI Inco.e Fund. Bo.ton, Ma •••• ha. c••• ed to be an inve.tment ca.,.ny 
&6 defined in the Act. Accordin. to th•• pplic.tion, tbe ca.,.ny h•• b.en liquid.ted in .ccord.nce with the 
plan approved ~y .h.r.hold.r. on March 31, 1965. Pur.uant to that pl.n, it .old .11 of it•••• et. (except
cash .uffici.nt to p.y it. liabilities .nd exp.n ••• ) to Incorpor.ted Incoae Fund, • regi.tered op.n-end .. n
agement inv•• t.-nt comp.ny. on April 5. 1965. in r.turn for .har •• of IDcorpor.~ed. which were di.tributed to 
stockholder. of .pplic.nt vbo have .urrend.red th.ir certific.te. for applic.nt •• h.re.. OVEa 
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HlJNIClPAL INVESTMENT TRUST P'UNJ). SEllIES F. llECKlVES OGD. The SIC ba. b.ued an order uDder the lnv~a. 
_nt COIIIpanyAct (Re1eaae IC-4346) granting an application of Municipal Iave.t_nt Tru.t l'uDcl. Serie. r, 45 
Wall St., New York, for exemption from the minimum net capital provisions of SectioD 14(a) of tbe Act. Th. 
application state. that the company propo.e. to .. ke a public offerinl of 15,000 units of aDdivided interelt 
in a portfolio of municipal bond •• 

DUNCAN ELECTRIc.;SEEl.S KXEKPTION. Duncan Electric:; CODIpany, lnc., of Lafaxette, Ind., baa applied to the 
SEC for exemption trom the regi.tration requir ... nt. of Section 12(1) of the iecuritie. &zcban,. Act; .nd the 
C~i8s1on ha. i.aued an order (Relea.e 34-7701) schedulina the application for beariDI 00 Septeaber 21th. 
Granting of the reque.ted ex.-pt10n al.o would exempt the coapaay fro. the periodic reportiDI and proxy pro
visions of the Act, aDd the company'. officer., director. aDd 101-0v0er. fro. the reportinl and other provi-
Sl.ons of the C~i •• ion·. "insider trading" rules. 

According to the application, Duncan h•• two cla ••e. of .tock out.taadinl, a. followa: 232,161 ahar.a 
of Cla88 A and 356,133 .bar .. of Cla .. B. There are 649 bolders of tbe Cla .. A aDd 1,331 bolder. of the 
Class B (616 shareholder. own both Cla.s A aDd Cl.ss B). AI of February 28 the co.pany had tot.l •••• t. of 
$11,549,858.

The company speci.lizes in tbe .. nufacture, di.tribution .nd sale of w.tthour (electric) .. tar. and 
associated ~quipment, including meter-mounting device.. Meters and ••• ociated equi,.-nt are .old to el.ctric 
utility co~anies for installation on their customer.' pr .. i.e. to .... ure the conaumption of electricity.
and account for about 90. of the net .ale. of tbe company. The comp.ny'. princip.l competitor •• r. General 
Electric Company. We.tlnghouae Electric Corpor.tion .nd Sanla.Q ilectric eo-pany. It urge. that if it i. 
required to rEgister with the Commi.sion, it will be required to file fin.ncial .t.t ... nt. disclosinl, a.ong
other things, its gross sal.8 .nd co.t of aoad •• old. The co.pany .tates that .ince it i. a s.. ll, ODe pro
duct company. its competitor. would be able to compute the ca.pany'. co.t aDd profit .. rain attributable to 
the watthour meters which it •• ell. and contend. thet its cOlllptltitorscould u•• tbb information to the co.
pany's detriment. The company .t.te. th.t, if .ucb information beca... public, the co~any could be forced 
to sell its busine •• or merg. with SODe laraer coap.ny. Bec.u •• it. competitor. are larpr, diversified co.
panies, their gros. profit on meter .ales c.nnot be detected from pubIi.hed financial .tatement •• It ia the 
company's position that denial of the exemption will force the company to disclose financial information 
which its competitors, because of their gre.ter .ize .nd diver.ity, .r. not required to disclos •• 

In addition, the cOlllpanybeHevee that the limited a.ount of tradina interest in it•• ecuriUe. justi
fies granting the reque.ted exe~tion. Durin. 1964, for example, only 18,180 Cla •• B .bare. were purcbased;
and only ~07 inve.toTs at most were intere.ted in acquirina the B shares. 

CHARLES PINDYCK PROPOSES OFFKiING. Charles Pindyck, Inc., 112 W. 34tb St., Nev York 10001, filed a reg
istration statement (File 2-23992) with the SEC on September 2 .eekina reai.tration of 165,000 .hares of 
common stock. The stock is to be offered for public sale through uDderwriters beaded by St.nley Heller & Co.,
44 Wall St., New York: 22,000 shares are to be offered initially to d•• ignee. of the company and an additional 
3,000 shares to company employees, and the repre.entative underwriter .. y purchase for invest.ent purpose. up 
to 5,000 of the shares being registered. The offering price $7.50 per .hare .ax1mum*) and underwritinl terms 
are to be supplied by amendment. 

The company is engaged in the design, manufacture, sale and di.tribution of infant.' wear and related 
accessories. Of the net proceeds from its stock .ale, the ca.pany will use approximately $50,000 for 
equipping a new central warehouse beina constructed in Conover, N.C.: $125,000 for expansion of existing
plant facilities; $50,000 for engineerina, time and production method studie.: $30,000 for expanding the New 
York City showroom.; and the balance will b. added to worKing capital. The coapany has out.tanding 265,000 
common share., of which manale.ent officials own 82.681. Charles Pindyck, pre.ident, own. 46.871 of the out-
stand ing stock. 

WINGS AND WHEELS REGISTERS SHAkES AND WARiAHTS. Wings and Wheel. Expre.s, Inc., 142-42 41.t Ave.,
Flu.hina 55, New York, filed a reai.tr.ation .t.te~nt (File 2-23997) with the SRC on Septeaber 1 se.kina reg
istration of 2,275 warrants, each convertible into 30 ahar.s of coe.on stock at a price of $4.50 per sbare 
during the eonth of NoveJllber1910. The registration state_nt alao covers 68,250 shares of CoaII)n .tock to 
be issued upon ut:rcilie of the conve r t Lb Le warrants. According to the prospectus, tbe comp.ny bas outstanding
/5,.200 warr.N.& I'·'~ r es t.rict ed stocL options issued in 1960 wbich expire on Decellber 5, 1965. It is offer
il"!, t c iW!.dl'!'kI of such warrants and options an opportunity to exchange their riaht:. for the convertible 
IoIarrantsbeing reaistered. One convertible warrant is to be is.ued on payment of $12.50 and the surrender c ; 
an out.tanding w.rrant or option in the ..aunt of 25 shares. 

The cOlllpan"is eng.ged principally in the bu.iness of fX'eight forwarding by air. It ha. outstanding
493,560 common sh.res, of which .. nasement official. own 55.91 (includina 52.91 owned by Edward L. Richt.r,
board chairman and president). 

UNION OIL OF CALIF. FILES STOC~ PLAN. Union Oil Company ot California, Union Oil Center, Lo. Anl!les,
Calif. 90017, filed a registration statement (File 2-23998) s•• king reliatratlon of 135,500 share. of $2.50 
cumulative convertible preferred stock to be offered pur.uant to The Pure Oil eo.p.ny Incentive Stock Owner
.hip Plan. 

MALONE & HYDE PROPOSES OFFElllNG. Halone & Hyde, Inc., 1700 Dunn Ave., Me!pbi.! Tenn., filed a r.gistra
tion statement (File 2-23999) with the SEC on September 3 •• eking regi.tration of 125,000 shares of common 
stock, to be offered for public sale. Equitable Securltie. Corporation, 322 Vnion St., Nashville, i. listed 
as the principal underwriter. The public offering price ($30 per .hare ..xt.u.*) and underwriting te~ are 
to be supplied by amendment. 
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!he c01llpany 11 .nppd in the whol ... l. and r.tail Irocery but_II aud relat.d IIIcti'w'1tle..M.t pr9
cud. from it•• tock •• le (topther with fund. frOW! an $8,000,000 not ... 1. to iutitut.1ou.l iavutonJ w1.11 
be u.ed in part to retire .oae $5,857,025 of indebt.dn ••• ; .nd $5,000,000 wl11 be a••d to r.tire 50,000 out-
Bt.ndina .h.r •• of the ca.p.ny'. 61 cu.ul.tive preferred .tock. In .dditio. t. tad.bt nd pref.rred
stock, the company hal out.tandin, 1,023,421 ca..on .h.re., of whieb .. b&.....t official. own 36.71. La "di
tion, • .ber. of the t-diAt. f•• Ui •• of Jo.eph i.. II1d. ('beard cbair.n) .Dd Josepb I. a,ae, Jr. Cpr.aU .. t), 
and foundation. controll.d by th•• own .n .llr.late of 1~.5~of tbe c..,.ay'a outataadlDI atock. 

HOUSEHOLD rIlWlCI FlUS UCBAllQI PROPOSAL. Hou .. holci F1UDe. Corpor.uoa. PnIl.atiAl Pl.u, Cbk••• 
Ill. 60601, fU.d • relbtr.tion at.t_nt (FUe 2-24000)!/ ... k1nl reliAtratlo. of 1,844,996 .hana of ••• 40 
~lativ. conv.rtible votinl pr.f.rr.d atock. Th •• tock 1. to be off.red 1a .. c..... for coaaon atock of 
City Product. Corpor.tion on the b•• i. of one pref.rr.d .b.re for •• cb two coaaan .bar •• of City Product •• 
The exgQlalI offer i. conditioned upon the .cc.pt.nce by hol.er. of Dot l.aa ~ SOl of th. 3,058,243 out
standini]in.r.e of City Product.. Certain official. of City Preductl a.ve a,re.d to depolit 206,148 C~D 

eharel own.d by th•• pur.uant to tbe .xeban,. offer. Lebaan Iroth.ra .nd DeaD Witter. Co, w111 act •• 
dealer .anaaera on • b.at-effort. ba.ia. 11 i.e.i.tr.tion filed with SIC oa Sept .... r 3. 

The cOBlpany'. primary budne .. 11 tb... kinl of iaatallMat 10.118, priacipally to eoulI8era.b cCIIIip&ra
ti.vely ..... U UlOunta. City Product. (located in D.. Plai" .. ,Ill.) i. pr1MrUy .11J&1.d in tb. aal. of ..nerd 
merch.ndi •• throush coapany-owned aDd fr.nchi ••d .tor••, lc& .. auf.cturinl aDd dl.trlb.tioa, aDd th. oper.
t fon of cold .torap w.r.bouI... In addition to ind.bt.dn .... Dd pref.rre •• tock, tbe COIIpany ba. out.tandl. 
9,707,295 ca..on .h.rea, of whlch .. n..... nt official. own 1.311. Popul.r rlD&Dc. Corp. owaa 12.631 of tb. 
out.t.nding .tock. H. I. MacDonald ia pre.ident. 

RECENT FORM 8-1 lILIJtC;S. Th. cOllp.nie. a.t.d Delow bave filed lora 8-1 report. for tbfi ..,nth iadie.tad 
and reapondina to th. it•• of the Pora .p.cified in p.r •• the.... Pbotoeop1ea tb.reof .. , be ,arcb ••• d fro. 
the C_ia.ion'. Public i.ef.r.nc. Section (pl•••• ai" •• _. Dip.t'. "ta••• 110." in orci.rina). Invoice w111 
b~ includ.d with 
form wla includ.d 

the 
in 

r.quaat.d .. t.rial wh.n mailed. 
the Sept .. b.r 2 ••w. D11.at. 

AD ind.x of the c.ption of the .ever.l it... of th. 

First General Real Estate Tru.t Crestmont Oil & Gal Co 
Nov. 1964 ( 13) 

First Research Corp
April 1965 ( 11,13) 

Riker Delaware Corp
June 1965 ( 2.7.11.13) 

Darco Inc 
July 1965 ( 12.13)

",o/ill1ams-HcI,jilU...Ind. 
July 1965 ( 2,13) 

Inc 

0-129-2 

2-23233-2 

2-20085-2 

1-5081-2 

1-3933-2 

July 1965 ( 2,3,7,9,11,13) 

~rown & Sharpe Mfg. Co 
April 1965 ( 11) 

Universal Automated Ind., Inc 
July 1965 ( 12) 

'-"estbury Fashions Inc 
Amend #1 to 8f for Feb. 1964 
( 13) 

1-3902-2 

l-'il06-2 

1-3237-2 

Virginia Commonwealth Corp
July 1965 ( 7.13) 

Beneficial Standard Life In.ur. Co 

0-<;91-2 Progres~ 
Amend 
( 7) 

Mfg. Co 
ttl t" SK 

Inc 
for July 1965 

Feb. 1965 ( 7.13) 2-11459-2 
Universal Automated Lnd , Inc 

levere 
July 

Racing Assoc 
1965 ( 11) 

•• Inc 
0-1590-2 

Amend 
( 12) 

;11 to 81( for July 1965 
1-3237-2 

Coral Ridge Properties lnc 
July 1965 ( 2,7,10.13) 0-16'15-2 

SECUi.ITIKS ACT RiGISTaArIOI STAIKHENTS. Durin. the ... k end.d SepteUer 2, 1965, 33 res1.trltion .t.te
ment. vere filed, 33 b.c .... ff.ctiv., 1 wa. withdr.wn, .nd 306 vere pendinl at the week-end. 

SECUi.ITliS ACT i.EGISTaArIOMS. Eff.ctiv. S.pt.cher 3: Peder.ted Inve.tor., Inc., Sponsor of lncoae 
Found.tion lund Inv •• t.. nt Pl.na. rile Mo •• 2-23980 .nd 2-23981. 
Effectiv. Sept.abeT 7: Morth .. at Ratural Gas Co., 2-23940; B. F. Saul a..1 l.tate Inv.ac.ent Tru.e,
2-23749 (40 daya). 

MOTE TO DiALIIS. %be 1•• t d.t. or the period of t1ae d•• ler. ar. requir.d to us. the pro.pectus in 
trldinl tr.na.ction. i. shown above in parentb •••• after the naae of the ia.u.r. 

*Aa •• t1aeted for purpoae. of computina the reaistr.tion f.e. 
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