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Table 131. National Health Expenditures by Type: 1990 to 2008
[In billions of dollars (714.2 represents $714,200,000,000), except percent. Excludes Puerto Rico and Island Areas]

Type of expenditure 1990 2000 2003 2004 2005 2006 2007 2008

      Total . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  714.2 1,352.9 1,735.2 1,855.4 1,982.5 2,112.5 2,239.7 2,338.7
  Annual percent change 1. . . . . . . . . . . . . . . . .                  11.8 6.9 8.3 6.9 6.9 6.6 6.0 4.4
  Percent of gross domestic product . . . . . . . . .          12.3 13.6 15.6 15.6 15.7 15.8 15.9 16.2

    Private expenditures. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  427.4 756.5 956.6 1,015.5 1,082.8 1,136.8 1,201.0 1,232.0
Health services and supplies. . . . . . . . . . . . . . .                401.0 705.5 894.0 947.6 1,008.5 1,058.7 1,112.6 1,138.1
  Out-of-pocket payments . . . . . . . . . . . . . . . . .                  136.1 192.6 224.7 234.8 247.5 254.9 270.3 277.8
  Insurance premiums 2. . . . . . . . . . . . . . . . . . .                    233.7 454.8 604.6 646.1 691.0 727.6 759.7 783.2
  Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                 31.1 58.0 64.7 66.6 70.0 76.1 82.6 77.2
Medical research. . . . . . . . . . . . . . . . . . . . . . . .                         1.0 2.5 3.3 3.4 3.7 4.0 4.3 4.7
Medical structures and equipment 3 . . . . . . . . .          25.4 48.5 59.3 64.5 70.5 74.2 84.1 89.2

    Public expenditures . .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  286.8 596.4 778.6 839.9 899.8 975.7 1,038.7 1,106.7
      Percent federal of public . . . . . . . . . . . . . . .                67.6 70.0 70.9 71.4 71.3 72.7 72.7 73.8
Health services and supplies. . . . . . . . . . . . . . .                265.8 558.6 729.5 786.0 843.4 916.8 977.1 1,043.1
  Medicare 4. . . . . . . . . . . . . . . . . . . . . . . . . . . .                             109.5 224.4 282.4 311.3 339.8 403.4 432.2 469.2
  Public assistance medical payments 5. . . . . . .        78.7 207.4 282.3 303.4 325.3 325.1 345.0 362.0
  Temporary disability insurance 6 . . . . . . . . . . .            0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
  Workers’ compensation, medical 6. . . . . . . . . .           17.4 25.3 31.8 32.4 32.2 32.2 33.0 33.1
  Defense Dept. hospital, medical . . . . . . . . . . .            10.4 13.7 21.8 24.5 26.2 29.1 31.7 33.1
  Maternal, child health programs . . . . . . . . . . .            1.7 2.7 2.7 2.6 2.6 2.7 2.7 2.7
  Public health activities. . . . . . . . . . . . . . . . . . .                    20.0 43.0 53.6 53.8 56.4 60.6 64.8 69.4
  Veterans’ hospital, medical care . . . . . . . . . . .            10.8 18.9 26.3 27.7 29.6 31.7 33.8 38.1
  Medical vocational rehabilitation. . . . . . . . . . .            0.3 0.4 0.5 0.5 0.5 0.5 0.5 0.5
  State and local hospitals 7. . . . . . . . . . . . . . . .                 13.2 13.7 16.8 17.9 18.8 19.4 20.7 22.1
  Other 8. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                3.8 9.0 11.3 11.8 11.8 12.0 12.6 12.8
Medical research. . . . . . . . . . . . . . . . . . . . . . . .                         11.7 23.0 32.1 35.5 37.0 37.8 38.2 38.9
Medical structures and equipment 3 . . . . . . . . .          9.2 14.7 17.0 18.4 19.4 21.1 23.5 24.7

1 Change from immediate prior year. 2 Covers insurance benefits and amount retained by insurance companies for expenses, 
additions to reserves, and profits (net cost of insurance). 3 Represents expenditures for total medical sector acquisitions of 
structures and equipment including structures that house medical professionals’ offices. 4 Represents expenditures for benefits 
and administrative cost from federal hospital and medical insurance trust funds under Old Age, Survivors, Disability and Health 
Insurance (OASDHI) programs; see text, this section. 5 Payments made directly to suppliers of medical care (primarily Medicaid).
6 Includes medical benefits paid under public law by private insurance carriers, state governments, and self-insurers. 7 Expenditures 
not offset by other revenues. 8 Covers expenditures for Substance Abuse and Mental Health Services Administration, Indian Health 
Service; school health and other programs.

Source: U. S. Centers for Medicare & Medicaid Services, Office of the Actuary, “National Health Expenditure Group,” 
<http://www.cms.hhs.gov/NationalHealthExpendData/>.

Table 132. National Health Expenditures by Object, 1990 to 2008, and 
Projections, 2009
[In billions of dollars (714.2 represents $714,200,000,000). Excludes Puerto Rico and Island Areas]

Object of expenditure
1990 2000 2003 2004 2005 2006 2007 2008

2009 
proj.

    Total. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  714.2 1,352.9 1,735.2 1,855.4 1,982.5 2,112.5 2,239.7 2,338.7 2,472.2
Spent by—
  Consumers . . . . . . . . . . . . . . . . . . . . . . . . . . .                            369.9 647.4 829.3 881.0 938.5 982.5 1,030.0 1,060.9 1,092.3
    Out-of-pocket. . . . . . . . . . . . . . . . . . . . . . . . .                          136.1 192.6 224.7 234.8 247.5 254.9 270.3 277.8 283.5
    Private insurance. . . . . . . . . . . . . . . . . . . . . .                       233.7 454.8 604.6 646.1 691.0 727.6 759.7 783.2 808.7
  Public. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                 286.8 596.4 778.6 839.9 899.8 975.7 1,038.7 1,106.7 1,203.4
  Other 1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .                                57.5 109.0 127.3 134.5 144.3 154.3 171.0 171.1 176.5

Spent for—
  Health services and supplies. . . . . . . . . . . . . .               666.8 1,264.1 1,623.5 1,733.6 1,851.9 1,975.4 2,089.7 2,181.3 2,306.2
    Personal health care expenses. . . . . . . . . . .            607.6 1,139.2 1,447.5 1,549.9 1,655.2 1,762.9 1,866.4 1,952.3 2,068.3
      Hospital care. . . . . . . . . . . . . . . . . . . . . . . .                         251.6 416.9 527.4 566.5 607.5 649.4 687.6 718.4 760.6

      Physician and clinical services . . . . . . . . . .           157.5 288.6 366.7 393.6 422.4 446.5 472.6 496.2 527.6
      Dental services. . . . . . . . . . . . . . . . . . . . . .                       31.5 62.0 76.9 81.5 86.3 90.7 96.4 101.2 104.4
      Other professional services 2. . . . . . . . . . . .             18.2 39.1 49.0 52.9 55.9 58.4 62.2 65.7 69.6
      Home health care . . . . . . . . . . . . . . . . . . . .                     12.6 30.5 38.0 42.7 48.1 53.0 59.3 64.7 72.2
      Prescription drugs. . . . . . . . . . . . . . . . . . . .                     40.3 120.6 174.2 188.8 199.7 217.0 226.8 234.1 246.3
      Other nondurable medical products  . . . . .      22.5 29.8 32.1 32.7 34.0 35.3 37.4 39.0 40.8
      Durable medical equipment 3. . . . . . . . . . . .             11.3 19.4 22.4 22.8 23.8 24.7 25.5 26.6 27.0
      Nursing home care . . . . . . . . . . . . . . . . . . .                    52.6 95.3 110.5 115.2 120.7 125.1 132.4 138.4 144.1
      Other personal health care . . . . . . . . . . . . .              9.6 37.1 50.4 53.3 56.9 62.7 66.3 68.1 75.7
    Public administration and net cost of 
       private health insurance 4. . . . . . . . . . . . . .               39.3 81.8 122.3 129.8 140.3 152.0 158.4 159.6 162.8
    Public health activities. . . . . . . . . . . . . . . . . .                   20.0 43.0 53.6 53.8 56.4 60.6 64.8 69.4 75.2

Medical research 5. . . . . . . . . . . . . . . . . . . . . . .                        12.7 25.6 35.5 38.9 40.7 41.8 42.5 43.6 48.0
Medical structures and equipment 6 . . . . . . . . .          34.7 63.2 76.3 83.0 90.0 95.3 107.5 113.9 117.9

1 Includes nonpatient revenues, privately funded construction, and industrial inplant. 2 Includes services of registered and 
practical nurses in private duty, podiatrists, optometrists, physical therapists, clinical psychologists, chiropractors, naturopaths, 
and Christian Science practitioners. 3 Includes expenditures for eyeglasses, hearing aids, orthopedic appliances, artificial limbs, 
crutches, wheelchairs, etc. 4 Includes administrative expenses of federally financed health programs. 5 Research and development 
expenditures of drug companies and other manufacturers and providers of medical equipment and supplies are excluded from 
research expenditures, but are included in the expenditure class in which the product falls. 6 Represents expenditures for total
medical sector acquisitions of structures and equipment including structures that house medical professionals’ offices.

Source: U.S. Centers for Medicare & Medicaid Services, Office of the Actuary, “National Health Statistics Group,” 
<http://www.cms.hhs.gov/NationalHealthExpendData/>.


