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REGISTRATIONS OF THREE BIOIEIS REVOKED. In deci.ions .aaounced tod.y (Rele••e. 34-7119, 34-7120 .nd

-7121), the SEC revoked the broker-de.l.r reai.tr.tioaa 0(1) Gribble. Sbepberd .nd Ca.p.ny, Suite 130,

nver Club lida •• Denver. (2) St.te Securities Corpor.tion. 24 eo..erce St •• New.rk. N. J ••• nd (3) N.


arrell.ad CoIIpany. 1411 Peaa.ylvania Ave •••• W •• Washinltoll. D. C. J.ck I. Gribble. Saaael Sch.chner .nd

arren N. Ritholta. president. and priDcip.l .tockholder. of the respective fir.8, were e.ch found. cause

f the revoc.tion of h1a fira'. reabtr.tion.


In its decl.loD with re.pect to Gribble-Shepherd. the eo..i••ion found that the fira. aided and abetted

y Gribble. viol.ted the Coaai •• ion'. net capital, record-keepinl .nd financi.l reportillg re~uirements and

ailed to ... ad it•• pplic.tioD for regi.tr.tion to show a chaaae of .ddress. With respect to State Securi

ie8, the Coaai •• ion found that in the offer and •• le of stock of eo..ercial CUrrency Corpor.tion (of which

chachner w•• pre.ideDt) .t prices of $1 and $3 per share (durinl 1959-60). the fira. Schachner .nd David

inston. a s.le...n. viol.ted the .nti-fr.ud provision. of the Federal .ecurities laws in th.t they ..de

arious repre.ent.tions. iDcluding th.t the price of the stock would SO up sharply within a .hort period of

illeand would be li.ted OD the New York Stock Exchange. whicb h.d no rea.onable bad. in fact. The eo..ia

ion al.o fOUDd that th.y ..de DO effort to disclose Coaaercial'. true fiaanci.1 condition (.t June 1959 it

ad an accu.ul.ted deficit of $18.331 .Dd sbortly tbere.fter w•• placed iD receivership) despite the f.ct


that Scb.ch.er ••• pre.ident. was in • position to supply that infor.ation. It w.s .lso found that the fira's 
pplication for reaistr.tion w.s not ... nded to show that in July 1960 • New Jer.ey court enjoined the fira.


Schachner and eo..erci.l fro. eagagiDg in .ecuritie. busine.s in that St.te and .ppointed • receiver for

~rci.l. Viol.tion. of the CoBai.sioD'. net c.pit.l. record-keeping .nd financi.l reporting requir ...nts

ere also found. 

With re.p.ct to Warr.D and eo.pany. the eo..is.ion found th.t in the offer .nd .ale of stock of ~rican

International S.vings .nd LoaD Aa.oci.tion, a MarylaDd corpor.tion. th. fira .nd Ritholu violated the anti

fraud provi.ion. of the Fed.r.l .ecuriti •• laws in th.t they (1) eng.g.d in ••• les ca.p.ign which included

~e use of fla.boy.nt and .t.l ••diDg ••le. liter.ture, t.pleaented by telephone c.lls to pro.pective pur

chasers with who. tbey vere not .c~uaiDted .ad of who.e indi~dual ne.d. and circu.at.nces they had no know

ledge. (2) ensag.d in the ••1. of A.eric.n .tock without h.ving ..d. any re••onable inquiry into ~ric.n'.

background, tbe .ourc. of ... rican .tock .old by tbe fira. the hi.tory of A.eric.n'. oper.tions or ita

current finaDci.l po.ition (nor vere purch ••• r. told of the l.ck of infor.-tion), .nd (3) .ade .. teri.l .1.

reprelent.tion. conc.raing, a.oDa other tbing••• n expected iDcr•••• in tb... rket price of A.eric.n stock

and its pl.nn.d .. rs.r with .noth.r s.vloga .Dd loan co.p.ny. The eo..l •• ion .1.0 found that purch.,er, were

oot told of "'ric.D'. op.r.tiDI 10••••• the nature of it••••• ts. nor of it•• p.cul.tive inve'~Dt. in

Florid. l.ad cODtr.ct •• Dd iD junior .artgaae. in contr.vention of Maryl.nd law.


SUIP.SIOII OF AMDICAII BDYLLIUK OFFlRiliG MADE PEIMANIlfT. The SEC tod.y .. de per.-Dent ita July 1962

order t..,or.rily .uaP.adinl a ReSU1.tioD A ex..,tioa fro. S.curiti •• Act r.gi.tr.tion with r••pect to •

public offering by ~rican Berylli ... Oil Corp. (for.erly Gr•• t Divide Oil Corp.). of S.lt Lake City, Utah,

of 300.000 C~ .hare •• t $1 per .hare. Accordi ... to • r.port of .tock ,.lea filed in May 1962 by AMriC.D

hrylli .. and E~r K. Aagaard, pre.id.nt and pra.ater of the i••u.r .Dd underwriter for the offering, the

offeriDg bea.n in March 1959 and w••• till in proar •••• with 141.487 .b.re. h.ving been .old. The eo..i,.ion

ruled tb.t the Resul.tion A .xe.ption wa. DOt .vailabl. with re.pect to the offering a. a re.ult of action

by the Rational ...ociation of Securities De.ler., Inc. in April 1962 in expelling Aaga.rd froa ...bership

in the A ••oci.tion OD tbe lrouad that he had violated it. Rul•• of F.ir Practice .nd engaged in conduct in-

con.i.tent with ju.t .ad e~uitable principles of tr.de. The NASD found that Aasaard failed to regi.ter 13

lecuriti•••• 1.... D who enlAsed io .ctivitie. re~uirinl reli.tr.tioo under the NABD Iy-Lawa, and he per-itted

the ••1....D to ••11 ••curiti ••• ft.r he had beeD .dvi ••d by tb. NASD that .ucb .ctivitie. r.~uired res

1str.tion. Th. eo..l••ioa .1.0 ruled th.t the i••uer'. notific.tion bec..... teri.lly f.lse .nd .i.leading

by rea.oa of the f.ilur. to ..aad lt to di.clo.e Aasaard' •• xpul.ioa frca the NASD.


NEW YORK DOCK SEIlS OIDIR. New York Dock eo.pany. N.w York r.sist.red invest.. nt ca.pany. ba. applied

to the SEC for .n order UDd.r the Inve.t.ent eo.pany Act decl.ring that it b•• ce••ed to be .n invesOBent

coap.ay; .ad the to.ai••ion h•• i••ued .n order (Rele••e IC-3756) living interested peraons until Septe.ber 5,

1963 to re~ue.t • he.ri ... thereon. According to the .pplic.tion, io 1958 the ca.pany .. rged into Dunhill


.International. IDC. (which b.c ... the .urvivinS ca.paay), .nd •• of th.t date .11 of the property of the 
! cOllpanybec_ v.sted in Duahi11 and it ther•• fter cea.ed to b.ve ••• par.te corpor.te exi.tence. 

COR-CAS SElYlCB SEIlS ORDER. Con-Ga. Service Corpor.tion. sub.idi.ry service ca.,.ny of Con.olidated

Natural Ga. eo.pany, New York r.li.tered holding ca.pany, h••• pplied to the SBC for an order under the

Holding eo.pany Act ••tboriaing Con-Ga. to .ell to Con.olld.ted fro. ti.. to tt.e during 1963 $1,600.000 of

note.; and the eo..i••ioD ha. i••ued .D order (Relea.e 35-14928) giviog interested per.ons until Septe.ber 13,

1963 to re~u••t • hearinl th.reon. CoD-Ga. propo.e. to use tbe proceeds to purcb.se frca a non-.ffili.t.d


OVER 

http:Ca.p.ny
http:co.p.ny


SEC MEWS DIGEST, AUGUST 21, 1963 Page 2 

supplier the .. in cOliputer cOliponenta vIlieiait previously bad been autborbed to lease for use ill ita Centr.l 
Data Processing Unit, and to pay the costa of additional construction, equtp.eot, and l...elaold Uipro.alenta. 
Con-Gas also propos.s to rent surplus tt.e on the equi~t of its Processing Unit to non-affiliated users 
as an acc~ation or on a reciprocal basis to ~et .-ergencies, aad to charge fees for use uae at the 
going rates which will not be less than the service charges to ..s~iate cOlipanies for cOliparable use. 

COLUMBIA GAS IECElYES FURTHEI. 0&DEa. The SEC bas issued a further order under the Boldinl eo.pany Act 
(I.elease 35-14929) authorising ColU8bia Gas of New York, Inc. and Colu.bia Gas of PeDD&ylvania, Inc. to sell 
to their parent, The Columbia Gas Systa., Inc., Mew York registered bolding coapany, in8talb.ent notes not 
exceeding $875,000 and $6,250,000, respectively. The funds will be applied to the construction progr..a of 
the subsidiaries. Columbia Gas of Mew York also proposes to .. 11 shares of c~ stock in an ..aunt 
aggregating $175,000 to its parent. 

UMLISTED TRADIMG GRAJrtED. The SEC bas granted an application of the Boston Stock Bltdl... for unlisted 
trading privileges in the c~ stock of Toledo Edison eo.pany, and siailar applications of the Philadelphu_ 
Baltt.ore-Washington Stock Exchange for such privilegea in the ca.aon stocks of Illinois Central Industries,
Inc. and purolator Products, Inc. (Release 34-7124) 

TWO DELISTIMGS APPI.OVED. The SEC has granted an application of the Pacific Coast Stock Exchange to 
delist the coaaon stock of I..G. Le Tourneau, Inc., effective at the opening of busineas on Auguat 30, 1963, 
and a slailar application of the Mew York Stock Exchange to delist the capital stock of the Peoria • Eastern 
Railway COlipany, effective at the opening of business on Septeaber 3, 1963. (Release 34-7124) 

UMLISTED TRADIMG SOOGHT. The SEC has issued an order (Relea.. 34-7124) giving interested persona until 
Septeaber 5, 1963 to request a hearing upon an application of the Pacific Coaat Stock Exchange for unlisted 
trading privileges in the c~ stock of Illinois Central Industries, Inc. 

HAWAllAM TELEPHONE FILES FOR B.IGHTS OFFEB.IMG. HawaUan Telephone COIIpaay, 1130 Alakea St., Hono lulu, 
filed a registration stateaent (File 2-21651) witb tbe SIC on Auguat 20 aeeking registration of 534,000 
shares of caa.on stock. It is proposed to offer such stock for subscription by coaaon stockholders at a 
price to be supplied by aaend.ent (..xtaum $23 per share*). The record date and rate of subscription are 
also to be supplied by aaendaent. Mo underwriting is involved. Unsubscribed shares are to be offered to 
.-ployees at the subscription price.

The coapany is a public utility furnishing telephone and certain other coa.unication services through
out the islands of the State of Hawaii. The net proceeds from the atock sale will be applied toward finan
cing the coapany's intrastate capital expenditures and investaents in cable systema, and to repay bank 
loana, if any, incurred for capital purposes. The coapany's planned capital expenditure program for 1963 is 
estt.ated at $31,500,000. In addition to various indebtedness and preferred stock, the coapany has outstand· 
ing 4,919,207 shares of coaaon stock. A. I. Steadman is board chairaan and Douglas S. Guild is president. 

COMPLAINT CITES TEXAS DmEPEMDEMT COFFEE, IT AL. The SEC Fort Worth Regional Office announced August 16 
(LB.-2718)the filing of court action (USDC, SD, Taxas) seeking to enjoin texas Independent Coffee Organiza
tion, Inc., Cleve H. Cravens, Roy A. Beaver, Harper Lincecua and A. E. Walton, all of Corpus Christi, and 
L. G. Worabaa, of Pecos, Texas, fra. further violations of the Securities Act registration provisions in the 
sale of invesc.ent contracts ariSing out of the sale of acreage located in Costa Rica coupled with a contem
poraneous agreeaent whereby Texas Independent Coffee would develop, cultivate and ..nage the acreale and 
share with the investors the profits derived therefroa. 

COMPLAIMT CITES FOOD BUYEIS CO-OP. The SEC Denver Regional Office announced August 16 (LB.-27l9) the 
fUing of court action (USDC, Utah) seeking to enjoin Food Buyers Co-op, a Utah ca.lpaay. Geors. Badger, its 
preSident, and I..D. Wright, of Phoenix, aad Vaude Raines, of Rock Springs, both sales peraoDDel, fro. 
further violations of the Securities Act relistration and anti-fraud provisions in the offer and sale of 
stock and aeabership rights of Food Buyers Co-op. 

SECURITIES ACT UCISTlATIOliS. Effective AuSUat 20: The Willi .. J. Burna Interaational Detective 
Agency, Inc. (File 2-21513); Mitsui. Co., Ltd. (File 2-21571); lew EDIlaad Telephone and telegraph Co. 
(File 2-21620); Paloaar Mortgage Co. (File 2-21292). Effective August 21: Invested Do1leI'sFUad. Inc. 
(File 2-18006); The Mohawk lubber Co. (File 2-21589). 

*Aa est1aated for purposes of coaputing tbe registration fee. 
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